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AHC accuses 
right wing 
over violence 


Nelson Mandela said a 
right-wing extremist group 
was stoking South Africa’s 
townships war to wreck politi- 
cal reform. Speaking alter a 
meeting with President F.W. 

□e Klerk, the African National 
Congress deputy president said 
the Government was deter- 
mined to track down the “hid- 
den hand.” 

In further township violence, 
five blacks were killed and 
three injured in Soweto in two 
separate attacks on mini-buses. 
Page 4 


US inflation 
jumps as nil 
prices rise 


Rebels sack embassy 

Liberian rebels loyal to Charles 
Taylor sacked the Nigerian 
embassy in the capital Monro- 
via and took away thousands 
of Nigerian civilians camped 
inside, diplomatic officials said, 
Taylor, leader of the larger 
of two rebel factions, had 
threatened to kill civilians 
from countries taking part In 
a West African peacekeeping 
force, which includes Nigeria. 
Page 4 


Soviet blast MBs 3 

Three people were killed and 
four injured in an explosion 
at a thermal power station in 
Soviet Central Asia, the news- 
paper Pravda said. Parts of 
the building collapsed and one 
turbine was badly damaged 
in the blast which may have 
been caused by a hydrogen 
leak. Page 3 


US inflation rose sharply last 
month, largely because of 
higher oil prices resulting from 
the Gulf crisis, while both 
retail sales and industrial 
activity fell, increasing fears 
of a recession. 

The batch of economic indi- 
cators, while broadly in the 
expected range, helped to push 
down share prices and the dol- 
lar. Producer prices for fin- 
ished goods rose L3 per cent 
in August after showing virtu- 
ally no change over the previ- 
ous six months. Petrol prices 
jumped 16.9 per cent 
Page 24 

OIL prices rose sharply when 
news that Western embassies 
in Kuwait had been invaded 
raised fears that war could 
erupt shortly. North Sea Brent 
crude oil for November deliv- 
ery rose by $1.25 to $30.75 in 
European trading. 

ICL A profits warning from 
Sir Denys Henderson, chair- 
man of Britain’s leading chemi- 
cals company, accelerated a 
slide in ICTs share price which 
closed down 36p at 829p. 

Page 24 

LONDON EQUITIES; FT-SE 
Index closed below 2400 as 
share prices slid relentlessly 


FT-SE tOO Index 


Hourly movements 
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Threat to air show 

The site of the Fambarough 
Air Show, showcase of the Brit- 
ish aerospace industry, may 
be sold by the Ministry of 
Defence. It said existing com- 
mitments for Famborough 
would be honoured, but it is 
thought the show's continua- 
tion is only secured until the 
year 2000. Page 6 


P&O safety Idea [•derided* 

A P&O official treated a sug- 
gestion to install warning 
lights on ferries to show if bow 
doors were open before s a i ling 
with “derision and contempt,” 
the jury in the Zeebragge 
disaster case at the Old Bailey 
was told by the prosecution. 
Pages 
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during the afternoon, under- 
mined by selling of the FT-SE 
futures contract The Index 
shed 33.3 to 2,098-8. London 
Stock Exchange, Page 15 


Snub tor Gorbachev 

The Soviet Union’s constitu- 
tional watchdog committee 
suspended a decree controlling 
political demonstrations issued 
by President Gorbachev - the 
first such act to limit the pow- 
ers of the Soviet leader. 

Pages 


ASAHL Breweries, Japan’s sec- 
ond biggest brewer, agreed 
to pay A$960m (£422m) for a 
stake just short of 20 per cent 
in Elders IXL, the Australian 
owner of Foster’s lager and 
Courage in the UK. Page 24; 
Lex, Page 24; Elliott staves 
off creditors. Page 12 


Joumafists’ sfrftc ends 

A year-long dispute involving 
journalists at Aberdeen Jour- 
nals, part of Thomson Regional 
Newspapers, ended with the 
journalists winning few con- 
cessions from management. 
Page 7 


Sri Lankan battle* 

Sri Lankan troops fought fierce 
house-to-house battles with 
Tamil rebels in their northern 
stronghold of Jaffna, a day 
after the army stormed a colo- 
nial fort in the town. Twen- 
ty-four soldiers and 130 rebels 
were killed in the fighti ng . 


MANPOWER, UK employment 
agency group headed by Mitch- 
ell Fromstedn, is to sell five 
UK subsidiaries to a manage- 
ment team for £108m cash. The 
deal completes the disposal 
of the companies which consti- 
tuted the Blue Arrow Group 
prior to its £800m acquisition 
of Manpower three years ago. 
Page 10; Lex, Page 24 

NORTHERN Star Holdings, 
Australian broadcasting com- 
pany which controls the Ten 
metropolitan television net- 
work. has been placed in 
receivership, with debts 
exceeding A$455m (£200. 4m). 
Page 12 


Brake on fast car adverts 

Va nxhall will stop advertising 
the top speeds of its cars after 
a row over its new ISOmph 
Lotus Carlton model. Police 
and safety groups feared the 
£48,000 car could become a 
high-speed hazard. Page G 


Belfast dubs dosed 

Ten drinking clubs in Belfast 
suspected of generating large 
amounts of money for the IRA 
and other terrorist organisa- 
tions have been closed after 
an investigation by a Royal 
Ulster Constabulary anti-racke- 
teering squad. 


NESTLE, world’s biggest foods 
group, disclosed sharply 
diverging first half pre-tax and 
post-tax figures. The consoli- 
dated pre-tax profit was up 
LL7 per cent to SFrlAbn 
(£735m) while net profit was 
down 4.7 per cent to SFr975m- 
Page 12 

HUNGARY’S State Property 
Agency announced the names 
of 20 state companies to be sold 
in the first wave of the coun- 
try’s awaited privatisation pro- 
gramme. Page 3 


GKN. UK engineering group, 
hopes to avoid redundancies 
as a result of having to slow 
down production of its Warrior 
combat vehicle. Page 6 
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Britain will increase Gulf 
force by up to 8,000 men 


By David White and Ralph Atkins 


BRITAIN yesterday made its 
strongest gesture of support for 
US military policy in the Gulf 
by committing a full armoured 
brigade with 120 Challenger 
tanks and up to 8,000 men to 
Saudi Arabia. 

There has been no equiva- 
lent movement of such heavy 
British armour since the Sec- 
ond World War. 

The UK brigades, expected to 
become operational in Saudi 
Arabia in about two months , 
wifi mark the first deployment 
of British ground combat 
troops to the Gulf following the 
invasion of Kuwait last month. 


The HBRary Line-u p Page 2 

The Gulf Crialk Pages 2,3 


Officials rnadp clear that the 
decision to send a force with 
two fully-equipped tank regi- 
ments and an armoured in&n- 
try battalion was influenced by 
US pressure for battle tanks 
from other countries to join its 
troops there. 

President George Bush 
warmly welcomed the 
increased British commitment, 
which coincided with a Japa- 
nese pledge of an additional 
$3bn (£i.6bn) to support the 
militar y build-up and the coun- 



Tom King announces reinforcements which will double the cost of Britain’s contribution 


tries affected by the Gulf crisis. 

Mr Tom King, the British 
Defence Secretary, said the 
extra deployments would dou- 
ble the gross running costs of 
Britain’s Gulf contribution to 
ram a day and increase the ini- 
tial capital outlay from £75m to 
£100m, although officials 
admitted that detailed costs 
had yet to be worked out. 

The US was also hoping for 
some parallel response from 


West Germany after Mr James 
Baker, the Secretary of State, 
met Chancellor Helmut Kohl in 
Bonn last night 
Offers of further German 
support are expected to include 
the chartering of a fleet of mer- 
chant ships and aircraft to 
transport American tanks and 
weaponry to the Middle East 
Bonn has been fighting shy 
of committing funds directly to 
aid the US military effort but 
pressure an it to step np its 


help has risen markedly thia 
week. 

Mr King said he hoped other 
European allies would consider 
whether to contribute ground 
forces. Hie added that he had 
talked yesterday with Mr Jean- 
Pierre Cfievenement, the 
French Defence Minis ter, and 
was counting on co-operation. 

The UK is also stepping up 
the RAP’s presence in the 
region with a second squadron 
of Tornado bombers and. a fur- 


Iraqi troops raid embassies 

By William Dawkins in Paris and Robert Mauthner in London 


IRAQI troops yesterday forced 
their way into the French 
Ambassador’s residence in 
Kuwait and arrested four 
French citizens, including a 
diplomat, in what was 
described by western diplomats 
as a dear violation of interna- 
tional law. 

The diplomat. Air Force Col- 
onel Edouard Crespin, was 
later released, but the three 
others were still being held. 

The incident, which was 
matched by similar incursions 
into the Canadian. Dutch and 
Belgian ambassadors' resi- 
dences in Kuwait, provoked a 
vigorous protest to Baghdad by 
the French Government and 
the European Community. 

In a statement issued in 
Brussels, the 12 EC members 


called the Iraqi action "an 
intolerable attack on interna- 
tional law" and demanded the 
immediate release of the 
abducted people. 

At the Belgian Embassy, two 
diplomats who were asked to 
leave by Iraqi intruders took 
refuge in another part of the 
embassy. The soldiers left 
without arresting anyone. 

The Canadian embassy resi- 
dence was looted but no one 
was known to have been held. 
No Dutch nationals were 
detained. 

The French Cabinet is due to 
hold an emergency meeting 
this morning to decide how to 
react President Francois Mit- 
terrand, on a visit to Czecho- 
slovakia, made clear that he 
considered the Iraqi action an 


"aggression” which called for 
an energetic response. 

A French Foreign Ministry 
official said: "This is a very seri- 
ous violation ctf the Vienna Con- 
vention and a new intaferabte 
breach of international law and 
the integrity of individuals.” 

The Vienna Convention of 
1961 clearly states that "the 
premises of the [diplomatic] 
mission shall be invio- 
late . . . The agents of the 
receiving state may not enter 
them except with the consent 
of the Head of Mission.” 

Both the Foreign Office in 
London and the White House 
in Washington denied reports 
that Iraqi troops had also 
forced their way into the Brit- 
ish and US ambassadors' resi- 
dences in Kuwait. 


ther six Tornado air-defence 
fighters, which will join the 
squadron now at the Saudi 
base of Dhahran. 

Mr King said the aim was to 
achieve a settlement with Iraq 
by peaceful means but he 
added: "We rule out no other 
option, faWiuHing the military 
option, should it be necessary.” 

A senior defence official 
warned that the troops "may 
be committed, if fighting 
breaks out, to a bloody nasty 
war.” 

Although Mr King said the 
7th Armoured Brigade would 
be a "self-contained fighting 
unit" and would be under UK 
command, officials recognised 
that it would not operate as an 
Independent formation. It was 
an open question whether it 
would be attached to US forces, 
they added. 

Senior officers are being sent 
to discuss co mmand and con- 
trol operations with US and 
Saudi commanders over the 
weekend. 

Continued on Page 24 


City confidence 
hit by 10.6% 
inflation figure 


By Peter Marsh, Economics Staff 


BRITAIN’S retail price 
inflation climbed to an nnnnp i 
rate of 10.6 per cent last 
month, its highest level since 
February 1982. 

Prices rose substantially in 
August compared with July, 
when inflation was 9.8 per cent 
on an annual basis. The 
increase, which was sharper 
than expected, undermined 
confidence in the City about 
the effectiveness of the Govern- 
ment's economic policies. 

When Mrs Margaret 
Thatcher took office as Prime 
Minister in May 1979, inflation 
stood at 10.3 per cent. 

News of the August figure 
provoked a political outcry. Air 
John Smith, the shadow Chan- 
cellor, blamed the Govern- 
ment’s "massively incompetent 
economic mismanagement” for 
the rise in inflation and 
warned of "alarming pros- 
pects" for the British economy. 

Mr Neil Kinnock, the Labour 
leader, said the Government 
had produced a combination of 
low growth and inflation "by 
deliberate acts of policy." 

Mr John Major, the Chancel- 
lor, said on BBC Radio that the 
Inflation figure was higher 
than he would have liked, but 
"not particularly unexpected.” 
He reiterated the Govern- 
ment's commitment to slowing 
the economy in order to bring 
down inflation. 

The scale of the inflation 
problem was highlighted by 
the underlying rate, which 
ignores the effect of mortgage 
payments and the poll tax. 
’nils dire bed from an annual 7 
per cent in July to 7.9 per cent 
last month. 

This indicator is said by the 
Government to give the truest 
comparison between the 
changes in prices in the UK 
compared with other countries. 

The broad figure for UK 
inflation is now higher than in 
any other European country 
apart from Greece. Portugal 
and Sweden. The average 
European Community figure is 
5.5 per cent 

The inflation jump, which 
was well above most City esti- 
mates, was partly caused by a 
Z3 per cent rise in motoring 
costs in August This was 


largely due to petrol prices 
being pushed up by the Gulf 
crisis. 

Another factor was a 3JS per 
cent spurt between July and 
August in the price of seasonal 
foods, caused by the drought 

Other items - including 
household goods and services, 
fuel and light, clothing and lei- 
sure goods - all went up in 
price at an accelerated rate. 

Analysts said the increase 
could affect the Government’s 
thinking on the right time to 
join the exchange rate mecha- 
nism of the European Mone- 
tary System. One of the Gov- 
ernment's conditions for 
joining the ERM is that UK 
inflation comes down closer to 
the breed European level. 

The inflation numbers 
spread gloom in the City and 
helped to push the FT-SE 100 
shar e index 33.3 points lower to 
2,093.8. 

Mr John Shepperd, an econo- 
mist at Warburg Securities, a 
London investment bank, said 
the inflation rate could have a 
big effect on wage demands. “11 
could not have come at a worse 
time for the Government." 

Analysts said they thought 
inflation was likely either to 
stay at the current level next 
month or go on rising: 

The increase in inflation 
brought the retail mice index 
in August to 128.1, up from 
126.8 in July (January 
1987 = 100). 

Double-digit trouble for Major, 
Page 6; London stocks. Page 
15; Lex, Page 24 
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US to supply Soviet smokers 

By Nikki TaH in New York and Anthony Robinson in Moscow 


SOVIET smokers, who for 
weeks have been fuming as 
well as gasping as they scour 
tile shops for a cigarette, will 
soon have their cravings satis- 
fied by the two largest US 
tobacco groups. 

Philip Morris, maker of 
Marlboro, and RJR Nabisco, 
which produces Camel and 
Winston, are between them to 
supply 341m cigarettes to the 
Russian Republic during the 
next 12 to 15 months. 

The country’s chronic 
tobacco shortage, which in 
recent weeks has led to the 
rtigntiami of a minister, dem- 
onstrations and even shorter 
Muscovite tempers, forced an 
approach to US trade officials 
for help. 

The US Department of Com- 
merce says it wrote to all lead- 


ing domestic tobacco manufac- 
turers following the approach, 
asking if they were. interested 
in tendering to supply ciga- 
rettes. Philip Morris and RJR 
Nabisco quickly obliged. 

Time is running out. The 
coincidence of tobacco short- 
ages with bread queues in 
Moscow and Leningrad led to 
dark talk of “sabotage" and 
"economic blockade” from the 
mayors of the two cities. 

The Philip Morris shipments 
should start by the end of this 
month and continue through 
next year. The RJR Nabisco 
deliveries begin next month, 
and should be completed by 
next September. 

Philip Morris said the deal 
was its largest single export 
order. But neither it, nor RJR 
Nabisco, was prepared to dis- 


miss the financial details. It is 
■ understood that payments will 
be made in hard currency. 

Both indicated that they 
expected to establish longer- 
term supply arrangements. 
RJR experts to start producing 
Winston cigarettes in the 
Soviet Union by early 1991. 

The Soviet Union’s tobacco 
industry troubles began in 
1986 when factories had one 
year’s supply of tobacco, and 
warehouses were bursting 
with cigarettes. In an attempt 
to cut stocks, the Government 
dropped the growers' premium 
for tobacco, and acreage 
decreased by 40 per cart The 
Government also cut invest- 
ment. By this July, 29 out of 
50 cigarette factories had 
closed and cigarette produc- 
tion bad dropped by half. 


CONTENTS 


BTR: 


g Appointments 


'Magic dust’ loses glitter 
Editorial comment: _ 
Exciting times 


Man In the News: 

Stan is fa v Shatafin 

Just desserts: 


Commodities Prices 

Commodities Review _ 

Companies UK 

Economic Diary 

FT Actuaries 


Quality dairy Ice-cream gets a lick in 
The Thames as a commuter route: , 
London's traffic-free zone 


FT World Actuaries 

Foreign Exchanges ___ 

Gold Markets 

Inti. Companies 

International News 

Leader Page — 

L snare 

Lex 


IS 

London Options — 

11 

13 

Managed Funds — 

ta 18-ia 

12 

Money Merkels — 

13 

IS 

Recent Issues 

10 

10 

Slums Informs Bon 

_ 21-33 

11 

Stock Markets 


11 

London 

15 

21 

Weil Street 

__ 2H21 

13 

Bourses — — 

— 20.21 

12 

SE Dealings 

14 


12 

2-4 

a 

a 

24 


UK News 
General 


Employment 
Weather - 


8.7 
. 7 

24 


UK Slot* Hurts! Report 0836 430001: FOREX 0836 430003; BuWon 0838 43000K UK Ca 


ehmap rwta. 38pimk out* at alt otter times, ro obtoin m tram CtiyfUie Sham or (Mr Trust cSimctoty, /mg tOftj-tBS&SO. 


I 0838 430002. CsBS cfcsrgod «f TBp/mbmla 


Austria ScKM; Bahrain DML7D0: Barmufla Sim; Batfltum BFrtS; Canada CS1.00; Cyprus C0M0; Danmark DKrtZOO: Egypt EE3JS; Finland 
FmfcBJiO: Franca FFr7.5tt Germany DM2JO; Q/aat a OrtBO: Hong Kong *091% Hungary F1W; Iceland IKFneO: India Rupl* Indonesia RpLIOB; 
Ireland team: Israel MS3JO; Italy L3XW Japan TOO; Jordan JD1; Kuwait RM-HX5; Lebanon 0400; Luxembourg U=r» Maiayafa HM4-26; Marta 
40c Mexico PaaSOO; Morocco Oh&OO; Netherlands FEUS: Norway Nkri2J», Pakistan RsaapMUpptnaa Poo W. Poland 2i 0000; Portugal Esc IBS: 
SLArabta RIS7.00: Singapore 354,10: Spain PunB5: Sri Lanka RilpSft Sweden SKrULOO: Switzsrtand SFiaSQ: Taiwan NTJte ThaHanti BitSft 
Tunisia DtnC.aoC; Turkey L200£t UAE m/MS USA 51 M. 



In a spectacular landsca p e, only IS minutes from Gibraltar in the unspoilt southern 
corner of Andalucia is The San Roque Club. The most beautiful and 
challenging new course on the European Tour Circuit, it was 
conceived by Tony Jacklin and designed by Dave 
Thomas. Here, in the peace and security of a 
340 acre private estate are some of the most 

JOIN TONY JACKLIN IN EUROPE 9 S 
MOST EXCLUSIVE 



GOLF CLUB 


luxurious homes imaginable, front villas to village houses and golf suites as well as a 


superb tennis and leisure centre. Prices start at £120,000. For more information, send 


for the brochure or phone 081 332 1234. 


Please mead m, men iafanaotum, about nmdtati ml property at The San Hague Club. 
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Addr 
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Tbe San Roqtw dub. 2 The Green. Richmond, Surrey. TWP IPLTaL- 081 332 1234 
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CRISIS IN THE GULF 


UN relaxes Iraq embai 
to allow food shipment 

By Michael Littlejohns, UN Correspondent, and K.K. Sharnta in New Delhi 


THE MILITARY LINE UP 


THE UNITED Nations agreed 
early yesterday to tbe first 
relaxation of the embargo 
against Iraq and occupied 
Kuwait, permitting India to 
deliver a shipload of food to 
tens of thousands of its 
stranded citizens who have 
been denied rations by the 
Iraqi authorities. 

Iraq made no immediate for- 
mal response, but reports from 
Baghdad suggested it might 
reject a Security Council 
demand that the relief food be 
distributed under supervision 

Of h umanifeiriari g g eOC BS. 

“These preconditions are 
unacceptable,” one Iraqi offi- 
cial said. "Iraq is not a prison 
camp that needs foreign ward- 
ers to distribute meals." 

Tbe UN resolution coincided 
with fresh moves in Iraq to 
tighten food rationing. Under 
new restrictions announced by 
the Iraqi Trade Ministry yester- 
day, each Iraqi citizen will get 
three tiny loaves of bread a 
day. The weight of each loaf 
has been reduced from 120 
grams to 90 gr ams. 

Monthly allowances of rice, 
sugar, cooking oil and other 
basic foodstuffs were being 
reduced by up to half from the 
quotas set on September 1, the 
ministry 

The UN’s sixth resolution on 
the Gulf crisis was adopted in 
the early hours of yesterday 
after intense private discus- 
sions in the UN sanctions com- 
mittee and the full Security 
CounciL 


The Council called on Mr 
Javier Perez de Cuellar, the UN 
Secretary General, urgently to 
seek information from relevant 
UN and other agencies about 
the availability of food in Iraq 
arid Kuwait and to inform the 
sanctions committee of his 
findings. 

He has said that the UN did 
not have the capability to 
rnakp such an assessment, but 
Prince Sadruddin Aga Khan, 
former UN High Commissioner 
for Refugees, has now been 
appointed as his personal 
envoy to monitor the situation. 

Prince Sadruddin will fly to 
Amman tomorrow and Mr 
Perez de Cuellar has a«l»»d the 
Iraqi government to provide 
the necessary facilities for the 
Prince to visit Iraq and 
Kuwait 

The Indian ship permitted to 
go to the northern Gulf by the 
UN is to leave Cochin port 
today with 6,000 tonnes of food, 
and is expected to reach the 
Iraqi port of Umm Qasr, near 
Basra, afar five or six days. 

India has been seeking per* 
mission to send the ship for 
the last 10 days to feed its 
stranded citizens. More than 
100,000 Indians are still in 
Kuwait and Iraq and rndfo says 
they are threatened by serious 
food shortages. An official said 
in New Delhi yesterday that 
permission to send a second 
ship would be sought if thin 
was found necessary. 

Britain and the US initially 
opposed the shipments. India 


Japan to give further 
finance multinational 


By Ian Rodger in Tokyo 

THE Japanese government will 
contribute another 91 bn 
(£540m) to the multinational 
effort to force Iraq to withdraw 
from Kuwait and $2bn in aid to 
Middle East countries whose 
economies have been hard hit 
by the Gulf crisis. 

The decision follows 
immense pressure from the US 
and other industrialised coun- 
tries on Japan to make a 
greater contribution to the ris- 
ing costs of the Gulf operation 
than the 91bn pledged two 
weeks ago. 

Government officials said 
they wanted to send “thou- 
sands” of non-combat person- 
nel to the area, probably tem- 
porarily de-commissioned 
members of the Self Defence 
Forces, but the necessary legis- 
lation would take months to 
e nac t. 

Mr Taro Nakayama, the For- 
eign Minister, said the govern- 
ment would also continue to 
consider in a co-operative 
spirit US requests that it pay a 
larger portion of the costs of 
US forces stationed in Japan. 
The US House of Representa- 
tives passed a hfil on Thursday 


that would require Japan to 
pay all of these costs. 

Mr Nakayama said Japan 
was acting not in response to 
outside pressure but in its own 
interests. Prolonged instability 
in the Mifldiw East would harm 
the economy because of the 
country’s total dependence on 
oil imports. 

Of the $2bn in aid for Middle 
East countries, 9600m in emer- 
gency low-interest commodity 
loans would he paid out by the 
end of the year. Tbe amount to 
go to each country would be 
decided by the time Mr Toshiki 
Haifa, Prime Minister, goes on 
official visits to Egypt, Jordan, 
Turkey, Saudi Arabia and 
Oman early next month. The 
other 9l-4bn would be ear- 
marked for longer-term pro- 
jects. 

Mr Ryutaro Hashimoto, 
Finance Minister, said a sup- 
plementary budget would he 
needed to finance the addi- 
tional spending. He would 
avoid deficit financing and 
would ask ministries and agen- 
cies to review and cut planned 
spending. 

Mr Kaifn telephoned US 


NEWS IN BRIEF 


French pursue arms 
deals with Saudis 

MR Jean-Pierre Chevenement, the French Minister of Defence, 
arrived in Jeddah on an official visit yesterday. French officials in 
Saudi Arabia said Paris would take advantage of the Gulf crisis to 
pursue arms deals with the kingdom, writes Lara Marlowe in 
Dhahran. 

France has competed with Britain and the US to Saudi weap- 
ons contracts, and about half of Saudi Arabia's surface-to-air 
missiles are French Crotales mounted on AMS chassis. France 
has also supplied Saudi Arabia with large numbers of AMX30 
tanks, Fanhard armoured personnel carriers and 155 mm artil- 
lery. 

Against British competition, France last year wan a 92.71m 
(£L45bn) contract to supply naval frigates, helicopters and Mis- 
tral surface-to-air missiles to the kingdom. But in 1985, the Saudis 
chose Tornado fighter jets over French Mirage 2000s. 

The US has deployed Patriot missile batteries - the main 
competitor of the Cratate in Saudi Arabia since the beginning of 
the Gulf crisis, althoug h none has been sold to Saudi Arabia. 

Kuwait grant for Turkey 

Kuwait’s exiled g ove rnment gave Turkey a grant of $30Qm yester- 
day to offset fa part Ankara’s losses from joining the trade 
embargo against Iraq, according to a senior Turkish Treasury 
official, Reuter reports from Ankara. 

The Kuwaiti aid will be the first actual compensation paid to 
Turkey although the EC and Japan have pledged to help counter 
Ankara’s losses. 

‘We shall return’ — Opec 

The Organisation of Petroleum Exporting Countries marked its 
30th anniversary yesterday tom by the Gulf crisis but vowing a 
comeback and promising to try to ensure consumers a secure 
supply of oil, Reuter reports from London. 

“Opec will stay around. We have survived crises before,” said 
secretary-general Subroto of Indonesia. 

Latvians protests at Iraqis 

Latvia has called for the withdrawal of about 50 Iraqi naval 
tarhnirians stationed outside the capital, Riga, Renter reports 
from Moscow. 

A resolution by the parliamentary leadership in the Soviet 
Baltic republic expressed “a firm and categorical protest" over 
the stationing and training of the servicemen. 

The technicians were being trained at the BaMer^ji base out- 
side Riga under a long-standing treaty between Moscow and 
Baghdad.. 

Iranian doubts on dancers 

Moslems will soon rise up against American soldiers who drink 
and “party with semi-nude dancers" near Islamic holy sites in 
Saudi Arabia, a senior Iranian cleric said yesterday, Reuter 
reports from Tehran. 

Ayatollah Abdolkarim Mousavi Ardebili’s denunciation of the 
American military bufldnp in the Gulf brought chants of "Death 
to America" by worshippers gathered at Tehran University for a 
mass Friday prayer meeting. 


President George Bush yester- 
day mnrwnig to t el l him of the 
decisions, and Mr ~Rn*h report- 
edly praised the moves and 
undertook to assure the US 
people that Japan was now 
playing a fall role. 

T akakn Doi, rfurirman 

of the Japan Socialist Party, 
the largest opposition party in 
Japan, said she opposed the. 
government's plan to foam a 
peace co-operation team. 
Japan’s cons tit ut i on renounced 
the use of force as a means of 
settling international disputes, 
she said at a party meeting 
yesterday. 

The JSP also denounced the 
government's aid to the multi- 
national forces, clalnriUg the' 
forces were not hacked by the 
United Nations charter or any 
UN resolution. 

• Japan Air Lines and All 
Nippon Airways have acceded 
to requests from the Interna- 
tional Organisation of Migra- 
tion to provide aircraft to fly 
Asian evacuees from Iraq to 
their home countries. The Jap- 
anese government has donated 
$12m to the IOM to help 
finance the evacuations. 

Palestinians 
make up 
with Jordan 

By Lands Andoni 
In Amman 

MB. George Habash and Mr 
Nayef Hawatmeh, two 
left-wing Palestinian leaders, 
arrived in Amman yesterday 
in their first visit since Jordan 
drove the armed Palestinian 
resistance movement out of 
the country in 1970. 

The return of tbe once arch- 
enemies of the Jordanian 
regime indicates a turning 
point in the relationship 
between King Hussein and the 
Palestinian radicals, resulting 
from democratisation inside 
Jordan and the emerging joint 
opposition to the US-led mili- 
tary presence in the Golf. 

Mr Habash of the Popular 
Front to the Liberation of Pal- 
estine (PFLP) and Mr Bawat- 
meh of the Democratic Front 
for the Liberation of Palestine 
(DFLP) were among dozens of 
leaders of Arab leftist and 
Islamic parties who arrived in 
Amman to take part in a pan- 
Arab conference against Amer- 
ican intervention in the 
region. 

King Hussein himself will 
open the conference organised 
by the Jordanian Arab 
National Democratic Alliance 
(Janda), a broad, predomi- 
nantly leftist, coalition which 
ironically includes the mate 
opposition Jordanian groups. 

The king’s relations with 
the leftist opposition have con- 
siderably improved since par- 
liamentary elections last 
November, and the subsequent 
de facto legWnusatiou of polit- 
ical parties in the country. 

Leftist and Islamic opposi- 
tion have also rallied behind 
wing Hussein’s position on the 
Gulf crisis, especially his 
refusal to send troops to join 
the US forces In Saudi Arabia 
and his insistence on an Arab 
solution. 

In accepting to open the 
pan-Arab conference, he Is 
seen as endorsing the meet- 
ing’s objective of creating a 
populist Arab movement 
against foreign intervention 
and sympathetic to Iraq. 


then mounted intense diplo- 
matic pressure, in common 
with other Asian countries 
with nationals stranded in the 
region. 

In its resolution, the Secu- 
rity Council aslkfrfl that particu- 
lar attention be paid to the 
needs of ehiirfiwi under 15, 
expectant and recent mothers 
and the sick and elderly. 

The council said it expected 
Iraq to meet its obligations to 
foreign nationals ana re-affinn 
that Iraq remained fully 
responsible to their safety and 
well-being. 

Mr Abdalla Saleh al-Ashtal, 
the delegate of Yemen and sole 
Arab member, opposed the res- 
olution, saying his government 
refused to starve women and 
children for political ends. 
Cuba also voted against the 
resolution, which had the sup- 
port of the 13 other members. 

A rival Caban resolution 
that would have lifted all 
restrictions on food for Iraq 
and Kuwait was rejected, 
receiving only three votes - 
from Cuba, Yemen and China. 

India’s view is that food 
shipments for humanitarian 
reasons are permissible despite 
the UN sanctions, which the 
government supp o rts. 

An Indian Red Cross team is 
to accompany the and tvi» 
Indian ambassado r in Ha gMail 
will work out how to distribute 
the food in consultation with 
the International Committee of 
the Red Cross as required in 
the UN resolution. 

$lbn to 
force 


OTHER FORCES PLEDGED OR IN TRANSIT 

Afghanistan: govemment-in-e»te based Hafys 2 frigates and 2 coiveBM 

in Pakistan to send Netherlands: 2 frigates _ _ 

2,000 mujahideen fighters token force (no figures avaSabte) 

Australia: 2 frigates Spain: 1 frigate and 2 corvettes 

Bangladesh: 3,000 troops Syria: 1 annoured dvMon of 10,000 troops 

Belgium: 2 mnehuntere to Mediterranean : 

Canada: 2 destroyers Unto* State.: 1 

Egypt: one mechanised division of . «ifr»sweaws: 800 tanks 

Iw -“O'™- iSSBfi" 

alli ed aircraft and warships ih the gulf area 

Unhed Stales: X United Kingdom: . 


AbaDbahb F-16 multi-rote fighters, 


KC-135 (707 refcieffing tanker) 


(Kahns: F-15 fighters, F-16s 


tag tadM: KC-10 troop canytng aircraft. KC-135 


M ari rah : G-130 transports. 


P3L anti-submarine aircraft 


5 Awacs early warning aircraft. 


KC-135. US HQ 


Oman F-15 strflw attack arcraft 


Taikay: 22F-117A Stealth tighten, F-11 Is 


Bnkinm iscattoe 72 A-10 tank busters 


Aircraft carrion: cany about 85 aircraft per earner; 


F-14 fighters, F/A-18 fightetfground attack aircraft. 


T/f Saudi: 110 F-5s fighters. 60 F-15s, 
60 Tornados & 5 Awacs 


l^imfe 12 Tornado GR1 bombas 
Dhsbnc 12 Tornado F3 filters 


Bfrwfc 

Soak 3 British Nimrod marifime patrol 


United States: about SO strip* inducing; 

1 command strip, 3 aircraft 


earners. 5 cruisers. 


4 destro y ers and 4 frigates 
United Kingdom: 1 destroyer, 2 frigates 
France: 1 aircraft carrier. 1 cruiser. 



55 divisions comprising about 1 mflSon man 
aid 5,500 tanks 

Indudes: 4,000 Soviet, mostly T-54s and T-65s, with 
about 1,000 T-62s and an estimated 500 T-72*. Also 
1,500 Chinese Type 59 and Type 69, some Chieftains 

In and around Kuwait: 

22 divisions with at least 300,000 men 

2£00 tanks and 700 artUety pieces 

These forces Include 7 divisions of Repubfican Guards 

700 arcraft in unknown locations in Imp 
Indudmg: 

64 French Mirage F-1s, some armed with Ernest 
missies 

170 Mg-21 mufti-rote fighters 

25 Mig-25 Fbxfast fighters 

30 Mg-29 Fdcrum attack filters 

30 Su-25 dose-support fighters 

180 Su-7/1 7/20/22 Fitter ground attack aircraft 


3rlStfe : 


British brigade points to deeper involvement in Gulf 


By David White, Defence Correspondent 


IN THROWING the weight of a 
reinforced armoured brigade behind the 
US and allied Arab build-up in Saudi 
Arabia, Britain ham takm on a fctnH of 
involvement it initially sought to avoid. 

The deployment of troops from the 
British Army of the Rhine equipped 
with Challenger tanks, armoured 
vehicles, artillery and helicopters, is 
expected to bring tbe British force in 
the Golf up to at least 12,000 by the 
time the heavy armour arrives by sea in 
about a month. The number of RAF 
combat aircraft in the region is being 
increased from about 36 to about 54. 


The UK’s first response to the inva- 
sion of Kuwait was to reassemble its 
Armflla Patrol of a destroyer and two 
frigates hi the GtiU This has since 
added to with the dispatch of three 
minesweepers, extra support vessels, 
and most recently a second destroyer, 
due to arrive in a week. 

Defence chiefs have discarded to the 
time being the Idea of deploying an 
aircraft carrier. 

The first RAF deployment to Saudi 
Arabia and Oman, announced five 
weeks ago, was a s m al l er gesture than 
many experts had expected. Only those 


ground farces needed to hack them up 
were involved. The total of land and air 
forces was given as about 1,000. 

With another Tornado squadron in 
Bahrain, the total figure including navy 
has since grown to about 3,000 with 
another 2,000 either on the way or dire- 
ctly involved in transport operations. 

“We needed to get some bricks in the 
defensive wall as quickly as we could," 
Mr Tom Shift Defence Secretary, said 
yesterday in explaining the initial uk 
military choices. But an unspoken 
advantage of the air and naval forces 
chosen was that they were self-con- 


US and Syria come closer over terrorism 


tained and could be pulled out at wifi. 

Ground forces, by contrast, were seen 
as running the risk of becoming com- 
mitted to a long-term presence and 
operating as an appendage to US forces 
assembled In Saudi Arabia. Mr Kfog 

5^ * roo P s would remain under 
iainsn command. 

A brigade is considered the smallest 
rarmanon to be more or less self-suffi- 
cient. 

Sii2S^2« 1 if2? Br K* 6Monne tank of 
which British forces have 420 in service. 

Its a rmour ia said to give protection 
from most types of anti-tank weapons. 


By Tony WaHcer In Damascus 

THE US AND Syria yesterday 
came doser to accommodating 
their long-standing differences 
over terrorism and laid the 
basis to greater cooperation 
over the Gulf crisis. This fol- 
lowed four hours of talks here 
betw een to James Bate, the 
US Secretary of State, and 
Syria's President Hafez AI- As- 
sad, 

In the first visit fro Damascus 
by a high- ranking US Official 
since a Pan Am jumbo jet was 
blown up over Lockerbie, Scot- 
land, in December 1388, kilting I 
some 270 people, Mr Baker was - 
at sains to emphasise that i 
Washington was not prepared 
to forget the or Syrian i 


However, his brief presence 
was prompted by the need to 
co-ordinate more closely with 
Syria following President 


Assad's decision to send troops 
to join the Arab forces in the 
Gul£ 

Syria has despatched 3^00 
troops to Saudi Arabia and 
ljOOO fro the United Arab Emir- 
ates, and has also pledged fro 
d e spatch an armoured dtviskm. 
The eventual commitment may 
total 80,000 men, rivalling that 
of Egypt Yesterday Mr Baker 
wasalso anxious to express bis 
appreciation for this effort 

After the talks, Mr Baker 
said that while the US and 
Syria shared common goals in 
tbe Gulf crisis, “We made no 
secret of the fact that there are 
still problems revolving around 
this question of terrorism." 

He added: “We must find a 
way to resolve those problems 
before the relations can get 
what yon might characterise as 
very dose. Policy cannot and 


never will be amoral We can 
have dose relations only with 
countries that share our funda- 
mental values." 

The US says the Popular 
Front for the Liberation of Pal- 
estine-General Command was 

responsible for Lockerbie, and 

that the bombing was carried 
out under the direction of 
Ahmed Jibril, the PFLP-GC 
leader, a long-s tanding Damas- 
cus resident and Syrian ally. 

Mr Farouk Al-Sharaa, Syria’s 
Foreign Minister, accused the 
western media of exa g gerating 
the terrorism issue, but he 
gave the most specific under- 
taking ye t to pursue the Lock- 
erbie affair. He said Syria 
would “follow up the Lockerbie 
incident and whenever it is 
found that there is hard evi- 
dence against Jibril or any 
other Palestinian fact ion in 


§u5Ws'ssas"L_ 

®W|WSBRa«- 


^rift the Syrian government ^^7? d T?i5 , 4.6 < ^ 7 ®!2L.% 
peraons respon- ^SSg 

-22JLS3&S5S 

. Jetween the Gulf 

CTfafa and the long-standing twT 
Palestinian question. Mr Sfo? 

raa. however, said Svria iih inn Financial Tim 


raa, however, said Syria honed 
a resolution of the Gulf issue 
would ^ave the way" for a 
comprehensive and just solu- 
tion of the Arab-Israel ques- 
tion. 

J^ker also stressed that' 


Lid, isgo. »» 


to {fate also stressed that Xt!™**** 

white the US was interested^ < fe r A 

P“»iingits idea for a regional 

Security Structure, It "does not Primer- Owen, 

seek and indeed does not wdsh 

S!™* 3 ™ 0 ; Presence VuSE 

on the ground in Saudi ** 67808D - *“* 
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Kuwait 

The storming 
of the French 
embassy shows 
things are not 
the way they 
seem on TV, 
Jimmy Burns 
and Victor 
Mallet report 

F OR THOSE who believe 
what they see on Iraqi 
television, life in Kuwait 
has all but returned to normal 
Following the Iraqi invasion six 
weeks ago. This week the TV 
showed schoolchildren 
crouched over their desks and 
adults drinking coffee in well- 
swept Kuwaiti streets. 

It did not need yesterday’s 
storming of the French ambas- 
sador's residence by Iraqi 
troops to prove that the r eality 
is rather different. 

"Kuwait is a dead city now," 
one recently escaped Kuwaiti 
civil servant said yesterday in 
London. "Especially if you go 
downtown." 

Streets in the capital are lit- 
tered with abandoned vehicles, 
few people have returned to 
work, and resistance fighters 
continue to ambush Iraqis, 
especially by night, according 
to refugees leaving the country 
and governments with diplo- 
mats still holed up in the city. 

Most of the Kuwaitis and for- 
eigners who have not already 
fled leave their homes only to 
look for food. Westerners are 
in captivity or in hiding. 

• Food and Water Refugees 
say tap water from desalina- 
tion plants is still flowing, 
although the US and Britain 
say supplies to their embassies 
have been cut. Fresh vegeta- 
bles and fruit are difficult to 
find, but shoppers can buy sta- 
ple foods such as meat and 
bread from those stores which 
have not been looted. 

One refugee said Kuwaiti 
residents in some areas had 
introduced their own informal 
rationing systems; she knew of 
at least two co-operatives 
which had closed over the last 
week after running out of 
stocks. Toilet rolls, baby food, 
soap and eggs are among the 
items virtually impossible to 


Without 
maintenance, 
Kuwait has begun 
to decay. 


come by now, although a local 
dairy company continues to- 
distribute ' cartons of long-life 

milk . 

The price of potatoes has tre- 
bled to KD0.75 per kg, and 
street vendors are doing a 
brisk black market trade in 
soft drinks. 

0 Business: Several banks 
have been opened, allowing 
residents to cash cheques. 
Kuwaitis, however, have gener- 
ally ignored Iraqi instructions 
to return to work and thou- 
sands of foreign workers have 
fled. One escaped manag er of a 
government institution said an 
Iraqi civilian had been brought 
in to replace him, but only 5 
per cent of the staff had 
reported for work and fixe Iraqi 
had nothing to do. 

• Infrastructure: Without 


CRISIS IN THE GULF 


today: life in a dead city 



An Iraqi t anks stands empty in a Kuwait street, apparently after being attacked and burned by 
Kuwaiti resistance workers. The slogans read “Down with Saddam the mole**, “ Saddam the dog" 
and “Damn Saddam". 


maintenance, Kuwait has 
begun to decay. Arabian Gulf 
Street and other roads are dot- 
ted with mangled cars. "It’s a 
mess, an absolute mess," said 
one Kuwaiti yesterday. Tanks 
have tom up roads, and care- 
fully planted roadside plants 
and trees are dying for lack of 
irrigation. 

The Iraqis have put concrete 
blocks across many of the 
roads to stop resistance fight- 
ers carrying out hit-and-run 
raids. Iraqi forces destroyed 
the royal palaces and damaged 
buildings near them. They 
have also been seen setting fire 
to some private residences 
after raiding them. The top 
half of the 11-floor building 
belonging to Kuwaiti Airlines 
was seen on fire at the week- 
end. Garbage is burnt rather 
than collected. Electricity, 
except to some of the embas- 
sies, is said to be functioning. 
International telecommunica- 
tions are still cut. 

• Occupation forces: Kuwaitis 
say the de facto governor of 
Kuwait is now Mr Ali Hassan 
al-Majid, the hard-line Iraqi 
Minister for Local Government 
and the man who helped 
organise the crushing of Iraqi 
Kurdish rebels with poison gas 
in 1988. 

Based in the Shuwaikh port 
area in a bouse owned by file 
ousted al-Sabah famil y, Mr air 
Majid, a relative of President 
Saddam Hussein, is said to 
have replaced the l es« eff^ iue 
Gen Abdul-Jaber al-Ghani al- 
Douri. who was until July the 
Iraqi atnhamaiinr to Bonn. 

The occupation has been 
marked by contradictory 
orders from Baghdad and the 
Iraqi authorities in Kuwait. 
Western and Kuwaiti officials 
speak of deteriorating morale 
and logistical problems among 
the conscripted Iraqi soldiers 
in Kuwait although some of 
the well-eqipped and well- 
trained crack troops who car- 
ried out the Invasion continue 
to move around the city and 
defend strategic portions. 

Iraqi forces are reported to 
have systematically plundered 
everything from care to hospi- 
tal equipment. Kuwaitis say 
they have also shot people in 
public to deter others from 
helping the resistance. A night- 
time curfew Is in force. 

The city’s main maternity 
clinic and the hospital for con- 
tagious diseases has been 
closed down. At other hospi- 
tals, Kuwaiti doctors are strug- 
gling to cope with a dwindling 
supply of medicines and the 


departure of most of the expa- 
triate nursing staff. Of the 
more than 30 petrol stations in 
an around the city centre, 
fewer than five are still func- 
tioning. 

Having annexed Kuwait, 
Iraq has begun to “Iraqise" 
place names and is distributing 
free a pro-Iraqi newspaper 
called al-Neda from the offices 
of the Kuwaiti aJ-Qabas news- 
paper. which is now publishing 
in exile. 

• Foreigners in Kuwait: 
Thousands of migrant workers, 
particularly Asians, are in des- 
perate straits because they 
have no money to buy food. 
Kuwaitis accuse some Palestin- 
ian residents of collaborating 
with the Iraqis, although the 
Iraqis themselves are sus- 
pected of deliberately provok- 
ing tension between the two 

mnunimitipg 

Some westerners are in hid- 
ing and being fed by Kuwaitis; 
others have been rounded up 
by the Iraqis and - if not 
taken to Baghdad - held in 
half a dozen apartments and 
houses around the city. 

One group has been held in 
bungalows at a vacated army 
compound a few miles south of 
the capital, while others are in 
hotels or homes near strategic 
sites such as ports and ofl refi- 
neries. Most have been reason- 
ably well fed by their captors. 

Ms Kirsty Norman, a freel- 
ance conservator employed by 
the Kuwait National Museum, 
was detained after trying to 
escape across the desert last 
mo nth. “I expected the soldiers 
would treat us badly because 
of afl the anti-western propa- 
ganda but it wasn’t like that," 
she said after flying to freedom 
with other women and chil- 
dren. “I remember a soldier 
called Yotznis who saw that I 
was scared and kept trying to 
reassure me. *No problem, no 
problem,’ he kept saying, ‘Bri- 
tannia very good, Iraq very 
good, good friends’." 

However, Mrs Elizabeth Wal- 
ters, whose husband had been 
working in Kuwait as a quan- 
tity survey car, gave harrowing 
details of Iraqi brutality, 
including an incident in which 
troops broke down the door of 
a British man’s apartment. 

He "was taken off into the 
desert, blindfolded and told to 
out of the car and then 
threatened to kill him. He 
was then pushed hack into the 
car they drove Win round 
a gain and did the same, threat- 
ening to kill him. They were 
terrorising hitnn just for the 


sheer hell of it 
"They shouted at him, 
‘Where are the Kuwaitis, 
where are the guns?’ He said 
he had none and they threat- 
ened to kill him, but eventu- 
ally left without harming him 
Those westerners staying 
indoors are relying on network 
of food supplies set up by 
friendly Kuwaitis. There is a 
thriving black market with 
some food managing to get 
across the border. 

Ms Nicola Ben well, a com- 
modity broker working for a 
Kuwait finance company who 
was recently allowed out, said: 
"When it comes to food it’s not 
a question of what you ask for 
but what yon get given. It 
sometimes came as quite a sur- 
prise. 1 asked a local ‘helper’ 
for some eggs and vegetables. 
He returned with a tray of 
eggs, some California carrots, a 
few oranges and apples and 
three grapefruit." 

0 Resistance: Foreign resi- 
dents of Kuwait have been 
impressed by the strength of 
the resistance after the col- 
lapse of the Kuwaiti armed 
forces on the day of the inva- 
sion but one senior western 
diplomat in touch with Kuwait 
said: "The attacks on the Iraqis 
are the work of fanatical indi- 
viduals rath er than any large 
organised resistance." 

Residents refer to the 
"Rambo hour” at dusk, when 
sporadic fighting breaks out 


Having annexed 
Kuwait, Iraq has 
begun to ‘Iraqise’ 
place names 


between the resistance and 
Iraqi troops. Witnesses have 
seen the results of successful 
ambushes, mostly on unar- 
moured Iraqi vehicles, and 
there have been reports of sui- 
cide car bomb attacks, but it is 
an open question as to how 
long the Kuwaiti fighters will 
be able to hold out. 

The strength and organisa- 
tion of the resistance has sur- 
prised many western residents 
although some Kuwaiti claims 
need to be treated with cau- 
tion. "Yon should see the 
strength of spirit and sense of 
purpous of some of the young 
Kuwaitis. It's the first time 
time anything has happened to 
them, they were pretty privi- 
leged lot before but now every- 
thing’s changed." said one Brit- 
ish evacuee yesterday. 



Car makers try to stay on the road 


Nerves are steadying after some anxious days, writes John Griffiths 


AQ*S invasion of Kuwait has 
nt a shudder through the 
irld's motor industry. Under- 
indably so: the two oil crises 
the 1970s knocked many 
hide makers flat on their 
icks and it took years for 
em to recover. 

In those anxious days last 
[inth when it seemed Presi- 
nt jqiHdam Hussein’s tanks 
Lght roll straight on into 
lTiti niifielrfa, motor industry 
iiefs feared the industry 
ight be about to go down for 
e third time and wondered 
[rich groups, this time 
a and, might not come up. 
Nerves are starting to 
»ady. The cautious hope is 
owing that the crisis will not 
id to a really quantum leap 
oil prices, as happened with 
e quadrupling in the 1970s. 
It's still a big “if", but “this 
ne the Arab world Is deeply 
vzded. As long as Saudi 
-abia is safe, it is unlikely 
at oil prices would go really 
it of control in the long 
in," says Mr Dagmar Botten- 
uch of Credit Suisse First 
iston’s European research 


Motor industry analysts 
believe that provided the S30 a 
barrel level seen at times since 
the invasion is not greatly 
exceeded in the short term, the 
higher prices many mo torists 
are having to pay at the pefrol 
pump will serve mainly to dis- 
courage car usage rather than 
have a serious impact on sales. 

Even taking a longer term 
view, higher pomp prices are 
seen as mainly encouraging 
proliferation of smaller, more 
fuel-efficient cars - as hap- 
pened in the early aftermath or 
the 1970s oil shocks - rather 
than a move away from cars to 
public transport. 


the relative value of oil con- 
sumption in OECD countries 
was 3 per cent of gross 
national product and has since 
fafjgn to between 1£ and 2 per 
cent. Quite apart from the 
tower absolute level of oil price 
increase this time round, there- 
fore, its impact on economies 
should be considerably smaller 


European Community trade 
ministers will meet In Rome 
on Tuesday to review pros- 
pects for a deal with Tokyo 
on future Japanese car 
Imports, writes David 
Buchan in Brussels. The 
talks come amid signs that 
some countries - including 
Italy, which currently holds 
the EC presidency - would 
like to use the Golf crisis to 
scrap any liberalisation of 
the EC car market. 

Previous oil price shocks 


This view is bolstered by the 
feet that in most European 
countries pump prices have 
risen by only 10-15 per cent, 
because most of the cost of a 
gallon of petrol is made up of 
taxes. 

Much more worrying for the 
motor industry is whether 
vehicle markets could be 



imdurmlnad by the inflationary 
impact of dearer oil on all 
forms of economic activity, and 
the risk this may force up 
interest rates and tip some 
important markets - the UK, 
for example - further towards 
recession. 

Western car markets were 
already on the turn before the 
Gulf crisis, after a prolonged 
period of buoyancy. 

Following four successive 
years of record sales. Western 
Europe’s 13m units a year car 
market is 0.6 per cent down so 
far this year, but with the 
downturn accelerating in the 
past few months. 

Sales in North America in 
the first half of this year were 
down 5 per cent compared with 
the same period of 1989. 

However, the industry can 
also take some small comfort 
from the fact that in the 1970s 


than in the 1970s. 

Certainly Mr Philip Benton 
Jr, president of Ford of the US, 
is taking a relatively optimistic 
view of events: “Everyone is 
wondering whether history is 
set to repeat itself. I don’t 
think so. We learned some 
bard lessons a decade ago, but 
I think we learned them well" 
Mr Benton argues that US 
government policymakers have 
become more adept at perform- 
ing their balancing act with 
the world’s largest single econ- 
omy and preventing big gyra- 
tions, while its industry has 
become more energy efficient 
Under the pressure of "gas 
guzzler" taxes and CAFE (cor- 
porate average fuel economy) 
legislation, fuel efficiency of 
North American cars has 
almost doubled since the end 
of the 1970s. Taken together, 
"they could help to cushion 


any external shocks we may 
have to deal with," according 
to Mr Benton. 

Bat inevitably the industry's 
own manufacturing and other 
costs will be pushed up - at 
the same time as it may have 
to undertake an expensive 
review of product strategies to 
cater for possibly more fuel- 


hit demand for cars, but at 
this stage in the Gulf crisis. 
Commission officials believe 
EC car makers have less 
cause for concern. Officials 
also argue that car import 
aotas operated by Italy, 
ranee and Spain will 
become unworkable if inter- 
nal EC border checks disap- 
pear after 1993. 

Brussels is asking Tokyo 
to moderate the rise Is its 
car exports to the EC over a 
1993-98 transition period. 


economy conscious consumers. 

For there is another notable 
difference between this crises 
and the two previous oil 
shocks. On both earlier occa- 
sions, motorists eventually 
adjusted to the higher level of 
fuel prices; they put the fact 
that oil is a diminishing 
resource to the hack of their 
minds and started demanding 
bigger, faster and more thirsty 
cars again. 

Analysts at automotive con- 
sultancy DRI Europe suggest 
that the current world-wide 
concern over the environment, 
and the closely-linked issues of 
vehicle exhaust pollution and 
traffic congestion, could com- 
bine with higher fuel prices to 
effect a permanent change in 
most motorists' attitude, and 
bring preoccupations with per- 
formance rather than economy 
to a belated end. 


INTERNATIONAL NEWS 


Soviet constitutional body 
limits powers of Gorbachev 


By Quentin Peel in Moscow 


THE constitutional watchdog 
committee of the Soviet Union 
yesterday announced the sus- 
pension of a decree on political 
demonstrations issued by Pres- 
ident Mikhail Gorbachev, in 
the first such act to limit the 
powers of the Soviet leader. 

The announcement repre- 
sents a startling confirmation 
of the progress of the Soviet 
state towards establishing the 
checks and balances of a law- 
based system. 

Although an apparent snub 
to tbe Soviet President, it was 
presented yesterday as above 
all a victory for the rule of law 
which be has fought to revive. 

The decision, by tbe consti- 
tutional compliance commit- 
tee, overrules a presidential 
decree which sought to control 
demonstrations in the heart of 
Moscow, the Soviet capital. 
The decree removed from 
Moscow city council, now dom- 
inated by radicals, the power 
to sanction rallies in the city 
centre, and gave it instead to 
the Council of Ministers, the 
national government 

Ironically, the decision lifts 
any possibility of restriction on 


a mass demonstration planned 
this weekend, precisely to 
demand tbe resignation of the 
Prime Minister. Mr Nikolai 
Ryzhkov, and his government 
for their failure to tackle the 
country's economic plight. 

It was announced by Mr Ser- 
gei Alexeyev. the distinguished 
lawyer elected to head the con- 
stitutional watchdog, which 
has been given powers akin to 
those of the VS Supreme Court 
to enforce tbe Soviet constitu- 
tion. 

Tbe committee ruled that 
the presidential decree "nar- 
rowed territorially tbe powers 
of the legislative bodies of the 
Russian republic and the 
Moscow city council", and 
should therefore be suspended 
“pending tbe removal of the 
discrepancy”. 

Mr Alexeyev said that it was 
"high time to endorse the 
statehood of tbe union repub- 
lics”. giving in effect legal 
blessing to the apparently irre- 
sistible political pressure to 
devolve power from the central 
authorities to the 15 republics 
in the union. 

Asked by a Tass correspon- 


dent about President Gorba- 
chev's likely reaction. Mr Alex- 
eyev said: "I believe the presi- 
dent professes the ideals or a 
law-governed state.” 

The demonstration against 
Mr Ryzhkov on Sunday may do 
little more than raise pressure 
for the Inevitable, as the 
Supreme Soviet, or parliament, 
in Moscow, and in the other 
republics, began yesterday to 
debate alternative plans for 
economic reform. 

Professor Stanislav Shatalin, 
one of Mr Gorbachev's two 
closest economic advisers, 
revealed that the Soviet gov- 
ernment had refused all 
co-operation with his group, 
which was set up by the Soviet 
leader and Mr Boris Yeltsin, 
the Russian president, to draft 
a new plan. 

He said tbe Gorbachev- Yelt- 
sin plan, already approved by 
the Russian parliament, 
attempts "to create a normal 
economy, rather than the econ- 
omy of madness and distorted 
mirrors in whicb we have lived 
for 73 years". 

Man in News, page 8 


Paper’s final deadline looms 

By Alan Friedman in New York 



THE survival of The New York 
Post, the tawdry tabloid that is 
tbe oldest newspaper in the 
US, was in doubt test night as 
the paper's 10 trade unions and 
its millionaire owner tried to 
reach a deal on radical pay 
cuts before a final d eadline 

Mr Peter Kallkow, who in 
1988 bought the loss-making 
newspaper from Mr Rupert 
Murdoch for $37m (£20m) and 
then lost $80m trying to turn it 
around, hart set an 8pm dead- 
line test night for the paper’s 
anions to accept pay cuts rang- 
ing from 30 to 46 per cent or 
lace closure of the Post 

Talks resumed yesterday 
afternoon after reaching an 
impasse on Thursday evening, 
but the mood at the paper is 
funereal and the paper’s histo- 
rian has even been called back 
from holiday to write a possi- 
ble “obit". 

The Post, like other New 
York papers, is suffering from 
a severe downturn in advertis- 


ing brought on by the Wall 
Street decline and the spread- 
ing local recession. It is losing 
g27m a year at present. 

Mr Kalikow has accused the 
rival Daily News and even the 
New York Times of trying to 
interfere in the Post talks by 
seeking to replicate any con- 
cessions made by the Post 
unions at their organisations. 

The Post, famous for edify- 
ing headlines such as the 
recent reference to Mr Donald 
Trump’s mistress - "Best Sex 
I Ever Had" - was founded by 
Alexander Hamilton 189 years 
ago. 

The paper, which has a cir- 
culation of 525.000, was once a 


serious publication. Mr Mur- 
doch, who bought it in the 
1970s, turned it into a Brltish- 
style tabloid. Mr Kalikow says 
he does not regret buying the 
paper “on most days". 

Hopes of the Post's survival 
were slim yesterday although 
Mr Mario Cuomo, the Governor 
of New York, has sent a repre- 
sentative to sit in on the talks 
and union leaders admit they 
do not think Mr Kalikow’s clo- 
sure threat is a bluff. 

One rival paper suggested 
that, depending on the out- 
come of the talks, the Post's 
weekend headline would either 
be "THE END !" or "STILL 
HERE!” 


Hungary releases its 
privatisation short-list 

By Nicholas Denton in Budapest 


HUNGARY’S long-awaited 
privatisation programme 
moved underway yesterday 
when the State Property 
Agency (SPA) announced the 
names of 20 state companies to 
be sold in the first wave. 

The 20 are the first privatisa- 
tions to be initiated by the 
authorities and their launch 
marks a si gniflrant change in 
the style and acceleration of 
the pace of Hungarian privati- 
sation. 

Until now, most of those 
have been "spontaneous" half- 
privatisations which involved 
the dilution of tbe state stake 
rather than its reduction. 

The first package involves 
about 1 per cent of state prop- 
erty. Mr Karoly Szabo, Deputy 
Director of tbe SPA, hoped that 
with four to five programmes 
yearly, the agency could pri- 
vatise 5-8 per cent of state 
property a year. “At least the 
same amount could be priva- 
tised spontaneously.” he said. 
The target Is to reduce the 
state sector from 90 per cent to 
40 per cent in five years. 

Many of Hungary’s most 


attractive companies feature in 
the list: Hungarhotels, Danu- 
bius Hotel and Spa Company, 
and Pannonia Hotel and Cater- 
ing Company, Hungary’s three 
Twain hotel chains; the Ibusz 
travel agency, a third of which 
was already floated on the 
Budapest and Vienna stock 
exchanges in June; and the 
Pannonplast plastics company. 

The 20 companies have a 
combined share capital of 
Ft2.7bn (£23m) and total assets 
of Ft5.5bn. They made profits 
before tax of Ft400m in 1989 on 
turnover of FtlS.6bn. 

The pricing of tbe sales 
remains to be determined pre- 
cisely, bat tbe SPA expects the 
state’s proceeds to be anything 
between Ft25bn and Ft40bn. 

The SPA, which holds the 
title to state property and over- 
sees privatisation, yesterday 
set the terms of reference for 
its first package. There will be 
three main means of privatisa- 
tion: the public offering of 
shares on stock exchanges; 
competitive bidding; and 
employee share ownership pro- 
grammes (ESOPs). 


Poland appoints 
sell-off minister 

MR Waldemar Kuczynski, a 
close economic adviser to 
Poland’s Prime Minister, Mr 
Tadeusz Mazowiecki, yesterday 
became the country’s new Pri- 
vatisation Minister, Christo- 
pher Bobinski writes from 
Warsaw. 

The appointment comes as 
Poland is about to embark on 
the privatisation of seven 
state-owned businesses within 
the next few months and up to 
200 industrial plants by the end 
of next year. 

Mr Kuczynski was promoted 
along with Mr Janusz Bylinski, 
who also won the approval of 
Parliament to become the new 
Farming Minister, despite 
opposition from tbe PSL. the 
strongest fanners’ party, which 
is demanding greater fiwanHai 
support for agriculture. 


Bourse change 

Mr Regis Rousselle is to resign 
as chairman of the French 
bourse regulatory body CBV, 
the Conseil des Bourses de 
Valeurs, once tbe restructuring 
of the Paris stock exchange has 
been completed, the stock 
exchanges' association SBF 
said yesterday, Reuter reports 
from Paris. 


Brittan 
plans more 
curbs on 
state aid 

By Guy d© Jonquldres, 
International Business 
Editor 

SIR LEON Brittan, the 
European competition commis- 
sioner, plans to tighten tbe 
Community's rules on the fin- 
ancing of nationalised indus- 
tries by requiring them to open 
their accounts to more search- 
ing scrutiny by Brussels. 

The proposal is part of a 
campaign to crack down on 
illegal and anti-competitive 
government subsidies. It fol- 
lows the Commission’s politi- 
cally controversial recent chal- 
lenges to French state aid to 
the nationalised Renault motor 
group and the British govern- 
ment’s sale of Rover to British 
Aerospace. 

Sir Leon wants to compel all 
nationalised groups and state 
holding companies in the man- 
ufacturing sector which have 
annual turnover of Ecu200m or 
more to furnish Brussels with 
foil details of their accounts at 
the end of each finan cial year. 

The purpose is to enable 
Brussels to analyse tbe full 
range of financial dealings 
between public sector enter- 
prises and their government 
owners and to decide whether 
such transactions comply with 
EC rules on state aid. 

The Commission aims to put 
tbe plan into effect from the 
start of next year. It believes it 
has the legal power to enforce 
it without seeking further 
authority from the EC Council 
of Ministers. 

The Commission already has 
the right to inspect the 
accounts of nationalised indus- 
tries, but the information is 
provided only on request. Fur- 
thermore, when assessing the 
competitive impact of public 
sector financing, Brussels has 
so far focused only on capital 
injections. 

Sir Leon wants to widen the 
scope of the Commission's 
investigations by including 
forms of finance such as state 
loans and loan guarantees. He 
also wants more detailed infor- 
mation on nationalised indus- 
tries’ returns on investment 

Sir Leon, who disclosed his 
plan at a meeting of the Royal 
Institute of International 
Affairs in London yesterday, is 
due to spell it out in greater 
detail in a speech next Friday. 
He has already outlined it to 
EC governments, which will 
meet to discuss it on Septem- 
ber 26 and 27. 

His proposals are expected to 
be resisted by several govern- 
ments with large state sectors, 
notably Italy and Spain, and by 
some nationalised industries 
themselves. 

The European Centre of Pub- 
lic Enterprises, an association 
of EC nationalised industries, 
said yesterday that it feared 
tbe plan would discriminate 
unfairly against public sector 
groups and expose them to 
increased interference from 
Brussels. 



Brittan: wants more details 


Poorest states given 
pledge on assistance 


By Ian Davidson in Paris 

INDUSTRIALISED countries 
have promised to increase 
their transfers of development 
assistance to the poorest devel- 
oping countries, centred on a 
target of 0.15 per cent of Gross 
Domestic Product 

The undertaking was agreed 
at the end of a two-week nego- 
tiation in Paris between tbe 
rich and poor countries, under 
the auspices of the United 
Nations. 

It is matched by a promise 
from the 41 least developed 
countries to implement appro- 
priate national development 
policies, which would include 
having due regard for democ- 
racy, human rights and the 
environment 

The aid commitment agreed 
at tbe Second UN Conference 
on the Least Developed Coun- 
tries CLDCs) is a stronger and 
theoretically more binding ver- 
sion of a similar undertaking 
agreed at tbe previous UN con- 
ference of 1981. 

The main innovation is that 
all tbe western aid-giving coun- 
tries have agreed to do more in 
favour of the poorest countries, 
from very different starting 
points. 

The US refused to accept any 
commitment at the 1981 confer- 
ence. and is currently bottom 
of the league table in giving 


only 0.04 per cent or its GDP in 
aid to the LDCs. But this week 
it has undertaken to increase 
its effort, though without a 
detailed commitment. 

Most European countries 
have now undertaken to reach 
the 0.15 per cent target within 
five years; those like France 
and Italy which are already at 
this target, have promised to 
reach a new target of 0.20 per 
cent of GDP by the year 2000. 
The Scandinavian countries 
and tbe Netherlands are 
already over the 0.20 per cent 
upper target 

The final conference declara- 
tion underlines that the pri- 
mary responsibility for their 
development lies with the 
developing countries them- 
selves. 

It is stressed they must 
"ensure their populations 
share in the taking of deci- 
sions, in the efforts required 
and in tbe results achieved”. 

As their contribution to 
what is described as tbe 
"reinforced partnership" 
between rich and poor, the 
least developed countries have 
also undertaken to 'conduct 
macro-economic policies which 
take account of market signals, 
and with due concern for the 
most vulnerable groups of the 
population*. 


IMMIGRATING 
TO CANADA? 



C a nad a welcomes foreign business people, entrepreneurs and executives wbo 
wish to establis h a business in Canada. 

As a c onsu l tin g firm in Canada, we offer our services in assisting you to obtain 
an immigration visa for permanent residence and advise you on a business 
venture that may interest you. 


Mr John A. Garufi, President of International Entrepreneurs will visit the 
following areas and will be available as follows: 

Abidjan Intercontinental Hotel - Sept. 7-10 
Lagos Sheraton Hotel - Sept. 10-1S 
Dar Es Sal am Embassy Hotel - Sept. 16-20 


Interested candidates may contact him at the above hotel or write to our Head 
Office directly. 

International Entrepreneurs IJZ.C. Ltd. 


Ontario 

20 Queen Street West. 
Suite 602 
Toronto. Ontario 
Canada M5H3R4 
Tel: (416) 599 5955 
F«:{4 16)599 9620 


Quebec (Head Oincc) 
2075 University Street, 
Suite 17)2 
Montreal. Quebec 
Canada H3A 2U 
Tel: (514)288 782S 
F«K514) 845 1472 
Telex: 055-61 985 


Nova Scotia 
518 Young Avenue 
Halifax 
Nova Scotia 
Canada 3H 2V3 
Tel:(902}423 0504 
Fax:(902) 429 8947 
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INTERNATIONAL NEWS 


Mandela accuses 
right-wing over 
increasing violence 

By Philip Gawfth in Johannesburg 


MR Nelson Mandela, the 
African National Congress 
(ANQ deputy president, yes- 
terday claimed that a group of 
organised right-wing extrem- 
ists were a ttempting to disrupt 
the reform process in South 
Africa. 

“We are convinced that what 
is going on is the beginning of 
Renamo in South Africa," Mr 
Mandela said in reference to 
the Mozambique rebel move- 
ment bached by white Rhode- 
sia and Pretoria. He was speak- 
ing after meeting President F 
W de Klerk in Pretoria to dis- 
cuss Thursday evening's brutal 
attack on black commuters on 
a Johannesburg train. Gangs of 
armed men killed 28 people 
and injured more than 100. Vic- 
tims and assailants were black. 
Nobody has claimed responsi- 
bility. 

Growing concern about the 
township conflict was reflected 
in a statement issued In early 
yesterday by Mr de Klerk. He 
warned that the violence, 
increasingly marked by appar- 
ently motiveless attacks, 
threatened the creation of “a 
new South Africa”. 

After his meeting with Mr 
Mandela yesterday, the second 
this week, Mr de Klerk stressed 
that the government intended 
to take "strong and compre- 


hensive” action to curb the vio- 
lence in which more than 750 
people have died In the past 
month. Unspecified “additional 
measures” had already been 
taken , he said in a statement 

On Monday Mr de Klerk is 
expected to announce details of 
the plan, which he outlined 
yesterday to Mr Mandela. 

At a press conference, Mr 
Mandela implied that for the 
first time President de Klerk 
bad accepted that an organised 
white extremist group was 
behind the unrest, a theory 
which so far has been rejected 

by ywftn } yHAw t 

One o£ the significant state- 
ments that Mr de Klerk made, 
said Mr Mandela, was that "It 
is no longer a clash between 
inkatha (the Zulu-dominated 
party led by Chief Mangosuthu 
Buthelezi), and the ANC, or 
between Zulu and Xhosa. 
There is some hidden hand 
here which the government 
intends to track down." 

Commenting on the efficient, 
brutal nature of Thursday 
night’s killings, Mr Mandela 
said: “We are actually having 
in this country the beginnings 
of the Renamo movement, peo- 
ple whose interest is to destroy 
fire infra st r u cture of the coun- 
try, to kill and maim and to 
spread fear.” 


Lagos faces 

Liberian 

‘revenge’ 

LIBERIAN rebels loyal to Mr 
Charles Taylor have sacked 
the Nigerian embassy In Mon- 
i rovia mid carted off thousands 
of Nigerian civilians camped 
inside, diplomatic sources said 
yesterday, Reuters reports 
from Freetown, Siena Leona 

The Nigerians were believed 
to have been captured last 
week and taken to rebel-held 
towns elsewhere in Liberia, 
where their fate was 
unknown. 

Mr Taylor, leader of the 
larger of two rebel factions, 
T v fti i threatened to kill civilians 
from countries parti cip a tin g in 
a West African peacekeeping 
force - Nigeria, Gh an a, fflerra 
liwitf, Guinea and Gambia — 
saying it been sent to sup- 
port President Samuel Doe. ^ 

Mr Doe was wounded and 
captured on Sunday by a 
breakaway rebel faction 
headed by Mr Prince Johnson. 
He was later reported to have 
died of his wounds. 

The diplomat said troops 
from the force, called Ecomog, 
were unable to reach the 
Nigerian embassy when they 
pushed through Monrovia’s 
suburbs over the past two 
weeks in an effort to evacuate 
their nationals, trapped In Lib- 
eria's civil war. 

The peacekeeping forces 
role was to be the subject of a 
meeting of foreign ministers In 
the tiamhinn capital, Banjul, 
this weekend, local diplomatic 
salil. 


Trial hears of Cathay share deal 


By Angus Poster in Hong Kong 


news in brief 

inraiiliwi' 


A KEY prosecution witness in 
the corruption trial of Mr Ron- 
ald Id, former chairman of the 
Hong Kong stock exchange, 
explained yesterday why he 
sold Mr Id shares in Cathay 
pacific Airways before its stock 
market listing in 1986. 

Mr Keith Holman, who at 
the time of the listing was 
head of corporate finance at 
Wardley, a subsidiary of Hong- 
kong Tfop fc and joint adviser to 
fiie new issue, told the Hong 

Kong High Court he feared the 
listing could otherwise be crit- 
icised for being biased against 
local investors. 

He said Mr Li asked for 
shares in Cathay Pacific a 
week before the new issue. Mr 
pniman explained that he h ad 
consulted his chief executive. 


Mr John Bond, before ag reeing 
to sell Mr Li a preferential 
block of 500,000 shares. The 
only other special safe was to 
Hang Seng Bank, also part of 
the Hongkong Bask soup. 

Wardley did not tm Cathay 
Pacific about the transaction 
with Mr Li, nor did it inform 
Baring Brothers (Asia), the 
other joint advise*. 

Mr Li has pleaded not guilty 
to two charges of accepting 
shares in Cathay Pacific and 
Novel Enterprises, another 
Hong Kong company with 
strong Peking links, as a 
reward for helping or not 
delaying their listings. 

Several prosecution wit- 
nesses have been given immu- 
nity from prosecution by Hong 
Kong’s powerful Independent 


Israeli mini sters travel to 
Moscow for trade talks 


By Hugh Camegy In Jerusalem 


ISRAELI finance and science 
ministers yesterday left Tel 
Aviv for Moscow in a move 
at improving economic 
relations between both coun- 
tries. 

Mr Yitzhak Moda’i, the 
Finance Minister, and Mr 
Yuval Ne’eman, the Science 
Minister, were planning to 
meet Mr Mikhail Gorbachev, 
the Soviet leader, according to 
Israeli nfflHnig. But Mr Gen- 
nady Gerasimov, the Soviet 
Foreign Ministry spokesman. 


said he knew nothing about 
such a meeting 

No Soviet leader has met an 
Israeli minister since before 
Moscow broke diplomatic rela- 
tions after the Six Day War in 
1967. 

It is understood the minis- 
ters were Invited to the Soviet 
Union to consider participation 
in a major project to build - 
with US co-operation - civil- 
ian cargo planes using Soviet 
aircraft: bodies, US engines and 
US and Israeli avionics. 


Commission Against Corrup- 
tion. But under cross-examina- 
tion, Ur Holman said there 
was so question the sale of 
shares was a reward. 

Mr Holman, who is now a 
director of Wardley Holdings 
and based In flawartn, said Mr 
Li telephoned him to ask for 
shares. Because international 
fond managers were the only 
companies being guaranteed 
allotments of shares. Mr Hol - 
man said he feared local criti- 
cism. He said Mr Li never 
threatened to criticise the issue 
and that any crHadsm would 
only adversely affect the pub- 
licity surrounding the issue, 
not its ftnanefol SUCCesS. 

Wardley sold Mr Li the 
shares from its own aflotment 
The case continues. 

Legal row over 
Mossad book 

THE Israeli government has 
become embroiled in a row 
over its unsuccessful attempt 
to block publication in the US 
of a book by a former Mossad 
agent which alleges that the 
Israeli secret service failed to 
supply vital intelligence to the 
US, Hugh Camegy writes. 

In a case similar to attempts 
by the UK government to halt 
publication of the book Spy- 
catcher, the Israeli government 
took court action this month to 
block the release of By Way qf 
Deception by Mr Victor Ostrov- 
sky, who worked for Mossad 
during the 1980s. 
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Greece wrestles with the hosting of 1996 Olympics 

Athens has sent a 200-man squad to Tokyo for some last-minute lobbying, Kerin Hope writes 


C OLOURFUL posters of 
ancient Greek athletes 
and interlocking Olym- 
pic rings went up around 
Athens several months ago, as 
if to convince visitors the city 
had already won its bid to 
singe the 1996 Olympic Games. 
In met, the decision still hangs 
in the balance, although 
Athens is thought to have a 
slight edge over the other five 
contenders. 

The 88-member International 
Olympic Committee is to vote 
in Tokyo next Tuesday in a 
series of secret ballots, elimi- 
nating one city in each round. 
Least-favoured are Belgrade 
and Manchester. Atlanta, Mel- 


bourne and Toronto are all 
regarded as strong candidates. 

For Athens, hosting the cen- 
tenary Games would mean 
much more than a chance to 
recall past glories and the cer- 
tainty of a record year for tour- 
ism. The Olympics could be a 
catalyst for transforming the 
capital's ramshackle infra- 
structure and even, perhaps, 
reducing atmospheric pollution 
to acceptable levels. 

It is in this spirit that Mr 
Constantine Mitsotakis, the 
Greek Prime Minister, is lead- 
ing a 200-member delegation to 
Tokyo for some last-minute 
lobbying. 

But more traditional Olym- 


pic concerns have not been for- 
gotten. Also in the delegation 
is Mr Mitels Theodorakis, the 
composer of "Zorba the 
Greek”, who turned his back 
on Communism last year and 
now serves as minister without 
portfolio in the conservative 
cabinet 

If Greece wins the vote. Mr 
Theodorakis is planning a cul- 
tural Olympiad to run simulta- 
neously with the sports con- 
tests. It would focus on the 
Kafiimannaro, the horseshoe- 
shaped marhlp stadium in the 
city centre which was rebuilt 
on ancient foundations far the 
first modem Olympics in 1896. 

Baron Pierre de Coubertm, 


the Frenchman responsible for 
reviving the Olympics, would 
certainly have approved of 
plans for International music 
and theatre competitions, as 
well as workshops on litera- 
ture and philosophy to be held 
at classical sites around the 
country. 

B ut sentiment can only 
work In favour of the 
Athens bid if everything 
looks right Three-quarters of 
the sports facilities should be 
ready next summer at two 
complexes, one near Piraeus 
port and the other in a north- 
ern residential district. They 
will be tried out when Athens 


stages the 1991 Mediterranean 
Games, long seen by Greek 
sports officials as a dress 
rehearsal for the 1996 Olym- 
pics. 

It will be more difficult to 
ensure that the infr as t ructur e 
projects, already delayed for 
decades, will be ready in time. 
A contract for a Slbn (£54Qm) 
yrtengiftn to the Athens under- 
ground should he awarded at 
the end of the month, but 
whichever international con- 
sortium wins will be hard 
pushed to complete 18km of 
track and several new stations 
in under six years. 

The new international air- 
port site east of Athens is only 


a clearing amid vineyards. The 
ring road system, first planned 
50 years ago, has been ignored 
by successive governments. 

The European Community 
regional fund is to contribute 
half the $3bn (£1.62bn) cost of 
the projects. Athenians seem 
to have mixed feedings about 
hosting the Games. A spectacu- 
lar anniversary Olympus, com- 
bined with fewer traffic jams, 
might be desirable, but that 
would be offset by the loss of a 
large section of woodland in 
the foothills of Mount Parses 
to an Olympic village, and by 
the discomfort of enduring 
another constructio n boo m. 
Olympic gold, page VIH 
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reflects priffiw practiced by wh o les ale rs, was unchanged in July, 
but rose 5J5 per cost from a year eariter. . 

Portuguese banking premium 

Banks wanting to expand or set up in Port ugal w ill in lUt^e hayg 
form of taking :over awn e of top to d 
debts weighing down the state banking sector, the government 

^A* ^OT^a^SSretitefc^ivaliie, will be set for each Tari 
debt and these can then be traded, the Finance Aflnfeter, Mr 
Miguel Beteza, said. The measure is armed at tidyin g op i ne 
arthritic banking sector ahead of the single European market. 

Two killed in Kosovo clash . ; ; 

Two more ethnic Albanians were kfflfld overnight and another 
policeman seriously injured in violence in the southern Serbian 
province of Kosovo, the state Taqjug news agency reported yea-, 
terday, Reuter reports from Belgrade. , _ . ... , 

The two who died were members of Kosovoa ethnic Albanian 
majority, which is struggling to regain autonomy from Serbia.; 
Mate than as ethnic Albanians have died In dashes since March 
1 98P . when Serbia severely curbed file self-rule Kosovo enjoyed 
under the 1974 co n stitution. 

Walesa scents poll victory 

The Solidarity chairman, Mr Lech Walesa, says he will win if he 
decides to run for President ci Poland, AP reports from Warsaw. 

Mr Walesa said he will nmim up his mind shortly on whether to 
be a candidate in elections expected to be held by spring. “My 
victory is rathe 1 certain,” he said in Gdansk. If bis former aBy 
and adviser, the Prime Minister, Mr Ifedeosz Mazowiedd, decides 
to run against Mm, Mr Mazowiedri would win 35 per cent of the 
vote, Mr Walesa predicted. 

Chinese jobs queue warning 

China’s already s atu r ate d labour market wffl be flooded by 92m 
new job seekers over the next five years, adding to the nation's 
worst unemployment in a decade, an official newspaper aid 
yesterday, Renter reports from Peking. China’s employment out- 
look was at its bleakest since the communist takeover in 19& 
tN^ npaniAw whdb Hflfc hiring at a thna whan the p opulatio n 

was growing rapidly, the Economic Information newspaper said. 


A Guide to Financial Times Statistics 

NewEdtxn 

Are you getting 100% out of yair daily newspaper- or only 
75% ? 

TfwFmantiaJBnes provides the best and most 
comprehertsiw range offinandal and economic data of any 
British newspaper- And almost 25% of it is devoted to 
statistics. 

Designed to help you get the most out of the pink pages, 
AGwdeto financial Times Statistics mil help bath the lay 
reader and professional investor alike. 

This newedition will help you tofindthefigures you need, to 


each chapter has been extensively updated and reorganised 
to reflect the FTs new approach to its statistical coverage. 
Published June 1989 UK price £12.95 


Investor'sGuidetotheStockmarket 


by Gordon Cummings (5th etfition) 

Writtenfor everyone who knowsthat they ought to lookafter § 
their savings more seriously, the new and extensively revised '" u 
fifth edition of Investor's Guide to the Stockmarket cuts 
through all the jargon. It gives a down-to-earth explanation of 
how the market works and how to use it for your own benefit. 

Whether you are newtothe DIY investment scene orare 
already managing your own portfolio, Investor’s Guide to the 
Stockmarket makes essential reading. ItwiN provide you with 
afl the background information you must have tomatethe 
best possible use of your capital. m 

Published November 1988 UK price £9.50 
Updated 1989 


FINANCIAL TIMES GUIDES 



ORDER FORM 

PtawretmteltelMBetiagDeparteeat, Fnanrial Tines 

6UStoessfot!n88tion,7toRw 

SWTlH OOBu Tel: 071-799 2002 (Itelcnier address onlyj. 

Pleas* note payment oast accompany order. Priceindode 
pas&wMixf packing. 

Please send «copykro«s*tf 


■777 flier? f 1 A Gride to financial Tanas Statistics 

V/ ' 0W3 | | (0235Wa£145<V523^mws«B^ 

4637 CB 13 I I towstwbGridetotteStoctawrtt 

| | f£950UKor£J21XW17J0orersea^ 

46490258 I I Investing for B^nnars 

I 1 fEO50 UK or E12JXW17D0 oversea^ 


46370213 


4443 0298 






Investmgfor Beginners 



Investment 
& Financial 
Planning 


4S22M98 I I FT ^*de to Attemative investments 

| I (EMv50lRw£U8tW25ffioversaas} 

44430200 I 1 FTGukle to Un8 Irate 

I | (£a95UKw£lliXWlfiJ00owrse^ 

afiK OQB a I I IWiing4bn»d 

I | (£14v95 UK or E17.50ft29.00 oversees) 

45460293 I | FT Guide to Investment Trusts 

I I ff8^5UKor£IL(XVS16JO(WWse0S) 

48200268 I I Financial Planning for tte ' 

I I (£11^UKwU4vO(W24^owi^ 

j fl ai flwn I I I990ffiftwatetnvetort Ledger 

I |.(£7J0UK) 

•I wish to order 5 or more copies. Please send details of brifc 

order riscounte or telephone 





1990-91 Private Investor's Lecfeer 


FT Guide to Unit Trusts 


Phis a new chapter on the uses of trusts and an extended 

section on investment timing - when best to h# and sen 
shares. 







Published October 1969 UK price £1L50 
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The new Accord. 
Before you take a test drive, 

take a tour. 


What are your first impressions of the 
Accord 2.0i shown here? The sleek, low 
bonnet line? The impossibly panoramic wind- 
screen? The high quality finish? 

Natural enough. These are the things 
that meet the eye first. 

But, of course, there is far more to the 
the Accord range than that. So step inside, 
and make yourself comfortable. 

Notice how the driver's seat is fully 
adjustable in both the vertical and horizontal 
planes. A height range 
of 3° mm* waters for all 
\ \ drivers long, short and 
/ \ \\ VV very tall. (The vertical 


Electronically 
Adjustable 
driver 1 * scat. " 


plane, note, is electronically controlled in 
the 2.0i and 2.2i models, as indeed is the 
horizontal plane in the 2.21.) 

.V v Ttfe'&emiriQrimMtnt ^ gH 

adjustable, of course;- and r 
you’ll be. pleased to note 
that variable -assist^g|j 1 

power steering 
is standard on 
aii three Accord 

models. ^ijgx ^S2] 

That button to the right, 
incidentally, is cruise control. 

Standard on the 2.0i and 2.21* it 



Tllt-adjastabls power steering with cralse control. 

makes tong motorway journeys much less of 
a strain. 

To your left, note the advanced air con- 
ditioning system, again;3tandard on the two 
top models. It’s based on an invention called 
'constant pressurer It means that once your 



Air-eocdltlMlag. 


preferred temperature is chosen it will remain 
constant whether the outside temperature 
turns tropica) or antarctic. 

You can't actually see the honeycomb 
insulation between the exterior roof surface 




and the interior lining, of course, but it's 
good to know it’s there . 

it helps make the interior beautifully 
quiet and vibration free. Road noise ^ 
is further reduced by a special 


Security-coded stereo-radio cassette. 

which to listen to. A high quality feature, this, 
so it's just as well the stereo is security coded. 

Moving outside the car, you might want 
to inspect the Accord's ciear-glass multi- 
reflecting halogen headlamps. They work 
more efficiently than conventional headlights 
because no light is' lost In a glass lens. 
Look even more 




rail 




% .‘>V. • i * »-.• .Z 




radio cassette system, with its Automatic 
Station Tuning, or AST. No matter where 
you are, press the AST button and the 5 
channels with strongest signals in that area 
will automatically be tuned in, leaving you 
to choose ■ — _ 


\ .^|§t| closely 

and y° u w ’M see 

m UBK KKr‘ the headlights have 
washer jets to keep them clean. 
Now to in- 
spect the engine. 

Open the bonnet 
and you wifi see ev- 
idence of Honda’s 
FI SUCCeSS. MaKJ-refleeting headlights. 

(Honda engines have powered the win- 
ning cars in the Formula One Constructors' 
Championship for the last four years.) The 
programmed fuel injection system for example, 



th# now Honda Accord 2.21 
whoa yon rent 


Formula One -derived engineering. 


which maximises engine power and efficiency. 

An even closer inspection reveals contra- 
rotating balancer shafts. 

These rotate in opposite directions at 
twice the speed of 
the crankshaft, helping 


reduce engine vibration. 
Engine power is 


•ports mods 
transmission. 



harnessed via a silk-smooth gearbox. 

You've a choice of automatic trans- 
mission across the range, 
with a normal/sports 


L t|5 : 7 mode button on both 
flKgr models. 

sports mode 

and the gearbox will 
satisfy the most enthusiastic 
jlPP driver. Switch to normal, and the 
gearbox provides more economical driving. 

Finally on now to a feature you will pro- 
bably never need: AA Hondacare Assistance. 
This comes automatically with any new 
Honda, it is essentially a mechanical break- 
down assistance and assurance scheme 
operated through the AA, with cover for the 
UK and Europe. Cover lasts for two years, 
and can be extended 
if you want. 

The new Honda 
Accord is available at a price ranging from 
£12,150 to £19,650. if you’ve enjoyed this 
quick tour, why not come in to your nearest 
Honda showroom? They'll be only too happy 
to take you out for a longer one. 

ACCORD 


HONDA 




FSffPHOoirma 

f»WT ■ 



The Award winning film 
NOW OUT ON VIDEO at 
video hire shops, for 
turiher details, phone 
0898 500250. 


Competition clos 


ing date 30th 


Nov. 1990. -S 



To: Honda (UK) Car Information Dept. 4 Power Road, Chiswick, London W4 5YT. Please send 
me your information pack on the new Honda Accord, including a list of Honda showrooms. 
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UK NEWS 


Unit labour costs rise as growth slows 


By Rachel Johnson 


LOWER OUTPUT growth and higher 
inflationary pressures in the economy 
caused a sharp rise in uni t labour costs 
in manufacturing in July, the Central 
Statistical Office announced yesterday. 

The squeeze on the manufacturing 
sector was illustrated by figures show- 
ing that productivity Increased at an 
annual rate of 2 per emit is July after 
2 l 3 per cent in Jane. 

That prompted a rise in unit labour 
costs from &8 per cent in June to an 
unexpectedly high level of 7.4 per cent 
in July, cansing City analysts to specu- 


late that the bulk of companies were 
not yet cutting their workforces in spite 
of stagnating output levels. Over the 
whole economy, including the service 
sector, unit wage costs increased by 10.2 
per cent after June's 10.1 pm cent 

Mr Kevin Gardiner, UK economist at 
Warburg Securities, said that annual 
growth of 2 per cent in manufacturing 
was below the 1380s “productivity mira- 
cle" of 45 per cent, and consistent with 
the lower growth of the lS70s. 

The index of manufacturing output 
showed a fall of 0.4 per cent between 


the two ir pnithu, adding to signs that 
tiie e co nom y is in the middle of a pro- 
nounced slowdown. 

MawiifnpfairiRg OUtpui m. the tDKfr 

month period to July wa s “li ttle 
changed" compared with the previous 
three but showed a 15 pe r cen t 

growth on the same period last year. 
The CSO revised downwards its assess- 
ment of the recent trend in manufactur- 
ing from an annual rate of 2 per cent to 
L5 per rent. The output of metals and 
the engineering industries rose, but 
that of food, drink and tobacco, textiles 


and clothing, and chemicals a H fall. 

It shaved by a similar amount its 
assessment of the trend in total produc- 
tion, which comprises energy as well as 
manufacturing. The index increased by 
a provisional os per cent in the three 
months to July over the previous three 
months. Maintenance work in the 
North Sea had taken place in July in 
order to comply with Government regu- 
lations by the mid of the year. 

The July index of the output of the 
production industries is provisionally 
estimated at 1095 (1985-100). 


P&O poured scorn 
on door lights 
plan, court told 
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Dire mix of double-digit trouble for Major 

Rachel Johnson looks at what the Gulf, the drought, and beer have done to the RPI 


H owever hard Mr 

John Major tried to 
prepare the country for 
double-digit inflation, yester- 
day was probably one of his 
blackest days as UK Chancel- 
lor. 

Ten per cent would have 
been punishment enough but 
the retail prices index’s 
increase was closer to XI per 
cent. It has rammed home the 

fact that the fwwy w ifr? rHmnto 

is at its grimmest stage since 
the 198051 recession. 

The number of people out of 
work is rising monthly; retail 
sales volumes have stopped 
growing in spite of continuous 
high street sales; company 
profits warnings are being 
issued thick and fast; and now 
inflation is at its highest level 
since February 1982. 

Mr Major has protested that 
inflation is not as high as the 
“banana republic” levels of the 
1970 b when the Labour party 
was in power, but it is the 
banana skin on which even the 
most cautious and agile of 
Chancellors will sUp. 

What is more, an interna- 
tional comparison of consumer 
price indices among the princi- 
pal industrialised economies 
shows that only Greece, Portu- 
gal and Sweden have higher 
inflation. 

Today’s inflation figures 
mean that the money held by 
the average household is losing 
value at twice the rate of 1988, 
when inflation averaged 4.9 per 
cent. Even the Treasury’s 
underlying rate, which strips 
out mortgage interest pay- 
ments and the community 
charge from the calculations, 
has risen to 75 per cent from 7 
per cent in July. 


How inflation is rising: annual percentage increases 


Percentage weightings of sectors 
20 
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A strong pound and lower 
seasonal food prices kept infla- 
tion below 10 per cent until 
July, but the Gulf crisis is 
likely to keep inflation at its 
current height for the next two 
months at least 

Mr Saddam Hussein, the 
long draught end the brewers 
pushing up the price of beer 
form thg dire wh that makes it 
increasingly unlikely that the 
Treasury will meet its inflation 
forecast of 755 per cent by the 
end of the year. 

The drought and the sprin- 
kler ban pushed the price of 
seasonal foods up 35 per cent 
between July and August The 
price of summer vegetables 
tore by 115 per cent on the 
month, the biggest increase 
since the the last severe 
drought in 1976. 

The Gulf crisis has made 
motoring costs impressively 


dearer. The 7.6 per emit rise in 
petrol prices alone - about 16p 
on a gallon of four-star - 
added a quarter of the 1-per- 
centage-point rise in the index 
in August 

The brewers’ decision to put 
7p on the price of a pint had a 
marked effect on August's 
index because beer has a 
weighting of 4.7 per cent That 
made a pint of lager and 
draught beer 2p more expen- 
sive last month, at around 
£1.12 and £155 respectively. 

Doubledigit inflation is cost- 
ing the Government .much 
more dearly than that. Mr 
Major has said he cannot lock 
sterling Into tfw exchange-rate 
mechanism of the European 
Monetary System until UK 
inflation gets nearer to the 
European average of 55 per 
cent Nor can he cot interest 
rates to stave off imminent 


recession until he can be sure 
that lower rates would not 
unleash consumer spending 
again and wnHn the work of 
almost a year of 15 per cent 
interest rates. 

He has said, none the less, 
that the UK is ottering a “dis- 
inflationary phase.” The evi- 
dence of an economic slow- 
down suggests that he is right, 
in spite of the RPTs rise. The 
index, for a start, is not as reli- 
able as it could be. 

This week MPs slated it for 
out-of-date, shoddy price collec- 
tion procedures and empha- 
sised how important reliability 
was. Pay negotiations and 
index-linked benefits hinge on 
tire inflation level it shows. A 
tiny error can cost millions. 

MPs acknowledged that the 
index was a “robust” indicator, 
and no one was suggesting yes- 
terday that inflatio n was not, 


in fact, at 105 per cent The 
critical aspect of the index for 
government policy is the fact 
that it is a “lagging” macro- 
economic indicator. 

That means the RPI is regis- 
tering double-digit inflation 
even thoug h high interest rates 
may have already curbed the 
bank lending and monetary 
growth that contribute to infla- 
tion. 

For industry, the hope of 
lower Interest rates is the sil- 
ver lintng on the think infla- 
tionary cloud dominating th«» 
horizon. Yet industry will prob- 
ably have to wait until Novem- 
ber at the earliest to glimpse it 

City economists are not con- 
vinced that inflation has even 
peaked yet, because the petrol 
price rises that helped to 
thrust it into doable figures 
are still going to feed into the 
RPI index for September. 

Beer is to become more 
expensive still, postage rates 
are to go up this month, and 
domestic telephone bills will 
rise by 9 per cent. Rising unit 
wage costs, meanwhile, will 
only exacerbate those pres- 
sures. as will wage increases 
tied to the RFL 

The October index, pub- 
lished In November, will proba- 
bly be lower because this year 
there have been no rises in the 
mortgage interest rate. In Octo- 
ber last year, interest rates 
were increased to 15 per cent, 
prompting rises in housing 
costs and the RPL 

Between now and the expec- 
ted fall in October is the 
embarrassment of the Septem- 
ber rate. Unluckily for Mr 
Major, it wfll be published on 
the last day of the Tory Party 
conference next month 


AN OFFICIAL of P&O treated 
the suggestion of installing 
warning lights to show if the 
bow doors on ferries were open 
before sailing with “derision 
and contempt," the Old Bailey 
heard yesterday. 

Mr David Jeffreys, QC, prose- 
cuting, said that two years 
before the Gerald of Free 
Enterprise capsized off Zee- 
brugge after sailing with her 
bow doors open. Captain Rob- 
ert Blowers, senior master of 
the Pride of Free Enterprise, a 
sister ship in the same class, 
had said in a memo that indi- 
cator lights “would enable 
those on the bridge to moni- 
tor" any difficulties or delays 
in closing the doors. 

The response of Mr John 
Alcindor, men deputy marine 
superintendent at P&O, was: 
“Do they need indicators to tell 
them whether the deck store- 


keeper is awake and sober? My 
goodness.” Mr Jeffreys said 


goodness.” Mr Jeffreys said 
that was “obviously a facetious 
comment, not to say tragically 
albeit unintentionally pro- 
phetic.” 

Mr Alcindor, together with 
P&O European Ferries and six 
other former employees have 


all dented a specimen dunge lof 
manslaughter of one 
passengers drowned when tne 
ferry 

Mr Jeffreys said the respond 

of one of the other accused, Mr 

Jeffrey Develin, to the warning 
lights iwwnn was to thank ; him 
and say bis comment would be 
passed on to the ferry com- 
pany’s *<v*Hn7ral department. 

P4r Jeffreys said: “Having 
invited feedback as Develin 
had. was there any Justifica- 
tion for treating Blowers’ sug- 
gestion with such de ri si on or 

contempt? 

“Had indicator lights been 
fitted on Spirit-class vessels, 
including ***** Herald, that was 
one of preventing the 

very thing which happened In 
fhic case.” 

Mr Jeffreys told the jury 
later *h«* his reference to Mr 
Alcindor’s comments being 
tragic and prophetic referred 
only to the fact that Mr Marc 
Stanley, the assistant bosun 
responsible for dosing the 
doors, was allegedly asleep. 
There was no suggestion that 
he was not sober. 

The trial was adjourned 
until Monday. 


PRUDENTIAL Corporation, fta ■ 
life assurance and financed/ 
services conglomerate, is nago-- 
H a ting a management buy-out- 
of all 48 branches of its eta*-,; 
merdal property division. 

The move comes two months 
after it announced that it was; 
shutting 175 of its 675 resident 7 
Hal agency branches m an. 
attempt to stem losses tn the- 
depressed UK market • . 

The commercial property 
branches were acquired during- 
Prudential’s £230m diversifies- 
Hop into estate agencies mthe 
mid 1980s. Most were partnf 
combined commercial and rest' 

dential operations. . 

An official for Pr udent ial 
the buy-out talks were at . 
any early stage. _ ■ 

In its interim results, : 
announced on Wednesday, Pni- : 
dential said Its estate agency 
operations h&d incurred 3 loss ? 
of£23-7m against a £24.7m loas 
last year. ^ . r 


9 *?/;. 


BP cuts oil flow 

A DEFECT in oil processing 
equipment has forced British 
Petroleum to cut foe flow crfpll 


through its Ninian pipeline 
svstem by 70.000 barrels a day’ ' 


Farmers meet EC’s head of 


agriculture on ‘lamb wars’ 


SIR Simon Gourlay, president 
of the National Farmers Union, 
yesterday met Mr Ray 
McSbarry, the European Agri- 
culture n nmmigftifmpr , to dis- 
cuss the Franco-British “lamb 
war”, as Welsh farmers 
stepped up pressure for a boy- 
cott of French food and a pres- 
sure group took the first step 
in a legal move to force the 
Government to stop the export 
of live sheep to France. 

Sir Simon, along with coun- 
terparts from other EC mem- 
ber states, pressed for EC cash 
assistance to farmer affected 
by the rifffimTHpg in the 
market Mr McShany said, 
however, that there was little 
hope of immediate relief to 
matters beyond the commis- 
sion's control and that the 
measures they sought would 
endanger the community's 
budget limits for agriculture. 


Councils body seeks help 
with spending on refugees 


THE Association of London 
Authorities, which represents 
mainly Labour boroughs in the 
capital, and the British Refu- 
gee Council yesterday called 
on the Government to reim- 
burse councils’ costs for 
looking after refugees and 
asked for an urgent meeting 
with a minister. 

More refugees from Eritrea 
are expected to arrive in Lon- 
don during the next month to 
join 150 already in the capital. 
The refugees are aged between 
nine and 16, and some are 
sleeping in church halls while 
local authorities try to find 
suitable accommodation. 

Mrs Margaret Hodge, chafa> 
man of the ALA, said the cost 
of looking after a refugee 
placed in care was about 
£30,000 a year. 

“These children come here 


completely traumatised, not 
speaking the language and 
unsure of their future. Clearly 
we have to meet our statutory 
duties and respond in a 
humanitarian way, but the 
cost to local government is 
high and it is totally inappro- 
priate that we should be foot- 
ing the bill.” 

Mr Alf Dubbs, director of the 
British Refugee Council, said a 
Government-funded reception 
centre should be created for 
unaccompanied young refu- 
gees. 

The ALA and the council 
have requested a meeting with 
M ic ha el Portillo, Environment 
Minister, to discuss ways to 
help young refugees. 

The refugee council esti- 
mates that more than 10,000 
pecqifa will come to Britain this 
year as refugees. 


V auxhall hurt 
by criticism 
of fast car 


By John Griffiths 


V AUXHALL, which plainly believes that 
it has been made the whipping boy erf the 
anti-fast-car lobby, yesterday gave details 
of a lSOmph salami it will l a nn c h next 
month, and ruefully declared that It 
would never advertise the top speed erf 
any model again. 

The General Motors subsidiary said the 
£48,000 Lotus Carlton, developed by the 
Norfolk-based specialist car maker taken 
over by GM nearly four years ago. Is 
Intended as a showcase far the group's 
ability to produce a world-bearing car. It 
plans to sell 1,100 In the UK and continen- 
tal Europe in the next two to three years. 

However, the car has been p ifln d ed by 
police and safety groups from the moment 
its existence became known and the dis- 
closure hi the summer that it had 
achieved about lSOmph In tests. 



Speed king: Vauxhall’s lSOmph Lotus Carlton saloon car 


Vanxhafl feels aggrieved because* when 
the car takes to the road on October 1, it 
will be one of 70 models of car capable of 
travelling at least twice the 70 mph UK 
speed limit, and will not be the fastest 
Porsche, Ferrari and Lamborghini sell 
cars of touching 200mph. 

Mr Michael Kimberley, the chief execu- 
tive of Group Lotus and no slouch at the 
wheel himself, yesterday emphasised, 
with a composure that suggested a degree 
of practice, that he and VanxhaB consid- 
ered the car’s top speed irrelevant. 


No one was expected to drive it at over 
70 mph in thg UK, a deadpan Sir Kimber- 
ley assured a gathering of the motor 
industry Press. He said the car's astonish- 
ing acceleration and braking - zero to 60 
and back to a stop in eight and a bit 
seconds - and “snpercar” handling gave it 
a margin of safety that drivers of lesser 
machines could barely guess at. 

This week the Advertirisug Standards 
Authority castigated Nissan, Toyota and 
Renault for adverts emphasising speed. 
Motoring, Weekend Page XIX 


chaucer foods I Insurers’ accounting revision proposed 


fiimeis of the Queen's Award for Export Actnevem 
in April, is now foe largest independent crouton 
manufacturer in Europe exporting to customers 
throughout foe world. 


By Richard Upper 


Chaucer supplies croutons under the Rochelle label 
to leading supermarkets throughout foe UJL, 
as well as croutons for instant soups, 
conventional soups, salad bars and snacks. 


Unit 26, Brighton Sl Industrial Estate, 


Freighttiner Road, Kingston-Upon-HuH, North 
Humberside HU3 4UN Tel; (0482) 588088 
Fax: (0482) 588082 Telex: (0482) 592880 Telser 


PILGRIM FOOD GROUP 
LIMITED 


UK LIFE insurers are expected 
to adopt a new accountancy 
standard that might have a sig- 
nificant effect on their reported 
earnings. 

The standard seeks to ensure 
that life companies' financial 
statements give a more accu- 
rate picture of the value of 
their underlying financial 
strengths. Details were 
released yesterday in the form 
of a consultative document 
prepared by the Association of 
British Insurers (ABU. 

Under present accounting 
arrangements, the profits 
recognised on wlth-pront poli- 


cies increase each year with 
big increases in the final year. 
That is because profits move in 
fine with bonuses payable to 
policyholders, which include a 
terminal bonus when the pol- 
icy matures. A large portion of 
profit is recognised many years 
after the policy is written. 

On the other hand, the bulk 
of expenses are incurred 
shortly before and shortly after 
the policy starts. They include 
marketing efforts, commissions 
and policy issue costs. The 
financial risks associated with 
lapses is also greatest at the 
beginning of the policy period. 


As a result, accounts pre- 
pared under current methods 
understate the earnings and 
corporate net worth, in some 
cases very substantially. 

Kieran Pointer, a partner 
with Price Waterhouse, who 
assisted the AB1 in developing 
the proposals, emphasised the 
point and said: “Many industry 
commentators believe that 
Australian Mutual Provident 
was able to take over Pearl 
Assurance last year too easily 
and at too low a cost because 
its real financial strength 
wasn’t evident from its 
accounts”. 


The new method, which the 
ABI team has called an “accru- 
als method”, would allow com- 
panies to bring forward some 
of their future profits into pres- 
ent earnings, allowing them to 
more accurately match efforts 
and rewards. 

The ABI believes that the 
new standard would also 
increase the transparency of 
life company performance. 
According to Michael Lawr- 
ence, chai rm an of the ABX com- 
mittee, “To the extent that the 
accounts become more trans- 
parent, we are helping to pro- 
mote an gfflriflwt market”. 


has acquired, in a "management buy-out* 
CHAUCER FOODS LIMITED 
the UK's leading crouton manufacturer. 


Combat vehicle output cut hazards jobs 


The undersigned initiated foe transaction and 
acted for the management in negotiations with 
foe vendor and institutional investors. 


By David White, Defence Correspondent 


Bafostrete Investments Limited 


BATHSTRETE INVESTMENTS 
LIMITED 


Business Investment Strategy Consultants 


Specialists in acquisition, divestment and 
joint venture assignments throughout Europe 
fig the food and drink and pac k ag in g 
industries including the arrangement 
of management buy-outs. 


Humbete 


Bristol BS18 4NT 
0761-490708 



THE GKN engineering group is 
hoping to avoid redundancies 
as a result of having to slow 
down production of its Warrior 
c ombat vehicle. 

The company is discussing 
with the Ministry of Defence a 
rescheduling of deliveries on 
an order of 1,000 Warriors for 
the British Army of the Rhine, 
which was due to be completed 
by the end of 1994. About 400 Of 
the tracked vehicles have 
already been delivered. 

The MoD wants GKN to put 
off some of the deliveries that 
had bem planned for the pres- 
ent financial year and for 
1991-92, as part of short-term 
cost trimming to enable the 
ministry to stay within its bud- 
get 

The slowdown is one of the 
measures to have emerged out 
foe government plan to cut 
£600m worth of defence spend- 


THE SHE of the Farnbosough Air Show may be 
sold, along with one other Ministry of Defence 
airfield at which surplus capacity has beat 
identified, the Ministry of Defence said yester- 
days A derision is likely in the new year. 

The MoD said existing commitments for 
Fam boro ugh would be honoured, but it Is 
understood that the show's continuation Is only 
secured until the year 2000. The show, held In 
alternate years to the Paris Air Show, attracts 
more than half a million visitors. 


The MoD said consultants had Identified 
excess capacity at Boscombe Down, Bedford 
and Fhrnborough airfields and had recom- 
mended that all test flying be concentrated at 
Boscombe Down. Its “preliminary view” was to 
accept that conclusion. 

The ministry said: “If this Is confirmed, 
research flying would move over a period to 
Bosc o mbe Down. The other two airfields would 
no longer be needed by the ministry and would 
become available for disposal.” 


ing tMs year is order to avoid 
an overrun. A revision of 
1991-S2 spending plans is under 
negotiation between the MoD 
and tha Treasury. 

The change to the Warrior 
programme Is likely to mean 
that the order is stretched 
beyond the original deadline - 
one of the classic ways of deal- 
ing with MoD budgetary diffi- 
culties. 


However, GKN has told 
employees at Telford, Shrop- 
shire, that the cut in the War- 
rior production rate will be 
phased and will be compen- 
sated by other work. 

About 500 of the 2,000 people 
employed at the GKN Sankey 
site are involved in the mili- 
tary side of the business. Part 
of that workforce is expected to 
be moved into production of 


the company's Saxon armoured 
personnel carrier. A “substan- 
tial” production run of this 
wheeled vehicle for the MoD is 
due to begin next year. The 
company had envisaged 
strengthening its workforce in 
order to cope with ft. 

The company is optimistic 
about export prospects for the 
Warrior, but no orders have 
yet materialised. 


Friday leaser ““tin®- 



Sir Simon accepted that the 
commissioner recognised the 
severity of farmers* troubles, 
but he attacked the system of 
food production carta intro- 
duced three years ago, which 
he Miri had faUfld to tarfrlp the 
issue of surpluses. 

He said the stabiliser system 
was particularly hard on 
French farmera, who were fac- 
ing a serious drought for the 
second successive year. 

Welsh, farmers protested out- 
side supermarkets at Colwyn 
Bay, Llandudno and Lampeter, 
urging shoppers and traders to 
boy cottFreoch food. 

Meanwhile, the group Com- 
passion In World Fanning, 
lodged d ocuments at tire High 
Coart in London, as a first 
Stage Of a legal cntnpatgn to 
stop the granting of export 
licences while the Iamb war 
co nt inues. 


system by 70,000 barrels a day r 
to 350,000 b/d. BP said repairs 
would take about a week. - 
The redaction in output 
comes on top of widespread , 
cuts in North Sea production 
caused by extensive malrtte- ' 
nwnrfl programmes and ihstat 
infirm of safety equipment 


PPS for Brooke 

MR Peter Bottomiey, who was 
sacked as a junior minister at 
the Northern Ireland Office in 
July, was yesterday appointed 
to the unpaid position of Par- 
liamentary Private Secretary 
to Mr Peter Brooke, Northern 
Ireland Secretary. 


Former M&S 
executive wins 
City post 

By Barry Rffey 


group of companies, was made 
a life peer last April. 


BA sells travel chain 


A FORMER Marks & Spencer 
executive has been appointed 
the first secretary general of 
the Tnstffatymal Shareholders’ 
Committee, a rece nt ly reconsti- 
tuted body that promotes the 
views of leading investment 
institutions such as life assur- 
ance companies and pension 

fawifa 

Mr Maurice Epstein, 66, who 
retired early from the post of 
company secretary at the 
stores group last March, will 
take up his new duties on Sep- 
tember 25. 

He arrives at a time of con- 
troversy over alleged “short- , 
tennism” bv Cnv fund manag- 
ers. within a broader debate 
about corporate governance at ' 
a time when ownership of 
shares is increasingly 
concentrated in the hands 
of relatively few big 
institutions. 

One of his tasks will be to 
improve liaison between ISC 
members. 

He will also be expected to 
assist in policy formation and 
the handling of discussion 
papers, for example in connec- 
tion with a current study of 
the role of company 
directors. 

Although Mr Epstein has no 
direct experience of investment 
management, he was for a 
period In charge of investor 
relations at M&S. 


BRITISH Airways yesterday 
cohfirined foe sale of its loss' 
making' Four Corners travel 
agency chain to the Th omas 
Cook travel group for an unr 
dtechosed sum. 

■Hie 33 Four Comers shops 
wfll be convertedto Thomas 
Cook outlets next week and the 
197 staff redeployed within 
Thomas Cook. 

Four Comers was set up two 
years , ago as an upmarket 
travel agency, but suffered this 
year when holiday bookings 
fell off amid intense competi- 
tion between other travel 
agency chains. 

BA said yesterday that it 
was keeping its 10 UK sales 
and ticketing shops. 


Seven for by-election 

SEVEN candidates will contest 
the Knowsley South by-elec- 
tion on September 27. When 
nominations closed yesterday, 
candidates had been nomi- 
nated for the Labour Party - 
which held the seat with a 
20546 majority at the 1987 gen- 
eral election — the Conserva- 
tives, the Liberal Democrats 
and the Green Party. 

There were also nominations 
from a Liberal Democrat 
Against the Foil Tax, a Liberal, 
the Monster Raving Loony 10 
Downing Street Party and the 
Corrective Party. 

The vacancy in the Mersey* 
side seat was created by the 
death of Mr Sean Hughes, a 
Labour frontbench defence 
spokesman. 


In TRANSIT WAREHOUSE 

Vanxhafl, London SW8 

URGENT PUBLIC AUCTION 

by the Court Appointed BaiHff 
Diatnct Ctm Judgement Lsndgerieht DaucUoff 

SEIZED 

VALUABLE ASSETS 

A Large Confiscated Stock of 

PERSIAN & EASTERN 

¥***?> RugS & Corridors 

^ AO Sbesjhem r x r to 14' x JOT 


^ ™ ******* r* V to 14' X 10' 


BquidaiJoti by 

SHORT NOTICE 
PUBLIC AUCTION 

SUNDAY, lfith SEPT.at U.00 a.m. SHARP 

__ tespecfaoa from 10.00 a.m. 

X b,cken si*ff A Credl1 Cafds 
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New Tory whip 

LORD Cavendish of Furness, 
49, was yesterday appointed a. 
junior government whip in the. 
House of Lards, filling a 
vacancy created in the recent 
ministerial reshuffle, when 
Lord Sanderson of Bowden 
replaced Mr Michael Forsyth 
as rfiflinwm of the Conserva- 
tive Party in Scotland. 

Lord Cavendish, formerly Mr 
Richard Hngh Cavendish, 
chairman of the HcJkear Estate 
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Women’s most prominent role 
model gives an equivocal lead 

Alfcon Smith finds Mrs Thatcher’s feminist credentials debatable 

A SKED recently in an 
interview on BBC 
radio s rr ...... 


A SKED recently in an 
interview on BBC 
nwnos Woman’s Hour 
SSSThSL S“ would character- 

j®e herself as a feminist, Mrs 
^^garet Thatcher said: “No, 
not necessarily. I think som* 
tning really rather different" 

of her decision to 
combine a career and mother- 
hood during the early 1950s. 
when the social climate was 
less accustomed to snch an 
arrangement than it is now, 
her reply was no surprise. 

To some of Mrs Thatcher’s 
pities, the Government’s resis- 
tance this week to the Euro- 
pean Community plan for more 
generous maternity leave was 
a further example of the Prime 
Minister's failure to use her 
powerful position to help 
women who want to wain* the 
same choice she did. 

Although that particular 
issue comes within the Govern- 
ment’s general policy of not 
wanting to impose require- 
ments on employers that mi g ht 
make workers “too expensive" 
to recruit, it has hi ghlig hted 
again the attitude of the first 
female British Prime Minister 
towards other women. 

Her achievements in win- 
ning power and remaining in 
office make Mrs Thatcher a 
high-profile role model for Brit- 
ish women. Her advice about 
whether they should follow her 
example has been equivocal. 

Such ambivalence may 
reflect the divide within the 
Tory Party between those who 
favour “traditional” family val- 
ues and those who believe a 
woman should have a right to 
return to work after having 
children. 

hi her Woman’s Hour inter- 
view, the Prime Minister 
expressed some sympathy with 
both sides of the debate. 

“1 don’t think you can have a 
child in the n u rser y all day," 
she said, but then advised 
women to keep working, as she 
had done after the birth of her 
children, even if only 
part-time. 

On other occasions she 
expresses neither view, as a 
way to avoid aligning herself 
with one or other line of 
thought within the party. 

“There can be no single eola- 
tion that applies to everyone,” 
she said, giving the first Pank- 
hurst lecture. “Family and eco 
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Having smashed through all barriers to become Britain's first women Prime Minister, 
Mrs Thatcher has failed to make it any easier for other women to follow her to the top 


nomic circumstances are so 
different, and so are tempera- 
ments and aptitudes.” 

It was file line used also by 
Mr John Major, the Chancellor, 
in his Budget speech this year, 
when he introduced a limited 
tax concession on workplace 
nurseries. The previous lack of 
any such concession has been 
among the standard charges 
against Mrs Thatcher's atti- 
tude towards women. Other 
charges have included the 
refusal to improve child benefit 
since 1987 and the relatively 
small number of places in 
nursery education. 

The picture is not dear-cut 
Account has to be taken of pol- 
icies such as the introduction 
of independent taxation for 
married women and the fact 
that compared with other EC 
countries, the UK has a high 
proportion of working women. 

The Prime Minister's atti- 
tude may be seen more dearly 
in her response to other 
women in public life, particu- 
larly in the light of her tributes 
to fire capabilities of women in 
general In a speech to the 
Townswomen’s Guilds In 1962 
Ufa said: “The many manage- 
ment qualities needed to make 


a home give women an ability 
to deal with a variety of prob- 
lems so quickly. And it’s that. 
versatility and decisiveness 
which is so valuable in public 
life". 

Not sufficiently valuable, 
apparently, for them to reach 
the highest public offices. 
Since 1979, only one other 
woman has served in Mrs 
Thatcher’s Cabinets - Baron- 
ess Young, who was Leader of 
the Lords from 1961-83. 

The reshuffle in July was 
preceded by speculation that it 
would increase the role of 
women, particularly of high-fli- 
ers such as Mrs ftfriian She- 
phard, a junior social security 
minis ter; yet it brought no new 
women into the Government. 

The number of women min- 
isters is higher now than it 
was in Mrs Thatcher's first 
administration - seven 
against two - but typecasting 
his been a constant feature, 
with women Tninfatera concen- 
trated in areas snch as health 
and education. 

There has yet to be a woman 
mini ster at the Ministry of 
Defence, or at the Treasury 
(excepting the Prime Minister 
herself as First Lord of the 


EMPLOYMENT 


Higher pay for teachers in 
shortage subjects is urged 


By Norma Cohan, Education Correspondent 


THE Government’s advisory 
body on teachers’ pay has been 
asked to reconsider the issue of 
higher salaries for those spe- 
cialising in key subjects or for 
those teaching in areas of 
severe shortages. 

In a directive to the Interim 
Advisory Committee on Teach- 
ers' Pay for the 1991/92 aca- 
demic year, Mr John MacGre- 
gor, Education Secretary, 
asked for greater modifications 
to selective payments. 

In previous years, the IAC 
has roundly rejected the sug- 
gestion that teachers of sub- 
jects in which shortages exist 
should be paid higher salaries 
than others, arguing that such 
a move would only shift labour 
shortages from one subject to 
another. However, the IAC has 
introduced greater pay flexibil- 
ity by allowing local education 
authorities to award some 
merit pay and small amounts 
of subject specialisation pay. 

But a Commons Select Com- 
mittee examining teacher 
shortages recently recom- 


mended higher salaries for 
instructors of physics, maths 
and technology to cope with 
shortages in those subjects. 

The concept has been 
endorsed by Mr MacGregor, 
who has said he would con- 
sider using new veto powers to 
be granted to him in 1992/93 to 
oppose any pay agreement that 
does not reward teachers in 
shortage subjects. 

Unlike previous years, the 
directive does not set a total 
ca sh limit on the size of the 
pay settlement, although cost 
may not exceed the median 
range of private-sector non- 
manual pay settlements for the 
12 months to November 1990. 
This should allow teachers a 
pay rise of between 8 per cent 
and 10 per cent, provided the 
Government is willing to fund 
the increase fully. A spokes- 
man for the Department of 
Education and Science said 
thor p ha d been no / romr Ti 1 tme nt 
that the IAC's recommenda- 
tions would be adopted in fulL 

Teachers* unions reacted 


cautiously to the directive. Mr 
Doug McAvoy, general secre- 
tary of the National Union of 
Teachers, said that Mr MacGre- 
gor “should have left the com- 
mittee entirely free to recom- 
mend the salary levels It 
believes would enable the pro- 
fession to compete with other 
occupations." 

Meanwhile, in a related 
move, Mr MacGregor 
announced that a long awaited 
recommended structure to 
appraise teacher performance 
would be adopted, but only on 
a voluntary basis. The 
appraisal system, endorsed by 
the teachers’ unions, is not for- 
mally linked to pay and is 
intended to help provide teach- 
ers with a clear career path as 
well as improve performance. 

Mr Jack Straw, Labour MP, 
and the labour-led Association 
of Metropolitan Authorities 
criticised the decision, saying 
that any appraisal system 
must be mandatory. *T think 
this is the worst mistake that 
he has made,” Mr Straw said. 


Treasury). The only woman 
minister who has served in 
what is now the Department of 
Trade and Industry was Mrs 
Sally Oppenheim, who from 
1979-82 was consumer affairs 
minis ter. 

Questioned about the lack of 
promotion for women minis- 
ters, Mrs Thatcher has com- 
mented on how few women 
enter Parliament. She took a 
small step in April to remedy 
that by creating four women 
life peers in the eight Tory 
nominations for working peers 
to enter the House of Lords; 
but there is still little prospect 
of an influx of Tory women 
MPs. Out of more than 400 con- 
stituencies where the Tory can- 
didates have been chosen, only 
22 women have been selected 
as potential additions to the 17 
Tory women MPs at present in 
the Commons. 

“Women now have far more I 
opportunities,” Mrs Thatcher 
said on Woman's Hour, 
“because some of us have bro- 
ken through and smashed all 
the barriers and got to the 
top.” She has certainly got to 
the top, but it is more doubtful 
whether she has improved the 
opportunities for other women. 


Scargill faces fresh criticism 


By John Gapper, Labour Editor 

ME ARTHUR Scargill. 
president of the National . 

Union of Mineworkers, feces I 

renewed criticism over his D 

insistence that £742,000 which K 

is to be given to the NUM h 

rightfully belongs to the Paris- j. 

based International Miners n 

Organisation. n 

Mr Gordon Butler, secretary n 

of the NUM Derbyshire area, N 

said that Mr Scargill had “put s 

himself at odds” with the NUM s 

executive by mflinteinmg that S 

funds donated from the Soviet Y 

Union and east Europe were p 

not intended for the NUM. 

Mr Butler was speaking after -c 
the NUM executive accepted a _ 
settlement of £742fi00 from the 
IMO in addition to £960,000 
which it had already received fo 
in return for dropping a legal w I 
rfaiwi to between £L78m and Et 
w ibhi of mo funds. up 

He said the Derbyshire area Vi 
was likely to criticise Mr Scar- sh 
gill at a delegate conference 
next month over failing to afl 
ensure that the NUM received in 
some ci_4m when it was origi- be 
naHy demoted during and after to 
the 1984-65 pits strike. w< 


NUM MEMBERSHIP’ 


Co Icemen 

Casa (white-collar) 

Derbyshire 
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North Western 

Leicestershire 

Midlands 

North East 

North Wales 

Nottinghamshire 

Scotland 

South Derbyshire 
South Wales 
Yorkshire 
Power Group 

Total 

Dacwntnr MOB 


Mr Butler was one of the 
four NUM executive members 
who concluded that the east 
European funds which ended 
up in accounts in Dublin and 
Vienna controlled by the IMO 
should be paid to the NUM. 

However, Mr Scargill said 
after the NUM executive meet- 
ing on Thursday that he 
believed the money belonged 
to the IMO, and “questions 
would be asked” about the 


executive spending more than 
£350,000 on a lengthy inquiry. 

Mr Butler said he found this 
“a remarkable comment” He 
said Mr Scargill was likely to 
Dace criticism over his actions 
at the delegate conference, and 
was exposing himself to more 
attacks by not agreeing with 
the four-man team. 

Mr Scargill is almost certain 
to be hacked by the delegate 
conference because support 
has already been pledged by 
four NUM areas which control 
a majority vote - Yorkshire, 
the north-east. Midlands and 
Nottinghamshire. 

However, a number of criti- 
cal motions may be put to the 
conference from areas inchtd- 
ing Derbyshire, South Wales. 
Scotland and the Cosa 
white-collar section. Areas are 
meeting over the next two 
weeks to decide on their views. 

The £742,000 settlement must 
be approved by the IMO’s 
board at a meeting in Paris 
next week. 

The NUM exec u tive decided 
against court action because of 
the cost 


Journalists 
end strike 
winning few 
concessions 

By James Buxton, 

Scottish Correspondent 

THE year-long dispute 
involving journalists at Aber- 
deen Journals, part of Thom- 
son Regional Newspapers, 
ended yesterday with the jour- 
nalists winning few conces- 
sions from management. 

Members of the National 
Union of Journalists, which 
spent more than £im support- 
ing the strikers, accepted an 
offer only marginally better 
than that which they rejected 
in February. 

About 100 journalists on the 
Press & Journal and Evening 
Express were dismissed last 
September after going on 
strike complaining of victimi- 
sation and other grievances 
after an earlier strike. The 
newspapers were produced by 
the remainder of the staff who 
stayed at work. 

Under the settlement about 
11 sacked journalists will be 
offered their jobs back, but 
management believes that 
some of these already have 
other employment In addition 
any of the sacked journalists 
who have not obtained jobs 
elsewhere can apply to rejoin 
the company, which will be 
able to choose if their skills 
match its requirements. 

Mr Alan Scott, managing 
director, said that the company 
envisaged hiring 20 extra jour- 
nalists, but not all would nec- 
essarily come from those who 
had been sacked. Journalistic 
staff levels are currently 
between 120 and 130, he said, 
compared with between 160 
and 170 before the strike. 

Those who do not return to 
the company and who have not 
obtained other jobs will receive 
ex-gratia payments of between 
£2,500 and £12,500 depending 
on length of service. In Febru- 
ary they were made offers 
ranging between £2,000 to 
£10900. 

Fewer than half the sacked 
journalists are believed to have 
obtained other jobs. 

Journalists returning to the 
newspapers will have to accept 
that the NUJ now has no col- 
lective bargaining rights and 
all staff are subject to individ- 
ual contracts. 

The original dispute began 
over management's attempt to 
end negotiating rights. 
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. How to 
/ive, £ 4 fork 
and invest 
abroad 

The complete 
monthly guide 
from the Financial Times 

The rewards of life overseas are big - a better job, 
more money, lower taxes, a higher standard of living 
and a lot more. You can easily double your income - or 
do even better - with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can look forward 
to news and comment, entertainment and hard 
information. Ways to make money, ways to save 
money and a host of ideas on how to spend it! 


EVERY M ONTH RESIDENT ABROAD COVERS 

Effective tax planning British property 

Financial Notebook Overseas property 

Currencies What's on overseas 

Offshore funds statistics Prize competitions 

World stockraarfcets Thnrel & Leisure 

As well as the best investment opportunities and the 
neatest tax plans, Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while you're abroad. It's all presented in a 
r f f»ar readable style so you can plan your moves with 
confidence. 

There's more to life overseas than money. When 
you're considering your children's education, when 
you're wondering about prices in the UK, when you're 
choosing airlines, cars and holidays, turn to Resident 
Abroad for an informed view. 


~ p ublished by the Financial Tunes 

Ite-jderit Abroad is written by an expert team from F.T. 
Magazines. As you would expect from a sister 
publication of the F,T„ the quality of reporting is of the 
highest standard. 


For almost a decade. Resident Abroad has offered 
solid, impartial advice on all aspects of living and 
working overseas. News is interpreted from your 
viewpoint as an expatriate. _ 
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2 Issues Free 

We would like you to see for yourself how Resident 
Abroad really is the complete guide to life overseas. 
Simply fill in the coupon below and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 


Money Back Guarantee 

if you decide to become a full subscriber, you are 
protected by a Money Back guarantee. Should you 
decide to cancel at anytime, the unexpired portion of 
your subscription will be refunded in full. 


You can cancel your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the 
magazine every month after the first two. You still pay 
nothing for the introductory issues you receive. 


Reply Form 


Return to: Resident Abroad. 5ubscriotions Dept.. Central House, 

27 Park Street. Croydon CRO 1YD. UK. 

Yes a Please enrol me as a trial subscriber to Resjdom Abroad, i 
understand I will receive 14 issues for the price of 12.1am 
free to cancel it anytime and receive a refund for the 
unexpired portion of my subscription. 
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FT PROFILE enables you, in just a few seconds, fo search through over 4 years' back 
numbers of the Financial Times including the special reports and industry surveys. You can 
pick out every mention of any person, product, company or industry - or any other subject 
you choose, and read what the Financial Times has said about it. 

And you can do the same with a wide range of other UK newspapers. 

With FT PROFILE you can make business decisions secure in the knowledge that you are 
aware of all the relevant facts, figures and comment 

To find out more about FT PROFILE a part of the Financial Times Group, 
complete the form below and send itto: 

FT PROFILE, PO Box 12, Sunbury-on-Thames, Middlesex TW16 7UD, UK 
or telephone 0932 761444 

FT PROFILE is pan at Lhc Fioznciul Tltnc* Group 

My Organisation's 

* ~ Business is 


Company. 


Telephone. 


No. of employees: tZl under 50 CD 50-100 □ 100 f 

I already use online □ Yes □ No 

¥JT' | 

JL JL BUSINESS INFORMATION | 

FT PROFILE, PO Bax 12, 
Sunbury-on-Thames, Middlesex TW16 7UD 
lei 0932 761444 

aft <pi i swan 







^■SsWrw* 


winnf FMD SEPTEMBER 15 /SEPTEMBER 161999 


*1 « 


r 



FINANCIAL TIMES 


NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 
Telephone: 071-873 3000 Telex: 9221B8 Fax: 071-407 5700 


Weekend September 15/September 16 

1990 


Interesting 

times 


FOR 200 years, Eurasia has 
been home to a centralised, 
multi-national great power at 
one end and a congeries of 
squabbling nation states and 
statelets at the other. In future, 
this may still be true, but with 
the opposing ends of the land 
mass having reversed their 
roles. 

In the short term, the pros* 
pect is one of convergence 
between east and west, but of a 
Hnd v e ry d if ferent from ihat 
envisaged 20 years ago. The 
Soviet Union is set to attempt 
a change without parallel: 
peaceful dissolution of the 
world's most centralised stale. 
The legacy not merely of 
■ Stalin, but of and even 

Catherine the Great, is to enter 
the dustbin of history. What is 
to emerse is. in Hw sincerest 
form of flattery, something like 
the European Community. 

This week saw another mark 
of the dissolution of that 
empire: the signing of the 
agreement on external aspects 
.of German unification in the 
"two plus four” talks. Thus 
was declared the end of the 
physical division of Europe. 

Partly because of German 
unification, political and eco- 
nomic union is the western 
counterpoint to eastern disso- 
lution. Peaceful it may be. But, 
in the EC as in the Soviet 
Union, there is backsliding and 
backbiting, as was shown after 
last weekend’s meeting of 
fjwanrp ministers on economic 
and monetary union. 

Thus the ‘Third Rome” goes 
the way of the first two; the EC 
dreams the dreams erf Charle- 
magne; and Saddam Hussein 
plots to restore the glories of 
the Abbasid caliphate. But, 
unlike the others, he is a 
throwback to an age when 
might alone made right His 
problem is not merely that he 
has no right but that he is 
most unlikely to have the 

might. 


With their huge balanci n g 
item of SSbn, revisions of the 
balance of payments for the 
second quarter say far more 
about the state of official sta- 
tistics than of the British econ- 
omy. More significantly, one 
company after another is 
reporting disappointing profits. 

Seasonally adjusted retail 
sales (admittedly, an erratic 
indicator) are provisionally 
estimated to have fallen by 1.6 
per in August. Meanwhile, 
unemployment rose by 22^000 
on a seasonally-adjusted basis 
in the month to August 9 and 
is now 49,500 up on the trough 
reached last March. Output of 
manufacturing in the three 
fnrmthfi to July was also little 
changed on in the previ- 
ous quarter. 


Reduced growth 

Yet what he has done so far 
Will prove damag in g enough. 
War would be worse. With oil 
prices almost double their pre- 
invasion level, the world econ- 
omy is set for reduced growth 
- . perhaps as much ns_a per- 
centage point lower than previ- 
ously expected — as well as 
higher inflatio n. 

In a world of historic 
changes, the UK remains mired 
in its peculiar traditions. 
Another in a long line of Chan- 
cellors of the Exchequer grap- 
ples with yet another wage- 
price spiral and plots how best 
to bribe British subjects into 
granting his party another 
lease on the vast powers inher- 
ited from the British monar- 
chy. “If it is not hurting, it is 
not working,” Mr Major has 
said. For him then this should 
have been a wonderful week. 


Headline inflation 

Headlines will focus not on 
indicators of the craning 
recession, but on the 10.6 per 
cent increase in the headline 
retail price index. However 
misleading these figures may 
be, a government that has 
made inflation “judge and 
jury” of its policies will be 
found guilty. But inflation js a 
lagging indicator. It reflects 
past mistakes and present ill 
luck. If the Chancellor is both 
skilful and lucky, the Govern- 
ment may yet avoid being sen- 
tenced to years in opposition. 

Skill will have to be shown 
in the timing both of cuts in 
rates of interest and of entry 
into tha nrrhanp; rate mecha- 
nism of the European Mone- 
tary System. The Chancellor 
will be Tinahip to deliver rapid 
economic growth, modest infla- 
tion and significantly lower 
interest rates before the next 
election. He must choose 
among them, in the knowledge 
that problems too obviously 
postponed may come back to 
haunt him, not after the elec- 
tion, but before it 

From the economic point of 
view, the best policy would be 
to squeeze inflation out now. 
Politically, the best policy 
would be to pretend to pursue 
the best economic policy, 
while, in fact, relaxing well 
before that policy creates the 
recession needed to lower infla- 
tion. The universal assumption 
that the chosen coarse wifi be 
the latter makes any policy 
more economically costly than 
it need be. This is the price the 
UK pays, in practice, for politi- 
cal control over macroeco- 
nomic policy. 

Even if the Chancellor is as 
shrewd when he acts as in his 
past inaction, he is now at the 
mercy of unpredictable eco- 
nomic forces far beyond his 
control May you live in inter- 
esting times, goes the Chinese 
curse. The times are, indeed, 
interesting and the Govern- 
ment may yet find itself suffer- 
ing the curs& 


BTR has ceased to be the engine 
of industrial growth it once was, 
reports Tony Jackson 
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Growth 


F or students cf the world of 
industry, a remarkable thing 
happened this week. BTR, the 
global conglomerate aT|f i clas- 
sic school of British managerial excel- 
lence, stopped getting bigger. 

To grasp tiie significance of this, it 
is necessary to recall w hat a n aston- 
ishing engine of growth BTR has tra- 
ditionally been. Between 1979 and 
1989, real growth in the developed 
world aver aged less than three per 
cent a year. BTR’s earnings per share 
- the best measure of return to 
shareholders - grew at a real annual 
rate erf 18 per cent. 

To all appearances, BTR sailed 
through the last Mg recession without 
even noticing. In each of the years 
1980-82, its reported earnings rose by 
twice the rate erf UK inflation. But 
this week’s interim figures showed 
earnings growth of only &5 per cent, 
just as inflation went back through 
the 10 per cent level. For this foil year 
and next, some City analysts now 
expect no e arnings growth at all 
Plainly, BTR’s world is changing. 

There axe at least three possible 
explanations for this. First, the com- 
ing recession could be even more bru- 
tal than that of 10 years ago. So far at 
least, there is no real evidence to sup- 
port such fears . 

Second, BTR could simply have lost 
its touch. There Is not much evidence 
for either, particularly given that . 
its management culture and many of 
the people running it are the sa™ as 
they were 10 years ago. 

The third explanation - jwriiap a 
more persuasive, and broadly 
accepted by the company itself - is 
that the world is no longer so recep- 
tive to the BTR formula. Whole 
shelves of academic volumes have 
been devoted to analysing the “magic 
dust” which BTR sprinkles over com- 
panies to bring them to li fr In the 
broadest terms, the method consists 
of buying companies and r unning 


them better, banging down the costs, 
jacking up the prices and improving 
general efficiency, both operational 

fln() flnanrial 

John Cahill, BTR’s manag in g direc- 
tor and Aill-tfme boss, says “compa- 
nies are not as cheap as they were 10 
years ago, nor are people as wilting to 
sell That's why the 1990s are going to 
be more difficult." 

Inevitably, Mr Catiifi has in mind 
BTR’s failure earlier this year to 
acquire the US abrasives manufac- 
turer Norton. BTR’s £L6bn bid was 
capped by the French com pany St 
Gobain: but in wdmHnp BTR ran into 
a wall of hostility in Norton's home 
state of Massachusetts. 

Mr Cahill is acutely aware of how 
attitudes In the community at large, 
particularly in the US, are turning 
against the hostile hid. “It’s like hav- 
ing someone offer to buy your house,” 
he says, “and having to ask the neigh- 
bours if it’s an right to sell” 

He also waxes nostalgic about the 
BTR method at its best. “Our profit 
margins are presently more than 17 
per cent The companies we buy are 
typically on 4-5 par cent So we kick 
the margins back np again, on a 
repeating cycle. These are companies 
which are for sale because the owners 
often won’t take the hard decisions, 
which mostly come down to people.” 

That he says, was the problem with 
Dnnlop, the ailing conglomerate 
which BTR took over in 1985. “They 
had too many people, and couldn’t 
afford the costs of getting rid of 
them.” 

The other classic problem of a 
growing and acquisitive conglomer- 
ate, of course, is that it has to be fed 
eve r bigger mouthfuls to chew on. 
When BTR took over another filing 
conglomerate, Thomas Tilling, in 
1983, Tilling was considerably laj^jer 
than BTR. “To do another Tilling 
now,” Mr Cahill says, “we’d have to 
buy a £15bn business. They’re hard to 
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find, at least in the shape Tilling was 
in then.” 

If cutting costs is not the easy game 
it was, the alternative route to higher 
profit margins - something of a BTR 
fetish - is raising prices. This too is a 
company speciality: at this week’s 
press conference on the interim fig- 
ures, CaM P told with relish how last 
year BTR had acquired a US auto 

Components nwlrw and rmwigdlately 

driven its prices up by more than 70 
per cent. Chrysler stopped buying in 
protest, then resumed on finding that 
it could not get the quality elsewhere. 

But tills is no longer a general solu- 
tion either. "This is going to he a 
tough decade. It won’t be volume- 
driven like it used to be, in steel, cars 
or white goods. Tim dinosaurs will 
roll over ar>d di p, and Hib people who 
survive will be the ones who offer 
good service and have a good cost 
base. You won’t be able to price your- 
self out of trouble. All the pressure 
now is in the opposite direction.” 

It would be wrong to infer that BTR 
has wholly given up hope of growth 
by the methods nahfl) telfgft a 


fairly apocalyptic view of the coming 
recession, and seems confident that 
there wifi be companies battered into 
gnhrryjcgi ftp and ready to drop into his 
Jap within a year or so. 

All the same, the dear inference is 
that tte ffrninam fo entering a qui- 
eter and perhaps duller phase, culti- 
vating its garden rather than buying 
the fteis door, it seems inescap- 
able that growth will be lower. How- 
ever, there are at least three reasons 
for arguing that BTR is a good deal 
better equipped to cope with the tran- 
sition than the average acquisitive 
conglomerate. 

First, the company culture shows a 

pmiiiiw fpete for matptfiaMnrlng man - 
agement as well as financial engineer- 
tog. The company’s capital expendi- 
ture bill is fo pnldahla- WMm in the 
first six months of thia year alone. 
“Tm a factory man,” Mr riiiin says. 
1 don’t like to go into a factory which 
is dirty and. provides rubbishy ser- 
vice.” 

Second, BTR’s culture is in some 
ways curiously austere. Only 56 of its 
UK employees last year were paid 


more than £50,000 a year. Mr- GpUH ; 
was paid £179,000, less than, one- 
eighth the salary of rival congtomer- 
ate boss Lord Hanson. “We’re net rat 
e xtravagant company in the wav we 
live," he says. “We’ve never been 
driven by money.” 

Third ami perhaps most important , ' 
BTR seems to have solved the agodld 
problem of succession. It is bY.no 
means clear who is eventually to take 
over from Lord Hanson and S&rGcav 
White at Hanson, nor framUny 
Rowland at Lonrho. But Sir Owen 
Green, chairman of BTR and perhaps 
the cfrhrf architect of its growth to 
world status, has already begun to 
restrict himself at tiie age of 65 to 
advisory status and a four-day week 
Mr Cahffi is cow 6a Behind him stand 
several younger directors who ate- 
plausible successors. 

And after all BTR’s most pressing 
problems are those of the world at 
large. “Let’s assume we haven't lost 
our touch,” says Mr Cahill. “So yon- 
have to ask yourself: what are p refits 
from the rest of the corporate sector 
going to look like?” 




I n 1975 textile giant Coats Batons 
fffffll H« WmT Hi gWUmH In nird fT 
to conserve cash, while offering 
shareholders new shares in fieu of 
the payout. In spite of tiie fact that 
Britain’s corporate sector was 
experieociiig tiie worst financial 
squeeze since the Second World War, 
the investment fa sti t n tinm , fed by 
the M & G unit trust group, launched 
a ferocious an the move. 

This week, in the midst of another 
tight financial squeeze the stock 
market was, expecting a dividend 
cut front Coats Vlyefia, the revamped 
successor to Coats Futons. It was 
pleasantly surprised on Thursday 
when tiie interim dividend was 
maintained. Yet the shares still yield 
more than 12 per emit. 

Tpip wral Chjinll-fll Indus tries, 

whose dividend policy is closely 
watched by the rest of British 
industry, is another to have fallen 
foul of the institutions, hi the 
recession of the early 1980s it made 
a cut that achieved notoriety. Some 
in the ICI boardroom feel that the 
company’s market rating never 
recovered from the blow. Not 
surprisingly, ICI chose to maintain 
its interim dividend when it recently 


John Plender on dividend policies and their impact on equities 

Payouts the favoured option 


announced first half profits down 
by more than a fifth. Here, as with 
Coats, the shares are offering a high 
retur n, on a yield of about 8V4 per 
Bmt, assuming tiie dividend is to 
be maintained through the downturn. 

Dividend policy is now 
mwrutoimingiy important for the 
level of equity prices. Company 
profitability has fallen sharply since 
its peak in 1988 (see chart) and the 
corporate sector's fimmcial deficit 
rose to a record £25fan, equivalent 
to 5 per cent of gross domestic 
product, in 1B88. Borrowings have 
been rising sharply. And the pr o fit s 
squeeze, which is beginning to touch 
even the strong like BTR, will almost 
certainly intensify when Britain 
enters the European exchange rate 
mechanism: companies will find it 
harder to pass on higher wages in 
increased prices without 
undermining their competiti veness 

fai International markets. 


Dividend growth has been running 
well ahead of earnings since the end 
of the 1970s. And the rise has been 
particularly marked (see chart) in 
the second half of the 1980s. Clearly 
dividends will now fall in real *«•»«*- 
But that does not necessarily mean 
cuts in nominal dividends, as tiie 
maintained payouts from, hard hit 
construction groups such as Costain 
nod John Laiog demonstrated earfier 
this week. In 1975 when aggregate 
dividends fell by 13.4 per cent In 
inflation adjusted terms, they still 
recorded a nominal increase of 9.2 
per cent Much the same happened 
in 1981 when real dividends fell by 
5J5 per cent in spite of a rise in the 
nominal payout of 5J per cent 
In theory tax-exempt investors 
such as pension funds should be 
indifferent as to w hether they receive 
investment returns in the shape of 
capital growth or dividends. They 
might be e x p ecte d to prefer 


companies to pass dividends in a 
recession where this would help 
reduce corporate harro win g costa. 

Yet the of England has prttw*«d 

out that last year’s huge corpor a te 
sector deficit partly reflected record 
payouts, which were equivalent to 
an astonishing 62 per cent of posttax 
profits in tiie final quarter of 1989. 
The Bank regards the high level of 
distributions as “a particular puzzle.” 

Certainly this is way above the 
norm in the US, Japan or continental 
Europe. And it is noteworthy that 
the snort in dividend increases in 
tiie second half of the 1980s coincided 
with the sudden increases in the 
number and size of cash-financed 
takeover bids. A high payout ratio 
is an obvious defence against 
predators. But Coats’ experience 
also suggests that an exceptionally 
yield-conscious market may be a 
mare direct refl ec ti on of the power 
of institutional shareholders* 


By 1989 private Inve s to r s’ share 
of the ownership of UK listed equities 
bad shrunk to a mere 20 per cent . -. 7 : 
- far less than in the US or Japan. * 

The institutions, meantime, have - 
learned from past inflationary 
experience that a dividend tat hand 
is for more meaningful than tbe . 
acc ounting fictio n 6 m* goes fata 
the average company’s annual 
earnings figure. Gtvvm the cfaatcst 
many wonld prefer companies to 
pay out even more and to finance 
new inv e stm ent from righto tones 
rather than retained earnings, 
thereby giving the institutions a 
bigger say in corporate paUcy. 

Most analysts are now 
downgrading their forecasts of 
overall dividend growth for the 
current year. But in the present 
f iiwiiite foe ch yiMw are company 

management will be even more 
reluctant to cut or pass dividends 
than in tiie post. Indeed, P&O has 
just raised its payout in spite of a 
rising burden of debt and a fell in 
first half profits of more than a fifth. 

Afi of which is huffish for equities. 

A war in the Gulf holds fewer terrors 
for investors if the dividends 
continue to flow. 
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I f Stanislav Shatalin goes 
down in history as the 
man who stayed the com- 
munist dragon, he makes a 
pretty unlikely St George. 

His name is on the plan 
which would return the Soviet 
economy to private property 
and private enterprise, 70 years 
after the great Bolshevik 
experiment began. Yet for all 
the world, he looks and acts 
like the archetypal dotty pro- 
fessor, insists he is still a 
socialist, and has just been 
elected a frill member of the 
Communist Party central com- 
mittee. 

Bald, diminutive, looking 
older than his 56 years, yet 
with sparrow-like movements, 
he positively danced in front of 


Man in the News 


Stanislav Shatalin 


the Supreme Soviet yesterday 
he finally came to pres- 


when 

ent the plan. His spectacles 
came an and off, and his Handw 
flapped to left and right- His 
passion was obvious to aU, and 
his absolute commitment to 
the goal, finally in sight, of 
taking the country back to a 
“real, normal, ftindementai 
market system.” 

All his life he has been a 
maverick, a member of the 
Communist Party since 1963, 
yet three times expelled, and 
three times readmitted before 
his extraordinary elevation, at 
the last party congress, to the 
Central Committee. (He con- 
firms the feet of his expulsions, 
but says the reasons are too 
complex to explain. Perhaps he 
owes his repeated readmission 
to an unde who was a secre- 
tary of the central committee 

under Nikita Khrushchev.) 

He is the ultimate academic, 
his entire career spent in insti- 
tutes, a mathematical econo- 
mist universally respected by 
his colleagues, an expert in 
modelling and forecasting the 
behaviour of the Soviet econ- 
omy. Yet he is scathing enough 
about his own profession. 

“I wouldn’t say that we have 
the best economists in the 
world,” he says. “There are 
two kinds of scapegoat in the 
Soviet Union; entrepreneurs 
and academic economists. 
Maybe that is fair for academic 
economists, but why blame the 

tf lf rB p r wy t n r a?” 


Unlikely 
slayer of 
the great 
communist 
dragon 


By Quentin Peel 


In spite of that cynicism, 
however, Prof Shat alin brought 
together 12 other academic 
economists this summer to 
draft an alternative, and for 
more radical, reform pro- 
gramme to that proposed by 
the Soviet Government The 
outcome - already almost 
instantly approved by the Rus- 
sian parliament - is anything 
but 

At its heart is the subject 
which Shatalin himself 
believes Is the key to any hope 
erf overhauling the miiap»rin C 
economy: private property. 

“I believe that you cannot 



hope to heal onr economy 
without 


private property,” he 

said In an interview recently, 
“ft is like trying to treat an 
elephant with an aspirin.” 

Such wonderful imagery lit- 
ters his speech, quite belying 
his dismal profession. 

Again and again, he says, 
the Soviet Government, the 
Communist Party, and the new 
law-makers In the Supreme 
Soviet, have failed to tackle the 
question of private property. 
“We’re still as terrified of it as 


the devil Is of incense. 

“We have a law on property, 
but p rivate p r o pe rt y is miss- 
ing. Real free private enter- 
prise is wt ffl impossible. That is 
my deep conviction. For the 
economy to get moving at all, a 

revolution in the sphere of 
property must be made. Free 
enterprise must be allowed 
without any hindrance, toctad- 
faig any investments of foreign 
capital” 

For the past three years. 
S h a talin has become more and 

more outspoken in print push- 
ing out the bounds of economic ' 
ideology. Then one year ago, 
he was discovered by President 
Mikha il Gorbachev himself, 
just as the Soviet leader began 
to realise that his whole revo- 
lution Could founder on the 
feilure of economic r e fo r m . 

Within months, his closest 
friend and colleague. Professor 
Nikolai Fetrakov - another 
leading member of the Central 
Mathe m a tic al-Economic Insti- 
tute - was installed as Mr 
Gorbachev's personal economic 
adviser, and the two began the 
crucial task of the 


President. 

Shatalin admits that the 
Soviet leader did not share his 
ideas on private property, even 
as recently as last June. 

“But our President Is a very 
undogmatic person. He Is open 
to new ideas. When the econ- 
omy becomes his favourite 
child, he will do many of the 
things we have been speaking 
about,” he said then. 

This week. President Gocbs- 
chev made ft dear that it is the 
Shatalin programm e he is 
harking for reform - ■ very lit- 
tle short of a wholesale assault 
on the bastions of the com- 
mand economy, and the com- 
munist system itself.' 

Yet it is still not the Polish 
model of an instant switch to 
the market. Prof Shatalin is 
convinced that Soviet society, 
and the Soviet people, could 
not stand it 

“The polish therapy in our 
country is absolutely impossi- 
ble. ft would not simply leave 
the patient sick. It wouldn’t 
leave any erf those who 1 imple- 
mented it alive. Economic 
shock therapy might be useful. 


but In a political sense it Is 
impossible.” 

Hence the Shatalin pro- 
gramme intends to freeze the 
prices of some ISO basic com- 
modities, only gradually to 
phase out the state procure- 
ment system, and equally grad- 
ually to liberalise prices. If 500 
days can be considered grad- 
ual 

The plan is still ambitious, ft 
expects Soviet citizens to 
become property owners 
almost overnight,. not only cf 
their flats and country plots, 
but also of shares in enter- 
prises. Shops and small busi- 
nesses are to be sold off. And a 
stock exchange, the bane of 
communist ideology, will be 
set up by November. 

Prof Shatalin would be the 
first to admit he cannot be 
sure he has got all the details 
right 

"If we assess the current 
state of onr econ o my - and do 
not lose all our optimism in 
tiie process - we can say: it 
couldn’t be worse,” be says, ft 
has “not simply stagflation, 
but stagflation with an unbal- 
anced market. Modern econo- 
mies have never seen such a 
tiling before." 

At the same time, the Gov- 
ranment is paralysed. 

Mr Gorbachev's eco- 

nomic adviser and confidant is 
convinced that tiie only answer 
Is a government erf “national 
consensus.” Some Soviet 
reformers want him to be the 
new prime minister. He is not 
only respected as a technician 
but admired as a very humane 

man 

“I respect Shatalin. I would 
even say I love him,” cate dose 
col le ague said yesterday. - 

Yet he is a sick man, with 
only one lung, and he has suf- 
fered at least one heart attack. 
He is also a thinker, not a doer. 
It seems extremely unlikely 
that he would even contem- 
plate the job of prime minister. 

But he is still confident that 
somehow his ailing country 
will pull through. “I be lieve 
our people are a creative peo- 
ple,” he said. “A drunkard will 
just sleep ft <rf& but a fool can 
never do it- He cannot 
recover.” 
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Notice of Redemption 



European Investment Bank 


US$ 150 000000 10,25% Notes due 1992 


Notice is hereby given that pursuant to the provisions of the above-described Notes 
(«The Notes*), The European Investmen t Bank has elected to redeem all of the out- 
standing Notes on October 10, 1990 at the redemption price of 100%% of the nruv- 
cipal amount thereof. 

On October 10. 1990 the Notes shall become due and payable. Notes should be pre- 
sents! and surrendered for payment together with all unmatured coupons. faSna 
which the amount off tiie missing unmatured coupons will be deducted from the 
sumdua fty payma nt Payments wifl be made in United Slates dollars 31 any of tha 

Couporv^ueon or before October 18. 1390 should be detached and collected in tha 

aft ? f 1990 the .tote fixed for redemption, interest on the Moiea 


Dated: September 13, 1990 


Investment Bank 
Luxembourg 


Fiscal Agent 

Union Bank of Switzerland 
Bahnhofstrasse 46 
CH -8021 Zurich 


Morgan Guaranty Trust Company 
of New York 
36 Avenue dee Arts 
1040 Brussels 


Paying Agents 


Union de .^boo*, S A 


!S°!F an Guaranty Trust Company 
of New York 
23 Wall Street 
New York NY 10015 
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T feJWrt «y it about 
tbetr television and 

times EHir Ce ? en » ®od some- 

S?Wce^,?° Ut tbeir 

hea? ti? Ut you ^ MW 
li° ar them claim tbeir 
S^eam is the envy of the 

ceJS ^u more than 90 Per 

SL£L h< L 478m ^tres of 
i^S r ^“ M s °W w the UK last 
®® ul<i not use that name 
in most countries. The US. for 
“ample, would require a fro- 
zen dessert containing vegeta- 
JjJ® “ gather than dairy - fat 
to be labelled “meUorine," if 
anyonebothenaf to sell it. 
M_^? ze, l, mar s ar ine," sniffs 
Mr Tim Meadows-Smith, UK 
mnnagtag director for Haagen- 
pazs. maker of the rich US 
icecream whose ersatz Scandi- 
navian name belies its birth in 
the Bronx. Haagen-Dazs is a 
relatively recent arrival in the 
UK and one of a new, high, 
quality breed of challenger to 
the virtual stranglehold main- 
tained by Wall’s and Lyons 
Maid on the British ice-cream 
market. 

When Lyons Maid, a distant 
second to Wall’s, tested atti- 
tudes about dairy and non- 
dairy ice-creams, its research- 
ers drew a blank. “We found it 
very difficult to get the con- 
sumer to understand the differ- 
ence," says Mr Brian Hedley, 
sales and marketing director. 

Change, however, is in the 
air. More Britons appear to be 
waling to pay premium prices 
for quality dairy ice-cream, and 
the economy end of the market 
is beginning to flatten out 
The strongest evidence has 
been the remarkable success of 
Mars Bar ice-cream and similar 
products based on other choco- 
late bars made by the US- 
owned confectionery company. 

Mars ice-cream is likely to 
achieve sales of £75m this year, 
10 per cent of total UK spend- 


Quality dairy ice-cream gets a lick in 

-'s willingness to spend Clay Harris says tastes are changing in the frozen dessert market miShtmSSS^. 

T £1-99 for four, for an J ^ hundreds of ItaJfanfar 


tag on ice-cream. But the con- 
sumer's willingness to spend 
60p, or £1.99 for four, for an 
upmarket choc ice is not an 
isolated phenomenon. 

HSagen-Dazs is also 
well at £2.89 for a half-litre car- 
ton in selected stores of three 
of the UK’s largest supermar- 
ket chains. This is nearly eigh t 
times the unit price of a four-li- 
tre tub of "economy" ice-cream 
in the same stores. Grand Met- 
ropolitan, the food and retail- 
ing group which acquired H&&- 
gen-Dazs in its takeover of 
Pillsbury, added a second 
ice-cream restaurant shop this 
week in Brighton to the one it 
opened in May in London's 
Leicester Square. 

Another straw in the wind, 
and potentially thy most inter- 
esting, came last month when 
Ur Henry Clarice, who made 
the chocolate-covered Klondike 
bar the best-selling novelty 
ice-cream in the US, 
announced plans to take con- 
trol of Britain’s foarth-largest 
ice-cream business through a 
deal with its present owner, 
the food group HiUsdown Bidd- 
ings. 

Mr Clarke intends to trans- 
form Yelverton Investments, a 
UK investment company 
whose shares are traded on the 
Unlisted Securities Market, 
into a broad-range ice-cream 
manufacturer. 

An unabashed ice-cream 
enthusiast, he is encouraged 
by the change in attitudes 
since he decided against 
launching Klondike in the UK 
in the early 2960s. Britons are 
only just beginning to dis- 
cover, he says, that ice-cream 
is a product for adults as well 

as for r.hilftrpn UK mn aitnp . 



STERLING ICE CREAM 

Brand shares 1989 
Wrapped impulse & taka home 


Lyons Maid 

104% 


Others 

18.1% 




Wall's 

434% 


Parlour games: staff and customers ftn Leicester Square? and how foe market breaks down 


Retailers’ 
own brand 
CTjS% 

Sowok AG&Mbtfs 


tton, although up to 75 litres 
per year. Is still only a little 
more than a third of the US per 
capita figure. 

As a result, HSagen-Dazs is 
aimed at “young aspirational 
adults," says Mr Meadows- 
Smith, while "Mars is market- 
ing its products quite clearly at 
adults in general” 

Even more important in 
opening the doors for quality 
hiw been the increasing clout 
of the supermarket chains 
since the mid-1970s. Wall’s, a 
subsidiary of Unilever, the food 
and consumer products group, 
and Lyons Maid, owned by the 


diversified brewer 
Allied-Lyons, had a strangle- 
hold on distribution through 
ownership of freezer cabinets 
in corner shops and elsewhere. 
Together, these two companies 
still have a combined market 
share of 544 per cent* Wall’s 
434; Lyons Maid 10.4. 

Mr Clarke believes the super- 
markets have more to learn. 
They should throw out the 
cheap four-litre tubs - "the 
dumbest thing you ever 
thought or - and fill the cabi- 
nets with premium-priced 
products. "The multiples are 
not making nearly the money 


out of ice-cream that they 
ought to.” 

Wall’s and Lyons Maid- 
owned outlets retain the 
advantage of ubiquity. After a 
recent visit to Strat- 
ford-upon-Avon, Mr Clarke 
observed: "Wall's was every- 
where. They actually had a 
boat on the river that was 
scooping out icecream. There 
was a Wall’s In the middle of a 
playground; there was a Wall’s 
every imaginable place." 

Lyons Maid similar mar- 
ket penetration. This year, it 
allowed Mars to hitch a ride by 
giving space in its freezer cabi- 


nets to the rival product Mr 
Hedley said Lyons Maid took 
this chance after trials showed 
that having the Mars name on 
the outside of the cabinet 
increased sales of its own prod- 
ucts. 

The Milk Marketing Board 
has done its part by champion- 
ing "real dairy ice-cream," 
although Mars and Haagen- 
Dazs import most or all of then- 
ice-cream. To assume that 
quality ice-cream has always 
been associated in the UK with 
"American-style” products, as 
it has been since the mid-1970s, 
would be to do a gross disser- 


vice to the keepers of the torch 
through many decades - the 
hundreds of Italian families 
who set up shop earlier tM« 
century. 

The Ice-Cream Alliance, rep- 
resenting independent makers, 
estimates that 80 per cent of its 
ISO members are of Italian 
descent. Many other shops 
have been taken over or gone 
out of business. Typical of the 
hardy survivors is Marine Ices 
in north London. Mr Dante 
Mansi, whose grandfather 
founded the business in 1928, is 
encouraged by the success of 
the Haagen-come-latelys: “Any- 
thing that increases the public 
awareness of quality ice-cream 
is a good thing." 

But it is undeniable that 
most attention in the past 25 
years has focused on compa- 
nies such as DayviHe, which 
brought uS-style ice-cream to 
central London and still 
thrives after several changes of 
ownership; Baskin Robbins, an 
Allied-Lyons subsidiary man- 
aged separately from Lyons 
Maid; and New England, 
founded hi London by a US 
expatriate. 

I^oseley, owned by Booker, 
the food and agribusiness 
group, favours the Rn gtiah rose 
approach. Where the others 
have what Mr Meadows-Smith 
describes as "riotous flavours," 
Loseley’s newest offerings are 
typical of its more sedate style: 
peaches and Jersey cream, 
apple charlotte, and cherry and 
macaroon. 

One unanswered question is 
why Wall's and Lyons Maid 
have allowed smaller rivals to 
seize the initiative in quality 
ice-cream. "We all keep having 
a go at it and we all keep hav- 


ing failures,” says Mr Hedley 
of Lyons Maid. He has been 
encouraged recently, however, 
by sales of Figaro, a rich choc 
ice which sells for SSp, even, 
more than Mars. 

He suggests that Lyons Maid 
and Wall's have sometimes 
tried to establish prices that 
are too high for the market. 
But competitors say the oppo- 
site is true: the big two have 
been so intent on meeting spe- 
cific price points that they 
stint on quality. The experi- 
ence of HSagen-Dazs arid other 
premium brands supports the 
latter argument. 

The record of Wall's in the 
quality sector is particularly 
disappointing, leading some 
competitors to suggest it needs 
another brand altogether for 
its upmarket products. 

In the 1980s, Itahano, Carte 
d’Or, Alpine and Elite have 
come, gone, faded and some- 
times come again to a greater 
or lesser extent. Viennetta and 
Gino Ginelli have been more 
successful, but the latte gets 
the taste thumbs down from 
several rivals. 

That is not surprising, how- 
ever, since ice-cream tastes dif- 
fer widely and competitors are 
notoriously critical of each 
other. One person’s "heavenly 
richness” is another's “stodge. 
Mr Bill Blackburn of New 
England says: "You have to be 
a zealot and a hit of a crafts- 
man to make good ice-cream.” 

Mr Clarke would not demur. 
One of the first -things he does 
at any ice-cream company he 
buys is to study its archives. 
This week, be discovered some- 
thing at Hortons - one of the 
HiUsdown companies - that 
no one there knew. Hortons, 
which traces its UK history 
back more than a century, was 
actually started in the US in 
1851. Plus qa change . . . 


I t is one of those mysteries that 
perennially baffles commuters 
fighting for space on London’s 
roads, railways and Underground 
trains. Why is so little use made of 
that great, empty swathe of space 
known as the Thames, cutting Its 
way through the heart of the capi- 
tal like an unused motorway? 

It was not ever thus. For centu- 
ries, the river was London's main 
artery for passengers and goods. In 
the early 17th century, history tells 
ns, London’s Company of Water- 
men and Lightermen had 40,000 
men on its books. The Thames 
must have been chock-a-block. 

The river’s demise as a passen- 
ger-carrying route began in the 
mid-19th century, partly because off 
rapid improvements in road and 
rail communications and partly 
because ferries were made redun- 
dant by the construction of the 
bridges. 

Today, those roods, railways and 


The river Thames 

bridges are groaning under the 
weight of increasingly heavy com- 
muter traffic, but the Thames 

remains empty of pumi p r wwh 
save for tourist boats and one com- 
mercial service, the Riverbus. 

There are several reasons why 
tbe Thames has not come back into 
its own. Within London, the river is 
not particularly wide, and the 
bridges, tourist boats and barges 
are something of an obstacle 
course. Further, its sinuous course 
means it provides a roundabout 
route from one point to -another for 
anyone In a hurry. 

The Victorians must also share 
the bimpe. By replacing the 
mud flats with embankments so 
that they , could build up to the 
water’s edge, they narrowed the 
river and speeded up the tidal flow. 
Now, r unning against the current 
is hard and uneconomical work. 


remains a much under-used passenger-carrying route. Richard Tomkins reports 

■jr 4 a . /%/■%• world fairly abominable pendii 

London s traffic-free zone src aarga 


In 1987, a company called 
Thames Line tried to overcome 
some of these difficulties when it 
raised £4.5m under the Business 
Th pwidnn Miwiw to launch what 
it termed “one of the most revoto- 
tianazy advances in L o nd o n trans- 
portation s y stems this century.” 

Thames Line 's idea was to lore 
people out of the traffic Jams by 
offering a frequent, high-speed 
river bus service between Chelsea 
Harbour, central London and Dock- 
lands, ndng fegt and highiy-man- 
oenvrable Australian-built catama- 
ran vessels. 

These vessels, however, did not 
turn out to he a panacea for all 
river transport’s flig. Restrictions 


on tile amount of wash they were 
allowed to make meant some of 
their speed potential was lost in 
repeatedly slowing down to pass 
other vessels, and damage caused 
by floating debris produced an 
unacceptably high failure rate. 

With passenger flows failing 
to live up to expectations profits 
proved elusive: so elusive, in fact, 
that Thames Line went into liqui- 
dation earlier thh year, leaving 
river bus service to be operated by 
a dwindling band of property devel- 
opers under the name of The River- 
bus Partnership. 

Today, the remaining members of 
the consortium are Olympia & York 
and P&G Developments, whose spe- 


cial interest in maiwfainiwg awj 
improving the service lies in the 
feet that it serves OAT’S Canary 
Wharf development at one end of 
its rout e and PAO'g Chelsea Har- 
bour development at the other. 

The service is continuing to lose 
money. How much, tbe partners do 
not care to say. But for from threat- 
ening to pull out of tiie venture, 
OAY - the senior partner - says it 
is looking at ways of expanding it 

Its reasoning is not hard to 
fo thorn. Canary Wharf Is a vast 
development w H i t n aily destined to 
employ 55,000, and the first tenants 
start to move in next May. When 
they do so, they will find communi- 
cations links with the outside 


world fairly abominable pending 
the upgrading of the Docklands 
Light Railway and the planned 
extension of the Jubilee Line to 
Canary Wharf in 1997. The River- 
bus will help fill the gap. 

Beyond then, the logic for a river 
bus service may start to dwindle. 
Hie fundamental problem it will 
always face is that there are rela- 
tively few people In London whose 
daily journeys begin and end near 
the riven and even where they do, 
other forms of transport will usu- 
ally provide a faster alternative. 

Superficially, for example, the 
river bus may seem an attractive 
means of transport for anyone liv- 
ing near the river in Greenwich 
and working at London Bridge: but 
the river Journey time of 20 min- 
utes is virtually flimhlp tht> 11 -min- 
ute rail journey time. 

Perhaps more significantly. Ugh 


maint enance and manning costs 
mean river travel Is rarely able to 
compete on price. Even with River- 
bus's newly-introduced season 
ticket scheme, for example, the £87 
cost of a month’s river travel 
between London Bridge and Green- 
wich is virtually double the £85 
cost of a monthly rail card - and 
the rail card offers unlimited free 
(ravel on buses and Underground 
trains in inner London. 

Londoners frustrated at the 
waste at space on the river can at 
least console themselves with the 
thought that this Is one area in 
which Britain has not been left 
behind by more imaginative 
nations. 

Few at tiie world’s capital cities 
make use of their rivers tar any- 
thing other than tourist purposes, 
except where there Is no road or 
rail alternative. Venice may have 
its vaporetti, but only for the want 
at a decent Underground. 


Letters 

‘Our economic experts are men of great ability 
and indisputable integrity and sincerity . . .* 


ADVERTISEMENT 
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From Mr Geoffrey Gardiner. 

Sir, Michael Nevin (Letters, 
September 13) fails to indude 
1968 in his list of periods dur- 
ing which efforts to control 
inflation caused “severe 
retrenchment" in British 
industry — which is to say, 
large chunks of it vanished for 
ever. 

Why does Lord Jenkins (for- 
merly Mr Roy Jenkins) escape 
the opprobrium rightly earned 
by Winston Churchill for his 
economic policies in 1925 and 
Geoffrey Howe for his in 1981? 

In October 1973 I attended a 
week’s seminar at the Civil 
Service College on the problem 
of controlling inflation. Profes- 
sor Sir Alan Walters gave the 
monetarist view. 

I cast doubt on it, and 
expressed the view that so long 
as the attitude of British trade 
unions remained the same, 
monetarist cures for inflation 
must result in high unemploy- 
ment - a view which has since 
been proved correct. 

But Professor Walters was 
very sage in December 1974: he 
wrote that devaluation does 
not cause inflation, but merely 
recognises existing inflation. 
He discussed what shoul d b e 
the correct level at the pound 
against the dollar, and settled 

^ Z would be right to 
advise Mrs Thatcher not to go 
into the EBM (exchange rate 
mechanism) with the pound at 
its present leveL 

I suspect that at the time of 
Mr Lawson's resignation the 
press speculated wrongly that 
Mrs Thatcher had failed to sup- 
port Mr Lawson and had 
obeyed Sir Alan. Tbe evidmice 
of her actions and Sir Alan’s 
nuhlisbed views seem to show 
that, on the contrary, she 
unwisely backed Mr Lawson 
all too fully, and ignored Sir 

^My contri bution to to 1973 
seminar was to suggest that 
the effective way to prevent 
excessive credit creation - 
that is, to control the money 
sUDP ly - was to limit the capi- 
tal bases of the lending insttto- 

d Tiie tool for that would have 
been the control of borrowing 

“iT'Marcb 1988 Mr Lawson 
announced tbe end of legisla- 
tion which gave him Power to 
control borrowing. In April 

1988 Barclays Bankhad a 
r ights issue to raise £920m, and 


by the end of the year had 
raised the money supply by 
£I7bn. 

Throughout 1989 interest 
rates were high, with the pur- 
pose of controlling the growth 
of credit; but on the base of 
further capital-raising, Bar- 
clays increased the money sup- 
ply in that year by £21bn. 

Mr Lawson has since become 
a director of Barclays. He 
should not expect to make a 
fortune from Barclays share 
options, as his duties will 
include the writing-off of huge 
bad debts, to which bis earlier 
policies will lead. 

Mr John Major.the present 
UK Chancellor, may be able to 
make the following speech in 
some future Budget debate: 

“When I was moved by many 
arguments and forces in 1991 
to ester the ERM. I was 
assured by the highest experts 
- and our experts are men of 
great ability and indisputable 
integrity and sincerity — that 
we were anchoring ourselves 
to reality and stability; and I 
accepted their advice. But 
what has happened? We have 
had no reality; no stability. 

“We were assured that we 
would no longer need high 
interest rates to support the 
pound because the other EC 
central banks would support 
sterling; those banks have 
found they can no Longer do so. 

“We continued to import 
goods because high interest 
rates destroyed our own indus- 
try. 

“We discovered that the 
reduction in unemployment in 
the late 1980s was illusory 
because the extra Jobs were in 
distributing foreign products 
that we could not pay for. 

“Maynard Keynes suggested 
that a monetary policy that 
could only attain its end by 
intensifying unemployment 
without limit was one from 
which any humane or judi- 
cious person must shrink. We 
now know that it is not only 
inhumane , bat also that it is 
unsuccessful. 

“We now know, and should 
have known much earlier, for 
the evidence was clear, that if 
the capital bases of lending 
institutions are uncontrolled, 
high interest rates do not 
restrain credit growth until roe 
community is irretrievably 
overborrowed.” 

Sir. some of your readers 
may no tice that the first para- 
' graph of this speech is a plagia- 


rism. It is based on Winston 
Churchill's speech of 1932 
which referred to the decision 
in 1925 to go into a fixed 
exchange rate system at a 10 
per cent overvaluation. 
Geoffrey Gardiner, 

3 Molly Potts Close, 

Knutsford, Cheshire 

Pram Mr R.W. Barvey 

Sir, Michael Nevin’s letter 
(September 13) is a lucid, if 
well-rehearsed, argument put 
forward by Keynesian think- 
ers, for Britain to adopt a 
lower exchange rate and 
impose higher personal taxa- 
tion. 

It is all the more regrettable 
that his whole elaborate thesis 
rests on a quicksand of vain 
conjecture and inexcusable 
error. 

There is no evidence at all 
that lower exchange rates pro- 
duce a favourable environment 
for economic growth, stable 
inflation, and quality products 
favourably priced in the inter- 
national market place. 

- Mr Nevin’s cliche-ridden ser- 
mon would do better to answer 
the question of why the Ger- 
man. Japanese and Taiwanese 
economies have flourished so 
spectacularly over the past 
decade, while their exchange 
rates have all risen against 
other important currencies. 

There is no escaping eco- 
nomic reality, which is that a 
properly balanced economy 
embracing sustainable growth, 
low inflation, a trade surplus 
and sensible taxation depends 
on sound economic manage- 
ment and fiscal probity. 

Mr Nevin’s analysis is 
merely some sort of piped ream 
attempt to return to what he 
Imagines was a golden era in 
the 1960s and early 1970s. We 
know where that led us. 

Britain's present sad plight 
will be in no way aided by 
applying artificial — and his- 
torically useless - remedies to 
cure her ailments. The result 
would be akin to giving whisky 
to an alcoholic. 

R.W. Harve y, 

Ben Hogan (UKX 
21 Cratfield Road, 

Bury St Edmunds, Suffolk 

Prom Mr Murk Brinkley. 

Sir, In the immuHlate wake 
of the 1987 stock market crash, 
the world’s finance ministers 
moved as one to lower interest 
rates in order to stave off the 
threat of recession. 


At the time, everyone had 
visions of the great slump of 
the 1930s which followed 
closely on the heels of the 
stock market crash of 1929; we 
all reasoned that the general 
economic slump then would 
have been avoided had money 
supply not been tightened In 
the aftermath of the mma crash. 

For a while, everyone waited 
with bated breath to see what 
disaster was going to befall us, 
but as winter turned to spring 

- and as house prices soared 

- it became apparent that eco- 
nomic overheating, not reces- 
sion, was the threat. 

Subsequently, as 1 am sure 
your readers are aware, the 
lowering of interest rates in 

1987 has come to be seen as a 
great mistake, causing an 
already glowing economy to 
become superhot 

As a consequence, since May 

1988 (just six months after the 
stock market crash of October 
1987) tbe money supply in the 
UK has been progressively 
tightened. 

Now, some three years after 
the 1987 crash, we are begin- 
ning to see an eerie replay of 
tbe economic events of 60 
years ago. We have, after all, 

matte exactly mlgtalw 

as last timo — that is, tight- 
ened money - albeit after a 
longer interval. Already we 
have asset price deflation on a 
scale not seen since the 1930s, 
and dally we receive grim news 
of companies going bust, and 
redundant workforces. The 
receivers tell us they are twice 
as busy as they ever have been 
before. 

Against this gloomy sce- 
nario, the UK Government and 
the Treasury seem concerned 
only with the fina tuning of 
entry into the exchange rate 
mechanism, and manipulating 
the headline inflation rate 
downwards to facilitate a Con- 
servative election victory - a 
case of fiddling while Rome 
bums If ever there was one. 

In my opinion - I am sure I 
share it with many of your 
readers - the Government is 
already a year too late in low- 
ering interest rates; economic 
confidence has collapsed for 
many years to come. 

I fear the lessons of 1929 
have been Ignored after all 
Mark Brinkley, 

10 Edward Street, 

Cambridge, 

Cambridgeshire 


Pensions 
are secure 

From Mr L.J. Martin. 

Sir, Mr John Davis was right 
to say ("Pensioners take on 
Lord Hanson," Letters, Septem- 
ber 8) that the fundamental 
concern for members of the 
Imperial Tobacco pension fond 
must be “the long-term secu- 
rity of pensions and the ability 
of Imperial Tobacco to meet its 
pension obligations” 

As actuary appointed to the 
fund and the retirement bene- 
fit scheme I would like to 
assure Mr Davis, and other FT 
readers who may be concerned, 
that the security of these pen- 
sions is excellent, and that ade- 
quate funds are already held 
by the trustees to discharge 
their liabilities to all members. 

The rules of the Imperial 
retirement benefit scheme 
require the employing com- 
pany to pay such contributions 
as are appropriate to meet the 
cost of benefits, after taking 
into account the contributions 
paid by members and tbe 
assets of the scheme. 

It is the actuary who calcu- 
lates the contribution require- 
ments (which of course may be 
low at times when the invest- 
ments have performed well) 
nnd I am appointed for this 
t ask by the management com- 
mittee of the fond, being senior 
partner in a large independent 
firm of consulting actuaries. 

Working behind the scenes, 
consulting actuaries have been 
protecting the interests of mil- 
lions of pension scheme mem- 
bers for decades, and this is 
why the financial foundations 
of occupational pensions in the 
UK are, in fact, so very sound. 

!■ .1 M jitttn, 

72. Watson & Sons, 

Watson House. London Road, 
Ragate, Surrey 


Footnote 

From Mrs Carol Pretmnger. 

sir , Observer wonders bow 
to pronounce the name 
"Scholl” in connection with the 
well-known sandals ("Foot 
Talk," September 5). 

I have lived in West Ger- 
many for 20 years and have 
always understood that Scholl 
is the name of tbe German doc- 
tor who invented this brand of 
healthy footwear. Thus the 
name should be pronounced in 
the German way - as in 
“shoIL” 

Carol Preminger, 

Rickerstr. 3, 

06457 Manual l r 
West Germany 
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UK COMPANY NEWS 


Buyout essentially completes sale of former Blue Arrow group 

£106m disposal by Manpower 


By David Owen 


MANPOWER, the employment 
agency group headed by Mr 
Mitchell Fromstein, has taken 
a big step towards revetting to 

its pre-1987 shape by agreeing 
to sell five UK subsidiaries to a 
management team for £106m in 
cash. 

The deal essentially com- 
pletes the disposal of the com- 
panies which constituted the 
Blue Arrow Group prior to its 
£800m acquisition of Manpower 
three years ago. 

That offer was accompanied 
by a £837m rights issue - the 
UK's largest ever - that was 
taken up by only 4&9 per cent 
of Blue Arrow shareholders, 
helping to precipitate the 
group's subsequent problems. 
The employment agencies 
changing hands in yesterday’s 
tr ansac tion were Brook Street, 
Blue Arrow Personnel Ser- 
vices, Extrastaff, D P Support 
Services and IPS Group. 

Milwaukee-based Manpower 
is to retain a IS per cent share- 
holding in Brook Opportuni- 
ties, the company formed for 
the purpose of the acquisition, 
and will be entitled to desig- 
nate one director. It has also 
undertaken to invest £2m In 
variable rate Brook Opportuni- 
ties non-voting preference 
shares. 

This stake was taken 
“through choice very defi- 
nitely”, Mr Fromstein said yes- 
terday. “It was our feeling that 


the strength of the equities 
monies we stand beside was 
such that it gave us an attrac- 
tive plus going forward.” 

Mr Fromstein emphasised 
that the UK-based Manpower 
brand operations, which con- 
sist of approximately 120 
branches, “will continue.” 
Indeed, the sale waa occa- 
sioned partly by the desire to 
realign all UK Manpower tem- 
porary help-related operations 
under one brand identity. 

Ms Diana Cornish, managing 
director of Brook Street and 
leader of the mbo team, said 
there were no plans to amal- 
gamate the acquired compa- 
nies as one brand. “They have 
always run autonomously," 
She aairi 

The new group will have an 
aggregate turnover of more 
than £200m. Brook Street was 
originally purchased by Blue 
Arrow for £i9-2m in October 
1985. 

The buyout is being tended 
by an overall equity invest* 
ment of £42m, with the balance 
provided by mezzanine debt 
and bank borrowings. 

Other equity investors com- 
prise Prudential Venture Man- 
agers (UK), Charterhouse 
Development Capital, Chase 
Manhattan and present Brook 
Street directors. Lenders 
include Citibank , Barclays, 
Ghagg Manhatt an and interme- 
diate Capital. 



Mitchell Fromstein: big step to war ds rev erti ng to pre-1987 shape 


The deal is contingent n pn n 
the approval of Manpower 
shareholders, who will vote on 
it at an EGM next month, ft is 
also subject to adjustment in 
line with a post-completion 
audit. 


In the first nhv» months of 
the current financial year, the 
group’s nonManpower UK sub- 
sidiaries matto pre-tax p rofits 
of £&lm - down 21 per cent 
from a year earlier. 

See Lex 


BLUE ARROW - EIGHT TURBULENT YEARS 

DTI inquiry into Comity NatWesfg Blue Arrow 


1982 Mr Tony Berry buys control of Bhae Arrow, a small staff 
recruitment agency, from Ms Sheila Watson-Challis. 

July 1984 Mr Berry brings Blue Arrow to the USBL Market 
capitalisation is £3.lm. 

October 1385 Bine Arrow buys Brook Street for £19.2m 

July ZS86 Blue Arrow moves to fall fisting 

March 1987 Blue Arrow directors given power to remove Ms 
Watson-Challis from company presidency 

4 August 1987 Blue Arrow launches hostile £760m bid for 
Manpower in its latest - and much the biggest - thrust into the 
US. Bid accompanied by £837m rights issue that ranks as largest 
ever in the UK. 

21 August 1987 Manpower recommends increased £800m offer. 

September 1987 Rights issue taken up by less than 50 per cent 
of shareholders. Comity NatWest. lead und er wr iter takes 9 4 per 
cent stake, UBS and Phillips & Drew, stockbrokers, a further 9 
percent 

October 1987 Hr Christopher Castleman, formerly of Hill Sam- 
uel, appointed chief e x e c uti ve 

January 1988 Mr Castleman resigns 

February 1988 Chairman and chief executive of County Nat- 
West resign. 

December 1988 Mr Mitchell Fromstei n , Manpower chief execu- 


tive. 


January 1989 Mr Fromstein ous t s Mr Berry from executive 
duties in boardroom coup 

April 1989 Mr Berry resigns as chairman 

May 1988 DTI launches inquiry into £25m Blue Arrow loan to 
Mr Peter de Savary 

July 1989 DTTs County NatWest report Is severely critical of 
National Westminster, County's parent. The chairman of Nat- 
West three directors resign. 

November 1989 Criminal charges brought against 11 people 
involved in Blue Arrow affair, including six f turner or current 
executives of County NatWest 

January 1990 Mr Fromstein changes Blue Arrow name to 
Mnnpiw ror and annm nifM that headquarters are to revert to US. 

Company takas £675m US charge relating to goodwill writeoffs 

February 1990 NatWest In vestm e n t Bank sells 9 per cent stake 
in Bine Arrow for £5&8m - a net loss of £53 2m. 

June 1990 £75m compensation package finalised for Blue 
Arrow shareholders affected by alleged market manipulation 
after the 1987 rights issue. 

September 1990 Manpower sells five UK subsidiaries to Brook 
Opportunities. 
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Dividends shown pence per share net except where otherwise stated. 
‘Equivalent altar allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock. {To reduce disparity. 
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TRADITIONAL OPTIONS 


• First Dealings Aug. 28 

• Last Dealings Sept 14 

• Last Declarations Dec. 6 

• For settlement Dec; 17 

For rate Indications sea end at 

London Share Service 


Calls In Doure r, Gtancar Exptn„ 
John Fester and WMegalft Lei- 
sure. Puts In Cotorvferion and 
Pony Pedc. Puts and calls In Hut 
Angfla Secure Hamas and Stan- 
hope Props. 


Nash family trusts raise 
stake in Goode Durrant 


By Andrew Bolger 


WINNADAEL, a Dutch-regist- 
ered company controlled by 
trusts associated with the 
Nash family, has lifted its 
stake in Goode Durrant, the 
UK industrial and financial 
management group, to 19-8 per 
cent. 

Winnadael did so after 
receiving approval from the 
Bank of F.ngland to take more 
than a IS per cent stake. This 
was necessary under hanking 
regulations because the com- 
pany owns the small Goode 
Durrant Bank. 

Winnadael originally bought 
a A8 per cent stake in Goode 
Durrant, but placed it with the 


stockbroker Giroz en trale Gil- 
bert Eliott to enable it to buy 
almost a 15 per cent stake in 
Good Durrant from FAI Insur- 
ances, the Australian group, 
without breaking the banking 
regulations. 

It has now exercised its 
option over the 4.8 per cent 
stake. Under hanking law, Win- 
nadael may acquire a maxi- 
mum of 433 per cent stake in 
Goode Durrant 

The Dutch company said 
yesterday it reserved the right 
to dispose of, hold or acquire 
more shares in Goode Durrant 
Shares in Goode Durrant 
closed lp lower at 113p. 


Goodman 
pushed to 
transfer 
assets to 


company 

By Maggie Urry 


BANKERS WHICH have lent 
to Goodman International, the 
Irish beef processing group 
owned by Mr Larry Goodman 
which has gained court protec- 
tion from its creditors, are 
pushing for Mr Goodman to 
pat his privately-held assets 
into Goodman International to 
bolster that group’s value. 

Mr Peter Fitzpatrick, the 
examiner appointed to Good- 
man International by the High. 
Court in Dublin, only has 
authority to sell assets owned 
by that group. However, some 
of the money banks had lent to 
Goodman International had 
been used to back assets held 
by Mr Goodman outride the 
group. 

Mr Fitzpatrick met the 33 
creditor banks on Wednesday 
in Dublin, 9"^ the Ktrnfcg made 
it clear that they would not be 
prepared to lend more to 
Goodman Tiriwnntinwal imkw 
there was a transfer of some of 
these other assets into Good- 
man INN— i B bbdL 

The injection of these assets 
into Goodman International 
might increase the riwuw* of 
banks getting back some of 
the I£460m of unsecured loans 
they have made. 

The examiner needs to 
Increase Goodman Interna- 
tional’s working capital facili- 
ties from I£25m agreed two 
weeks ago to l£55m to cover 
the peak killing season for cat- 
tle. While the l£25m Is suffi- 
cient to cover the group’s 
working capital needs for Sep- 
tember, in October and 
November the slaughtering 
season moves into top gear. 

The assets which Mr Good- 
man holds outside the Good- 
man International group 
his 13 per cent stake 
in Berisford International, the 
property and sugar group 
which is itself faring financial 
difficulties bec aus e of its prop- 
erty exposure. 

Mr Goodman's other assets 
fnrindp a ramniPTrfnl property 
portfolio built up ova the last 
18 years, and, it is thought, a 
private plane and helicopter, 
although these may be leased 
by Mr Goodman. 

Mr Goodman is believed to 
have agreed the disposal of 
two office buildings in Dublin, 
but the sale has not been com- 
pleted yet 

Goodman In ternational does 
hold a 68 per cent stake in 
Food Industries, an Irish 
quoted company with milk 
and grain interests. Strong 
interest in this stake has been 
expressed by a number of par- 
ties. A purchase of the stake 
would trigger a bid far Food 
Industries as a whole. 

However, there are also 
understood to be keen buyers 
for parts of the business, par- 
ticularly the milk side. Food 
Industries is obliged to max- 
imise value for shareholders 
and is thought to be still con- 
sidering whether a break-up of 
the business would yield more 
than an sale of the group as a 
whole. 


Savills shares fall 15% on warning 


SAVILLS, property surveyor, 
yesterday issued a warning of 
sharply lower profits in the 
current half year which sent 
the share price down to 51p , a 
fall of 9p. 

Mr George Inge, chairman 
and chief executive, said at the 
annual meeting of the effects 
of high interest rates and said 


that the Gulf Crisis bad only 
added to the uncertainty. 

He said that activity in the 
nodd le and upper ends of the 
residential market remained at 
a lo w level an d there had been 
no improv emen t in the com- 
mercial agency and investment 
markets 

“In these continuing HffffcnTt 


market conditions, 1 expect our 
profits for the half year to be 


substantially lower than for 
the eqaivalei 


?nt period last 
year”, Mr Inge declared. 


In the year to April 30 1990 
pre-tax profits fen by 47 per 
cent to £3.48m - of this SL94m 
accrued in the first half 
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Feeling boxed in by City s 
nervousness about leisure 

David Churchill talks with George Walker 


F OR AN ex-professional 
boxer, George Walker 
was talking more in sor- 
row than pugnacity this week 
about the City’s marking down 
of Brent Walker shares over 
the past couple of months. 

In that period the share 
price, which dosed yesterday 
at 149p, down 9p on the day, 
has almost halved. 

*T can’t understand it,” says 
Mr Walker. “But I don’t really 
care what the City thinks 
about me. The people I care 
about are the shareholders 
who have sold their shares 
because of the City marking us 
down. They’ve lost out for no 
reason." 

The share price has not been 
helped by the outcome of 
recent brokers’ gossip and 
newspaper speculation about 
the potential sale of Brent 
Walker’s half-share in the Tro- 
cadero development in central 
L on do n . 

Suggestions of a possible 
£350m sale, a figure which 
turned up in some newspaper 
reports, were at the high mid of 
most expectations with the 
current state of the p roper ty 
market The gossip ran out tit 
steam when Mr Robin Power, 
Mr Walker’s Irish partner, 
turned a deal down. 

The news did little to stop 
the shares falling by about 
another 25 per cent soon after. 

There is no mistaking Mr 
Walker’s present deep antago- 
nism towards the City and its 
current attitude to leisure 
stocks. 

“I can’t share their sense of 
impending crisis which finctn- 
ates from day to day depending 
on what's happening in the 
Gulf,” he says. “Of course I'm 
worried about world affairs, 
hut Fm more concerned about 
running my businesses.” 

Yet Mr Walker is not 
entirely without his fens. Hfa 
charismatic style, his love of 
wheeling and rteaKnp and fafe 
sense of seizing an o p p ortun ity 
and making money endeared 
form to many in the City during 
the c onsum er boom of the mid 
to late 1980s. 

“When things were going 
well for George and the econ- 
omy he revelled is the glow of 
being a power-hroker and put- 
ting together deals which 
pleased analysts,” said one bro- 
ker close to the company. 
“When things got a little 
tougher he pan only see the 
City carping.” 

But there are stiQ those who 
felt let down by Mr Walter’s 
decision to taka bin r m n pany 
private to 1982 after the share 
price foil sharply and tiring it 
back to the market at a sub- 
stantial premium in 1985. The 
City, often accused of being 



Brent Walker 


Share price (pence) 

450; 


George Walken sorrowful 
about City 



short-term in its outlook, has a 
long memory. 

Brent Walker's current prob- 
lems are four fold: Investor dis- 
enchantment with the leisure 
sector as a whole; the slump in 
the property market; the com- 
pany’s high gearing; and Mr 
Walker's somewhat eclectic 
management style. 

The City’s nervousness 
about leisure spending in an 
era of high interest rates and 
rising inflation may be more 
imagined than reaL 

There is some evidence to 
suggest that much low-value, 
high-volume leisure activity 
such as betting (Brent Walter 
owns the william will book- 
making dhaYn) and drinking in 
pubs (the onm p a n y has over 
1,100 {mbs) is less vulnerable to 
a squeeze than other sectors of 
consumer spending. 

Even so, it was Mecca Lei- 
sure’s announcement of worse- 
than-expected results last 
spring, followed -by sluggish 
results from other leisure com- 
panies, which made analysts 
fa»kg a long hard look at all 
leisure operations. 

The concern comes at a time 
when, ironically, Brent Walter 
wMwtngly has its leisure strat- 
egy more in place at present 

than for wimp Hme Mr Walk- 
er’S wheeling and dealing in 
recent years has confused, 
rather than reassured, inves- 
tors. 

The Whyte & Hackay 
whisky dtotiDer arid distribu- 
tor, for example, was bought 
by Bren t Walker from Lonrno 
in late 1988 for £18Qm and sold 
a year later fear £Z10m. 

Brent Walker’s strategy now, 
says Mr Walker, is to concen- 
trate an four key sectors: pubs; 
hotels and leisure (including 
amusement marMnA« and one 
casino); hatting yi mp u ; and lei- 
sure developments such as 
Brighton Marina, Le Touquet 
to France; and Puerto Sherry 
in southern Spain. 

Kims and television, which 
Brent Walks a high pro- 
to the early 1980s, have 


frefq i up for sale for sometime; . 
“That business requires too 
much money up front and does 
not have the opportunity to 
develop property assets,? 
OTpiains Mr Walker. 

It is this determinati on fa 
operate leisure- activities from .. 
a p rope r ty base wfaic h is ha tha 
strength and a weakness for 
Brent Walter. The strength iff 
in a net asset value of moire 
jhtm £10 per share. The weak 
ness comes from the present 
slow market for commercial .. 
p ro pe r t y which mates dispos- 
als difficult to achieve. - 

Most analysts would fike to 
see Mr Walker cut his debt. 
Gearing at the year end was 32 
per cent an debt of £788m,k 
level with which Mr Walker , 
has little option but to say he 
is very happy. 

But highly-geared compa- 
nies, in a sector potentially 
vulnerable to an extended con- 
sumer squeeze, and with an 
extensive exposure to a slug- 
gish property market are not 
in vogue among many inves- 
tors at present. 

Add on Mr Walter's mercu- 
rial style and the shares’ slump 
becomes understandable.-. 
George Walker is Brent 
Walker, however much he 
insists that his crucial rale is 
limited only to strategic leisure 
developments. But be admits: 
*Tm the wheeler-dealer in the 
company” 

Mr Walker’s comments 
about the company's trading 
performance and p rospects are 
limited by the imminence of its 
interim results, due out an 27 
September, which preclude 
him giving price-sensitive 

mft w nifltinn- 

Inevitably, this has given 
rein to intense speculation. A 
pretax profit of about £40m_ is 
still favoured by many ana- 
lysts, compared with last 
year’s in terim of Cflpm, But if 
the figures edmey in below 
expectations, then_Mr Walter’s 
love-hate TPla HnnsMn witD. the 
City will not b e the only tiring 
causing him sorrow. 


Provisions leave McLaughlin 
& Harvey in the red midway 


THE SEVERELY depressed 
residential market led 
McLaughlin & Harvey, the 
building contractor and house- 
builder, to make provisions 
totalling £1.5m in its 1990 
interim results for the writin g 
down of land values and work 
in progress. 

This meant that at the pre- 
tax level, the group incurred a 
loss of £257,000 for the six 
months to June SO, co mp a r ed 
with a £892,000 profit last time. 

Profits rose from £892400 to 
£1.01m, before exceptional 
items which also included a 
£235,000 surplus an the sale of 
fixed assets. 

Mr Charles Denny, the chain . 


man, said that the provisions 
were envisaged to cover all 
losses that might arise on the 
group's existing developments. 

He said the board felt that 
the market had just about bot- 
tomed out and if interest rates 
fell to 1991, this should create 
the right environment for a 
recovery in the residential 
market. He believed the 
group’s homes division would 
be well placed to benefit from 
any upturn. 

Turnover for the half year 
advanced from £ 46.77m to 
£51.78m, but although con- 
struction volume increased, 
margins remained hi g hl y com- 
petitive. 


The level of activity would 
continue in the second half and 
Mr Denny reported that the 
group had secured an encour- 
aging work load for next 
year. 

He said that with a strong 
fhture work load, he was confi- 
dent that construction activity 
would generate good profits to 
the second half, but he warned 
.that group profitability for the 
year as a whole would be down 
on last year. 

First-half tax credit was 
£183,000 (£344,000 charge) giv- 
ing loss per 25p share at 1.3& 
against 12.5p earnings last 
time. The in terim dividend has 
been held at 3^Sp. 


NEWS DIGEST 


BT sells 
Aberdeen 
Cable stake 


BRITISH TELECOM has sold 
its 60 per cent state in Aber- 
deen Cable Services, which 
bolds the cable television fran- 
chise for Aberdeen, to Mr Gra- 
ham Duncan. Mr Duncan is a 
former managing director of 
Aberdeen Cable. 

BT refused to reveal the 
financial details of the sale, 
except to say that the consider- 
ation was less than 1 per cent 
of its net assets, of £14bn. 

The sale of Aberdeen Cable 
is part of the withdrawal from 
the cable TV industry 
announced by BT earlier this 
year. It has already sold Its 
holdings in Thames Valley 
Cable and Ulster Cable, and 
ate ran tinning tO 

Its interests in Coventry, 
Swindon and Westminster. 


USM-quoted owner and man- 
ager of homes for the elderly, 
was £12.44m (£6.03m). Tax took 
£27,000 (£6,720) fin: earnings of 
34-7p (1L2PX 

The directors are recom- 
mending a final dividend of 2 p 
for a total for the year of 3p 
(2pX 


After tax of £264,000 
(£186,000) earnings per lOp 
share came to ?.4p (8p). The 
recommended final dividend 
was 4.25p for a same-again 
total of 65p. 


Automagic steps 
ahead to £0.6Sm 


Elys (Wimbledon) 
well np midway 


Exceptional gain for 
Associated Nursing 


Progress in all areas of its 
activities helped Associated 
Nursing Services increase tax- 
able profits to £L86m to the 
year to the end of March, 
against £737,000. There was 
also an exceptional profit of 
£l-34m from the sale of two 
nursing homes. 

Turnover for this 


Automagic Holdings, which 
has in terests in shoe repairs, 
key cutting and associated 
retell costs, increased pre-tax 
profits by 7 per cent from 
£642JH0 to £684400 for the year 
ended April 28, 199a 
Turnover rose by 8 per cent 
to £3 2m. 

The directors said the results 
were encouraging given the 
problems currently being expe- 
rienced in the high street 
A number of independent 
shoe repair operations had 
closed in recent months and 
the company was confident 
that it would be able to take 
advantage of tide and absorb 
the additional business as it 
became available. 

The w i n -nut year had started 
satisfactorily despite dry 
weather conditions, with group 
sales for the first quarter 9 per 
cent ahead of the correspond- 
ing period last year. 

Interest charges took 
£307,000 (£174400), while excep- 
tional credits - profit on dis- 
posal of leasehold premises - 
added £202400 (£322,000). 


Elys (Wimbledon), the depart- 
ment store retailer, lifted tax- 
able profits by 64 per cent from 
£194400 to £318400 for tile half 
year to August 4, on turnover, 
including VAT, up 9 per cent 
at £558m. 

Tax took £111,000 (£68,000) 
giving earnings per 25p share 
of 174p (io.5p). The interim 
dividend has been stepped up 
from lp to L5p. 

The directors said there had 
been a substantial increase in 
local retail footage following 
the summer opening of a major 
department store and another 
rebuilt development store In 
Kingston. 

However, the effect of this 
and the current depressed eco- 
nomic situation matte it diffi- 
cult for them to predict the 
trading outcome for the year - 
traditionally the second half 
made the major contribution to 
profits. 


tional charges of £344m. Last 
year the company made profits 
of £876400. 

The company said that tte 
increase in profits by the 
marine surv e y and pnritinmng 
business had been obscured by 
losses in the computers and 
networks and systems technol- 
ogy divisions. 

The computers and networks 
division was being sold, the 
Australian activities had been 
terminated, associated costs 
written off and the company 
was withdrawing from systems 
technology. 

Mar i ne survey and position- 
ing was solidly profitable, the 
company said, with record 
order hooks. 

Turnover for the period was 
£30.66m (£2L87m). There was 


with an unchang ed final of 
L22p. 


British Mohair 
falls 35% to £1.5m 


Profits at British Mohair Hold- 
ings fell 35 per cent to £L46m, 


against £246m in tte first half 
e trading at 


an interest charge of £179400, 
ved of 


against interest recei 
£152,000. 

Tax took £706400 0362400) 
and the loss per share came 
out at 2.7p, against 03p earn- 
ings last time. 


of 1990. Adverse Hauu . 
British Mohair Spinners, where 
sales by weight were down 40 
per cent, was blamed. 

Mr Charles Fenton, chair- 
man, said lower consumer 
spending had decimated the 
ma c hine knitwear market seri- 
ously reducing demand for 
Spinners’ yarn. Continuing 
poor worldwide demand for 
moha i r resulted to lower raw 
material prices and provision 
had been made for stock 


Thomas Walker 
down to £289,176 


The non-textile businesses 
traded satisfactorily increasing 
their share of group profits. 

Turnover was £2Q.44m 
(£22 ■2 9m ). The tax charge was 
£479,000 (£790,000). Earnings 
per share were 7.32p (Up) and 
the interim dividend is main- 
tamed at L4p. 


European sectors particularly 
strong. 

Mr John Burton, the chair- 
man , said profits benefited not 
only from the volume increase, 
but also from a reduced burden 
of debt resulting from a strong, 
positive cash flow. 

Net interest charges dropped 
from £174,000 to £117400. After 
tax of £383400 (£331400) earn- 
ings per 5p share rose by 04P 

to 6.7p. 

An interim div idend of L8p 
has been 

The group continued with its 
policy of investment in equip- 
ment and fariiitiBs to enhance 
and reduce cost In particular 
the first baif bad awm a sub- 
stantial expansi on of comput- 
er-aided design network. 

Servomex entered the second 
a good order book, 
Mr Burton «nfl- 


Aflied Irish seeks 
New York listing 


Exceptional charge 
puts Oceonics in red 


Oceonics Group reported a pre- 
tax loss of £t-88m for the year 
to March 31, after taking excep- 


Pre-tax profits of Thomas 
Walker, maker of ipetnl synafl- 
wares for the clothing indus- 
try, fell 25 per cent from 
£387475 to £289,176 in the year 
to June 30 199% on turnover 3 
per cent higher at eft aim 
After tax of £83498 (£134486) 
earnings per 5p share were 
lower at 346p (405pX but the 
dividend is to be had at L48p 


Servomex helped 
by Interest cut 


Servomex, the gas analysis 
equipment manufacturer 
increased pre-tax profits by ia 
per cent from £879,000 to 
£144m to the first half W 199 ? 
Turnover rose 20 per cent to 
£8^4111, with sales to UK and 


Allied Irish B anks, one of the 
big two Irish herikg, is seeking 
a listing on the New York 
Stock Exchange. 

The shares would be traded 
in American Depository 
Heceipt (ADR) form, with Bank 
of^New York as depository 

Th e bank said that while the 
majority of its shareholders are 
in the UK and Ireland, the list- 
rog will facilitate investment 
interest in the US where the 
now has 30 per of 
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economic diary 


**7 Gianni de 
Michelis, Italy’s Foreign Mln- 
I s I? r ’ arr ' ve s in Moscow for 
talks on the Gulf crisis with 
Mr Eduard Shevardnadze 
TOMORROW: National 

savings results (August). Mrs 
Margaret Thatcher. Prime 
Minister, starts two-day visit 
to Czechoslovakia. She goes 
on to Hungary {SepL 18 - 20 ) 
and Switzerland (Sept 20-21). 
Liberal Democrats annual 
conference In Blackpool. 
MONDAY: US business Inven- 
tories (July). Start of two-day 
meeting of the European 
Community general affairs 
council in Brussels. European 
Commmunity internal market 
council meets. Talks In Manila 
between the Philippines and 
United Slates on the future of 
US militlary bases. Interna- 
tional Atomic Energy Agency 
annual meeting in Vienna. Mr 
Francois Mltterand, French 
President, and Mr Jean-Pierre 
Chevenement. French 
Defence Minister, attend Fran- 
co-German summit in Munich. 
TUESDAY: Public sector bor- 
rowing requirement (August). 
US merchandise trade (July): 
consumer price Index 
(August). Commonwealth 
finance ministers hold two- 
yearly meeting in Port of 
Spain. Official opening of 45th 
general assembly of the 
United Nations. 

WEDNESDAY: New construc- 
tion orders (July-provisional). 
US housing starts (August). 
Start of two-day meeting of 
the European Community eco- 
nomic and social affairs min- 
isters in Brussels. Scottish 
National Party conference in 
Perth. 

THURSDAY: London and Scot- 
tish banks monthly statement 
(August). Provisional esti- 
mates of monetary aggre- 
gates (August). Provisional 
figures for vehicle production 
(August). Polish Parliament 
debates proposal to cut short 
its four-year term and bring 
forward the country’s first 
fully free parliamentary and 
presidential elections since 
World War II. 

FRIDAY: Engineering sales 
and orders at current and 
constant prices (July). Gross 
domestic product (second 
quarter-provisional). The Mid- 
dle East Economic Digest 
holds conference in London 
on the key issues arising from 
Iraq's invasion of Kuwait. 
Green Party holds conference 
in Wbtverfiampton. 
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Merchant Banks (7) 

Property (47) 
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Investment Trusts (66) .. 
Overseas Traders (5) 
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-2.9 

-2.7 

-2.0 

-02 

-13 

408 

-23 


-1.5 


-0.7 


-1.4 


-1.7 

-23 

- 1.1 

- 2.1 

- 1.1 

-22 

-0.7 

-0.9 


-L2 

-0.7 


-1.4 


Day's 

Change 


-333 


I (Max J I 


Gross 
Dhr. , 
frwd%i 

(Act at 
(25%) 


15.84 

1736 

20.67 

14.65 
10.63 

15.76 

14.66 

28.03 

18.04 
1439 
1034 

10.68 
11.68 

9.77 

7.63 

12.71 

13.00 

11.87 

11.79 

14.68 

1270 

837 

1334 

12.75 

12.71 

1186 

15.77 

14.04 


12.41 


10.10 


1202 


2286 


1031 

8.44 

10.83 


638 

6.90 
736 
689 
5.16 
5.64 
637 
837 
7.94 
6.81 
437 
4.05 
4.88 
3.47 

3.04 
531 

7.02 
6.13 

5.02 
8.78 
5.% 
331 
6.70 
735 
5.54 

4.91 
6.93 

6.05 


536 


586 


531 


7.02 

8.03 
5.82 
7.46 
7.90 
5.73 
539 
7.09 


10.98 


Day's 
High (a) 1 




3.76 

7.20 


532 


Day's 
Low 0)1 


2093.4 


E$L 

P/E 

Ratio 

(Net) 


7.73 

7.10 

631 

834 

1275 

783 

8.22 

434 

6.45 
8.03 

11.72 

1134 

1037 

13.00 

15.60 

9.52 

9.45 
1036 
1130 

882 

933 

14.11 

886 

9.42 

9.97 

11.16 

7.13 

8.18 


9.87 


1296 


10.28 


5.73 


1235 

15.73 

1213 


10.88 


Sep 

13 


21273 


id : 

19 
to date 


25.75 
33.66 
4206 
6489 
5587 
10.79 
1487 
1782 

13.91 

40.92 
2631 
3081 
24.47 
45.88 
2987 
3639 
20.57 

13788 

1739 

19.76 
30.13 
2034 

44.26 
34X6 
50.29 
2689 
68.12 

61.26 


28.08 


72.16 


31.65 


2935 

41.50 

37.79 

24.94 

39.82 

11.93 

23.74 

9.88 


23.74 

5985 


30.76 


Sep 

12 


21423 


Tlw 

3 


index 

No. 


72438 

89333 

1100.44 
2043.84 

1584.44 
430.85 
41087 
41525 
30034 

.1235.52 

118232 

1467.40 

1009.94 

241Z.16 

2346.47 

1188.05 

50486 

13092.70 

75686 

41156 

1016.97 

121936 

1019.79 

1347.73 

1912.74 
1165.78 
194334 
153339 


[102232 


12489.16 


11141 


68730 

731.48 

IJ32S.76 

581.41 

822.29 

362.25 


916.00 

252.90 


106L16 

1278.86 


Sep 

U 


21443 


Wed 

uf 


Index 

No. 


73377 

917.74 
11131.28 
206830 
1596.03 
446.02 

412.75 

418.95 
303.29 

1235.76 

1188.95 

1480.66 

1013.95 
2406.89 
237L72 
1200.99 

50534 

(3086.78 

75932 

402.18, 

11019.70 

1205.46 

1031.08 

135436 

1925.44 

116432 

195083 

1153584 


1028.85 


1148.67 


693.90, 

738.43 

11336.91 

588J4 

841.27 

37036 

919.92 

253.42 


1064.74 

1281.10 


1032.47 (1039.28 


Sep 

10 


2147.0 


Tue 

Sen 

U 


Yew 

ago 

ttapprwM 


Index 

No. 


739.86 

915& 

43789 

41131 

418JS 

303.48 

1293021 

1186.74 

1471.70 

1812.06 

2405.29 

2383.00 

1205.83 

504.78 

(307285 

752.27 

40482 

11024.96 

123023 

104488 

1916.46 

t 78R 
50 
2211 ' 


98237 

[1171.69 

jj-571.53 

R19985 

O.Ofl 

0.00 

521.64 

356.04 

812.48 

(37135 

151637 

1184.12 

2605.22 

2639.28 

1803.82 

61538 


1031.55 




0149.80 


69139 

740.10 

1131332 

581.53 


83939 

37146 

918.08 

254.29 


1058.40I 

128L91E 


Sep 

7 


2122.9 


Index 

No. 


(379439 

B85.69 

500.89 

11200.06 

(1559.44 

P328.60 

1702.05 

155.29 
0.00 
.945.98 


0238.86 


0325.23 


810.95 

B23.B5 

1215.89 

670.94 

97533 

40236 

H344.40 

366.76 


11271.92 

,47001 


1039.42020032 


Year 

J9L 


23663 


Highs and Lows Index 


3990 


High 


96080 4/1 

1188.21 3 A 

1621.44 4 A 
275135 4 A 

2044.72 9 A 
502.42 13/6 
505.10 15/6 
51537 4/1 
403.90 4 A 

1774.64 3 A 
1357.(0 3 A 
165035 20/7 
1184.41 3 A 
[261714 27/7 
2795.49 4 A 
171732 9 A 
625 D1 17/7 
385331 4/1 
86632 13/6 
55437 4/1 
123332 3 A 

1757.73 15/6 
133537 14/6 
172231 14/6 
245B DO 4 A 
1290.72 3 A 
207938 16/2 
198135 3 A 


1234.94 3 q 


2S28.70 3 /8 


1338.65 3 /1 


86937 3 A 
91830 2 A 
1519.19 29/6 
763.09 2 A 
U94.74 4 A 
502.02 8 /2 
124233 4 A 
35039 4 fl 


132331 4 A 
1614.04 3 /1 


1226.83 3 A 


Low 


71L57 14/9 
875.94 14/9 
1084.11 14/9 
1199836 23/8 
1155534 14/9 
40333 25/8 
402.40 23/8 
41133 14/9 
295.78 m 
1200.73 M/9 
U40.90 23/8 
136931 6/3 
, 972.88 23/8 
Z188D4 30/4 
216630 24|8 
1 117635 14/9 
, 495.16 14/9 
302905 30/4 
690.43 27/4 
40218 12/9 
995.08 23/8 
11130.24 21/8 
992.47 14/9 
1320.79 M/9 
1897 -IB 7/9 
HM9.16 30/4 
1820.20 1/5 
148931 23/8 


1002.03 23/8 


211134 30/4 


111627 23/8 


675.94 14/9 
714.91 14/9 
122037 1/5 
569.19 14/9 
81331 14/9 
354.44 14/9 
910.03 14/9 
250.65 14/9 


1011.60 23/8 
1210.69 23/8 


101326 23/8 


Since 

Compilation 
High l Low 


1038.07 lb/7/87 

1381.08 16/7 m 
19513016/7/87 
{3040.80 8/9/89 
{230822 1915/89 

50ZA2 X3/6 PQ 
50520 15/6/90 
596.67 9 AO/87 
4LL42 13AQ/87 
108133 16/8/89 
1417.92 4/9/89 
165035 20/7 /90 
1220.42 4/9/89 
272230 5/9 

12795.49 4 A /90 
1845.77 OP iff) 
739.48 16/7 /87 
|5070.66 5 AO/87 
116038 29/7 /87 
91432 2 AO/87 
123352 3/1/90 
179537 17/7 /87 

1545.46 5 AW87 

1319.46 UI8 /89 
|2554.69 12/7 M 
1290.72 3 A /» 

2079.08 16/2 /90 
2087.06 11/7 /89 


1273-71 5/9/89 


2528.70 3 /8 /90 


136988 16/7 /87 


89657 

91830 

151939 

76801 

139956 

54759 

1398.87 

603.48 


13/10/B7 
2 A/90 
29/6/90 
29A2/89 
17/7/87 
12/10/87 
5/9/89 
16/7 >87 


132381 
1614 04 


4A/90 

3/1/90 


123857 16/7/87 


2463.7 3 A 1 2075.0 23/8 1 2463.7 3 A W I 986.9 23/7 /84 


50.71 
44.27 
7L48 

84.71 
1229.01 

40383 

402.40 

4965 

19.91 

27755 

6L41 

69.47 

5967 

5425 

17558 

5483 

■©.46 

5588 

52.63 
6266 

58.63 
87035 

7L20 
975.19 
9080 
517.92 
1820 20 
6039 


13/12/74 

11/12/74 

2/12/74 

25/6/62 

8/10/85 

23/8 /W 
23/8/90 

6 A ns 

6/1/75 

m (81 

13/12/74 
13/12/74 
UA2/74 
11/12/74 
28/5/80 
9A/75 
6A/75 
6 A/75 
6 A/75 
11/12/74 
6 A 175 
4 A2/87 
1/12/74 
10/11/87 
29/6/62 
3Q/U/84 
1/5/90 
6/7/75 


5901 13(12/74 


8783 29/5 HA 


63.49 13/12/74 


5588 

62.44 

4488 

43.96 

6586 

3L21 

56.01 

3389 


13/22/74 

12A2/74 

2A/75 

13/12/74 

16/12/74 

7A/75 

2Q/4/65 

17/12/74 


7L12 

9737 


13/12/74 
6 A/25 


61.92 13/12/74 


FIXED INTEREST 

PRICE 

INDICES 

Fri 

Day's 

change 

% 

Thu 

xdadj. 

today 

xdadj. 
1990 
to date 

1 

Britisb Gmnmot 






1 

Up to 5 years 

116.52 

-0.07 

11630 

- 

8.63 

. 2 

5-15 years — 

120.12 

-0.28 

120.46 

- 

9.65 

3 

Over 15 yean 

12034 

-037 

12135 

- 

9.84 

4 

Irredeemables...... 

339.58 

-030 

140.00 

- 

835 

5 

All stocks — 

120.79 

-0.24 

121.09 

- 

9.41 


Index-Linked 






6 

Up to 5 years 

151.26 

40.48 

15033 

- 

2.46 

7 


13737 

-0.05 

137.65 


3.12 

8 

Alt stocks ........... 

138.49 

-0.01 

138.50 

- 

3.06 

9 

Mated* Lass— 

99.12 

4032 

99.00 

— 

8.62 

10 

Preference 

7330 

-0.14 

7331 

- 

4.58 


AVERAGE GROSS 
REDEMPTION YIELDS 


15 


18 


British Gmrnnort 


Law 

Coupons 


5 yean 

15 years 

25 years. 


Medium 5 yean. 

Coupon 15 years. 

25 years. 

High 5 years 

Coupons 15 years — ..... 

25 years 

Irredeemables^ .4 


Index-Linked 
Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


UptoSyrs. 

0ver5yrs., 

UptoSyrs., 

0ver5yrv. 


Dehs& 

Loans 


5 years— 
15 years.... 
25 yean.... 


n 

rlClafult . 


~n 


Fri 


11.06 

11.06 

11.06 

12.17 

11.60 

11.29 

12.27 

11_87 

1160 

11.12 


468 

434 

3.42 

4.14 


13.92 

13.02 

12.73 


12.91 


Thn 

Sep 

13 


10.98 

10.98 

10.98 

12.10 

1152 

11.21 

12.19 

11.77 

1150 

11.07 


459 

4.29 

3.49 

4.11 


14.14 

13.01 

12.76 


12.90 


Year 

ago 

(approx J i 


9.74 

935 

986 

10.74 

9.78 

9.40 

10.85 

9.96 

956 

989 


3.10 

352 

9 79 

3.34 


13.11 

11.91 

11.26 


1030 


1990 


High 


1236 

11.94 

11.85 

1358 

12.45 

11.98 

1367 

12.76 

1287 

11.83 


2 15 
30/4 
30/4 
2/5 
27/4 
27/4 
2 15 
27/4 
27/4 
30/4 


5.48 20/7 
437 20/7 
437 9/7 
4.17 20/7 


16.70 30/4 
14.48 26/4 
13.89 4 15 


12.91 14/9 


Low 


10.16 

958 

9.52 

11.03 

9.97 

9.65 

11.17 

10.17 
9.78 

9.66 


2 (1 
2/1 
2/1 
2/1 
2/1 
2 /I 
2/1 
2 H 

2 a 

4/1 


3.83 

3.60 

2.95 

3.43 


5 A 
4 A 
2/1 
4/1 


13.01 

1287 

11.99 


15/1 

12/1 

2/1 


10.87 2 A 


|0j»ilng index 2108.8; 9am 2116.1; 10 am 21155; 11am 2119.8; Noon 2119.0; 1 pm 2109.0; 2pm 2106.7; 3 pm 2102.0; 4 pm 2098.9; 4.10 pm 2095.1; Cal 11.18am 


00 

Euan* section or group Base dale Basewdne Equity section nr group Base date Base nine 

Engineering- Aerospace 29/12/89 486.00 Other Industrial Materials . — 31/1 2/80 

Engineering - General..... 29/12/89 486.00 Hulth/Hot&ebold Products 30/12/77 

Water 29/12/89 1968.45 Other Groups 31/12/74 

Agencies. 31/12/86 1114.07 Overseas Traders 31/12/74 


Conglomerates 31/12/86 1114.07 Industrial Snap 31/12/70 

Telephone Networks 30/11/84 517.92 Otto Flnandal 31/12/70 

Electronics™.. ... 30/12/83 1646.65 Food Manufacturing 29/12/67 

tFlatyWd. A llstofconstltflerrts baraitahle from the PbW Wars, The Financial Tlmo, 


Eiptity section or group Base date Base value 

287.42 Food Retailing 29/12/67 214.13 

261.77 Insurance Brokers. 29/12/67 9667 

63.75 AHOther - 10/4/62 100.00 

100.00 British Government— 31/12/75 100.00 

128.20 Do. Index-linked..., 

128.06 Debs & Loans.. 

114.13 Preference 


30/4/82 

31/12/77 


... 31/12/77 


FT-SE 100 Index 30/12/83 

Number Ooa, Southwark Bridge LondooSEl 9HL, price 15p, by post Sp. 


100.00 

ioaoo 

76.72 

100080 


LONDON TRADED OPTIONS 


DOUBLE-BAHRELLED bad news 
hit the futures market yesterday, 
leaving it at a discount to the 
Index tor the flret time in three 
and a halt weeks. 

Early trading In the LI fie was 
affected by the news that Inflation 
was at running at 10.8 per cert. 
That pushed the September FT-SE 
future contract from an a- point 
premium to parity. 

Then, at lunchtime, reports that 
the French embassy In Kuwait 
had been looted pushed the 
FT-SE future to a discount of 10. 

Mr Tony Norman from 8ZW 
said; "The news about the RPt 
reminded people that even apart 
from the Gulf the economic situa- 
tion doesn't took too good.” 

Securities house James Capet 


said Die September future was 
quite strong at 2120, but panic 
selling set In once it crashed 
through the psychologically 
important 2,100 level. 

BZW dealt In about 2.500 
futures, mainly selling the Sep- 
tember issues. By the end of the 
day the September FT-SE closed 
at 2685 on a turnover of 9,423. 
the highest tor some time. The 
December option was also busy 
with 1,537 contracts traded. 

Business In the London Traded 
Options Market was also brisk 
and the turnover of 48,018 was 
the highest this month. 

The heaviest dealing was made 
in FT-SE options and the greater 
part of the 12.085 turnover was In 
put buying as the underlying 


+Um 


CALLS ms 

Od faa Mr to nr 


mm 


CALLS PUIS 

•rt Jan Apr Oct j* Apr 


equity Index fell. 

The top performer in the equity 
options was Lucas. Securities 
house James Capa I surprised the 
market with a late trade when It 
bought 750 call spreads and 
boosted turnover to 4,480. 

BP was high again (3544 con- 
tracts exchanged) amk) specula- 
tion that Copal was once again 
unwinding Us so-called “war 
spread" and trade was busy in 
British Gas (1,768 contracts), Brit- 
ish Telecom (1,681 contracts) and 
British Steel (1512 contracts). 

I Cl was also quite active. In the 
light of Ita 36- point fall in the 
equity Index and Its downgrading 
by a number of Arms, dealers 
were taking the opportunity to 
pick up stock by buying calls. 

r,«iit pun 

Sep Dt£ ter Si p to tor 


AIM Lynns 420 56 67 83 376X2 

<*465 ) 460 22 41 57 96 21 24 

500 6 22 37 3b 43 47 

ASM 100 19 23 - 2 4 - 

(>115 1 UB 10 U 21 3 66 7 

120 4 U 15 9 12 14 


BrK.AJnHg* 140 

nu> iw 
no 

SmKI Bee- 
dam A 500 
(*541 ) 550 

600 

Boob 250 
(*283) 280 

300 
330 
360 
390 

BrtUASM 120 

nzz i no 

140 


BP. 
1*367 ) 


24 27 32 2 4 6 

8 14 20 66 Ilk 13 
26 6 10 22 24 26 

53 73 87 fc^KTZl 

20 42 SB 23 35 40 

fa 22 37 60 65 69 

28-34 - 2 8 - 

12 24 33 9 15 16 

5 13 22 20 25 26 

42 52 62 26 6* 10 

18 32 42 91* lfa 21 

66 17 27 28 33 37 

6106146 3 66 B 

2 6 B6 11 13 14 

1 2k 56 20 21 22 


IM. Bhcrits 300 
(019) 330 

360 

Uni lew 600 
(*U9) 650 

700 

intremar 330 
<*363 J . -360 
390 


23 37 41 46 10 14 

6 18 24 21 24 2B 

2 B 14 47 49 51 

37 59 78 12 23 2B 

11 52 so 37 45 SO 

4 15 30 87 87 89 

41 59 bS 3 10 23 

18 38 47 10 20 23 

7 20 30 28 36 38 

FttMe Hnv FW Kw 


Bib 

90D 

77 

202 

- 

9 

27 

- 

<•958 ) 

950 

45 

70 

— 

22 

47 

— 


1000 

18 

47 

72 

55 

72 

77 

C A Wire 

420 

55 

73 

to 

4 

11 

14 

M&5) 

460 

24 

45 

64136 

25 

29 


500 

66 

25 

42 

41 

47 

» 


297 

22 

- 

- 

6 

- 

- 

1*310) 

300 

— 

32 

42 

— 

13 

16 


327 

6 

- 

- 

22 

- 

- 

Con. Urion 

420 

40 

62 

69 

3 

B 

14 

CHS3I 

460 

16 

35 

42 

16 

19 

28 

500 

2 

18 

23 

51 

51 

5b 

UN 

300 

33 

48 

55 

26 

7 

13 

(*328 1 

330 

12 

28 

35 

12 

18 

26 


360 

3 

15 

20 

36 

38 

44 

Grant IM. 

500 

76 

_ 

- 

3 

- 

- 

1*564 1 

550 

34 

60 

70 

12 

20 

27 


600 

9 

35 

45 

38 

45 

51 

MU. 

850 

22 

59 

75 

37 

48 

63 

(*826) 

900 

8 

37 

52 

75 

82 

94 


950 

4 

22 

35 

127 

127 

130 

Khqflskr 

280 

31 

45 

_ 

3 

10 

_ 

<*309 ) 

300 

16 

31 

43 

8 

16 

19 


330 

5 

15 

28 

29 

32 

35 

Intake 

260 

15 

25 

35 

9176 

19 

(*261) 

280 

66 

16 

25 

M 

28 

30 


300 

3 

10 

17 

40 

43 

44 

land Soar 

460 

33 

52 

67 

7 

13 

17 

<■482 ) 

500 

11 

28 

43 

22 

32 

33 


550 

26 

U 

26 

72 

72 

72 

ll&S 

200 

27 

35 

_ 

16 

6 


(*222) 

220 

U 

21 

30 

fa 

12 

13 


240 

4 

ID 

18 

19 

23 

34 

STC 

220 

26 

39 

45 

3 

76 

10 

(*242 ) 

240 

13 

2b 

31 

10 

14 

19 


260 

5 

16 

21 

23 

S 

29 

Srtttal 

280 

28 

40 

49 

3 

7 

8 

(*302 ) 

300 

14 

26 

36 

8 

15 

16 


330 

3 

a 

20 

30 

30 

31 

Shed Tons. 

460 

35 

52 

62 

7 

12 

18 

C493) 

500 

9 

31 

38 

27 

32 

37 


550 

3 

13 

20 

fa7 

faB 

70 

Shnkm 

120 

12 

18 

23 

4 

66 

8 

<*12B> 

130 

7 

13 

17 

9 

12 

13 


140 

36 

7 

12 

14 

17 

18 

Trafalgar 

rao) 

200 

220 

20 

U 

Z7 

13 

30 

20 

6 

15 

14 

25 

15 

29 


240 

36 

9 

13 

32 

40 

42 


flrfl dem 

500 

73 

95 

m 

A 

12 

18 

(“5671 

550 

36 

62 

7? 

IB 

78 

35 


600 

13 

35 

47 

50 

53 

60 

BAA 

360 

17 

_ 


6 



(*3861 

m 

19 

31 

48 

18 

216 

26 


420 

10 

18 

34 

44 

48 

49 

BAT lads 

500 

50 

73 

90 

1? 

15 

22 

(*528) 

550 

70 

42 

60 

29 

40 

43 


578 

U 

- 


55 



BTR 

300 

22 

35 

40 

11 

11 

21 

rani 

330 

9 

21 

25 

Tfl 

17 

40 


360 

4 

12 

17 

58 

60 

63 

Brft-Teleeon 

280 196 286 

40 

66 116 136 

<*288 1 

300 

9 

76 

27156 

20 

22 


330 

3 

76 

- 

43 

43 

- 

Catmn sen 

300 

32 

47 

48 

5 

10 

23 

(■320) 

330 

13 

Z7 

33 

17 

24 

27 

Crimea 

650 

52 

n 

97 

12 

21 

2b 

c*tai> 

700 

23 

53 

faB 

36 

43 

47 

CEC 

160 

22 

28 

34 
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A FIRM GUIDE TO THE STOCKMARKET 
FOR UNCERTAIN TIMES 


7 -ROM -.FINANCIAL TIMES MAGAZINES 


What kind of advice do you want to see from a financial newsletter ? 


EDITORIAL 


BUY/SELL 
& HOLD 
ADVICE 


A WEALTH 
OF 

FINANCIAL. 

EXPERIENCE 


Our editorial gives you a weekly 
guide to which way the stockmaiket 
will move and why. We give you 
clear anddirect advice which wont 
leave you in the dark. 

We also believe that selling dear 
shares is as important as buying 
new ones. And we'll tell you to hold 
on when necessary. 

We have been in business for over 
forty years. And the combined 
stockmarket experience of our edi- 
torial team amounts to almost 100 
years with 30 being accounted for 
by the editor alone! 


PENNY 
SHARES 
TO BLUE 
CHIP 


UPDATES 


TWO FREE 
GUIDES & 
FOUR FREE 
ISSUES 


Tastes vary and so do stockmarket 
fashions. We cater for both the 
active punters and the long term in- 
vestors. 


Earlier recommendat ions are regu- 
larly re-assessed. We wffl tell you 
what action to take and when. 


With your trial subscription, we'll 
teH you how to make the most out of 
the information we offer as wed as 
giving you a free pocket guide to 
the stockmarket And your first 
FOUR ISSUES are FREE, so that 
you can test cur recommendations 
without making a big commitment. 


SO WHO ARE WE ? 


FINANCIAL 

TIMES 

INVESTORS 

CHRONICLE 


Although we are editorially independent, we are owned by the same company as these two 
publications and have complete access to their research facilities. 
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#The leading weekly UK investment magazine.. . 


Investors Chronicle. Hie acknowledged market leader. A wealth of fact, 
advice and opinion on the UK stockmarket - every week. In short. 

Investors Chronicle provides the most comprehensive overview available of the 
investment scene: ■ Notes and Features - the current ffnnnrial climate 
examined ■ Investment - incisive assessment of particularly interesting 
trends ■ Personal Finance - tips and advice HBig Companies- the news and 
Smaller Companies -noteworthy small companies ■ Results, Annual reports. Statistics. 



what it means 
NEW European Section 
And, in addition 
to this fund of UK 
investment information, 
Investors Chronicle 
now contains A 
EUROPEAN SECTION. 

Featuring reports on 
national business sectors, 
economic trends, market 
developments and profiles 
of companies and people. 
Investors Chronicle 
provides the same 
professional comment on 
the European market as 
it doe s cm the UK. 

RECEIVE FOUR 
FREE ISSUES. Fill in and 
return the coupon below 
and receive your first 
four issues of 
Investors Chronicle free. 
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...covers the European Markets too. 


Read Investors Chronicle 
and find out what’s really 
going on. 
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Elliott staves off 
creditors with 
A$960m deal 


By Bruce Jacques in Sydney 

Bm JOHN ELLIOTT, the 
straggling Australian beer and 
pub entrepreneur, has staved 
off his creditors through the 
surprise A$960m (US$785m) 
share deal with Asahi, Japan’s 
second biggest brewer. 

Harlin Holdings - the pri- 
vate vehicle through which Mr 
Elliott controls Elders IXL, the 
listed conglomerate - has sold 
the 19.9 per cent stake to Asahi 
at AS2.15 a share, a huge pre- 
mium on yesterday’s closing 
price of A$L56, on Australian 
stock exchanges. 

However, both companies 
yesterday sought to justify the 
price by forecasting benefits 
through co-operation. 

Elders directors said they 
welcomed the opportunity the 
share link provided to enlarge 
the company’s association with 
Asahi They pointed oat that 
the Japanese beer market was 
three times the size of 
Australia's. 

Asahi directors said the deal 
could enhance their interna- 
tionalisation plans. They will 
seek reciprocal marketing and 
representation arrangements, 
which could also include a role 
with Elders’ UK arm 
operations, involving the 
Courage and Grand Metropoli- 
tan groups. 

However the importance of 
the deal for Harlin is the cash 
injection it will provide, which 
should allay growing fears 
among its bankers about the 
company's ability to service its 
debt, estimated at about i 
A$2Abn. 

Mr Elliott has been search- ‘ 
ing for such a deal for months, < 


to stem negative cash flow in 
Wnriin because its interest pay- 
ments heavily outweigh its div- 
idend stream from Elders. 

With Elders’ share price con- 
tinuing to fan heavily, H a rlin ’s 
net worth would also have 
been negative. 

The Asahi purchase reduces 
Berlin's direct stake in Elders 
to about 35 per cent, removing 
Elders as a subsidiary. 

But the general view among 
analysts last night was that 
the deal, while beneficial, 
would put off rather than 
solve Harlin’s cash flow 
problems. 

Harlin 's apparent insol- 
vency, and speculation that its 
bankers may move for receiv- 
ership, has been the main fac- 
tor depressing the Elders share 
price. The premium in yester- 
day’s deal suggests Asahi 
believes the shares are fundar 
mentally undervalued by the 
market. 

Harlin directors said yester- 
day its bankers and another 
leading creditor, BHP, which is 
owed about A$800m, welcomed 
the deal. 

“ Harlin understands that 
Asahi plans to be a supportive 
long-term shareholder and that 
it strongly endorses the Elders 
strategy to became a single 
purpose brewing company,” 
they said. 

They also indicated a 
restructuring of Harlin follow- 
ing the cash injection by 
adding that the company’s 
creditors were reviewing a refi- 
nancing proposal “to ensure 
the future stability of the 
company.” 


Telefonica to swap stake 
in AT&T Spanish venture 


By Tom Bums in Madrid 

TELEFONICA, Spain’s 
telecommunications company, 
said yesterday it is poised to 
swap its 20 per cent stake in a 
micr ochip venture it launched 
with AT&T in Spain in 1984 for 
a 6 per cent stake in the 
Netherlands-based AT&T 
Network Systems Interna- 
tional. 

Mr Robert Allen, chairma n 

of AT&T, who was in Madrid 
for the official inauguration of 
a new plant owned by Network 
Systems International, said 
talks on the swap were 
proceeding w in a positive 
way." 

He said he felt “very good 
about the negotiations” and 
“very optimistic about the out- 
come ” The swap would make 
the US giant the sole owner erf 
AT&T Microelectronics de 
Espaha. 


Telefonica said it believed it 
had achieved its purpose in 
helping AT&T to start up the 
chip facility at a technology 
park dose to Madrid and that 
it was now seeking to be “at 
the core” of the US giant's 
business. 

The new switch producing 
plant, sited dose to the chip 
manufacturing centre, is 
owned by AT&T Network 
Systems Espaha, a subsidiary 
of Network Systems Interna- 
tional, and it will supply Tele- 
fonica with 245,000 digital lines 
this year and a further 300,000 
next year. 

Amper, the domestic tele- 
communications and electron- 
ics holding company that is 15 
per cent owned by Telefonica, 
has a 49 per cent stake in 
AT&T Network Systems 
Espaha. 


Nestle net 
hit by tax 
and currency 
movements 

By Wimam Dullforce 
In Geneva 

NESTLE, the world’s biggest 
foods group, yesterday dis- 
closed sharply diverging pre- 
tax and post-tax figures for the 
first half of the year. The 
consolidated pretax profit is 
up by u.7 per cent to SFrlAbn 
while the net profit 
Is down by 4.7 per cent to 
SFr975m. 

The difference is due princi- 
pally to an increase from 
SFrSllm to SFr752m in tax 
payments, bnt also to a 
SFr39m fell in Nestie’s share 
of the results of associated 
companies to variations in 
the way currency differences 
are booked. 

During file period, Nestle’s 
profits rose more steeply In 
developing countries with 
high fiscal charges than in 
Europe and the OS, where tax- 
ation is less onerous. 

Although in the second half 
the tax effect is expected to be 
less marked, overall tax 
charges wifi be higher 1 in 1990 
than in 1989. 

Last year the Swiss multina- 
tional posted a net profit of 
SFr2.41bn on a SFr48.04bn 
turnover. This year consoli- 
dated sales and, to an even 
greater extent, net_ profit 
would be strongly influenced 
by currency developments in 
file second half, it said. 

Given the political and eco- 
nomic situation, it was impos- 
sible to forecast exchange 
rates or consolidated results. 

Unfavourable first-half cur- 
rency trends had become even 
more marked during July and 
August In terms of local cur- 
rencies, however, group busi- 
ness was continuing at a satis- 
factory level, and sales 
volumes were even tending to 
im prove in the second half. 

fit the first half, despite 
average declines against the 
Swiss franc of 10 per cent for 
the dollar, 11 per emit for the 
pound, and 21 per cent for the 
yen, consolidated group turn- 
over was down fey only 0 l 6 per 
cent to SF*22£9bn. 


Federal-Mogul buys 
50% interest in Glyco 

FEDERAL-MOGUL, file large 
US automotive supplier, yes- 
terday announced it had 
bought a 50 per cot inte rest 
in Glyco, a West German man- 
ufacturer of automotive and 
diesel engine Iwim lii| ii writes 
Nikki Tait in New York. 

Michigan-based Federal- 
Mogul added that it was still 
talking to the European com- 
pany about the possible pur- 
chase of the remaining shares, 
but did not disclose any finan- 
cial details of the transactions. 
Glyco, which is a privately- 
owned company, is based in 
Wiesbaden. 


Ronald fries up a panacea for hard times 

Barbara Durr looks at the McDonald’s strategy for sustaining domestic market sh« 

' i- ahmTt fit® 

M cDonald’s, the world- this, the US economy, on the 

wide king of the fast brink of a recession, is not ■' 
food industry, helping. 


M cDonald’s, the world- 
wide king of the fast 
food industry, 

has become a rock amid the 
shifting sands of corporate suc- 
cess in file new American ser- 
vice economy. The company 
has replaced GM as the mea- 
sure of "how are we doing?” 

Its status seems deserved. 
The company, 35 years after its 
founding by the late hyper- 
entrepreneurial Mr Ray Kroc, 
is a touchstone of American 
culture. Its Ronald McDonald 
character is second only to 
Santa Claus in recognition 

among nhildran aged four to 

seven, and some 96 per cent of 
all Americans aged 16 to 65 
have eaten in a McDonald's at 
least once. 

It has a guttering record. 
Sales this year will top SSISbn 
and early in 1991 the chain will 
open its 12,000th restaurant. 
Over the past decade, common 
stock dividends have grown at 
a compound annual rate of 20 
per cent. 

A share bought at the start 
of the 1980s for $43-50 would 
have split five times and .been 
worth $345 by the decade’s end. 
It claims $7.29 of every $100 
spent eating out in the US, and 
Restaurant News, the trade 
paper, estimated McDonald’s to 
have a whopping 36 per cent 
market share of the American 
sandwich chain business. 

But not everything is rosy 
for the company. Its domestic 
sales have lost their zip, rising 
just 3 per cent during the first 
half of 1990. It feces stiffer com- 
petition from prepared foods 
sold at grocery stores, quick 
take-out meals from other res- 
taurants, and heavy discount- 
ing from its competitors. 

It has excess capacity in the 
evenings, when the dinner 
trade is low. And, on top of 


this, the US economy, <m the 
brink of a recession, is not 
helping. 

“These are tough times for 
everybody," sighs chief finan- 
cial officer, Mr Jack Greenberg. 
But he adds: “We’re going to 
do whatever we have to do to 
keep market share.” 

That in effect means the 
company is willing to dip Into 
its very stable margins — 
at over 17 per cent for the past 
five years - to compete with 
discounts in selected markets. 
And, nationally, it has pro- 
moted its normally $2.49 meal 
for children for just $L99 this 
summer. 

It is also testing pizzas in 200 
restaurants in the belief this 
will build its dinner trade, but 
it has not ironed problems 
with how to cook pizza rapidly 
- six minutes Is the goal for 
easterner waiting time. 

Customer reaction has so far 
been mixed, but the company’s 
confidence in it has not been 
shaken. “We see tremendous 
potential fra: it to be the centre- 
piece” for increasing dinner 
business, said Mr Greenberg. 

McDonald's has also tried to 
vary its menu to meet the 
demands of more health con- 
scious Americans. It now offers 
cereals and bran muffins along 
with its Egg McMuffin at 
breakfast, and frozen yoghurt 
instead of ice cream. It cooks 
French fries in pore vegetable 
ofi instead of a mixture with 
beef tallow. Surprisingly, the 
hallowed hamburger no longer 
even accounts for the ma jority 
of its sales. 

Restaurant location, always 
regarded as critical for success, 
is shifting from the typical sub- 
urban commercial strips to 
special sites such as airports, 
museums, military bases and 
hospitals. The company prom- 



to remain about the same as 
last year’s, when return pel 
equity was 20 per cent and jm 
assets 17.3 per cent- • 

Even analysts who wart cold 
on McDonald’s stock in July 
did not change their earnings 
estimates. . 

Ms Leslie Stepped an analyst 
with Prudential Bache Securi- 
ties, believes the st ock ha d- 
been selling at an unjustifi e d 
premium in July, wbmtithfra 
three-year high of $3&50. -She 
switched her sell recommenda- 
tion in July to a h old 
when the shares, recentiy hit 


ises to spend about $100,000 
less on building each of its 
domestic restaurants, whose 
costs are running at about 
$l~5m. 

McDonald’s is, for the first 
time, experimenting with a 
new restaurant under another 
name. A 1950s style diner 
called the Golden Arch Cafe 
opened last month in Harts- 
ville, Tennessee, population. 
2,674. The aim is to discover 
whether McDonald's can win a 
slice of the small town market 
where previously it has proved 

nnpwwinmiwl 


H owever the cafe is not 
just a smaller version 
of a McDonald's, 
ins tead of the usual Big Macs 
and Chicken McNoggets; it 
serves meals like Salisbury 
steak platters. 

With two thirds of operating 
revenues coming from the US, 
boosting domestic sales 
remains a key task. Forty one 
per cent of its new r e staura nts, 
however, have been built over- 
seas during the past five years. 


and the company is increas- 
ingly emphasising its foreign 
operations. Mr James 
Cantalnpo, president of 
McDonald’s International, 
says: “An increasing amount erf 
the bottom line is coming from 
international.” 

Sales at its nearly 3,000. res- 
taurants overseas grew a 
robust 19 per cent during the 
first half of 1990. Its first 
Moscow rest a urant is now its 
largest volume outlet and its 
agreement with the Soviets 
calls for 20 outlets. 

While Japan, Canada, 
Britain and Germany lead in 
the number of McDonald’s, the 
company put three outlets 
each in Yugoslavia and Hun- 
gary and is eyeing Czechoslo- 
vakia other eastern Euro- 
pean countries. 

Mr Greenberg says invest- 
ments are being out 

of the company’s lush internal 
cash flow, which last year 
amounted to $1.21m, plus 
bo rro w i ngs of “a couple hun- 
dred million.” 

He expects 1990s profitability 


What may distinguish 
McDonald’s as a comp any Is its 
ffjp gitMniwrigd devotion: to get- 
ting the basics right . A good 
value meal, quick, friendly ser-, 
vice, and restaurant cleanli- 
ness are the standards that are ' 
driven home to restaurant 
managers as if they were 
biblical truths. 

Store managers must -pass- 
through a two-week intensive 
course at Hamburger Univer- 
sity at McDonald’s headquar- 
ters in Oak Brook, Illinois, 
where they are awarded 
a bachelor’s degree in 
hamborgerology- 

The proud McDonald’s, staff's 
highest compliment is to say 
an executive ‘has catsup intis 
veins.” They have even erected . 
a ktnd of shrine to founder Mr 
Kroc. In one room erf w hat’s 
known as the Kroc museum, 
in-training managers can ask 
multiple choice questions of 
Mr Kroc through video-tele- 


Ten television network put in receivership 


By Bruce Jacques 

NORTHERN Star Holdings, the 
Australian broadcasting com- 
pany which controls the Ten 
metropolitan television net- 
work, has been placed in 
receivership, with debts 
exceeding A$455m (US$372m). 

Appointment of the receivers 
was requested yesterday by the 
Northern Star board following 
an all day meeting with its 
main bankers, Westpac, 
Citibank and the Common- 
wealth Bank. 

The appoi n tment meam that 
two of Australia's three com- 
mercial television networks are 
in receivership. The Seven net- 
work went into receivership 
last year after the collapse of 
its owner, the Qintex group. 
a The only commercial televi- 
sion operation not in receiver- 
ship is the Nine Network, con- 
trolled by Mr Kerry Packer. 

The Northern Star receiver- 
ship appears to have been 
mainly forced by Westpac. The 
bank’s chief, Mr Stuart Fowler, 


BRITISH media groups own 
more than 28 per cent of 
Northern Star with Associated, 
publisher of tha Daily Mail, 
the biggest at 15 per cent, 
writes Raymond Snoddy. 

Associated wrote off £29.7m 
(US95&8m) on the investment 
last year, which began as a 10 
per cent stake in 1987, and 
intends to writs off the 
wnmiriiig £5L3m year. 

Only last week Thames Tele- 

said last night the receivers 
and managers would be Messrs 
Millar and Dunn of Ernst and 
Young, the leading accounting 
firm. 

Northern Star shares fell 
from 4 cents to zero on Austra- 
lian stock exchanges yester- 
day, but Mr Fowler said the 
banking syndicate believed 
there was still substantial 
value associated with a televi- 
sion licence. 

“Subject to the receivers' 


vision conceded that it knew 
its 10 per cent stake in Chan*, 
nel 10 was high risk when It 
was made last year. Thames' 
paid £&55m lor its stake and it 
has not so far been written off. 

TVS Entertainment took a 
3.5 per cent stake for £&3m in 
1988. 

This was substanti ally written 
off last year when TVS sold its 
MMpm market and Pt hfhiHnn 
unit to Seed InternatiouaL 

investigations and plans for 
recovery, , the banking syndi- 
cate proposes to continue to 
provide financial support to 
the receivers to effect the via- 
ble recovery erf Channel 10,” 
Mr Fowler said. 

“The syndicate banks are 
committed to two ftrodamental 
principles of policy which we 
have conveyed to the receivers. 

“Firstly, the Ten Network 
will continue to operate and 
continue to provide an ade- 


quate and comprehensive ser- 
vice. Secondly, there will be no 
question of the proprietors of 
competing networks having 
any intent in, or ongoing role 
with respect to. the Ten Net- 
work.” 

These latter comments ! 
appeared to be specific 
responses to two factors. The 
' first was a strong statement 
. yesterday by the Australian 
Broadcasting Tribunal, the 
* Federal government body 
-.charged with ad ministari ng 
the TV industry. 

, The tri himal grid it. would 
not allow the Ten Network’s 
operations and staff to' he 
affected by any receivership 
move. The second was a pro- 
posal to merge the operations 
of the Ten and Seven networks 
in an attempt to improve their 
viability. 

Northern Star directors told 
stock exchanges that Mr Steve-, 
Cesser would remain as man- 
aging director of the company. 


The hamburger gur u 
answers from the great beyond 
with snippets from hundreds of 
hours’ talk show and confer- 
ence appearances. 

It may be a cult, but it 
works. - > 


KHD turns In 
DM5m profit ' 
at halfway 

By David GooOiart In Bonn 

khd , the West German 
miffinBgring group recovering 
from a loss of DM285m in 1987, 
hag tm-nad In a ■™H pOStfeX 
profit of DM5m (US$8Jm) for 
tlw first *** wirwitha of H»i« 
year.* 

For the year as whole it 
expects to record its ftest port- 
tax profit for five years afro* 
selling the loss-making US 
farm machiner y group Detzte- 
ATKs at the end of last year. 

Jn. 1989- it once again 
re p orte d a positive -operating 
result ?of DM40m bat, after 
meeting extraordinary losses 
associated with the Deatz-Alhs 
sale, it only broke even in its 
fi nal po st-tax figure. 

KHD described the first six 
months of this year as satisfac- 
tory, with a 10 per cent 
increase in sales to DMLSbn. 
Domestic sales were especially 
strong, rising 18 per cent 


Onidi aS (par barrel FOB) 
Dubai 

Brant Blend 

W.T.L (1 pm MQ 

Ofl prod ucto 

(NWE prompt deBvery par Ic 
Pr e mi u m Gasoline 
Gas OH 
Heavy Fuel OH 
Naphtha 

Patrolman Argus EOftnUu 


527.05-7.7Sy +1.20 
S30.7aaJB0y +1.25 
S31.4S-1.60y +0.73 


5415-417 -2 

$267-260 +2 

5110-115 +35 

$307-810 


Raw 

Gobs 

Provtoua 

rBgn/Lmv 

Oct 

25440 

252. BO 

28080 252.00 

Don 

88600 

241.00 

248.00 24380 

Mar 

23650 

23880 

238^0 23680 

May 

236.00 

23080 

23750 236.60 

Aug 

239.00 

23950 

23020 

Deo 

23380 

24080 

23980 

WMM 

Ctoea 

Provtoua 

Hlgh/Low 

Oa 

3078 

3118 

309.0 306.0 

Dec 

3040 

3055 

3042 3025 

Mar 

3068 

306.7 

3055 303.5 

May 

3065 

3065 

3068 3043 


3125 

3128 

3128 2SB8 

oa 

3KL5 

3068 

3045 

Dee 

wp n 

300.0 

300JI 290J) 


Turnover 4116 (5416) lots of 8 tonnes 
ICO Indicator prices (US cento per pound) lor 
Sep 13: Comp, dally 74.48 (7558). 18 day aver- 
age 7733 (77.87) 


SPOT: 1.8855 


3 months: 1.8660 


8 months: 1.8380 


HEATING OfL 42800 US gaBs, COnts/US gaits 



Close 

Provtoua 

Hlgh/Low 

Nov 

855 


as. a 

Apr 

132.5 

1318 

1328 1315 

May 

1475 


1478 1478 


Gold (per troy az)4 
Silver (per tray ceWp 
Platinum (per tray at) 
Palladium (per troy oz) 


S38&2S +1.30 

480c -2.00 

*45725 +025 

$105.70 +0.48 


Aluminium (free markaq 82135 
Copper (US Producer) 13880c 
Lead (US Produoer) 50.0c 

racket (free market) 400c 

Tin (Kuala Lumpur marital) 1534r 
Tin (New York) 2703c 

Zinc (US Prime western) 81.00c 


Turnover: Raw 1483 (237S)tot3 Ol 50 tonnes. 
White 1232 (2824) 

Parts- White (FFr per tonne): Oct 1686, Dee 1581 
Mar 1608. Hay 162a Aug 1865 


L - am 5/barrel 

Latest Previous High/Low 


Nov 

3080 

2085 

30.75 2080 

Doc 

2680 

2623 

2618 2627 

Jen 

2780 

2781 

2780 27 AS 

IPE index 

3151 

9056 


Turnover 7084 (12150) 


London dally sugar (raw) S2B24q 
London dally sugar (white) 8310-0*7 
Tata and Lyle export price C2&BJ5 


Rubber (OcOW 3t25p -1.00 

Rubber (Nov)* ®J0p -1-00 

Rubber (KL RSS Mo 1 Od) «28m 

Coconut oil (PfunppinM)§ saaov 

Palm Oil (MalayafanB $282£w 

Copra (PhMpptnaaW $19&0y -S-00 

Soyabeans (US) 2148 -480 

Cotton “A” Index BIMe 

Wocttops (84s Super) 43&p 


E a tonne unlaw otherwise stated. p-panca/k g. 
ocanu/to. MtaggH/k*. q-SepJOct t-Dec. u-Oct/ 
Deo tf-OeVNov. w-oet i-Aug/S«p y-Nou. IMeet 
Commission oversee tatatodc prion. * Change 
from a week ago. ^London physical market 

§GtF Rotterdam. + Bullion maria* don rn-Ma- 
kayalan centa/kg. 


Latest Provtoua ragn/Law 

262.00 260.00 sac An P qn n q 

201 JO 26880 28840 26025 

26000 25825 26450 25925 

284.00 263.00 281.00 253.7S 

244 JO 5*41.50 2*8.25 24+00 

234.00 232.00 23750 23350 

Apr 22250 22050 232.00 

Turnover 8010 (11flGS)lM Of 100 tonnes 


Meat spice prices are oaelng. reports 
Man-Productan. Pepper, tailing demand In 
Vie main market* and selling pressure In 
Indonesia and Brazil asm prices further 
down. White pepper prices declined id 
about USS1850 Gtf. Black pepper prices 
eased to SI ,873 spot, $1530 ett lor Sept/Oct 
shipment tram origin. Cassia: demand 
tatting and pressure (ram Indonesia Is 
Increasing. Exporter* ottering Korintp -a" 
and Vara “a" sticks at J 1.208. manage: 
twp7 defectives again tower. Macw down 
further. Siauw/ambon broken 2 traded from 
origin at *1,876. 


Turnover 96 (188) tots of 40 tom 


Close Provtoua Mgh/Low 

oa 108.00 108100 

TUmowsr 0 (0) lata at 20 tonnes. 


rr puiubbb - mem sionrutex point 

Pose Previous tdgh/Lnw 

1218 


Turnover 364 (206) 


Cola (tine ox) 8 price 
■Close 385-885 1 2 

Opening 38412-386 
Morning ffat 384.30 
Mtomoon Ox 38620 
Day's high 38741-3881* 

Os/a tow 384^0844, 

Co*°» 5 price 

Mnptataal 383-388 
Britannia 383-368 
US Eagle 383-388 
Angel 383-3BB 

Krugemwid 38+387 
New Sov. 80-02 
Old Sov. 90-82 
Noble Plat 462.7D-470.10 


C equivalent 

202 V -203 
203* -204 V* 
20X848 
204538 


C equivalent 

207-210 

207-210 

207*210 

307-210 

202-204 

4712-48 Hi 

<7*2-4832 

2455S4485S 
US eta equiv 


New York 

BOLD 100 tray 02^ 5/lroy col 

Close Previous ttighlLow 


Sep 

385.1 

3828 

0 

0 

oa 

385/4 

3842 

.mag 

9865 

Nov 

3888 

3866 

0 

0 

Oec 

3918 

3888 

9940 

3860 

Feb 

3952 

3938 

397 .4 

3940 

Apr 

3962 

9978 

4008 

3960 

Jun 

4064 

4015 

4065 

4041 

Aug 

4075 

405.1 

0 

0 

Oct 

4118 

4066 

4008 

4095 




t ntnat 

Previous 

Hlgh/Low 


Sep 

Oct 

1868 

1858 

Oct 

8200 

8348 

9600 

8260 

Dec 

1988 

Nov 

8390 

8452 \ 

sees 

8370 

Jan 

1918 

DOO 

8530 

8551 

8776 

8640 

Mar 

1938 

Fob 

8300 

8236 

6450 

8200 

May 

196.1 

Mar 

7970 

7871 

3020 

7936 

Jui 

196.1 

Apr 

7675 

7546 

0 

0 

Aug 

1945 

May 

7450 

7331 

0 

0 



Jun 

7330 

7211 

7380 

7268 






AtomMum (M.7%) 


QMka price $ tonns Nov Jan Nov Jan 


111.28 
Nov 113.73 

Jan 117.75 

Mar 121.30 

May 124X5 


111.70 

114.00 moo 113-7S 
IKLOO 11&00 117.78 
12155 171-85 121 M 

125JOO 125-W 


Copper (Orade A) 


Barley Ctooo Previous MfltWLow 


Sop 109JB5 

NOV 118.10 

Jan 117.15 

Mar 120X0 


113.25 

117 JO 11438 
12080 11780 117.10 

12180 12D-30 


Turnover Wheal 32S (180). Barley 52 (178). 
Turnover lota of 100 tonnes. 


(Cash SaWemant) p/kfl 


Close Previous Htgh/Low 


21« 142 37 07 

122 78 81 178 

77 48 144 246 

Nov Jan Nov Jan 

~62 74 5 U~ 

28 43 21 32 

10 24 53 83 

Dec Mar Pec Mar 

~74 m 22 30~ 

48 
75 

Nov Deo Nov Dec 



PUtTBtUM 60 tray o zj Srtroy oz. 

Gtoae Provtoua Htgh/low 

Sep 4648 465-7 0 

Oct 4358 457.7 

Jon 483.4 404.4 

Apr 4608 4705 

Jut 
Oct 


«LVPt 6800 troy eg cmws/troy nx. 


Close Previous Mgti/Low 


Deo 483.7 

Jen 4K.1 

Mar 4048 4967 

May 5008 8038 

Jui 6078 S108 

Sop 5168 9185 

Doc 526.4 


REUTERS (Base: September 18 1931 - 


840 14 Sep 13 ninth ago yr ego 


1802.0 18248 1774.7 


DOB JONES (Bobo: Dee. 31 1974 - 100) 


Sap 13 Sep 12 mntfi ago yr ago 


Spot 129.24 130.33 131.77 
Futures 132.18 13326 134.67 


4 10 tonnesriVtomies. 

Ctose Prawtoua tdgh/Low 

1433 1433 0 0 

1302 USB 1321 1282 

1342 1339 1358 1327 

1370 1370 138® 1306 

1403 1403 1403 1396 

I486 I486 0 0 

S -C- 3780Mb*; peate/toe 
Close Provtoua High/Low 



SOYABEAN MEAL 100 tons; Sfton 

dose Previous HjgMgw 

Sep 1868 184.1 1BSJJ 

Oct 1858 185.8 1872 

Dec 1808 1893 1913 

Jan 1918 190.4 1025 

Mar 1938 1925 105.0 

May 106.1 193.7 1 SSl7 

-hd 196.1 1&4J 137 D 

Aug 1945 TB2.7 1945 


—ACE 3,000 bu min; oente/SMb bushel 
Cwae Provtoua High/Low 

Sap 232/6 233/2 233/4 

Dec 224/D 225/6 228/4 

Mar 233/6 235/2 235/8 

May 240/2 241/6 242/2 

Jui 244/6 248/0 246/4 

Sep 245/0 g45« 245/6 

WHEAT 5,000 bu min; cants/8(Mb-bu8hel 

Pose Provtoua HltfdLew 

SOP 257/0 25B/B 200/4 

Dec 273/2 


WIOAH WORLD ir 112800 ton; csnts/lbs 


Ctaxe Previous Hlgh/Low 
Oct 

Mar 1080 1084 10. 

May 1050 ia.67 m 

M 1059 1088 10. 

— 


Previous Htoh/Lew 



UVE KQQ8 30,000 lb; csnts/lte 


dose Previous Htoti/Low 


73.62 
7288 

Mar 72.95 7382 73.75 

May 73.70 74.60 7450 

7430 


ORANOE JUICE 15.000 lbs: cantaribs 


y\ i j3u0 



PORK beujbb 40,000 fce: cantartb 


Provtoua High/Low 


Aug $180 
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CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN exchanges 

Dollar down but pound firm 


MONEY MARKET FUNDS 


FINANCIAL FUTURES AND OPTIONS 


THE DOLLAR weakened in 
qmet foreign exchange trading 
yesterday. Speculation about 
lower US interest rates 
depressed the currency after 
Thursday's comments by Mr 
Alan Greenspan, chairman of 
theFederal Reserve Board. 

There was little reaction to 
economic news. August US 
producer prices rose 1.S per 
cent, against forecasts of 1.4 
per cent. Excluding food and 
energy the rise of 03 per cent 
waata line with expectations. 
Retail sales fell 0.6 per cent in 
August. This was a sharper 
decline than the expected flg- 
nre of 0.4 per cent, but the rise 
of 0.4 per cent, excluding cars, 
was within the range of most 
forecasts 

August industrial production 
fell fay the expected 0.2 per 
cent, white capacity utilisation, 
of 83.1 per cent was sli gh tly 
lower than forecasts of around 
83.3 per cent, and was also a 
decline from the July figure of 
83.5 per cent. 

The figures had very little 

S IN NEW YORK 


impact. Mr Greenspan's recent 
suggestion that an agreement 
to cut the Federal budget defi- 
cit could result in lower inter- 
est rates pushed the US cur- 
rency down, but dealers were 
reluctant to carry short dollar 
positions across the week-end 
m case there are militar y 
developments in the Gulf cri- 
sis. 

At the London dose the dol- 
lar had fallen to DML5610 from 
DM1.5745; to Y 136. 60 from 
Y137.30; to SFrl.2906 from 
SFr 1.3125; and to FFr5.2300 
from FFr5.2725. On Bank of 
England figures the dollar's 
index declined to 62.5 from 
63.3. 

Sterling showed equally lit- 
tle reaction to UK economic 
news. A sharp rise in August 
inflation may have even sup- 
ported the pound, hecan.se it 
points towards a continuation 
of high Interest rates. 

UK retail prices rose at a 
year-on-year rate of 10.6 per 
cent in August against 9.8 per 
cent in July. This was well 


above market forecasts of 
about 10.3 per cent, and was 
the largest annual increase in 
the figure «ini* iisflndnn bit 11 
per cent in February 1982. 

Mr Norman Lamont, Chief 
Secre tary to the Treasury, said 
about one-Udsd of the rise was 
the result of higher oil prices, 
but that inflation must come 
down before the pound 
becomes a full member of the 
European Monetary System. 

Mr John Major, C h ancellor 
of the Exchequer, said it was 
not a figure he had wished to 
see, but was “not out of line 
with what I've been expect- 
ing." He added that it would 
not materially change condi- 
tions for joining the EMS 
flVfhangp rate Tna^hftwtetfl , 

The pound rose 2.05 cents to 
$1.8980. It also advanced to 
DM2.9625 from DM2.9550; to 
Y259-25 from Y2S7.75; and to 
FFr95275 from FFr9.9000, but 
fell to SFr2.4500 from 
SFr2.4650. According to the 
Bank of England sterling's 
index rose 0.5 to 942. 


ufte tsm olt nmiKS oraas 

ggtMh^m 

Strike Calh-seuiemeats Pres-Htttaneay 
Pr to Dec Mir Dk MAR 

W M4 M5 0-30 0-53 

80 3-16 4- 22 0-42 1-06 

SI 2-34 3-44 (WO 1-28 

82 1-56 3-05 1-20 1-53 

S3 1-26 2-33 1-52 2-19 

84 1-fll 2-05 2-27 2-53 

B5 0-4b 1-43 3-0B 3-Z7 

A D32 IS 3S8 MS 

Estimated «*■» tsUJ.Cri* 2280 Pots 1741 
tata&AVsWP tatrilk £1578 Pin 1M9D 


urns m—MBt mass 

SUa pofati af UH 


urn n nawwr saw rmms wmm 
OIUNMkriUn 



DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Mr to Dk So Ds 

9075 060 0.58 0 0.07 

9100 035 038 0 012 

9125 0JC 021 0 020 

9150 0.06 0.10 0.01 034 

9175 0 0.04 0.20 0J3 

9200 0 0.02 0-45 0.76 

922b 0 0J31 0.70 L0Q 

9250 0 0 0.95 134 

Estimated eokren toW, Crib 908 Ms 300 
Pterion *9*10001 InLCtfS 20072 Ms 25177 

LONDON CUFFED 

25-TOW n. MVT9HA1. e£t 
£58606 3Ui V 100% 

Cte* HWi Lw Pr 

S(|l 82-0-1 82-5 82-04 82- 

0k 82-14 83-16 82-10 83- 

Mn 83-08 63- 

MH) wIt 7510 4 0068 6) 

Pieitea 00(0 m. 25332 04901) 

IS TTttASUrr BOMB i% 

RR,M0 32pdte#U0% 

Dose DM lav Pr 

So. 89-06 8943 89-13 89- 

Dre 83-24 8400 88-15 89- 

Kbr 88-12 88- 


Sf S X JS US 

1 1 a a a 

5 1 J2 2-18 M2 248 

90 1-lb 1-B Z-H 3-g 

91 0-57 1-32 M9 M3 

92 0-40 1-13 286 4-53 

Btbnnrt nfew total, CHfe UBMj 0 
fttitaus *0*4 aettHA-tal* 222b MflUS 


UFFlBWasmOTSB 

CunatabaflMW 

Seto UlsMkMB Pntx-settkfneets 

& iS *8 oS 

9125 0.67 039 0 062 

9150 a 42 0i>6 0 0.04 

9175 006 0.46 OH 1 0H9 

9200 0.01 02# 0.09 0.16 

9225 001 OJA 0.34 027 

9a0 0 0.07 058 0.45 

9Z75 0 0.03 069 0.56 


.tasws&ik 


herteus day's apegtaL 

CHICAGO 


IAS, TREASURY MN8S (CSD 8% 

nauw n* emr* 

Ijtfp HWi Lsi fret. 

5ep 69-05 mT* 88-30 B9-1S 

5e 88-22 89-02 88-15 8W4 

Mar SB-10 S8-20 88-04 88-24 

i* 87-28 88-01 57-28 88-13 

Sep 87-17 87-25 87-17 88-02 

Dk 87-06 87-06 87-06 87-24 

Ifcr ... g-M 

Job - 87-05 


U5. TRBUUrr HLLS (DBO 
SI* -tats M 1N% 


UFFE Rom FVTUES OPTONS 

wasojoo >iMi0»iw% 

Strike Cafluetllemeats Pms-setDemB 
fV*» Bee Her Dee MAR 

79S0 2.06 2.41 0.52 LC2 

8000 1.72 2-03 Obi L19 

8050 L4D 1.80 0.64 1.41 

BUD 112 IS UK L65 

61» Dfl in 132 L« 

8200 0W 111 LfJ 222 

8250 0.53 0.93 1.97 234 

8300 0.40 038 234 2.89 

tffkmhd nltane toul. Ca(b 3211 Pats 3387 
PKttasMV,iwcfllM. UM30U1 PUS 43252 


UFTE SMB* SUMS 0PTWS 

WMIMfcriM** 

Strife Crib-srtttaaeats PoMtUnems 
Price Sep Dec Sen Dec 

8425 031 1.44 5 0.02 

8450 0.56 1.20 0 003 

8475 031 0.98 0 0.06 

8500 0.03 0.77 0.02 0.10 

8525 0.02 038 021 0.16 

8550 0 0.42 0.44 025 

1675 o 030 039 038 

8600 0 022 0.94 036 

Esttareted tctanc meal Calk 4755 PMs 107b 
Prtrlaas day's opes ML Calk 78891 Pub 6*548 


mSmSpvYUO 


0.7329 0.7130 0.7293 0.7339 
0.7326 0.7330 07290 0.7335 
0.7310 02310 0.7280 17322 


•N 1253*0 5 per DU 


03404 06410 0.6366 06375 
0.6400 06408 06361 06370 

0.6388 06388 06348 06356 


STERLING INDEX 


Sep. 14 I Previous 


830 

an 

'ioa 

am 

10 CO 

Ml 

1.00 

an 

Nooa 


LOO 

pm 

ZOO 

pm 

3.00 

pm 

4.00 

mn 




16815 - L899S 
1.7060 - 1.7185 
lJbCB-UMS 
L7580- 1.7715 
32.05-3230 
5.961 - 5.99*3 
W. Germany I 16590 • L5725 
PBRuoal.— I 13856-139.10 
9305 - 98.75 
1164- 1172 >« 


16975-16985 
L71A0 - 1.7171] 
U640 - 1.1650 
1.7595 -L7605 

32.10- 3220 
5.96% - 5.976 
L5605-L5U5 
13865 -13865 

98.10- 9820 
1165 % -1165% 
6.05% -665% 
5.22% - 5.23% 





6.03% -6.07% 6.05% -6.05% 

522 - 527 5.22% - 5.23% 

5.73 - 5.76% 5.74% -5.74% 

13625- 13765 13&JS-13645 

10.98% - 1L05% 11.01% -1161% 
12895 - L3070 12900-12910 

L3U5- 13255 13190- 1220Q 


CcfTmcrdal rates Uftn towards the end of Laaion tradfng 1 111% MM art ECU are voted ht US tureency. 
Fotwri prenfem t end *>«■« anW la the US dMtar afe rt to the larihUhtM cu te nj . 

POUND SPOT - FORWARD AGAINST THE POUND 


L6815- L8995 
21925-22110 
3J3-3J4% 
6065 -6U0 
1124% -1133% 

I. 0995 - 1.1080 

U5J5- 186.95 
2202% -2215% 

II. 40-11.46% 
9fB% ■ 9.94% 
1062% - 10.91 
257% -259% 
20.74 - 2086 


ESiO^M (Shrii M 108% 







Calk 

S Oct Roe 

U.65 1165 

9J5 915 929 

665 6.96 721 

425 4.97 554 

189 3.4S 4.06 

OlU 210 2.92 

134 204 

•prit tat: C*ft 427082 PusSZ 


•pBttaL-ewuoa’w Hasxxii 
nhnc Cah 26,4i0 Puts33600lAll 


1165 

934 

7.43 

5.73 

439 I 

322 I 

233 1 

lOllomd 
All ctmado) 


Sep Oct 

- 016 
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attracted bids of £2.378bn 
compared with £2.437bn for a 
similar amount last week. 

The average rate of discount 
on £200m of 182-day bills rose 
to 13.7042 from 13-7040 per cent. 
These met applications of 
£627m. 


Treasury Bills (sell); one-month 14% per cent; three months 14% percent; six months 13% per 


How do we do it? In doer important ways: 

■First, we have no commissioned sales staff, No broker will call you 
with trading recommendations. Because if you make your own trad- 
ing derisions, using a full-commission broker costs you far more than 
you need to spend. At Lind-Waidock, you don't pay for advice you 
don't needi 

• Second, we're specialized. Lind -WaJ dock is the world's largest 
fntnres-oaly brokerage firm. We don't have the added costs associated 
with offering a wide range of investment products. So we can save 
you money - and provide service that's first class by any standard, 
discount or full price. 

•Third, with 13, 000 customers worldwide, we can take advantage of 
built-in efficiencies that large volume provides -and pass the savings 
along to you. 


Und-Waldock is die number-one broker (or 
us worldwide. Write or caii (toll-free | today. 
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independent futures 
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LONDON STOCK EXCHANGE 
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Market slides below FT-SE 2,100 


FINANCIAL TIMES STOCK INPBCSS 


THE combination of higher 
inflation, rising oil prices, new 
tensions in the Gulf, weakness 
on Wall Street 5 
warning from the chairman erf 
Id, Britain’s leading chemicals 
canWMnyjDroved all too much 
UK stock market yes- 
te rday . The FT-SE Index closed 
the 2,100 mark as share 
prices slid relentlessly during 
the second hall of the session! 
undermined by selling of the 
FT>SE futures contract which 
ended at a 10 point discount to 
the cash market: 

The fina l blow to confidence 
came from the sharp jump in 
Brant North Sea crude oil spot 
prices to above $32 a barrel 
after reports that Iraqi so ldie rs 

ICI falls 
to lowest 
since 1986 

ICI weakened quickly to the 
lowest level since early 1986 
after cautious comment on the 
company’s prospects from 
senior management 

The company’s chairman 
said 1390 earnings would be 
below 1989*5 £l-527bn: 'A large 
part of the western world is in 
a mild recession and we are 
not immune from that,” he 
said, adding that the Gulf cri- 
sis would curtail the compa- 
ny’s growth. His deputy drew 
comparisons with the recession 
of the early 1980s. 

Analysts continued the pro- 
cess of trimming their fore- 
casts. BZW, which last down- 
graded its current year 
estimate, to £l.2bn, at the end 
of Auguk began the 1990 on 
£1.5 bn. Mr Mar tin Evans at 
BZW said that reduced world 
demand made it difficult to 
pass on price rises. “They are 
being hit on margins.'’ Klein- 
wort Benson this week reduced 
its forecast slightly to £1.17bn, 
while and Janies Capel is on 
£1.05hn. 

Trading was busy with 3.4m 
shares changing hands and the 
stock lost 36 to 829p, Market- 
makers said bearish press com- 
ment on the state of the whole 
chemical industry also took its 
talL B0C lost 9 to 4Btp. 

US selling of Racal 

A fresh bout of US selling 
pressure hit the Racal “twins," 
Electronics and Telecom. Just 
over a week ago, BNY Nomi- 
nees announced that its hold- 
ing in Racal Elecronics had 
been cut to 227m Racal shares, 
or 17.48 per cent; from the 1831 
per cent on August 3. BNY 
Nominees represents ADRs 
issued by the Bank of New 
York. US institutions have 
become increasingly disillu- 
sioned with the US cellular 
industry and shares in US cel- 
lular stocks have fallen 
sharply. 

The US selling was said to 
have been persistent and often 
in size, ft left Racal Electronics 
7 off at I55p, approaching the 
year's low of 147p, after turn- 
over of 10m shares, the highest 
tor some considerable time. 
Racal Telecom, 80 per cent 
owned by Racal Electronics, 
was also badly affected, dosing 
17 off at 246p; turnover in Tele- 
com reached 188,000, above 
usual levels of activity. 

Sentiment in the “twins* 
was also shaken by talk that 
Vodafone's new si gnin g s dur- 
ing August, around 11,500, 
were down on expectations, 
which had been put at 20,000. 
August is traditionally a buoy- 
ant month for cellular phone 
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had forcibly entered the resi- 
dencies of some Western 
ambassadors. However, ana- 
lysis said that yesterday’s set 
back of 33 points on the Foot- 
sie also reflected the market's 
broader concerns about corpo- 
rate profits trends and domes- 
tic inflation. 

The morning session 

sales because of the spate of 
new car registrations. 

There was also said to be 
growing concern about the 
“chum" rate or cancellations 
of existing subscribers. Voda- 
fone sales reached 18,000 a 
month earlier in the year. Ana- 
lysts said there were also con- 
cerns that Ceilnet's advertising 
campaign and possible new 
incentives could put more pres- 
sure on Vodafone subscrip- 
tions. 

Internationals were hit by 
the weak dollar. Apart from 
chemicals and brewers, over- 
seas earners to come under 
pressure included Reuters, 
down 348 at 827p and Unilever. 
16 off at 618p. 

British -Steel had heavy 
two-way business on the back 
of an analysts’ visit to Us plant 
at Port Talbot on Thursday. It 
outperformed the market and 
eased 1 down to lZlp in heavy 
turnover of 22m. 

During the visit analysts bad 
seen the company's new con- 
tinuous caster which is expec- 
ted to be on stream next year 
and is predicted to generate 
savings of more than £15m a 
year. 

UBS Phillips & Drew, broker 
to British Steel, said the tom- 
had emphasised the company's 
sound management techniques 
but that some downturn was 
expected next year because of 
the general economic situation. 

Klein wort Benson yesterday 
downgraded its end of year 
estimates for 'British Steel to 
£550m from £6Q0m. UBS main- 
tained its £56Qm forecast. 

BTR continued to suffer 
from the company’s cautious 
statement that accompanied 
Wednesday’s figures and the 
subsequent profit forecast cuts 
from analysts. BTR lost 
another 14 to 311p, making a 
decline of 57 since Wednesday. 

Rank Organisation fell 
steeply as the market caught 
whiff of -talks between analysts 
and the company’s manage- 
ment, and of an of a downgrad- 
ing from an agency broker. 


brought a double blow for the 
City. First, the chairman of Id 
warned that for 1990 

would show a fall end then 
came the offic ial announce- 
ment that UK inflation had 
reached an mmiwiiy ii io,6 per 
cent in August, while indus- 
trial production had fallen by 
3.7 per cent in the preceding 
month. 

The inflation rnimhor topped 

market predictions of an 
August rate nearer to 103 per 
cent, and cast a shadow over 
hopes that domestic inflation 
will peak in September and 
that interest rates may soon be 
trimmed. 

At BZW, Mr Bill Smith com- 
mented tha t sterling’s firmness 

Rank lost 32 to 558p on rapid 
turnover of I.im shares. 

GKN continued its slide after 
the previous day’s news that 
the Ministry of Defence is con- 
sidering putting back orders 
for a number of Warrior com- 
bat vehicles scheduled for 
delivery in the next two years. 
The shares dipped 9 to 320p but 
later rallied to 328. 

MB Group shares came on 
offer and lost 9 to I68p as the 
market began to look ner- 
vously towards Thursday, 
when the group’s half-yearly 
statement is due. Mr Richard 
Rae of Hoare Govett forecast 
interim profits of around £55m 
but expects currency transla- 
tions to impact more seriously 
on the second-half result 
Avon Rubber took a tumble 
on speculation of a Pirelli 
agreement with rival tyre- 
maker Continental. The fear 
was that a deal could affect 
Avon’s profitable tyre business 
and the shares dipped 9 to 
350p. 

Cannon Street Investments 
bumped along the year’s low- 
est point of 105p - looking for 
reassurance, according to an 
analyst County NatWest said 
the share price is implying 
serious trouble but the interim 
results, due Tuesday, may well 
confirm that the group can 
almost match last year’s 
no.7m. 

A sharp upward move by 
crude oil prices - October 
Brent rose $L45 to $31.75 and 
November Brent $1 to $30.40 - 
reflected increasing tension in 
toe Middle East and bolstered 
an ail sector that looked like 
coming under pressure earlier 
in the session. 

BP eased 2 % to 366‘Ap on 
5.7m shares. Shell lost 5 to 491p 
on Rim, upset by the profits 
warning issued by ICI; Shell 
earns around a third of its prof- 
its from petrochemicals. 

British Gas were little 
changed at 221 J4p on 5m. 
E n terprise reacted 15 to 650p 
after “take profits” advice from 
Klemwort Benson's oil team. 


NEW HIGHS AND LOWS FOR 1990 
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RISES AND FALLS 
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Rises Falls Same Rises Falls Same 


!**■ will* 

EHwWn ■ utiM M ■ — I I ■■■■■»' “te tss^ee 

Corps. Dool. & Foreign Bonds , 

kKtHstrtais — — 

Financial and Props 

Oita 


4 

75 

18 

188 

1B4 

133 

0 

6 

16 

18 

11 

81 

139 

562 

863 

1.288 

1.833 

4,859 

82 

281 

398 

642 

728 

2,323 

10 

41 

37 

81 

120 

238 

0 

1 

9 

4 

4 

42 

19 

73 

87 

134 

193 

488 

27 

105 

111 

272 

282 

663 


201 1,124 1,319 2,625 3^85 8,606 


COMMODITIES 


WEEK IN THE MARKETS 


despite the inflation sbock 
appeared to reflect expecta- 
tions in the foreign exchange 
market that UK interest rates 
will stay high. 

Government bonds, firm at 
first, lost half a point after the 
inflation news, but steadied at 
the close. Index-linked Gilts 
ended a shade off, despite their 
inflation-hedge characteristics. 

After opening lower In the 
face of Wall Sheet’s loss of 43 
Dow points overnight, London 
fried to rally, only to be turned 
back by the inflation - news, 
which set the stage for a 
steady setback across the 
range of equities. 

The FT-SE Index closed at 
2JJ83A, a fail of 33.3 and virtu- 

FT-A All-Share Index 



Equity Shares Traded 

Turnov er by volume (mfiion) 



Kleinwort is much more posi- 
tive on Lasmo, which it says 
“offers much better gearing 
than Enterprise." Lasmo out- 
performed the sector and the 
market to close 3 firmer at 
473p. 

The banks fell sharply late 
in the session, with Standard 
Chartered 11 off at 355p and 
Barclays and NatWest down 7 
apiece at 323p and 257p respec- 
tively. Merchant banks were 
upset by the poor volumes 
being traded in the stockmar- 
ket rtmI toe sharp contraction 
in corporate activity. SG War- 
burg dropped 11 to 325p. A sell 
note issued by County NatWest 
was behind the latest decline 
in Kleinwort Benson which 
lost 11 to 302p. 

The new accounting treat- 
ment for life profits recom- 
mended by the Association of 
British insurers was said by 
specialists to favour the 
smaller companies. Conse- 
quently Britannic added 6 to 
684p and Refuge 9 to 632p. 

Brewery stocks had few 
friends mod recorded some 
sharp falls. Guinness suffered 
after a profit warning from 
Remy & Assodfis, the world’s 
fourth largest champagne pro- 
ducer and worldwide distribu- 
tor of Rgmy Martin cognac. 
Rgmy's business has many 
similarities with that of LVMH, 
the French luxury goods group 
with which Guinness has a 24 
per cent cross-holding. Guin- 
ness Cedi 18 to 681p. 

Bass shed 32 to 958p in the 
wake of a profit downgrading 
from BZW on Thursday and an 
overnight warning from Hilton 
Hotels, the US group, of a 
sharp fall in third-quarter 
income. Mr Mflce McCarthy of 
Smith New Court said: "There 
are concerns that the problems 
confronting Hilton are affect- 
ing other US hotel chains such 
as Holiday Inns, which is 
owned by Bass.” Turnover was 


Copper market keeps eye on Peru 


THE CONTINUING dispute at 
Minero Peru, the state-owned 
Peruvian metals group, has 
helped to boost cash copper 
this week on fears of tigh t sup- 
plies for nearby delivery. 

Even a sharp rise in London 
Metal Exchange warehouse 
stocks yesterday was not 
enough to prevent the price 
closing £115 ahead on the week 
yesterday at £1,745 a tonne, a 
premium of nearly £200 a 
tonne over three-month metaL 
The stock rise of 14J175 tonnes 
took toe t-me total to 150,675 
tonnes, the highest since Feb- 
ruary 1987, and followed an 
increase of more than 2,500 
tonnes on Tuesday. 

All the signs this week have 
been that the four-week Minero 
Peru strike, which Is thought 
to be costing the company 
*400.000 a day, would soon be 

failed to settle the dispute, Mr 
Fernando Sanchez Albavera, 
the country’s Minister for 
Energy and Mines, said on 
Monday that he expected the 

strike to end duriw thej 1 **; 
The miners were tired « me 
strike, and the union was los- 
ing power, he asserted- 

On Tuesday the Ministry of 
Labour declared the strike ille- 
gal and a conclusion was 
thought to be in sl 8ht* On 
Thursday the miners indem 
leaders admitted that they 


were tired and said they were 
ready to reach a compromise 
settlement - but when the Lon- 
don market closed yesterday 
there was still no news. 

The strike has affected 
Minero Peru’s copper and zinc 
refineries, and the company 
last week was forced declare 
force majeure on copper cath- 
odes deliveries to Southern 
Peru Copper, which in turn 
declared force majeure on Sep- 
tember cathodes deliveries. 

Mr Neil Buxton, base metals 
analyst with Shearson Lehman 
Hutton, said that anyone 
lootsing for bullish sentiment 
on the copper supply side 

lwk W Aiwn o u se stocks ~ 

(As st Thursday's dose) 

ton tvts _ 

AlunMWum —825 to 125.8/5 

Copper +14976 to 150.675 

Load + IOCS to 42.730 

Nickel -B70 ® 2-MO 

Zinc +1935 to 47. 125 

TJn -445 to 11,405 

could add to the Peruvian 
strike factor the 15 per cent 
rtoHim* in Zambian production 
for the second quarter and the 
situation in Chile, where Cod- 

elco has downgraded its pro- 
duction expectations twice this 
year and El Teniente has been 
plagued with accidents. 

However, on the demand 
side, while the Far East was 
strong, toe US was weak, and 
Europe was somewhere in 


between, he said. This was not 
the material for a bull market, 
especially with fears of a world 
recession around the comer 
because of the Gulf crisis. 

He expected the premium for 
cash copper over three-month 
metal to narrow sharply as 
soon as the Minero Pern dis- 
pute was settled and the specu- 
lative element took profits. 

Aluminium prices have 
remained strong .this week, 
cash metal easily staying over 
the $2,000 a tonne mark. Yes- 
terday it added a further $72 to 
close at $2,195 a tonne, a rise of 
$188 on the week. 

Early in the week profit tak- 
ing appeared to be capping the 
rise as LME stocks registered a 
tiny rise of 50 tonnes when the 
market had been expecting a 
fall of up to 6.000 tonnes. Yes- 
terday toe stocks fell by 625 
tonnes to 125,875 tonnes, lifting 
prices already gaining on 
strong Japanese buying and an 
increasing need for operators 
to cover against options. 

Nickel stocks have fallen by 
a total of 1.422 tonnes this 
week, but prices have fallen 
sharply - partly because of an 
expected settlement at Inco’s 
Thompson Manitoba facilities. 
A strike had been threatened 
from midnight tonight on the 
expiry of a three-year labour 
contract, but a union-backed 
agreement was reached on 


ally the low of the day. Yester- 
day’s setback was a ti ghtening 
of the downward spiral begun 
earlier this week following a 
flow of company profits below 
even the market's recently 
downgraded forecasts. Several 
leading UK securities houses 
are now preparing further 
downgrades for major UK com- 
panies. 

“It is the trend towards 
lower company profits that 
investors still find it difficult to 
come to terms with,’* said one 
corporate s trategist. 

Although Seaq volumes 
increased yesterday to 4203m 
shared from Thursday’s 338£m, 
traders believed that selling 
pressure was not heavy. 

high for the stock at 1.4m. 

George Wimpey shares out- 
performed the rest of a stfil- 
troubted building sector after a 
further bout of strong support 
from US sources. The shares 
closed a net 3 higher at 174p. 

Wolseley, the timber and 
builders' merchants, continued 
to experience the pain of the 
construction sector. In spite of 
being on brokers' buy lists, the 
shares dipped 13 to 253p. Ana- 
lysts say the group should 
reveal annual profits of £i20m 
when it reports next month. 

Yale & Valor retreated as 
word got round of a large share 
trade in the beta stock the pre- 
vious session- Beta deals are 
not officially reported until the 
following day. A marks tmaker 
said 3J5m shares were success- 
fully placed at around 210p, 
only a small discount on the 
then prevailing price. He hoped 
the deal would prove to be a 
floor for toe shares, which 
have fallen from 329p tofc year, 
but the price still established a 
1390 low of 2Zlp. down 22. 

Mini-conglomerate Wassail 
also ended at the worst level of 
the year awaiting Tuesday’s 
interim results. The shares 
were 11 lower at 168p. BZW 
expects mid-term profits of £3m 
compared with Elm last year. 

Wyndham Group, whose 
activities .range from property 
to motor distribution and 
financial services, weakened 
further to 120p, down 8 on the 
day and 17 over the week. The 
company held its annual meet- 
ing in Cardiff yesterday. 

It was a bad week for results, 
and shares in companies due to 
post figures shortly were 
marked down in anticipation of 
bad news. Dalgety, with finals 
on Monday eased 5 to 356p 
while Tesco, with interims on 
Wednesday shed 6 to 22Gp. 
Brent Walker, which reveals 
interim figures on September 
27, lost 9 to 149p. 

Traders explained the good 
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performance from Kingfisher, 
firm all day and ending a 
penny to toe good at 309p, say- 
ing that the shares ha** already 
been hit hard ahead of Tues- 
day’s interims. 

T. L P. Europe recovered l Vi 
to 76p, after toe board said it 
knew of no reason to justify 
the “substantial recent fen” in 
the share price. The statement 
added, “the company continues 
to trade in line with expecta- 
tions.'’ 

Xftatrhi and Saatohf slipped 
3 to 47p after the president and 
chief executive officer of its 
Saatchi and Saatchi Holding s 
(USA) Inc subsidiary, resigned. 
Sentiment was also hurt by 
Saatchi’s rejection of proposals 
for management buyouts from 
Siegel & Gale, its design con- 
sultancy, and Yankelovlch 
Clancy Schuftnan, its research 
company. 

A rare gainer was Man* 
power, the employment agency 
group. The shares rose 3 to 


58 %p after the company agreed 
to sell most of its UK 
operations for £106m. The busi- 
nesses to be disposed of 
include Brook Street Bureau. 
One market maker said that 
any company which conld sell 
assets for cash were viewed 
positively. 

Poor interim figures coupled 
with a warning that full-year 
profits would fall short of last 
year's level put British Mohair 
down 22 to 136p. Savrlls moved 
back 9 to 5lp when the chair- 
man told the annual meeting 
yesterday that first-half profits 
would be “substantially lower” 
than the equivalent period of 
1989. Gowrings weakened fur- 
ther to 58p, having fallen from 
94p since Wednesday’s warning 
that prospects for the current 
year were not good. 

Buyers remained unim- 
pressed by toe announcement 
that half-year profits for Servo- 
mex, the manufacturer of gas 
measuring equipment, had 


risen to just above Elm from 
£879,000. Analysts said the rise 
was in line with expectations 
and the shares dipped 5 in line 
with the market to Z45p. 

Water shares extended the 
gains recorded earlier in the 
week, easily outperforming the 
rest of the market Actual buy- 
ing interest in toe sector was 
no more than usual but dealers 
were reluctant to lower prices 
in what are seen as highly 
defensive stocks. 

Welsh Water, the best indi- 
vidual performer in the sector 
over the week, added 4 more at 
248p, with baying interest 
again stimulated by the buy 
recommendations issued by 
BZW’s Ms Angela Whelan and 
Klein wort's Mi* Peter Hyde. 
The Water Package advanced 
23 to £2268. 

■ Other market statistics, 
including the FT-Actuaries 
Share Index and London 
Traded Options, Page 11. 


LEADERS AMP LAGGARDS 

Percentage changes since December 29 1968 based on 
Thursday September 13 1990 
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APPOINTMENTS 


Wednesday and members were 
voting on its ratification late 
yesterday evening. 

Cash nickel tell $475 to 
$10,775 a tonne yesterday, a fall 
of $375 on the week. 

On the London bullion mar- 
ket gold held above $380 
throughout the week, closing a 
mere $L75 a fine ounce down 
on the week yesterday at 
$385.25. However, platinum 
moved into lower ground, 
shedding $19.75 a fine ounce 
over the week to mid at $457.25 
yesterday - only just above a 
two-aod-a-half year low. 

The decline started in Tokyo 
on Monday following toe week- 
end’s successful US/Soviet 
summit. The market's weak- 
ness fed through to the Euro- 
pean and US m a rket s; the New 
York Mercantile Exchange's 
futures contracts fell by the 
limit of $25 an ounce on Mon- 
day. This was followed by a $12 
fall on the London bullion mar- 
ket on Tuesday. “People found 
themselves selling into a vac- 
uum,” said one dealer. 

Platinum now appears to be 
seen by the markets as an 
industrial metaL Fears of a 
recession hitting the automo- 
tive industry and slicing 
demand for platinum in auto- 
catalysts have been exacer- 
bated by a total lack of invest- 
ment interest, even In Japan. 

David Bladnudl 


Directors 
at Burmah 
Castrol 

■ BURMAH CASTROL 
TRADING has appointed the 
following as directors: Mr 
3JLF. Alexander (corporate 
affairs), Mr D.W. Dunlop 
(legal), Mr JJO. Prophet 
(human resources), Mr H J). 
Richardson (accounting and 
Information technology), Mr 
M.G. Smith (corporate 
development) and Mr J.P. 
Turner (corporate finance). 

■ Mr David Car ter has joined 
the board of REDIFFUSION 
SIMULATION as financial 
director. He replaces Mr 
Howard J. Palmquist, who 
retired earlier this year. He 
joins from Hughes Aircraft 
Company where he was 
controller of its command and 
control division, based in 
Fullerton, California. 

■ At NABARRO 
NATHAN SON Mr Raymond 
McDaid has been appointed 
head of the capital markets 
section of its banking and 
finance group. 

■ PILLANS & WILSON, the 
Edinburgh-based printer, has 
appointed Mr Philip Austen 
as director of sales to lead its 
newly-formed sales operation. 

■ Mr Ian Dighe has been 
appointed an executive 
director of McLEOD RUSSEL, 

m RICHMOND OIL & GAS has 
appointed Mr Robert Fox as 
a non-executive director. He 
will join the board after the 
gpnnai meeting on September 
17. Mr Fox has many years 
experience in the international 
oil and gas industry, most 
recently as president of 


LASMO Energy Corporation 
and a director of LASMO. 

n In a move designed to 
strengthen its position as a 
developin g min ing finance 
company EUROPA MINERALS 
GROUP has made two senior 
appointments. 

Dr Arthur Smith has joined 
Europa as executive director 
- operations. He was previously 
irith RTZ and BP Minerals 
International where he held 
senior management positions 
with responsibilities for coal 
and gold operations in 
Australia and North America. 

Mr Ken Lane joins the 
Europa board as a 
non-executive director. He is 
a past director of RTZ and is 
currently a non-executive 
director of RTZ Consultants. 


as group finance director of 
Goats VlyeDa. He is currently 
a non-executive director of 
Wardle Storey. 

■ ELECO HOLDINGS has 
appointed Mr Eric Woolley 
as finance director. He joins 
from First Boston Corporation. 




Mr Suardus Fontein, chairman 
of the Dutch company, will 
become chairman of the 
operations of Medicopbarma 

UK 

Mr John Raseley has become 
chief executive. He joins from 
Macarthy where he spent two 
years as group distribution 
director. 

Mr Nick Stedman, the new 
commercial director, makes 
up the three-strong board of 
Medicopharma in the UK 

B Mr Brian W. Lear has been 
appointed as managing 
director of the photographic 
manufacturer ILFORD, a 
division or the US-based 
international Paper. Mr Lear, 
who was previously head of 
UR production, takes over 
from Mr W. Hoot who has 
been appointed managing 
director of Ciba-Geigy Bonded 
Structures, DuxtonL 




B TREND DATALINK, the 
Loudwater-based network and 
network management 
company, has appointed Mr 
Erick Oswald (pictured) as 
financial director. Mr Oswald, 
who is now a full member of 
the Trend Datalink board, 
joined the company in May 
19SS as financial controller. 

■ CAIRD GROUP has 
appointed Mr John Ashton 
as a non-executive director. 

Mr Ashton recently retired 


■ Computer manufacturer 
NCR LTD has appointed Mr 
Philip Mantle (pictured) as 
director of its commecial and 
government division. He was 
previously vice president, 
marketing, Latin America/ 
Middle East/Africa Group at 
NCR’s world headquarters in 
Dayton, Ohio, US. 

■ From October 1 Mr IM. 
Barmeby and Mr NJE.H. Mason 
will be appointed joint 
managing directors of both 
CZARNKOW HOLDINGS and 
C. CZARNIKOW. 

Mr PJ>. O’Hara, head of US 
sugar trading, and Mr E JL de 
Vries have been appointed 
directors of C. Czaraiko w from 
October 1. 

■ N.V MEDICOPHARMA , 
the Dutch pharmaceuticals 
company, has made the 
following changes to its UK 
management team following 
several major acquisitions. 



■ Mr Christopher 
Bradley-Watson (pictured) has 
been appointed a director of 
DENCORA. He has been a 
director of Dencora Securities 
and Dencora Properties since 
January mid his promotion 
to the main board recognises 
his contribution to the group 
as its principal commercial 
surveyor. 
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12 Crai^Un St. LomPwECl M6CB 07 -796 1200 CAM UK DNrdAcr.5l95.99 95.99 101.10 

J 9 Far Eastern* 4046 « M9.48 156.49 ._... 03 Govett (Jobni Unit Mgmt LU QOOOiF 

_^6 Growth* 4066.47 16840 178. U . — X2 SHchNuo Houx, 4 Bade BrW* Lute. LoKfon 5Q 

OJ loconur 4 C 4 16 11013 1Z3.75 5 4 071-3787979 . 1101100:1171-407,7888 
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, j0.cc 180 02 189-49 
19009 190 tft 200.72 
[83 79 83.79 8934 
84.08 8408 89.43 
40J3 40.2E 4200 
(4207 4207 44.28 
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2340 235 OX 250 0 -L4 4.42 WXI 00 SG. Ayfedatry Bocb, HP217QM. ffl 
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2b69 2826 
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378.9 378.9X4010 
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«IIS/FXmiK-5^ 7261 7298X7603 
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, Id mnnif Gi Brilhh C 01 __ 56 4i.oo *1.00 4305 -0.49 263 

m Ltd U600JF American Gwth _ 51) 66 BO 65.BO 7D07 rt-15 0.00 
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S u<kL 4-Kb07 ParifklrKA 56 9002 9002 96.81 -102 3.57 
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71 Genoa Harm —5V 4102 4102 44.11 1*2H0 08 
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Pacific Barta 60*726 14706 136.63 
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4600 4603X48.70 
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JO Earroem Growth ,_.6 59 93 60 03 6386 
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3902 39.41 4193 
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OIUs/FX hrtlK. 
NihAinarka 
Far EM 
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Exeter Fund Managers LU 0400)F 

23 Cathedral Yard. Eerier FXl 1H B 0392 
FdaflmTXS.— . 5^(2101 2164 2109]* 
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Curt SertkB 071-626 4588 UXtDi 
Amr & Gawral SlZlB.tH 2180X 
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178.4 109 9 -350 5 65 
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SsasfeSM TresSs 
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■sarw, LOOddB EC2R7AN (77 -60607(10 
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yseo Eamloji 5(2250 2230 2403 -3 70(305 „ 
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OolAcown) 6 5424 5424 58.01 

4703 *«|;oo Fidelity fa restreen t Sera LU 
SS SkW**frS 130, TaXrfdge Bd, Tasfcridfi TN13 9M 
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EqcfayHhrttoe 5 54.92 5507X5902 
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tom 6 2066 2L2B Z2.64 
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-51. 75.02 76.45 8103 
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FT MANAGED FUNDS SERVICE 


• Currant Unit Trust Prices are available on FT CMytkne. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 0yi -925-21 28 
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WORLD STOCK MARKETS 


AMERICA 

Statistics help 
Dow to move 
lower yet again 


WaH street — 

US stocks moved broadly lower 
yesterday in duJIt^dmg 
reacting to fresh reports of 
Jfiddle East tension, rising oil 
pnces and some poor domestic 

. mdicatorB . unites 
Martin Jackson in New York 

P i m * 0,6 Dow Jones 
Avera ee stood at 
2,558.66, down 24.01. It had 
«0 on 

Yesterday’s economic statis- 
ts 8 showed producer prices 
jumping ia per cent in August, 
m large measure because of a 
pe £ ,?*. Sar ® e in energy 
juices following the eruption of 
the Gulf crisis. Exclu ding food 
and energy, there was a 03 per 
cent rise. Both figures were 
broadly in line with market 
expectations. 

However, other statistics 
showed an economic perfor- 
mance rather weaker than ana- 
lysts had been forecasting. 
Retail sales fell 0.6 per cent in 
August, with sales excluding 
petrol stations showing a drop 
of 1.1 per cent. Industrial pro- 
duction fell 03 per cent. 

Further uncertainty was cre- 
ated by indications that the 
administration officials and 
Congressional representatives 
who have been trying to reach 
an agreement on a budget defi- 
cit reduction package were 
unlikely to resolve their final 
differences before the weekend. 

The mar ket was unsettled by 
confused reports which 
suggested at one point that 
Iraqi troops might have 
entered the French ambassa- 
dor’s residence in Kuwait and 
taken away four people and 
also detained some Canadian 
officials. Later reports indi- 
cated they had been released. 
On the New York Mercantile 
Exchange. October crude was 
up 60 cents a barrel at lunch- 
time to $31.70. In the bend mar- 
ket, the benchmark Treasury 
30-year issue stood lower at 
97.10 to yield 9.003. 

Equity trading was moder- 
ate, with just 81m shares 
chang in g hands on the New 
York Stock Exchange by 
lunchtime. Declines outnum- 
bered advances by 1007 to 385. 


Investors shun Parisian equities and plump for cash 

Worrying signs for the economy and company profits have increased pessimism, writes George Graham 


Among blue chips, IBM was 
$1A lower at $103%, while 
General Electric was Si Vi 
ffsier at $59%. Among oils, 
M °bU was off $% at $65%. 
while Texaco eased $% to $64. 

Among featured stocks. Gen- 
eral Motors was $% lower, at 
*37% ahea d of the expiration at 
m idnig ht or the motor manu- 
facturers' three-year contract 
with the United Auto Workers. 
The two sides indicated that 
they had cleared away all hut 
one or two important issues in 
their efforts to reach a new 
contract 

Deere, the agricultural 
machinery group, lost $2% to 
$50% following a broker's low- 
ering of its 1991 earnings esti- 
mate for the group and its 
removal from a list of recom- 
mended Issues. Tenneco was 
also down S 1% at $52% after 
being taken off the same rec- 
ommended list 

Digital Equipment the com- 
puter manufacturer, resumed 
the sharp slide which began 
earlier this week, whim it made 
disappointing presentations at 
analysts’ conferences. Subse- 
quent to this. Wall Street 
began downgrading its profits 
forecasts for the group. Digital 
yesterday lost $4% to stand at 
$55%. 

Canada 

UNEASE about the sit u ati o n in 
the Gulf tipped Toronto stocks 
lower by midday in slow trade, 
as investors stayed away. 

The composite index lost 63 
to 3358.1 on volume of 8.7m 
shares. Declines led advances 
by 209 to 178. 

Among active shares, Toron- 
to-Dominion gained C$% to 
C$15%, Quadra rose C$% to 
C$7%, Laidlaw eased C$% to 
C$2 1% and Canadian Pacific 
fell C$% to C$18%. 

SOUTH AFRICA 

THE INTERNATIONAL crisis 
and South Africa’s domestic 
strife outweighed higher bul- 
lion prices in Johannesburg 
yesterday, and the JSE all-gold 
index slipped 13 to 1376. Vaal 
Reefs fell S3 to S289 and Kloof 
75 cents to R3635. 


W ITH THE bourse 
bucking wildly in low 
turnover in the last 
few weeks, many investors 
have chosen the better part of 
valour and stayed well dear of 
the market 

Equity tending volume in the 
first four days this week aver- 
aged only FFrl.64bn ($311m) a 
day, a quarter lower than last 
year’s average daily turnover, 
and bond market trading has 
fallen even more dramatically. 

Stockbrokers were shocked 
to hear that equity volume fund 
plunged to FPr760m on Tues- 
day. This turned out to be a 
statistical error, but the true 
figure, FFrl.l4tm, was scarcely 
more encouraging. 

In these market conditions, 
investors have become more 
attentive to the signs of a slow- 
down in the French economy, 
which were already becoming 
discernible before the Iraqi 
invasion of Kuwait raised fears 
of an oil shock. 

The finance ministry has 
been warning for several 
months that France would be 
affected by the slowdown in 
activity in the US and Spain 
and the virtual recession in the 
UK, although these factors 
might be offset to some extent 
by the positive effects of Ger- 
man unification 

EUROPE 


In the first half of the year, 
according to national accounts 
figures published at the end of 
August by Insee, gross domes- 
tic product grew by only 03 
per cent, rather than die 13 
per cent the state statistical 
institute bad been counting an 
less than two months earlier. 

The slowdown was particu- 
larly marked in manufacturing 
industry, and the second quar- 
ter this year saw capital goods 
output drop by 0.4 per cent and 
Intermediate goods by LI per 
cent, while the car and house- 
hold equipment industries con- 
tinued their <i*i»iina 

Corporate investment, which 
has been one of the main 
engines of French growth in 
the last three years, now looks 
set to fade. After declining 
from 10.8 per cent in 1988 to 6.7 
per cent last year, the rate of 
investment growth is likely to 
Hade to 5.7 per cent this year 
and 5 per cent in 1991, accord- 
ing to the Government's bud- 
get forecasts. 

“ Very high interest rates 
seemed not to cause any dam- 
age to corporate investment, 
which was drawn along by 
favourable demand prospects, 
high capacity utilisation rates 

and 3 pW - finanrfrnp at nearly 80 

per cent that will no longer be 
the case,” comments Paribas, 


the Investment bank, in its 
monthly economics outlook. 

The French budget last 
Wednesday may offer some 
compensation for this likely 
deceleration in investment. 
Thanks to the worries about an 
oil shock, Mr Pierre Beregovoy, 
the finance minister, per- 


dal results of the corporate 
sector. The Bank of France, in 
a broad study covering 7300 
sets of company accounts, 
notes a rise in gross profit mar- 
gins last year to 123 per cent 
from 10.8 per cent in 1988, but 
comments that the advance 
comes almost entirely from 


France 


GAC 40 Index 
2200 



suaded his socialist party col- 
leagues to swallow more ’‘good- 
ies for business" thaw seemed 
likely two months ago. French 
companies appear ungrateful 
- they would prefer a cut in 
their heavy social security bUL 
A note of caution has also 
begun to sound over the finan- 


treasury and financial invest- 
ments: operating profit mar- 
gins stagnated or even declined 
for the largest companies. 

A further warning comes 
from unit labour costs, acceler- 
ating rapidly as productivity 
gains dwindle and overtaking 

ffnnsiiiwpr price inflatio n in the 


first half of this year with an 
advance of 23 per cent. 

So far. only a handful of 
French companies have 
announced first-half results, 
and few have shown any nota- 
ble downturn. The visible 
decline has so far largely been 
limited to the chemicals sector, 
where Rhdne-Poulesc limited 
the drop in profits to 13 per 
cent through judicious asset 
sales, and Sanofi fell 9 per cent 
Rhone-Poulenc's investment 
certificates have fallen 18 per 
rant since its results on Sep- 
tember 5, while Sanofi’s shares 
have lost 6 per cent since its 
earnings report a day earlier. 

The clouds are also gather- 
ing over other sectors. Nobody 
ha« had many flluajons about 
the motor industry, where 
Michelin has already embarked 
on a retrenchment programme. 
But Peugeot, which has seen 
its shares fall 19 per cent In the 
last six weeks, has neverthe- 
less stuck to its hopes of 
matching 1989’s profits. Mr Jac- 
ques Calvet, the carmaker’s 
chairman, now acknowledges 
that this target will be more 
difficult to achieve, and ana- 
lysts have slashed their 1991 
forecasts - some to as low as 
FFr110 a share, compared with 
1989’s FFr203. 

BNP Securities has just 


announced 10 earnings down- 
grades, ranging from Rh6ne- 
Poulenc - now forecast to pro- 
duce FFr443 per share in 1990 
before recovering to FFr63 in 
1931 - to LVMH, the drinks 
and luxury goods group, which 
it expects to shake off the 
effects of the fatting dollar in 
1990 but not in 199L 

ins urance companies are 
also expected to suffer. BNP 
analysts note that insurers will 
be able to realise fewer capital 
gains cm their equity portfolios 
because of the market slump, 
and are now expecting their 
profits to decline this year and 
still further in 1991. 

Even Elf Aquitaine, which as 
an ofi major might be expected 
to benefit from higher oil 
prices, is likely to suffer 
because of the effect on its 
chemicals subsidiaries. 

Against the background of 
doubts tifc a these, last mouth's 
mutual fund statistics, pub- 
lished by Europerformance, 
show where savers’ instincts 
lie. Although there was no 
panic sell-off of equity funds, 
net purchases of units 
remained marginal at about 
FFr400m. Money market funds, 
on the other hand, saw 
FFr33.1bn of new purchases. 

Who can blame the investor 
for preferring cash? 


Detention of French citizens deepens general malaise 


SCARE NEWS from Kuwait 
and bad news on European 
motor industry prospects made 
t heir general, and individual, 
imprints on bourses yesterday, 
writes Our Markets Staff. 

PARIS opened lower, and fell 
further on reports that the 
Iraqis had moved into the 
French ambassador’s home 
and detained four people. The 
CAC 40 index lost 3134 or L9 
per cent to 1,614.93 - little 
changed on the week - in 
minuscule turnover of about 
FFrl.lbn to FFrl.2bn, after 
Thursday’s FFrl37tm. 

Accor was a gain one of the 
most active stocks, losing 
FFr22 to FFr703 after analysts’ 
downgradings, in spite of 
fiaimg by the hotel group that 
the cost of its purchase of 
Motel 6 of the US was being 
migin to i^ i re te d . Another of the 
day’s active stocks was Mich- 
elin, the tyremaker, which lost 


FFr335 to FFr7036 with 512,910 
shares traded. 

Quoted property-leasing 

i-nmpanipg, known 88 SCOPM, 

rafi tinned to fall after Wednes- 
day’s budget. Which <mwn»n«w1 
measures which will change 
their status and could lead to 
nib? in dividends, pna ana- 
lyst. UFB-Locabail dropped 
FFrl9.80 or 7.5 per cent to 
FFr24530, PretabaR fell FFr60 
to FFr930, Bail Investissemeni 
lost FFr50 to FFr751 and Loca- 
bail Immoblller dropped FFr38 
to FFr706. 

Axa Midi, the insurance 
group, fell FFr530 to FFr169 
after announcing a reshuffle of 
the capital of three banking 
subsidiaries. 

FRANKFURT fell back in 
thin volume, with a short 
flurry for 10 to 15 minutes just 
before the (dose, said Mr Jens 
Wieking of Merck Finck, as 
news mtm through about the 


Iraqi incursions in Kuwait 

After an 8.11 fan to 667.77 in 
the FAZ index at tnidsessLon, 
which left it a shade higher on 
the week, the DAX closed 2838 
lower at 1354.07, 03 per cent 
down over the five days. 

Turnover was only DM33bn, 
down from Thursday’s 
DM3.4hn. 

An additional drag on share 
prices was the weakness of the 
west German bond market, 
where the Bundesbank’s aver- 
age bond yield put on two 
basis points to 9.07 per cent. 

Carmakers were sera to be 
weak. Daimler fell DM1630 to 
DM686 and Volkswagen 
DM11.00 to DM44830, the latter 
in spite of fairly sanguine ana- 
lysts’ views on its 1990 pros- 
pects. Among the industry’s 
suppliers. Continental fell 
DM730 to DM28530 as the 
much vaunted fink-up with a 
tyre industry giant - Pirelli. 


in the end - implied some- 
thing less thwn a full swilp bid 
for the company. 

AMSTERDAM dropped 2 per 
cent in thin rinnihtg g , with the 
CBS tendency index shedding 
2.1 to 101.6 after news that 
Iraqi troops had entered the 
French ambassador’s resi- 
dence. The Index eased 0.5 per 
cent on the week. The thin 
trade exaggerated share price 
movements, with Unilever fall- 
ing FI 3.90 or 2.7 per cent to 
FI 14130. 

BRUSSELS saw its cash mar- 
ket inrtAT fell 4L73 to 5,47638, 
slightly up on the week, as 
Bekaert, the steel wire and 
cord producer, slid BFiSOO to 
BFr8,490 in a further reaction 
to Monday’s 84 per cent slump 
in profits. In steel proper, 
Arbed fell BFrlOO to BFz33S0. 

MILAN lost its momentum, 
and closed with the Comit 
inrigx down 3.48 at 61336 on 


the day, but still up 13 per 
cent on the week. 

Rnfmnni held its after-hours 
gains from Thursday to end at 
LI ,242, U p Leo from the previ- 
ous day’s official close, still 
hopeftil that the Montedison/ 
ENI squabble would leave 
something for independent 
shareholders. But Fiat eased 
from its best, dosing at 13,795 
after Mr Gianni Agnelli, its 
chairman commented on the 
downturn in European car 
d eman d. 

ZURICH’S maiaiBa seemed to 
be confirmed by the 5 per cent 
drop in Nestle’s first-half prof- 
its. The Credit Suisse index fell 
73 to 534.4, slightly lower on 
the week. Roche certificates 
lost SFrlOO to SFr3,590> Nestle 
bearers SFri20 to SFr7,41G and 
Brown Boveri SFrlOO to 
SFr4,650. 

MADRID ended at a year’s 
low, but above its worst level 


of the day after some investors 
took positions in the hope of a 
rebound next week. The gen- 
eral in dex l ost 233 to 233.42. 

STOCKHOLM slipped, with 
most of the activity focused on 
a few shares. The Afffirs- 
vfirlden General index lost 83 
to 1,123.6, barely changed on 
the week. 

Atlas Copco, the engineering 
concern, saw its free B shares 
fall SKr8 to SKt218 in turnover 
of SKr36m, out of total market 
trade worth SKr336m. The 
decline was attributed to a 
reshuffle of portfolios by for- 
eign investors. 

ISTANBUL rose above the 
5,000 level, as the bourse index 
gained 62.77 to 5,057.71, for an 
advance on the week of 82 per 
cent. Turnover rose steadily 
throughout the week to 
TLllSbn. up from Thursday’s 
TL90bn and triple Monday’s 
level. 
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Arbitrage pulls Nikkei back below 25,000 


Tokyo 


THE MARKET succumbed to 
arbitrage selling following the 
expiry erf the September ind e x 
futures contract yesterday and 
share prices fell below the 
25,000 mark again, writes 
Michiyo Nakamoto in Tokyo. 

Active buying by newly 
launched investment trusts, 
provided some support but 
could not counter the effects of 
arbitrage selling. The Nikkei 
average closed down 177.62 at 
24397.46. The day’s high was 
25,06431, while the low was 
2433124. Declines led advances 
by 691 to 294 while 144 issues 
were unchanged. Turnover 
dropped to 530m shares from 
Thursday’s 550m. 

The Topix index of all fisted 
stocks lost 17.00 to 1395.68 and, 
in London trading, the ISE/ 
Nikkei 50 index fell 7.10 to 
1,414.79. s _ 

Rising short-term interest 
rates a sluggish bond mar- 
ket put the equity market on 
the defensive in spite of a rise 
in the yen to a 13-month high. 
Concern about forthcoming US 
economic data also persuaded 
investors to take a ^cau tious 
gte"c« before the week en d. 


Although the cash market 
managed to hold up in the face 
of arbitrage selling, the futures 
market fell sharply on c on cern 
about the bond market slump. 
The December contract, which 
took over as the key contract, 
dosed at its day’s low. 

Trading focused on issues 
with special incentives. Maru- 
beni, the trading company, was 
bought on expectations that 
the visit erf the Soviet President 
next spring would stimulate 
Soviet- Japanese trade, in 
which it has c o nside r a ble expe- 
rience. Marubeni topped the 
actives fist with 173m shares 
traded, but closed with a mod- 
erate gain of Y2 to Y675. 

Tokyu Department Store was 
third in volume with 11.1m 
shares and advanced Y50 to 
Y1.710, while Tokyu Carp, the 
railway company, gained Y30 
to Y1.520 in active trading. 
There has been talk, that 
Tokyu group companies have 
been increasing their cross- 
shareholdings in an attempt to 
ward off speculative investors. 

Japan Steel Works, a leader 
in large cast and forged steel, 
gained Y81 to Y695 in active 
trading, partly because of opti- 
mism about its tank gun-manu- 
facturing business. 


News that leading stockbro- 
kers had revised their own 
earnings projections signifi- 
cantly downwards depressed 
their share prices. Yamaichi 
Securities lost Y30 to Y920 
while Nomura Securities 
declined Y50 to Y1.730. 

In Osaka the OSE average 
saw its first decline in five 
days. It fefi 13332 to 29,10633. 
Volume shrank from Thurs- 
day’s 84m shares to 58m. 

Roundup 

OIL price worries. Wall Street’s 
sharp overnight fall and 
domes tic problems 
the depression in a number erf 
Asia Pacific markets yesterday. 

MANILA reacted to another 
bomb blast, the 24th In a cam- 
paign begun by army rebels 
last month in an effort to dis- 
lodge President Corazon 
Aquino. The composite index 
fell 29.13 to 64230, down 93 per 
cent on the week. 

BANGKOK dropped 33.11 or 
43 per cent to 75938, 93 per 
cent down an the week, on 
Wall Street, the Gulf and 
domestic inflation concerns. 
TAIWAN fell on rurnoms that 
domestic oil prices, which rose 
nearly 30 per cent in late 


August, would be raised for the 
second time. 

The weighted index dropped 
3934 to 3,480.47, 53 per emit 
higher on the week, and vol- 
ume rose from T$223bn to 
T$31 3bn. 

AUSTRALIA closed before 
news that Asahi Breweries of 
Japan proposes to buy 193 per 
cent of Elders IXL, Australia’s 
biggest brewer. Elders fell 1 
cent to A$L56 as the All Ordi- 
naries index closed 143 lower 
at 1,480.1, fractionally higher 
on the week. Turnover fell 
from A$140m to A$133m. 

NEW ZEALAND’S Barclays 
index shed LG per cent on the 
day in light turnover and L7 
per cent on the week. Volume 
in SINGAPORE s Lipped from 
S$74m to S$72m as the Straits 
Times Industrial Index dropped 
14.97 to 1326.83, a week’s 
decline of 1 per cent 

HONG KONG’s Hang Seng 
index fell 31.93 to 3,062.04, 
slightly higher on the week, as 
turnover dwindled from 
HK$657m to HK$52Qm. 

BOMBAY fell for a second 
day on fears that more brokers 
would be declared in default 
The BSE index lost 58.06 to 
133839, ending the week 23 
per cent lower. 
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toy’s Pound 
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% index 


Australia (80). 
Austria 
Belgium (61).-' 
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Italy (94) 
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120.25 
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Singapore (25). 
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ease 
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-15 
-1.4 
- 0.6 
-0.4 
-0.3 
-1.4 
+0.5 
- 0.1 
-0.4 
+0.0 
+2.0 
+ 0.1 
- 1.0 
+0.4 
+0.7 
-0.7 
-0^ 
- 1.0 
- 1.8 
— 1-5 
+0.4 
+0.2 
+ 0.0 
- 1.2 


114.01 
172.65 
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202.56 

91.77 
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409.25 

110.15 
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DM 
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US 
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DM 
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ago 

(eppciac) 


118.19 
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-1.4 

8.40 

14059 

118.56 
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12 a 99 

119ffl 
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154.13 

189.77 
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iea 50 

-1.1 

1.51 

221.69 

17028 

19Z90 
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193.15 

148.93 


114.05 
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-0.8 

5.17 

14019 
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115.70 
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160.02 

132.11 
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105.91 

109.06 

-0.3 

3.72 

12983 

103^8 

113.00 

107.19 
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129-39 
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22SLM 

209.98 

211.17 

-0.1 

1.40 

257^4 

204.55 
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212-31 
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19725 


95.13 

91.03 

-1.0 

3.01 

117.85 

83.71 

102.55 

9727 

91^7 
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11621 

131.36 

119.38 

112.56 

113.75 

-0.3 

3.80 

138.82 

108.80 

119.04 

112.92 

114.13 
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133.16 

130.93 


98.43 

98.43 

-0.9 

Z29 

120.34 

95.ffl 

104.73 

99.32 
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144h3 

117.75 

96.57 

10957 

103.73 
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-0.4 

5.14 

127.20 

101.14 

1ia67 

104.98 

126.89 

14749 

11224 

nan 


118.41 

120.39 

-0.1 

4.34 

144 69 

115.08 

125.90 

119.42 

120.50 

198.57 

143.42 

IK-91 


73.85 

79.12 

+ 1.2 

3.01 

88.49 

70 

78h9 

73.03 

78.20 

109.25 

8725 

9325 


108.90 

115.44 

— 02 

a73 

13Z88 

105.86 

115.61 

109.68 
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19726 

118.68 

178.37 


177.17 

224.91 

-0.7 

Zffl 

218.57 

173.80 

190.17 
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226.44 
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19S23 
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424.24 

1642.70 

+0.8 

0.32 

518.45 

410.87 

449-37 
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981.41 

324-53 
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114.19 

112.94 

-0.1 

5.01 
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114.35 

113.10 
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49.90 
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-1.0 

6.89 

61.39 
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53.42 

5067 

52.41 

75.36 

59.57 

84.38 


219.59 

223.01 

-0.1 

1.42 
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22158 
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202.34 

184.84 



138.41 

-0.4 

3.02 
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-0.7 

3.94 
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142.88 
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-zo 

5.12 
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161.28 
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158.02 
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-0.5 
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115.76 
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119.34 
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22349 
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146.62 
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173.77 

162.00 
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151.59 
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127.11 
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Rise in US inflation 

brings recession fears 


Henderson sees curtailed growth 
and ‘disappointing’ profits 


By Peter Riddell, US Editor, in Washington 


US INFLATION rose sharply 
last month, largely because of 
higher oil prices resulting from 
the Gulf crisis, while both 
retail sales and industrial 
activity fell, increasing fears of 
a recession. 

The batch of economic indi- 
cators, while broadly in the 
expected range, helped to push 
down share prices and the dol- 
lar. 

- Producer prices for finished 
goods rose 1.3 per cent in 
August after showing almost 
no change over the previous 
six months. Gasoline (petrol) 
prices jumped 163 per cent. 

Economic activity has 
slowed further. Retail sales, 
adjusted for seasonal varia- 
tions but not for price changes, 
dropped 0.6 per cent in August 
as car sales fell, while indus- 
trial output declined by 03 per 
cent last month. 

Industrial capacity utilisa- 
tion also slipped farther, to 
83.1 per cent of maximum sus- 
tainable capacity from 833 per 
cent in July. 

The overall picture is of an 
already weak economy slowing 
further and an easting high 
rate of inflation being pushed 


up sharply for at least a few 
months. However, most econo- 
mists do not believe there will 
be a repetition of the inflation- 
ary upsurge of __ 1974, both 
because the rise in oil prices 
has so far been smaller and 
because of the constraining 
effect of weaker demand. 

These indicators do not, 
however, make the task of the 
Federal Reserve any easier. 
Any cat in interest rates is 
unlikely to be made until after 
budget summit te' 1 ” between 
the White House and congres- 
sional leaders about a package 
to reduce the federal deficit 
have ended. 

The all-day discussions, yes- 
terday in their eighth day, 
have been bogged down over 
rival tax measures, amid com- 
plaints by Republican leaders 
of partisan leaks about Admin- 
istration proposals that might 
benefit the well-off. 

Mr Martin Fitzwater, the 
White House spokesman, said: 
“The mood swing is still in a 
fairly positive state and we 
believe there will be a budget 
deal." 

He accepted that the sharp 
rise in producer prices gave 


cause for concern as the first 
specific impact of the Gulf cri- 
sis on the US economy. 

Figures show that prices of 
finished goods, excl uding the 
volatile food and energy com- 
ponents, rose by 03 per cent in 
August, broadly in line with 
the trend this year. So far this 
year, overall producer prices 
have risen at an annual rate of 
4.6 per cent. 

Last month's drop in retail 
sales reflected a 43 per cent 
decline in motor car sales. 
Excluding this category, sales 
would have risen by 0.4 per 
cent Domestic car and truck 
sales have, however, picked up 
so for this month to 2.1 per 
cent higher than a year ago. 

The higher petrol prices and 
the associated 6.4 per cent 
jump in gasoline/service sta- 
tion sales diverted spending on 
other sectors, which dropped 
by' more than a percentage 
point against July last month. 

US consumer spending 
appears to be levelling off. 
Retail sates in the June/August 
period were only 23 per cent 
higher than a year earlier in 
cash terms, and well below the 
rise in prices over the year. 
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Sir Denys Henderson: no optimistic scenarios on offer 




ICI chief echoes 
pessimism oyer 
company results 


Japanese brewer buys into Elders 


By Robert Thomson in Tokyo and Clay Harris in London 


JAPAN'S second largest 
brewer yesterday agreed to pay 
At9G0m (£422m) for a stake just 
short of 20 per cent in Elders 
DDL, the Australian owner of 
Foster’s lager and Courage in 
the UK. 

The purchase by Asahi 
Breweries from Harlin, Mr 
John Elliott's private company 
and Elders’ biggest share- 
holder, is the first significant 
international expansion by a 
Japanese brewer. It has the 
immediate effect of helping 
Harlin to stave off its creditors. 

The transaction has no 
direct bearing on Elders’ pro- 
posed pubs-for-breweries swap 
witb Grand Metropolitan 
which would lift Courage from 
sixth to second in the UK brew- 
ing league. 

Mr Hiromichi Yamada, 
Asahi’s deputy head of interna- 
tional finance, said: 1 hope the 
day will come soon when a 
British man goes into a pub 
and orders a pint of Asahi". 

He said Asahi, best known In 
Japan for a spectacularly suc- 
cessful brew called Super Dry, 
bad turned down “many offers 
from investment hankers" for 
stakes in foreign breweries. 

“We .did not think these 
deals would be so fruitful, but 
we think Elders is a good brew- 
ing company. We don’t think 
there will be any financial 
problems with Elders,” be said. 

Elders also owns 50 per cent 
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John Elliott: sold stake of almost 20 per cent for A*960m 


of Molson in Canada. Asahi 
presumes that the agreement 
with the Australi an company 
will allow Super Dry to be pro- 
duced in the UK and Australia, 
and possibly in Canada, 
although Mdson already has a 
licensing agreement with 
Kirin, Japan's largest brewer. 
The Elders purchase could 
present fresh options for test- 
ing Asahi’s confidence that 
"dry” beer will be as successful 
in middle America as ft has 


been in the suburbs of Tokyo. 

In the UK, Super Dry has not 
yet developed beyond a fringe 
taste. “Dry” beer, said to-be 
longer fermented, higher in 
alcoholic content and crisper 
than conventional Japanese 
lagers, shook a conservative 
market with its launch in 1967. 
In the past three years, Asahi’s 
share of the maricet has risen 
from 9.6 per oeut to 25 per cent 
Elliott staves off creditors. 
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By Clive Cookson . 

GLOOMY REMARKS by Sir 
Denys Henderson, the chair- 
man of Imperial Chemical 
Industries, about the prospects 
for his company and the world 
economy have added to a mood 
of growing pessimism in the 
City, at the end of a poor week 
for UK company results. 

Sir Denys said in a speech in 
Toronto on Thursday night: 
“Regrettably there are no opti- 
mistic scenarios on offer today. 
(Growth will be curtailed. The 
only question is how much and 
for how long." He described 
the outlook fin- IQ’s profits as 
“disappointing-" 

James Capel’6 chemicals 
analysts yesterday followed the 
ten d of Klein wort Benson and 
County Natwest on Thursday 
in downgrading sharply their 
ICI profits forecasts. Capel cut 
its estimate for this year from 
OT-fl wi to £135bn and for 1991 
from £135bn to £lbn. Last 
year, the UK’s largest manufac- 
turer made £1.53bn pre-tax 
profits. 

The combined effect of Sir 
Denys's gloom and the ana- 
lysts' lower profits forecasts 
was to accelerate the slide in 
IQ's share price, which started 
at the end of July when the 
company announced an unex- 
pected 21 per cent foil in prof- 
its for the first half of 1990. The 
price was £1135 then; it dosed 
down 36p at 829p last night. 

The fall added to the general 
unease on the London stock 
market, where the FT-SE 100 
share index dropped 333 lower 
to 2.0933. 


Analysts expect the chemi- 
cals industry to be hit particu- 
larly hard by the crisis in the 
Guff 

Companies snch as ICI are 
squeezed between a doubling 
in the cost of some of their 
main raw materials, following 
the oil price rise, and an inabil- 
ity to charge more for their 
main products because of 
weakening demand and overca- 
pacity in the industry. 

However, this week’s disap- 
pointing results from several 
large UK companies showed 
that several other sectors of 
the UK e con o my were perform- 
ing less well than expected ear- 
lier in the year. 

The construction industry is 
worst affected. John L ain g’s 63 
per cent foil in pre-tax profits 
for the first half of 1990 
shocked the City on Thursday. 
Costain's 38 per cent fall, 
announced the same day, was 
no worse than expected. 

BTR, the industrial conglom- 
erate, and Rolls-Royce, the 
aero-engine manufacturer, 
reported small profits increases 
this week, but these were well 
below market expectations and 
both companies’ shares fell 
heavily. 

The highlight of next week's 
results will be the full-year fig- 
ures from Glaxo, the largest 
UK drugs company. Analysts 
say that anything less than a 
10 per cent increase on last 


year's £1.01bn pre-tax profits 
would be a further blow for the 
market. 

London stocks. Page 15 


CHIEF PRICE CHANGES YESTERDAY 


FRANKFURT (Dm} 


PARUCPffrs) 


Lautro seeks tighter regulation 



506 

+ 

4 

Mb 




D’che Babcock — 

155 

— 

8 

Fog Kugef 

342 

— 

17 

KHD 

191.5 

— 

as 

Nixdort 

287 

— 

6 

Porsche 

926 

— 

24 

NEW YORK (S) 




Deere — — 

503* 

— 

2% 

Digital Eq 

55*11 

— 

4U 

Gen. Elect. 

50 h 

— 

1*1 

IBM 

103% 

— 

1% 

Mobil 

65 J* 

— 

h. 

Tenneco — 

52% 

— 

1% 


Accor 

Cetetem 

Finexlo) 

Pol let 

SILIC 

UAP 

TOKYO (Yen) 


By Richard Waters 


Central Rn 

Chorl 

FukusuU ........ 

lino Kajun 

Japan Steel 

TeUtoku Sen-1 _ 


New York price* at 1230 
LONDON (Peace) 


Manpower Jgh + 

Refuge 632 + 


Brit Mohair 

Guinness 

ICI 

MB Group 

McLaughlin — 
Racal Elec 


„. 136 
681 
.... 829 

168 

100 

13S 


Racal Tele 

Rank Ore 

ReUtars 

SaatcW 

Savllls 

Steetley 

Warburg (SG) .. 

Wassail 

Wolsefey 

Wyndham 

Yale & Valor _ 


WORLDWIDE WEATHER 


THE 100300 tied agents in the 
UK who sell the products of 
life assurance companies 
should be subjected to far 
greater regulatory control, 
according to a discussion paper 
released yesterday by the 
industry's regulator. 

The life Assurance and Unit 
Trust Regulatory Organisation 
(Lautro) called for greater con- 
trol of the agents following a 
series of investment scan dals 
in the past year. The call is 
likely to lead to the first signif- 
icant overhaul of a part of the 
investment regime introduced 
under the 1986 Financial Ser- 
vices Act- 

Regulation of the agents, 
who form a group distinct from 
the equally large group of 
salesmen directly employed by 

life companies, is delegated by 
Lautro to the insurance compa- 


nies whose products they selL 

According to the regulatory 
body, some of these companies 
“have failed to realise the 
responsibilities that they take 
on when appointing a repre- 
sentative." Some have also 
failed to make sure that money 
handled by agents is “properly 
accounted for and safe- 
guarded.” 

Lautro is proposing a series 
of changes to increase the pro- 
tection of investors who deal 
with the agents. These include: 

• A requirement for life com- 
panies to pay compensation for 
losses resulting from the mis- 
conduct of an agent, even if the 
agent was acting beyond his 
authorisation. 

• Extensive new record-keep- 
ing rules for agents, to be mon- 
itored by life companies. 

• Formal rules on how life 


companies vet their agents. 

• A ban on agents using the 
Lautro and life company 
nsmes in their advertisements 
and stationery. This is to pre- 
vent the “halo” effect, under 
which agents exploit the 
names of the regulator and life 
company to sell anything from 
mortgages to double glazing. 

Laotro’s proposed regime, on 
which comments are due by 
October 19, could be 
short-lived. The EC’s Invest- 
ment Services Directive, if 
adopted in its current form, 
would require all agents to be 
regulated directly. 

Appointed Representatives, 
Consultative Bulletin No 3, 
Lautro. Centre Point, 103 New 

Oxford Street, London, WC1A 
1QK Free. 

A shark repellent for inves- 
tors, Weekend FT, Page VI 


UK increases Gulf force Continued from Page 1 
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Mr King said any use of Brit- 
ish forces in the event of hos- 
tilities would be a joint deci- 
sion between the UK and Saudi 
Arabia. 

The derision to send the bri- 
gade, from Soltau in West Ger- 
many, was taken at a meeting 
between Mrs Thatcher and 
nine of her ministers. 

Both the tanks and the 
Infantry battalion's Warrior 
combat vehicles will need to be 
shipped by sea, probably from 
an Italian port This will prin- 
cipally involve merchant ves- 
sels under contract Mr King 
said this might involve some 
foreign-flagged vessels. The 
Navy's two amphibious ships 
will not be used as they are in 
an exercise off Norway. 

The force will include a field 
artillery regiment with USM109 
howitzers on tracked vehicles, 
a reconnaissance squadron 
with Scimitar vehicles, an air 
defence battery with Javelin 
missiles, Lynx and Gazelle 
helicopters for anti-tank and 
reconnaissance operations, and 
engineering units. 


The rpgn are due to be ready 
to move in a week to a fort- 
night. Other units have also 
been on standby as the Govern- 
ment weighed its options for 
Gulf reinforcements. 

The exact size of the force is 
undecided, depending on 
whether other engineering, 
medical and water facilities 
can be obtained locally. The 
minimum will be 6,000 men, 
more *him doubling the num- 
ber the UK has already com- 
mitted to Gulf duties. 

Negotiations are under way 
cm a base for the extra Tornado 
ground-attack squadron, either 
in Saudi Arabia or another 
Gulf state. One squadron is 
already in Bahrain. 

Britain is setting up a uni- 
fied command for its forces in 
the Guff The new post of Brit- 
ish Forces C ommande r Middle 
East will initially be held by 
Air Vice Marshal Sandy Wil- 
son, who has been command- 
ing the RAF operations from 
Riyadh. 

The commitment of British 
armour to the Gulf was seen at 
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Darkening skies 
over London 


It has been a rough old week 
for the London market, and 
next week might not be any 
better. The FT-SE’s drop below 
2,100 yesterday was not primar- 
ily the result of the atrocious 

inflation figure Of 10.6 per Cent, 

though that scarcely helped. 
The cause was rather the 
cumulative impact of company 
results from BTR and RTZ 
downwards. There is a growing 
suspicion in the market's mind 
that a number of companies 
have come back from the sum- 
mer break to find that demand 
has dried up; and there are 
plenty of results meetings in 
coming weeks where such mat- 
ters can be aired. 

The 2,100 figure in itself has 
a certain significance. In the 
past year, it has proved a floor 
on three occasions - in Octo- 
ber, April and August. Irre- 
spective of larger questions 
such as the level of equities 
relative to gilts, the valuations 
of some individual stocks are 
starting to look startling. In 
the 1987 crash, lCI’s lowest 
point was 950p. Yesterday, 
after the chairman's wholly 
uns urprising revelation that 
profits this year will be lower 
than last, the price dosed at 
829p. At this level, the yield is 
83 per cent When IQ cut its 
dividend in the last recession, 
it did so in a panic response to 
actual losses. It has regretted 
the action ever since; it seems 
scarcely conceivable that it 
could repeat it. 

None of this means that the 
market as a whole cannot fall 
farther. The confidence af fund 
managers tends to vary with 
the recent success of their 
short-term strategies. For a 
year now, the market has 
either been drifting downwards 
or shooting up too fast to get 
money into it The general feel- 
ing of discouragement is not 
helped by the uneasy coinci- 
dence that this week's inflation 
figure comes hard on the heels 
of an apparent resurgence of 
unemployment. It all sounds 
too tike 10 years ago for com- 
fort. 


FT Index tell 233 to 1,609.6 


Real gilt yield 

25yea- high-coupons - RPI (%) 



pay a 38 per cent premium for - 
a block of shar es w ithout get- 
ting control. Given that the 
vendor was a forced seller and ' 
that Tin one kn ows how much 
money Elders IXL’s finance, 
has lost, it is a pretty.hrave: 
gesture. Given the hentiuke 


era in the original sale, the. 
share price performance of the 
revived Manpower has been 
pretty dismal since. Through 
UK eyes, the price stm looks 
demanding; at yesterday's 
58 ’A p, the multiple of this 
year’s earning s is around 1L 
Yet given that over 75 per cent 
of the equity is now with US 
holders, including such stale 
bulls of the agency sector as 
South Eastern Asset Manage- 
ment, UK perceptions no lon- 
ger matter. With the company 
about to re-incarporate itself in 
the US, repatriation of the rest 
of the equity «wrmi only a mat- 
ter of time. 


np«> car makers and electrical 
giants, it is also bound .tor raise 
the speculative temperature 
amnng some of -the staleihlDs 
of the UK;brewezy. sector, j&r- 
tkmlarly since Asahi '.has gone 
ahead before publication af tbe 
UK competition authorities’ 
ruling on the Courage/Grand- 
Met tie-up. ' . - 

Mr Elliott's well puMfo foert 
financial problems do not seem 
to have daznaged the franchise 
of the world’s fourth biggest 
brewer. Strip oat the' foolish 
foray into banking, and Fosters 
remains one of the world’s ; 
more successful international 
brewers. The Asahi connection 
st reng thens Elders’ bargaining 
position considerably; ft means 
that even If .. the Cour- 
a ge / Gcandlle t deal is Mo cked, 
it imb found a powerful near 
shareholder to advance- its. 
international ambitions. . •_ 


Manpower 

Now that Mr From- 

stetn of Manpower has dumped 
the last bits of Blue Arrow, the 
record of the notorious take- 
over of three years ago has 
been finally expunged. The 
sums are nevertheless worth 
recalling. Blue Arrow had a 
market value of some £40Qm 
when it paid £8Q0m for Man- 
power. Yesterday’s sate means 
Manpower has sold Blue Arrow 
for around £130m; Its own mar- 
ket value is now £425m. 

However well Mr Framstein 
may have served his shar ehold - 


Asahi/Elders IXL 

Mr John Elliott, the heavily 
indebted Australian entrepre- 
neur, is not the only person 
who will be happy at the right 
of a wealthy Japanese brewer 
riding over the horizon and 
faking a 20 per cent stake in 
Elders IXL. Most important, 
the A$960m cash injection 
ix»tps stem the cash haemor- 
rhage at Harlin, the private 
vehicle holding Mr Elliott's 
controlling stake in Elders. . 

But it is also reaso nably 
good news for such disparate 
multinationals as the Hong- 
kong and simnghfli Banking 
Corporation and BHP. It means 
that Mr Elliott’s bankers may 
not lose quite so much money; 
and perhaps BHP’s A$735m 
stake in Harlin — a reminder 
of Mr Elliott’s better days - 
may be worth something after 
afl. 

The appearance of Asahi 
Breweries Is a bit of a surprise. 
Kirin, its larger rival, has been 
more active on the interna- 
tional scene; and given their 
trading ties, GrandMet of the 
UK or Canada's Molson- always 
sounded like possible players 
at any distress sate of Elders 
shares- However, the real sur- 
prise Is that Asahi agreed to 


Surveyors 

ft is not often that oaeican 
witness the market value of an 
entire learned profession 
shrinking by the day. The pro- , 
fossion in q uestion is made up ' 
of the UK's 48£24 practising 
chartered surveyors, more 
especially those who rely upon 
buying and selling affiees4ffld_ 
shops. The different' :thing 
about 1990’s bear market in 
pr operty, by contrast with 1974 
or 1981-2, is that this time 
around we have six firms of 
chartered surv e y ors with full 
Stock Exchange listings, 
among them some blue (hip 
firms such a& Debenham Tew- 
son Chinnock. . t 

With am honourable excep- 
tion — Herring Son and Daw, 
whose valuers have been doing 
very nicely out of work flowing 
from the Uniform Busin e ss 
Bate - the shares have^ per- 
formed abysmally. Yesterday’s 
profit warning from Savllls 
clipped 15 per cent off its 
shares, which closed at. Sip, 
compared with 127p when it 
floated two years ago. As fer 
Debenham Tewson, tiie market 
values the firm at only £24m 
now, compared with £55m 
when tiie shares started trad- 
ing in July, 1988. Or, to put it 
another way, extrapolating 
from the quoted surveyors' 
market share, one could now 
buy the entire profession for 
£750m, which values the 48300 
practitioners at about £15,500 a 


NO MORE 



MONDAYS! 


Westminster last night as the 
logical extension of the 
broadly-supported -mandate 
given to Mrs Thatcher In last 
week's emergency Commons' 
debate. The announcement 
was backed by both Labour 
and the Liberal Democrats, 

hi g hli ghting the current stabil- 
ity of the political c o nsensus 
over the Gulf crisis. 

Mr Martin O'Neill, Labour’s 
shadow defence secretary, said 
the deployment had been made 
to assist Saudi Arabia in accor- 
dance with Article 51 of the UN 
charter. 

Mr Michael Mates, Conserva- 
tive nhairman of the Commons 
defence committee, said that 
once the decision to send 
ground forces had been taken, 
sending an armoured brigade 
and support staff was “the only 
way to do it properly" 

In contrast, Mr Tony Bonn, 
Labour MP for Chesterfield, 
said: “It strengthens the opin- 
ion that President Bush 
intends to have a war against 
Iraq and wants Britain politi- 
cally involved." 
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Wanted: 
popular 
muse for 
modern 
opera 


Alban Berg's Wozzeck (left) launches 
the ENO r s season of 20th century 
works — often seen as box office 
poison . At a time when opera enjoys 
worldwide growth. Max Loppert 
reports on the brave attempt to make 
modern opera palatable 



PERA HAS never been 
more popular. The the- 
atrical medium which 
struggled into life 
towards the end of the 
15th century as an attempt by Flor- 
entine aristocrats to rediscover the 
drama of the ancient Greeks, and 
which for so much of its existence 
since then has supplied the choice 
diversion of a wealthy elite, is now 
the most important “growth indus- 
try" among all arts of the West. 
This is a worldwide phenomenon. 

Opera sells millions of compact 
discs; opera is used to enhance tele- 
vision advertisements; opera — 
either in fall dress or in concert 
excerpts - packs .audiences into 
vast stadia. The new popularity is 
felt at almost every level of the 
trade: whether at Glyn debourne. 
East Sussex, or at the Grand Thea- 
tre, Leeds, the latest statistics show 
that the repertory favourites are 
drawing audiences of a size and a 
regularity that would have been 
impossible to imagine even a decade 
ago. 

But not all opera Is papular - 
and above all not 20th-century 
opera. Lovers of Puccini's Turandot 
note a special irony in Pavarotti’s 
top-of-the-charts success with the 
aria “Nessun donna”, as a by-prod- 
uct of its theme-music use in BBC 
World Cup television broadcasts. 
For Turandot , first performed in 


1926, is generally agreed to be the 
end of the line for Italian Romantic 
opera, the last work by the last Ital- 
ian composer to reach an unspeci- 
alist audience. By and large, and 
with a handful of exceptions, most 
of the operas written in our century 
have been decisively rejected by the 
general public. Popular taste opera 
stops at Puccini, ami at Strauss's 
Der Rosenkavalier, in most cities of 
the world, anything beyond that 
courts box-office risk, and quite 
often box-office disaster. 

Which may help explain why the 
new season's programme by the 
English National Opera caused such 
a stir when ft was announced. Its 
first new production - it opened at 
the London Coliseum on Thursday 
— is of Alban Berg’s Wozzeck; one 
of the acknowledged 20th-century 
masterpieces of opera, a tragedy of 
a Working Man couched in the the- 
atrical and musical language of 
agonised Expressionism. In many 
ways a new look at Wozzeck by the 
ENO's top team - Mark Elder, 
music director, and David Pount- 
ney, director of productions - 
comes as the ideal flagship for an 
extraordinary venture: a 1990-91 rep- 
ertory, subtitled Twenty Plus by the 
company, that is entirely made of 19 
samples of opera written across the 
length of the 20th century, with a 
“plus” element of three Mozarts (in 
celebration of that composer's 


. bicentenary). 

The Twenty Plus selection ranges 
from Tosco, (first performed in 19001 
to the world premiere of Stephen 
Oliver’s Timon of Athens. In the 
words of Peter Jonas, ENO general 
director, all of this adds up to “a 
retrospective.” Mark Elder calls it 
"an overview - as broad as possi- 
ble a look at some of the musical 
and dramatic styles embraced over 
the last 90 years.” 

In advance this programme has 
been widely acclaimed in the opera 
world as an act of almost unprece- 
dented baldness - or foolhardiness, 
according to your point of view. 
Though the recipe quite property 
permits the stirring of some popular 
favourites ( Butterfly , Salome, 
Gianni Sdricchi) into the mixture, 
the company are also taking a size- 
able number of risks with lesser- 
known 20th-century works, as well 
as with those like Wozzeck, still 
deemed “difficult*’ by the public in 
spite of their classic status. 

A similarly argued plan of action 
in a national art gallery, dance 
bouse or spoken theatre would 
hardly raise an eyebrow; new pic- 
tures, ballets and plays are an 
everyday part of the arts scene. In 
opera, however, things have become 
different. Up to now, the public 
seems to have believed it knows all 
too well what "modern opera" 
means: intellectually abstruse or 


baffling dramatic subjects clothed 
in rhythmically jerky, discordant, 
un-tuneful music, and almost 
always to be shied away from. 
Indeed, it is this whole notion of 
“modem opera” as a hair-shirt pen- 
ance that underlines the crisis that. 
the art-form has been suffering for 
many of the last 90 years. 

That opera has suffered such a 
crisis seems beyond dispute. Every- 
one - composers, executants, 
administrators or Dans - recognises 
the illness; many have judged it to 
be a terminal one. 

E arlier In the year Sir Peter 
Hall, giving the annual 
Financial Times Arts Lec- 
ture, defined the situation 
thus: “I doubt if there are more 
than half-a-dozen operas which are 
absolutely mandatory for the reper- 
tory that have been composed since 
the 1920s ... 1 think one of the 
problems is the crisis in modem 
music which, marvellous though 
much of it is, has become so special- 
ist that a composer now, instead of 
sharing a lingua franca, practically 
has to reinvent music before he sits 
down to write each opera, so it 
takes years and years for him to 
write." 

This collapse of a lingua franca is 
bound up with the undermining of 
the norms of musical discourse 
organised according to key-centres; 
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these began to be abandoned in the 
later part of the last cent ury . (If one 
thinks of the loss of these norms as 
a sort of musical contagion, its 
virus might with convenient over- 
simplicity be traced to the Prelude 
to Wagner’s Tristan .) Since the 
Renaissance, the grammar of this 
key -centred musical logic had been 
the rationale of Western music; in 
the Classical period the movement 
from one key to another was found 
to increase dramatic tensions in 
ways that became essential to the 
development of opera. 

Wagner not only altered the lan- 
guage and therefore the form of 
opera, be widened a gulf that had 
already begun to appear in the 19th 
century, between what one might 
conveniently call “popular” opera 
(based above all on the dramatic 
impact of vocal melody) and “seri- 
ous" opera (which undermined this 
concept in search of a new, total 
vision of music-drama). 

The turo-of-the-century crisis of 
musical language affords close par- 
allels with s i mila r developments in 
other art forms across the same 
period. But opera - this “hybrid 
beast,” Hall calls it, "more than 
music, more than drama, more t h a n 
poetry, which exists in an incandes- 
cent way very, very rarely" - 
seemed to suffer its form of break- 
down more severely. 

The collapse was most pro- 


nounced In the countries with the 
strongest traditions of opera, the 
German-speaking ones and Italy. 
After Puccini's death new operas 
continued to be produced in Italy, 
but no new genius came along to 
revive the great Italian vocal tradi- 
tion, and it withered. Elsewhere, 
three composers - Kurt Weill in 
Germany, Shostakovich in Russia, 
Janacek in Czechoslovakia - seem 
with hindsight to have promised 
ways both new and audience-grab- 
bing of reviving the medium. But, 
by a series of hideous quirks of his- 
tory, the first was forced to take 
flight by the Nazis, ending up in 
America, and the second was 
silenced “as an opera composer by 
Stalin; the third was simply 
ignored. 

The two most prolific of the 20th 
century’s important opera compos- 
ers, Strauss and Britten, were long 
damned, or at least patronised, by 
the avant-garde for their apparent 
conservatism in the face of such 
linguistic developments. Apparently 
the most progressive solution to the 
problems of musical language posed 
after Wagner was that explored in 
Vienna by Schoenberg and his 
pupils Alban Berg and Anton 
Webern: tbe organisation of a musi- 
cal language on non-tonal founda- 
tions (eventually formulated as the 
12-note system). 

Berg's theatrical instinct was 


innate; Wozzeck and Lulu contrive 
two of opera's most remarkable bal- 
ancing acts between dramatic sub- 
ject matter (violently Expressionist) 
and musical structure (complex, 
minutely organised). Wozzeck is per- 
haps the century's first and most 
formidable example of the process 
of “re-invention" described by Peter 
Hall. “Berg is an incredible genius,” 
says David Pountney, “so with his 
first opera he comes along and 
writes a highly self-conscious mas- 
terpiece, labouring to make sure it 
stands up to the severest intellec- 
tual criticism. Actually, as a model, 
this is a disaster, because out of 500 
composers not one will come along 
who is as good as Berg. He's proved 
a terrible example to follow. 

By the 1960s and for much of the 
1970s, the whole future of opera was 
being called loudly into question. In 
a notorious battle-cry Pierre Boulez 
called for the world's opera bouses 
to be blown up; in tbe same inter- 
view he stated his belief that after 
Berg “no opera worth mentioning 
has been composed. And Berg prob- 
ably knew that (with Wozzeck and 
Lulu.) he had brought a chapter to 
its close.” It was the era of music- 
theatre, happenings, pieces (like 
Kagel’s Staatstheater or - Berio's 
Opera) written for opera houses 
which at the same time set out to 
call into question, often satirically, 
their right to existence. 

In a 1968 article fatefully entitled 
The End of Opera? the critic Peter 
Heyworth suggested that Boulez's 
dynamite prescription for opera 
houses “may hardly be necessary. I 
fear that on present showing they 
will slowly crumble Into ruins like 
the deserted temples of a dying 
cult.” At that point in postwar his- 
tory the record seemed to be prov- 
ing his point Conventionally dis- 
posed operas continued to be 
written; commissions for composers 
continued to arrive, yet it often 
seemed that the state-subsidy pro- 
cess only underlined the gulf 
between composers and theatres. 

To its eternal credit Covent Gar- 
den persisted in giving the pre- 
mieres of four of the five operas of 
Michael Tippett one of the centu- 
ry's most indomitably original 
musico-dramatic visionaries; but in 
the same period Covent Garden also 
put on such duds as Humphrey 
Searle’s Hamlet, perhaps the arche- 
type of the state-subsidy opera, 
unwanted, extremely expensive to 
mount destined for oblivion. After 
the operas of Britten (whose combi- 
nation of musical genius and innate 
theatricality shone like a beacon in 
the Dark Ages), Tippett, Henze and 
maverick figures like Harrison Bir- 
twistle have been totted up. along- 
side such “one-off” successes as 
Stravinsky's Rake and Poulenc’s 
Carmelites, the list of durable 
operas from the postwar period 
begins to run out woriyingly fast 

“For a long time,” says David 
Pountney, "composers forgot how to 
talk to the public. They learned how 
to talk to themselves, and to their 
academically-trained critics and 
small coterie-audience. At the start 
of the 1980s I’d probably have said 
the fissure between composers on 
the one hand and opera houses on 


Continued on Page XXII where the 
ENO’s Wozzeck is reviewed by 
Andrew Porter 


Hard choices for Mr Ten Per Cent 


AT LAST we have reached 
double digit inflation. Since I 
have for so long been gloomy 
on inflation amidst alm ost uni- 
versal . optimism I can find 
some cause for satisfaction, but 
there is little pleasure in that 

It is the time lags which 
make the forecasting of infla- 
tion so frustrating. I warned of 
what was coming in the latter 
part of 1987, when the mone- 
tary taps were- turned on after 
the stock marke t crash. 

"Don't weary about in flation 
for now. Brit worry that you 
may be worrying about it 
later,” I wrote. 

Two years ago' I art out the 
sequence in which the wages 
of monetary sin are banded 
out. 

At that stage of 1988 the Brit- 
ish economy was still booming 
away merrily, with GDP grow- 
ing at 4 per cent and inflation 
running at little . more than 5 
per cent. r . J 

But I was forced to conclude 
that given the scale of the 
monetary creation over the 
previous' few years it would be 
optimistic to believe that infla- 
tion would simply rise to 7 per 
cent (at that time regarded as 
the likely ceiling) and then 
come down again. 

British monetary policy grew 
lax -from about 1986 and 
became positively irresponsible 
to 1987 and. especially, the first 
part of 198& 

The first Impart of any mon- 
etary expansion is seen in the 
asset markets, so first . shares 
and then property began to 
soar In value. Such apprecia- 
tion creates a glow of wealth, 
a pd the confidence of consum- 


ers begins to grow. Spending 
increases and the economy 
goes into a consumer-led boom; 
the balance of trade conse- 
quently worsens, but that can 
be dismissed as a temporary 
hiccup. 

All the while Interest rates 
and the inflatio n rate remain 
quite low. It’s a wonderful time 
for a sitting Government to 
call an election. 

That the UK stock market 
peaked as soon as July 1987 
was probably an anomaly, 
determined by an independent 
Wall Street timetable. 

The housing market did not 
top out until the third quarter 
of 1988. But then trouble began 
In earnest. The Treasury at 
last realised that the economy 
was overheating, and Interest 
rates were raised sharply in 
response to an alarming deteri- 
oration of the balance of pay- 
ments. But the problem was 
still seen by Nigel Lawson, the 
former Chancellor, as a tempo- 
rary “blip". 

In tact It was almost inevita- 
ble that the inflation already 
visible in asset values would 
trickle through to retail prices. 
The failure to curb credit 
growth in 1989 compounded 
the previous errors. 

Earnings growth has now 
climbed to 10 per cent, and 
although the headline inflation 
rate for August of 10.6 per cent 
is admittedly an exaggeration, 
being boosted by mortgage 
rates, the underlying rate of 
some 8 per cent is likely to go 
on rising. 

Instead of curbing credit 
growth the Government has 
sought to suppress inflation 


The Long View 



HARRY ’.R'lUf.V 


The danger is 
growing that as the 
. squeeze gets more 
damaging the 

Government will 
have to accept 
another spike of 
high inflation, warns 
Barry Riley 

through a strong exchange rate 
generated by high interest 
rates. This is different to the 
way inflation was temporarily 
smothered by price and pay 
controls in the 1970s, but it 


also poses the risk that prices 
may burst through again as 
they did in 1975 and 1980, years 
in which inflation temporarily 
topped 20 per cent. 

In fact it is now becoming 
possible to be more optimistic 
about the medium-term out- 
look for inflation. 

Monetary growth has at last 
been decelerating in the past 
few months. But the short 
term could be another matter: 
on the M4 definition there is 
about £460bn of theoretically 
spendable money out there, 
compared with £300bn three 
years ago. and If interest rates 
come down a lot of It could be 
shaken loose. 

We must go back to one of 
the Government’s basic doc- 
trinal errors in the mid-1980s, 
which was to argue that so 
long as the pnblic sector's 
finances were prudently man- 
aged there could not be a gen- 
eral inflationary problem. But 
this ignored the private sec- 
tor’s ability to create money 
through the banking system. 
which it has done on a vast 
scale. 

Of course, credit bubbles can 
be pricked, and the monetary 
expansion is in principle 
reversible. We are seeing signs 
of this in the record number of 
receiverships and the huge bad 
debt write-offs by the banks, 
leading to much more prudent 
lending policies. 

But the process is agonising 
and chaotic, and modern gov- 
ernments are not supposed to 
sit back and let this sort of 
thing develop too for. Besides, 
the monetary growth will not 
actually go into reverse untn 


the banks themselves start to 
shrink. 

The most dramatic form of 
bank in g contraction Is through 
failures, when depositors’ 
money is lost. But this tradi- 
tional mechanism for the cor- 
rection of excesses is no longer 
permitted to operate. We can 
see this most dramatically in 
the US, where the government 
has landed itself with an 
open-ended commitment to 
shore up the banking system. 

The sheer potential scale of 
thfa liability is now alarming 
Congress; but any moves to 
dilute or remove deposit insur- 
ance would lead to panic in the 
US banking and thrift indus- 
tries. In Britain the guarantee 
is more implicit than contrac- 
tual, but it is none the less 
potentially expensive for that. 

If the authorities are una b le 
to stomach the financial and 
industrial damage done by a 
continuation of the current 
squeeze (not least to honse 
prices) they will have to push 
interest rates down sharply. 

Very temporarily that might 
allow headline inflation to 
decline. But then sterling will 
tumble, ERM or no ERM, and 
we will suffer another Infla- 
tionary spike, the “ superblip" 
which 1 discussed here last 
March: I hope it will not be 20 
per cent again, bnt it might 
well be 15 per cent on the 
underlying basis (ex mortgages 
and pre-election distortions). 
Then it could quickly s u bside 
-again. 

John -Major keeps saying 
that fighting inflation is his 
first priority. Soon we shall see 
what be is made of. 
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CITY RESERVE FUND 



TflGHER INTEREST 

The Fund aims to produce a better return than Bank and Building Society Accounts. 

gAFETy 

Your money will be placed in only the most secure types of investment. 

fNSTANT ACCESS 

Money can be back in your account within 24 Hours — and with no penalty. 

TTXPERTISP 1 

Your money deserves the constant attention which only specialists can offer. 

The WhimngdLak- Croup manages in excess of £1 billion of Gilts, cash 
deposits and other fixed interest securities, much at this far the Lloyd's 
insurance market. 

The Whitiingdale City Reserve Fund is an authorised U.K. unit trust, 
thus offering the highest degree of investor protection. Remember that 
interest rates vary front time to time and that the price of units and the 
income from them may go down as well as up. 

* Projected Annual Compound Yield as at 6.9.90 for investors able to 
reclaim tax.This is after current charges- 


Frw information on the Whiuingdale City Reserve Fund complete the coupon and tend 
it to: Whiuingdale Unit Trust Management Limited. FREEPOST London KZB 2HD. 
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BA finds new favour 

British Aerospace has seen its fortunes rise in the stock 
market after almost a year in the doldrums. Shares rose 
this week by around 30p from 53 Sp following a successful 
Fam borough Air Show and half-year profits of £148m — up 
on predictions. These two motors of optimism activated 
buyers who appeared ready to forget the company's 
involvement in the Rover privatisation saga and the effects 
of a 17-week strike earlier this year at the BAe wing-making 
factory. More Important, the company’s defence sector, 
which makes up the larger share of its profits, was seen as 
a millstone until the crisis in the Gulf. John 


Tough ride for Willis Faber 

Shares in Willis Faber, the UK insurance broker, were given 
an uncomfortable ride this week after the surprise news 
that Aon Corporation, the Chicago-based insurance group. 
has intervened in Willis’s proposed merger with Corroon & 
Black. A Willis/ Corroon merger would have established the 
world's fourth biggest insurance braking group. Aon said it 
was prepared to bid $40 a share for Corroon, easily topping 
Wlilis's offer, tabled three months ago. 

Analysts said that Willis, which intends to pursue Its 
original offer, would lose out on almost every likely 
outcome. To increase its offer or match Aon's bid would 
cause dilution and to withdraw would leave Willis with a big 
drop in its business. Willis previously derived 10 per cent of 
its pre-tax profits from its relationship with another US 
broker, Johnson & Higgins, but this link was severed by tire 
proposed merger. Stephen Thompson 


Private stockbroker acquired 

National Investment Group, the private client stockbroker, 
has been acquired by Capel-Cure Myers Capital 
Management, for a nominal sum. The deal represents a 
further rationalisation of the sector as brokers struggle to 
make ends meet in the face of low levels of turnover. Last 
week, Garrard Vivian Gray acquired a substantial team of 
private client brokers from Parrish. NIG, which was formed 
through a merger of seven regional brokers in 1986, relied 
on commission income rather than charging a fee for 
managing funds. Losses reached £4. 9m in 1988 and £1.1m 
last year Philip Coggan 


Savings certificates mature 

The 31st issue of National Savings Certificates start to 
mature on September 26. Those who hang on to the 
certificates past the five-year maturity date will receive only 
the general extension rate of 5.01 per cent However, it is 
possible to re-invest up to £10,000 of mature certificates In 
tire two most recent National Savings issues — the 35th, 
which pays 9.5 per cent and the 5th index-linked, which ‘ 
pays 4.5 per cent over Inflation. P C 


New investment rules urged 

The Securities and Investments Board published this week 
a consultative paper on the regulation of collective 
investment schemes such as unit trusts. The main 
recommendations are that trusts should disclose their costs 
In full, and In particular the ratio of expenses to net asset 
value; that the separate responsibilities of managers and 
trustees should be clearly spelt out; and that when trusts 
amalgamate, approval should be obtained from unitholders 
in both schemes. The consultation period on the SIB draft 
will last six months. P C 


INSIDE. . . 

The great electricity sell-off 

David Thomas gives a guide to the most complex 
Government privatisation so far. David Barchan! assesses 
the risks of fixed-rate mortgages. Page in 

Cautious but not cowardly 

The shaky state of equities may mean buying opportunities 
for expatriates, reports Peter GarUand. Page IV 

Beating the sharks 

Richard Wafers reports on big changes In the way agents 
who sell investment schemes for life assurance companies 
are regulated. Plus Philip Coggan on why new parents 
should plan ahead ... tor the next 18 years. Page VI 
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Storm clouds gather 
on every front 


P/E Ratio 
22 




THE POLITICAL football 
called the Retail Prices In d ex 
yesterday bounced to the unex- 
pected and on welcome level of 
10.6 per cent, the latest In a 
series of bearish economic indi- 
cators which the City had to 
swallow in the coarse of a 
depressing week. 

An all-party committee of 
MPs agreed that the Govern- 
ment had a case in wishing to 
exclude ho using costs from the 
RPI, but there is no doubt that 
it is the headline figure which 
will be cited by union negotia- 
tors In the autumn pay round. 

Average wages continued to 
rise at an annual rate of 10 per 
ront , the main reason cited by 
ministers for the rise in 
August's unemployment fig- 
ures to 1.65m, the biggest 
monthly increase since March, 
1988. 

Confirmation that the irre- 
pressible British consumer 
seems to have been knocked an 
the head at last by continuing 
high interest rates was pro- 


vided by the news that retail 
sales were flat for the last 
three months. 

More than 100 companies 
reported results this week, 
including some of the best- 
known names in British indus- 
try, and many reflected the 
gathering sense of gloom with 
news of falling sales and 
squeezed margins. Yet in spite 
of all these signs of a deepen- 
ing downturn and even of pos- 
sible recession, the London 
market proved surprisingly 
resilient The FT-SE 100 dosed 
333 points lower yesterday, 
but was only a total of 29.1 
points down an the week. 

Partly this reflected a thin 
level of trading, with institu- 
tional shareholders happy to 
collect a 15 per cent return by 
leaving their cash on 
short-term deposit until the 
uncertainties caused by the 
Gulf crisis are rinHfirf. 

There were signs o£ underly- 
ing nervousness, however, 
with the market punishing 


companies which surprised it 
with figures below forecasts or 
made statements about trading 
prospects which were gloomier 
than expected. 

Th e industrial conglomerate 
BTR suffered an 11 per cent 
fall In its share price on 
Wednesday, largely because of 
the downbeat view it took of 
the global economy. Pre-tax 
profits advanced by 6.6 per 
cant, but were flattered by a 
change in its mafhnd of tran- 
slating Overseas g»rning S- 

On the other hand, the 
shares of RTZ, the world’s larg- 
est mining group, shed only 8p 
to 440p in spite of its net prof- 
its falling by 4 per cent. RTZ 
blamed the drop in the price of 
aluminium and copper, but 
said prices seemed to have sta- 
bilised and that demand for 
mBtailw remained strong. 

Peninsular and Oriental 
Steam Navigation, the trans- 
port, construction and property 
group, pointed to the downturn 
affecting Boris Homes and the. 
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FOR THE past week a group 
of politicians huddled in an 
air farce base outside 
Washington have commanded 
almost as much attention on 
Wall Street as the huge US 
military build-up in the Gulf 

The politicians — 
representatives of the Bush 
adminis tration and Congress 
— have been trying to thrash 
out a five-year package to cut 
the soaring US budget deficit, 
and they have been closeted' 
at the Andrews Air Force base 
to help focus their attention 
on tiie Issue. 

Their concentration lias 


GqB uncertainty parato 

FM (Svkkmd/CMS&oum statement 
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Accounting IrregutortBoe 1 admitted 
MWC probes photocopying industry 
Warning about trading pr osp e cts 

Analyeta cut profit fore ca s ts 

Interim profile down 68% 

R eviv ed bM speculation 

Promising Interim figures 

Board confident about preipocti 
Market f u rnor er /corp activity alack 
KMmrart, BZW ‘boy’ reconunand’Rs 
Corroon A Black merger In doubt 


WALL STREET 


Three reasons 
to be gloomy 


that a deal by the raid of this 
month would avoid the need 
for across-the-board cuts in 
g overnment spending of more 
than 3100m which would 
otherwise be imposed under 
the Gramm-Rudnum deficit 
reduction law. 

And the press o res seem to 
be working. Despite some still 
knotty problems - including 
a proposal by President Bush 
to cut capital gains taxes - 
the talks appear to be edging 
towards a compromise 
package which would mean 
a $50tm reduction In the 1991 
fiscal year and 95001m over 
five years. Defence spending 
would drop sharply below 

cur re nt ly planned levels while 

taxes would, rise on luxury 
goods, energy and alcohoL 

However, such an accord 
would still make only a small 
dent in the 1991 deficit, which 
is now projected at up to 
S280tm, and that figure could 
go substantially higher if the 
economy slows even more, 
cutting tax receipts, and if 
the costs of the Middle East 
expedition explode during the 
autumn through a foil-scale 


The deficit could easily 
reach $300im, or some 54 per 
centof GNP - a huge burden 
■ on the economy at a time of 
great competition for capital 
from around the world. 

Nevertheless, a package 
would be presented as a sign 
of the politicians* 

i Wp rm l natinn fa taritlg ( j y 

deficit problem seriously , and 
would mean fresh pressure 
an the Federal Reserve to ease 
interest rates, to counter the 
gathering recessionary 

pressures in the economy and 
the farther impact of tax 
increases. 

Alan Greenspan, the Fed's 
chair man, said thin week that 
the central bank might Indeed 
ease if a credible deficit deal 
was reached. Yet there are 
still powerful counter forces 
which might rest ra in him. For 
one thing, there still seem to 
be significant inflationary 
forces bn the domestic 
economy, underlined 
yesterday by figures showing 
an sharp energy-related rise 
in consumer prices. 

Second, even without an 
easing, the returns on US fixed 
interest securities are not 
attractive in an international 
context, where yields have 
been rising and where the 
dollar is expected to weaken 
farther against the Yen. 

These trends were 
underlined this week by 


figures from Tokyo confirming 
that Japanese Institutional 
investors have started to 
reverse their 1960s investment 
strategy, which involved very 
large purchases of US 
Government securities. In the 
first six months of this year, 
they were heavy net sellers. 

None of this bodes well for 
either the US bond or equity 
markets over the medium 
term, although there could 
be brief, knee-jerk rallies if 
and when a budget package 


Monday 2615.59 - 346 

Tuesday 361X62 - 247 

Wednesday 2625-74 + 13.12 

Hnraday 2582.67 - 43.07 


is patched together. 

Despite the fact that 
recessions are supposed to be 
a fixed interest investor's 
dream, the bond market will 
still face a great supply of 
Government paper, at a time 
of much reduced international 
inra ri nr Puffi tiKincm, and tffiat 

may keep the cost of long team 
funds high, especially If 
inflationary pressures do not 

ffimlnluh _ 

This would have some knock 
on effect on equity prices - 
given that the yields on stocks 
and bonds are related - at 
a time whim the slowing of 
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commercial property market 
when explaining its 22 per cent 
drop in half-year profits. 

In fact the shares rose 9p to 
504p, largely because P&O 
increased the interim dividend 
to 8 per cent, topping up an 
already high yield. A variety of 
companies have held their divi- 
dend in spite of failing profits, 
but analysts are increasingly 
sceptical as to bow long this 
can continue. 

Rolls-Royce, the aero-engine 
group, lifted its interim divi- 
dend by 11 per cent althongh 
Its earnings per share were 
slightly down because of last 
year's engineering strike and a 
dispute at Boring, the US air- 
craft maker. Pre-tax profits 
rase 24 per cent, but the fig- 
ures were below expectations 
and the shares closed 17Kp 
lower at 181p. 

British Aerospace also 
reported fiat earnings and pre- 
tax profits. However, the 
shares rase by lip to 563p after 
the group made optimistic 
noises about its profits out- 
look, based on strong growth 
In BAe’s military and civil air- 
craft operations. Trading prof- 
its at BAe’s Rover Group sub- 
sidiary fell 26.7 per cent in the 
first half- 

One shelter from the sto rm 
was provided by Fisons, the 
group with activities from peat 
to pharmaceuticals, which saw 
its interim profits advance by 
35 per cent. 

Food groups have been solid 
performers recently and United 
Biscuits Holdings, with its 

the economy is already forcing 
analysts to downgrade their 
profit and dividend forecasts 
for 1991. 

Now stir into the pot three 
other bearish ingredients. One 
is the mounting difficulties 
of the commercial banking 
sector. Greenspan said this 
week that there were “all too 
many problems” in the system 
which had been growing of 
late as many banks 
experienced a deterioration 
in the quality of their loan 
portfolios. 

A second is the Gulf crisis, 
which has again kept the oil, 
stock and bond markets 
moving erratically up down 
and sideways this week in 
response to every wfld rumour 
emanating from the Middle 
East With the protagonists 
set for a long siege of Iraq, 
the market’s Jitters are likely 
to go on for months. 

The third is lack of takeover 
activity, one of the main 
driving forces behind US 
stocks in the late 1980s. 
Admittedly this week did 
produce one large bid - a 
rival 9840m offer by US 
Insurance group Aon for 
Corroon & Black, a US broker, 
which was already in the 
throes of merging with 
Britain’s Willis Faber. But 
tills deal is the exception, and 
is Wall Street’s first contested 

Md Hi months. 

It is hardly surprising then, 
that equity volume on Wall 
Street remains very low, 
despite the siren call of a few 
fond managers arguing that 
thin gloomy time Of maihnnm 
uncertainty Is the time for the 
brave to invest. 


Martin Dickson 


Company Profile 


Dynamic duo steer P&O on a safe course 


THE Peninsular and Oriental 
Steam Navigation Company - 
or P&O for short - is one of 
the grand old names of the UK 
shipping industry, and unlike 
most of its famous competitors 
its house flag can still be found 
on the high seas. For more 
than 150 years its ships have 
pUed the world's oceans and 
many of the country’s more 
colourful business characters 
have passed through its board- 
room at one time or another. 

At the moment the company 
is being run by a conple of 
ex-property men. Sir Jeffrey 
Staling and Bruce M acP haiL 
They came aboard in 1383 
when arch rival Sir Nigel 
Broaches’ Trafalgar House - 
of Cunard and roe Ritz Hotel 
fa mo - was trying to take the 
company over. 

The injection of new man- 
agement into one of the slee- 
pier members of the FT 30 
ftufa* came in the nick of time. 
Having rebuffed Trafalgar 
House, the two men merged 
their Starling Guarantee Trust 
- a property and services com- 
pany - into P&O, and since 
then have trebled the size of 
the group with the help of sev- 
eral major acquisitions. 

These include taking full 
control of OCL,-one of the 
world’s biggest container ship- 


ping companies, and awwwring 
European Ferries, Sitmar 
Cruises, and a couple of prop- 
erty companies — Stock Con- 
version in 1986 and, most 
recently, the Joint venture bid 
for Laing Properties. 

To date the strategy has 
worked reasonably wefl. Prof- 
its and dividends have been 
rising steadily. P&O’s shares 
have grown roughly in line 
with the market, and done bet- 
ter than same blue cbins ifl» 
Marks & Spencer, 1CI and 
National Westminster Bank. 

In the previous decade, by 
contrast, the combination of 
some p r ett y disastrous invest- 
ments and the slump in the 

global shipp in g industry nnw wfc 

that its shares had underper- 
formed by neatly 50 per cent 
By the end of 1982 P&O had a 
stock market value of £15ftm 
and net assets of over £70Qm - 
making It ideal bait for the 
predators. 

Today, P&O is worth £2bn, 
or twice as much as its former 
suitor, and judging by the sub- 
stantial difference in yield - 
Trafalgar House shares offer 
nearly 50 per cent more than 
P&O's 8 per cent - it is In a 
healthier condition. It is <w» cf 
the great survivors, and as 
long as the current duo remain 
in charge, it is likely to remain 


P&O 





ANNUAL PRE-TAX PROFITS A EARN I NOS PER 
SHARE 

1**5 1986 1987 1988 1989 

PfiE-TAX (Em) 88.4 152.0 211.7 2674. 281.7 

EPSfo) 344 41.7 47.1 634 824 


so. The fact that both wen sur- 
vived the 1970’s pr o pert y crash 
and made their names coaxing 
Town & City Properties back 
from the edge of ruin, is a con- 
siderable comfort, given that 
half of P&O’s business is now 
property and construction-re- 
lated. 

However, this week’s 22 per 
emti decline in first half profits 


from P&O, plus a warning of 
the first fall in annual profits 
for more than a decade, is a 
reminder that the group is 
going to have to heave to tlU 
the economic storm clouds 
blow over. Its profit downturn 
is in sharp contrast with this 
week’s news from some of its 
more specialist competitors, 
like Ocean, Associated. British 


Founded in 1337, P&O 
employs 65,000 people and 
operates through over 200 
companies. Its main subsid- 
iaries include: P&O Cruises, 
P & O Containers, P & O Euro- 
pean Fades, North Sea Fa- 
rias, Boris Homes, Boris Con- 
struction, Earls Court and 
Olympia, Spring Grove Ser- 
vices, Striding Guards, Lehrer 
McGovern Boris, P&O Prop- 
erties, Pandora, P&O Ferry- 
masters, P & O Australia.. 

Ports and Tlbbett & Britten. 
All of them reported substan- 
tial profit increases and 
healthy rises In their divi- 
dends. 

P&O's present prdbkms cen- 
tre on Boris Homes, which 
caters for the luxury end of the 
housebuilding market in the 
south of En tfawi — an area 
which has been especially hard 
hit by the record mortgage 
rates. P&O has some £550m of 
building land mid work in 
progress in its balance sheet - 
twice as high as two years ago 
- and there must be a warty 
that it will have to write some 
of this down at the year end. if 
there Is no sign of Improve- 
ment 

The otter problem area - 
its £13bn p r opert y portfolio - 
is less of a worry. Unhke many 


' of its rivals P&O does not capi- 
talise interest and it does not 
inflate its profits by taking 
property development profits 
above the line, although last 
year’s figures were flattered by 
a £2L9m profit on the sale of 
its Taylor Woodrow stake. 

Balance sheet gearing of 75 
per cent and a near halving in 
Interest cover to 3.4 times over 
the last year is a concern, and 
severely limits the group’s abil- 
ity to take advantage of the 
rising distress in the prope rt y 
sector, the area it knows best. 
However, roughly half of this 
year’s interest bill of £100m 
phis wifl be covered by prop- 
erty rental income. 

Admittedly, a further sharp 
rise in ofl prices will hurt the 
group. It is hard to see how the 
important US cruise ship busi- 
ness can buck a US recession, 
and transportation wwi paniw 
are especially vulnerable to a 
Jump in the oil price since it 
increases costs at the same 
time as it depresses demand. 
But for the moment, P&O’s 
profit downturn is likely to be 
mod e st thanks to tha recovery 
of its traditional shipping 
interests which have prospered 
from the growth of world trade 
over the past few years. 

William Hall 


snacks and biscuits, should be 
a good defensive bet. Profits 
did advance by 20 per cent bat 
were restrained by a 31 p er 
cent drop in trading profits at 
Ross Young's, its frozen food 
subsidiary, where UB may 
close half of the 18 factories. 

The bad news continued 
from the insurance sector with 
Prudential Corporation, the 
UK’s biggest life assurance and 
financial services group, 
reporting a 36 per cent fall In 
pre-tax profits. The Pru blamed 
competitive market condition 
and heavy losses from last win- 
ter’s storms — as did Legal and 
General, where profits fell by 
45 per cent. Nevertheless both 
groups raised their dividend, 
by 13 per cent and 133 per cent 


However few sectors have 
suffered such undiluted misery 
aa the housebuilding sector. 
The construction group John 
Laing reported a 63 per emit 
fall in profits and said: “This 
year has been tough, but the 
next year is unlikely to be any 
easier.” 

Given all this grief, where is 
the London market heading? 
Traditionally one of the main 
measures of a company’s 
potential to increase aamingn 
has been the price/earnings 
ratio, with a high ratio sug- 
gesting strong investor confi- 
dence. As the chart shows, the 
historic market average is now 
about 10.5, compared to a peak 
of mare than 20 just before the 
crash of October 1987 and a low 
of below 4 at the depths of the 


slump in 1974. 

pessimists believe that the 
recent relatively, stabile level of 
the market average p/e still 
does not adequately reflect the 
rapidly worsening outlook for 
British companies, irrespective 
of the Gulf situation. Optimists 
fhfafc that British shares still 
look cheap on an international 
comparison. They print to the 
high level of institutional 
liquidity and say the outlook 
for earnings is certainly no" 
worse in Britain than it is in 
the US. 

Even if the Chancellor does 
soon decide that the uaterty- 
ing rate of inflation is dose 
enough to that of the UK’s 
European partners to risk 
early entry into the Exchange 
Rate Mechanism, there is a 
growing fear that any conse- 
quent reduction in base rates 
will be too Utile, too late, for 
many British companies. 

The deputy chairman of' 
Imperial Chemical Industries 
spoke for many executives 
when he said he feared a re- 
run of the recession in the 
early 1980s, when British man- 
ufacturing was clobbered by 
high interest rates and high 
Inflation. 

On Thursday RTS’s chief 
economist quoted Chnrchflrs 
remark that "the future is not 
what it was.” It would not 
require much trouble in the 
Gulf to shatter the uneasy., 
calm currently ruling in the 
Square Mile. 

Andrew Bolger . 


Smaller Companies 

Investors who 
put gain last 


•THE PROSPECT of no 
returns.” Hardly a phrase that 
is likely to cause a stampede of 
investors of the normal sort. 
But there seems to be a sub- 
stantial number of a different 
breed, for whom the impor- 
tance of personal gain is out- 
ranked by a concern for 
exactly how their money will 
be spent 

When Traldcraft, a company 
which sells Third World prod- 
ucts at "fair prices,” launched 
a share issue in 1984, it was 60 
per cent oversubscribed. 
Demand was also high for a 
second flotation in 1986, and 
the signs are good for a third 
issue, which opened early tins 
month. 

The Gateshead-based com- 
pany imports handicrafts, 
clothes and food from groups 
in developing countries, as 
well as distributing recycled 
paper products. 

”30100110168 our prices are at 
a premium,” says Philip 
Angler, finance director. "Our 
concern is to give producers a 
price that enables them to pay 
fair wages in the context of the 
local market.” 

Slower than expected growth 
during the mid-’80s and a com- 
mitment to low profit levels 
have resulted in an accumu- 
lated deficit of £91,000. For the 
year to March 31, pre-tax profit 
was £106,000 on a turnover of 
£5-4m. 

“But social trends are in 
favour of our expansion,” says 
Angler, a former City banker. 

Traidcraft’s latest notation, 

600.000 *B' shares at £110 each, 
closes in mid-February 1991. 
None of the shares are traded 
on any market, and they are 
illiquid by any standard; in the 
year to March 31, 12.625 shares 
changed hands in 35 transac- 
tions. Hampered by the Finan- 
cial Services Act, all the com- 
pany can do is circulate a list 
of interested buyers and sellers 
when it receives inquiries. 

“This offer of shares should 
not fae regarded as an invest- 
ment for personal gain or 
profit,” reads the prospectus 
(printed on recycled paper). 
The shares carry no voting 
rights, it warns, except to elect 
one representative to the 
board. Even if a dividend was 
Possible, it would be limited to 
6 per cent 

Yet Traldcraft has some 

3.000 shareholders, mainly pri- 
vate Individuals. They come 
from the company’s extensive 
network of supporters and me . 
tomers, and are more than pre- 
pared to put up with results 
and a status that conventional 
Investors would balk at Even 
when Traldcraft did offer a div- 
idend in 1985 and 1986, one 
third of the shareholders opted 
not to take it. 

“Our investors are people 
with a concern about the 
unjust distribution of wealth 
between the first and Third 
Worlds," says Angler. “They 
are willing to put in some of 
their own capital to reverse 


injustice.” 

“1 look on it as a positive 
ethical investment," says Mark 
Patchett, recently elected the 
TB’ share representative on the 
board. “Trsddcraft is a credihfe 
company which is providing 
jobs in the Third World.” 

Peter Webster, director of 
the Ethical Investment 
Research Service, makes a dis- 
tinction between ethical and 
alternative investments. The 
former, first popularised by 
Friends Provident's “Steward- 
ship Unit Trust” In 1984, 
involves selecting a portfolio of 
companies which satisfy the 
investor’s principles - politi- 
cal, environmental or 
otherwise. 

“Ton are choosing between 
companies on tne stock 
exchange on ethical grounds,” 
says Webster. The investor 
may be looking for either posi- 
tive or negative activities, “but 
there is evidence that these 
businesses can do at least as 
well as the market” 

With alternative invest- 
ments, by contrast, “you put 
social and ethical objectives 
first,” he says. “The companies 
may b e able to give some 
return, but yon invest in them 
because you believe in the 
work they are doing.” 

There are several indirect 
ways to make alternative 
investments. The Ecology 
Building Society, Mercury 
Provident, and Industrial Com- 
mon Ownership Finance all 
offer investors a way to make 
loans to alternative b usiness es 
Iflre co-operatives. But Traid- 
craft was probably the first 
company to rive Investors 
such a direct form of alterna- 
tive investment. 

An even more ambitious 
attempt is about to be 
launched. On September 26, 
the Centre for Alternative 
Technology is offer ing cim in 
non-voting £1 shares, fended 
through the Business Expan- 
sion Scheme to give Invest o rs 
the potential for tax relief. 
They do intend to offer a 
dividend. 

The Centre, based in 
Machynlleth, central Wales, 
promotes ecologically sustain- 
able lifestyles, Iwcl nding the 
use of renewable energy 

sources. The money raised will 

be used to improve the centre's 
visitor facilities, including a 
new restau ra n t, a water-pow- 
ered railway and innovative 
exhibits. 

One thing does not distin- 
guish Traidcraft and its compa- 
triots from the rest of the cor- 
porate world. Britain's poor 
economic outlook forebodes “a 
difficult trading year ahead,” 
warns the company’s latest 
press release. 

■ TmidcmfU 091-01-1001 

m Centre for Alternative Tech- 
noktgff. 0654-402700. 

■ Ethical Investment Research 
Service. 071-735-1351. 

Andrew Jack 
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FINANCE & THE FAMILY 


i 


The hows and watts of the 


electricity privatisation 


MOST PEOPLE who read 
newspapers or watch television 
wili already be aware that 
Frank, a cuddly monster dis- 
tantly descended from Mary 
Shelleys Frankenstein, awoke 
from a long sleep this week to 
star in commercials that will 
spearhead the privatisation of 
Britain's electricity industry. 

By late November, when the 
first batch of electricity compa- 
nies are due to be sold, you 
will need to be a hermit not to 
nave grasped Frank’s simple 
messages about the timing nwH 
mechanics of the sale. 

If everything goes to plan - 
and much has not during the 
tortuous history of this privati- 
sation — then the sale of elec- 
tricity is set to dominate the 
stock market for the next six 
months. Three groups of com- 
panies are due to be sold: 

■ The 12 regional electricity 
companies in England and 
Wales will be floated in 
November. These companies - 
Eastern Electricity, Northern 
Electric and so on - are 
household names in their local- 
ities, mainly because they send 
out tbe quarterly electricity 
bills. The regional groups are 
the companies which Fr ank 
will be mar ketin g . 

■ National Power and Pow- 
erGen, the two generating com- 
panies in England and Wales, 
will be floated in February. 

■ Scottish Power and Scot- 
tish Hydro-Electric, the two 
electricity companies in Scot- 
land, will be floated in n«rt 
May or June. 

Estimates are constantly 
being revised but the entire 
programme is currently expec- 
ted to raise over £10bn. Not 
only is this the biggest privati- 
sation so far, it is also the most 
complex, having been immedi- 
ately preceded by a complete 
industry restructuring. 

The Government has set out 


to create an industrial struc- 
ture which encourages compe- 
tition and some wholly new 
companies have been estab- 
lished in the process. The old 
Central Electricity Generating 
Board (CEGB), the monolith 
responsible for generating elec- 
tricity and then transmitting it 
over tbe national grid, has 
been dismantled. 

National Power and Power- 
Gen, the generating compa- 
nies. are the main remnants of 
the CEGB although Nuclear 
Electric, the generating com- 
pany which will run the 
nuclear power stations in 
England and Wales, will be 
staying in the public sector. 

The CEGB's former job of 
running the national transmis- 
sion network was handed to 
the National Grid Company, 
another new concern. In a 
move to reduce the dominance 
of the generating companies In 
the old system, National Grid 
will be jointly owned by the 12 
regional companies. 

Even the latter have been 
transformed. That is why they 
issued a “wealth warning” 
when they published their final 
set of accounts as nationalised 
industries in July: the figures 
gave only a limited guide to 
the companies’ prospects in the 
private sector. 

The Government's bold inno- 
vation was to create a new 
market in which the generat- 
ing companies could compete. 
It was a tricky task because 
electricity lacks two key prop- 
erties normally essential to 
markets. It cannot be stared 
and it cannot be identified: it is 
impossible to tell exactly 
where your electricity has 
come from. 

The solution adopted was to 
devise a new trading system, 
known as the pooL National 
Power and PowerGen, the two 
main generating companies. 


will tell the pool each half-hour 
of the day tbe price at which 
they are prepared to supply 
electricity from each of their 
power stations. A range of 
smaller players will do like- 
wise: Scottish and French elec- 
tricity companies which can 
export electricity into England, 
and the new independent 
power stations which the Gov- 
ernment wants to encourage. 

The National Grid Company 
administers the pooL It decides 
which of the bidding power sta- 
tions are needed. The price bid 
by the most expensive station 
that is actually used sets the 
rate for each half-hour all the 
generating stations called up 
are then paid that rate. 

National Grid also charges 
this rate (plus its own costs) to 
the concerns which take elec- 
tricity from the national trans- 
mission system — principally 
the 12 regional supply compa- 
nies. These 12 companies in 
turn supply electricity to the 
millions of UK users. 

Investors might be forgiven 
for being wary - no otber 


large quantities of British coal 
at a declining real price. Since 
the price of coal accounts for 
more than 60 per cent of their 
generating costs, this deal 
helps to make the performance 
of National Power and Power- 
Gen predictable over the next 
three years. 

In their turn, the two genera- 
tors have had to pass on the 
benefits of their coal deal by 
negotiating three year supply 
contracts for most of the elec- 
tricity required by the regional 
companies. In addition, the 
Government has introduced 
price controls for that part or 
the industry which is bound to 
remain a monopoly, notably 
the regional electricity compa- 
nies' local distribution net- 
works. 

Some 5 to 10 per cent of the 
regional companies' profits will 
come from their local shops 
and contracting activities, 
which are unregulated and 
subject to competition. Divi- 
dends from their stakes in the 
National Grid will account for 
perhaps a further 5 per cent 


David Thomas guides would-be 
investors through the most complex 
Government sell-ofF so far 


country has an electricity mar- 
ket remotely resembling the 
pooL A small army is being 
employed to study its initial 
workings. But the Government 
has anticipated concern about 
the novelty of the pool by 
building in several features 
designed to stablise the indus- 
try, at least in its early priva- 
tised years. 

It has overseen the negotia- 
tion of three-year coal supply 
contracts which will guarantee 
National Power and PowerGen 


That leaves around 90 per 
cent of profits to come from 
the monopoly distribution side. 
While the regional companies 
are certainly not risk free, this 
profit structure gives them the 
safe air of classic utility stocks. 

In parttailar, it reduces their 
vulnerability to the loss of 
their supply business, which 
has been opened up to competi- 
tion. For the first four years, 
only the largest industrial cus- 
tomers (those with a maxim um 
demand of more than 1 mega- 


The new electricity Industry in England and Wales 
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A safety first promotion 


watt) are allowed to shop 
around for competitive sup- 
plies. But this new freedom is 
already be ginning to bite: in 
the initial burst of competition. 
South Wales Electricity, for 
example, has lost fully 37 per 
cent of its supply business, 
mainly to National Power and 
PowerGen. 

This large-scale switch of 
custom by big industrial users 
has alarmed some potential 
investors. But this concern 
may be largely misplaced. 
First, the new industry struc- 
ture means that the regional 
companies derive tiny profits 
from their supply business. 
Second, the electricity to sup- 
ply large industrial customers 
typically still has to flow 
through tbe monopoly distribu- 
tion network (where profits are 
high), even if these customers 
have switched their final sup- 
ply business away from their 
regional company. 

None of this means that the 
new industrial structure will 
prove to be bug-free. On the 
contrary, unexpected problems 
are almost certain to occur in 
the early years of this most 
controversial of privatisations 
.this far. 


THE CHAIRMEN of the 12 
regional electricity companies 
are deep in discussions about 
their profit forecasts with the 
Department of Energy - one 
of the last issues that needs to 
be sorted out 

Tbe Government still has to 
decide whether to sell the 
whole of the 12 companies or 
only a majority portion, proba- 
bly 60 per cent The preference 
is to sell 100 per cent, but 
another fall in equities could 
force a retreat 

Whatever the percentage of 
shares on offer, the regional 
electricity companies will be 
promoted as a safe bet for the 
small investor. David de- 
menti, a director of KLeinwort 
Benson, the Government’s 
financial advisers, described 
the regional companies as clas- 
sic defensive stocks. They will 
be “high yield utility stocks, 
with relatively high stability of 
earnings,” he said. 

This comforting view 
depends on the fact that 
around 90 per cent of the com- 
panies’ profits will flow from 


their local distribution net- 
works, which remain a monop- 
oly. Smith New Court, joint 
broker to the area boards, 
describes these profits as 
heavily regulated, but low risk. 
It is predicting annual earn- 
ings growth of 4-5 per cent in 
the early privatised years. 

Others are not so sanguine. 
John Wilson, an analyst at 
UBS Phillips & Drew, one of 
the few large City firms not 
tied into the electricity float, 
points to two main risks with 
the regional companies: 

■ Swings in their regional 
economies, which will affect 
the amount of electricity dis- 
tributed over their wires. 

■ Decisions by large indus- 
trial customers to start gener- 
ating their own electricity, 
since this would cut the 
amount of power flowing over 
the local wires. 

As a result, Phillips & Drew 
grouped the regional compa- 
nies into three broad bands. 
High risk companies: South 
Wales, Northern, Man web and 
Yorkshire - broadly, those 


with a large proportion of 
industrial demand. Low risk 
companies: Southern, London, 
Eastern and East Midlands - 
broadly, those with little indus- 
trial demand. And medium risk 
companies between tbe two 
extremes: Seeboard. Midlands, 
South Western and Norweb. 

Nevertheless, there are two 
important caveats to the 
Phillips & Drew analysis. First, 
the Government has set initial 
debt levels and price control 
limits to smooth out the differ- 
ences between the companies: 
South Wales, for example, has 
the lowest debt level and, 
jointly with Manweb. the great- 
est headroom to raise prices. 

Second, and most impor- 
tantly, individual customers 
are to be given incentives to 
invest in their own company, 
in the form of bonus shares or 
discounts on bills probably 
worth 7-8 per cent of an invest- 
ment up to about £3,000. As 
with last year’s water sale, 
these incentives are expected 
to give a clear signal to most 
shareholders to invest locally. 


David Barchard on the pitfalls of fixed mortgages 

Locked in to a ball and chain 


SOMETHING VERY strange is 
happening in the mortgage 
market. For most of this year, 
lenders and mortgage brokers 
have been telling the public 
that with interest rates high, 
there is little point in taking a 
fixed mortgage. 

Interest rates are expected to 
fall nfixt year - or perhaps 
late this year. - so you would 
think there would be little 
attraction in opting for a fixed 
rate at the moment. 

Not so. In the last few weeks 
seven leading building societ- 
ies and one or two centralised 
lenders have started' offering 
fixed rate mortgages. And 
what is more, they report that 
they are proving popular. 

Typical examples are mort- 
gages at 13A5 per cent from 
T foiifay or 13.75 per cent from 
Allian ce & Leicester, both fixed 
for two years. 

There are plenty of variants 
around. Nationwide Anglia is 
offering 12J9 per cent, which 
looks exceptionally good until 
you realise that it is fixed for 
five years. Town & Country is 
slightly undercutting the com- 
petition by offering 13.6 per 
cent for two ye ars, a nd there is 
a similar offer from TSB. 

Why all these offers - and 
what are tbe risks? 

Fixed rate mortgages are a 
sort of bet between lender and 
borrower about the way inter- 
est rates are going to move. 
The people selling fixed rates 
tend to stress another point 
they mean certainty to the bor- 
rower about the level of 
monthly mortgage outgoings. 
The trouble is that if rates fell, 
they also cause discontent 

Because interest rates have 
gone up and stayed up over the 
last two and a half years, you 
would have done well if you 


had taken out a fixed rate 
mortgage. In early 1988 there 
were fixed rate mortgages 
around with interest rates of 
under 10 per cent. 

The spate of offers at the 
moment has less to do with 
mortgage market conditions 
than with the fact that rates 
for interest rate swaps on the 
money markets - the hedging 
devices societies use - came 
down in July, and on the eve of 
the Gulf crisis, several societ- 
ies found they had a pool of 
relatively cheap money they 
could offer their customers. 

“It's a good way of keeping 
up your market share and we 
had the money,” said one 
lender this week. 

Whether the fixed rate mort- 
gages are a good idea for bor- 
rowers is another matter. Two 
years ago, societies were very 
Ban gui ne about the prospects 
of Interest rates coming down 
quickly. Now that they have 
been up for so long, they seem 
resigned to the view that even 
if interest rates dip around 
election time, they will stay 
high for the foreseeable future. 

On that reckoning, a 13-7 per 
cent fix for two years makes 
quite good sense. “My personal 
view is that the borrower will 
break even.” says one lender. 
But some City economists are 
forecasting that rates will drop 
rather further than that, 
towards an average base rate 
of 12 per cent next year. 

Even allowing for the fact 
that mortgage rates do not 
come down as quickly as they 
go up, a 13.7 per cent fixed rate 
could quickly look much less 
at t ract ive . As for the prospects 
in 1992 and beyond, it is hard 
to believe that the UK econ- 
omy wfil need base rates at 15 
per cent or 14 per cent levels. 


“Any mortgage fixed for 
more than two years takes you 
past the next election date and 
is not something to be taken 
np at present rates.” says John 
Bridge, general manager at 
Cheltenham & Gloucester, one 
of the societies which has not 
put a fixed rate on the market 
in recent weeksl 

If you are contemplating 
moving from a variable rate 
and remortgaging with a fixed 
rate product from another 
lender, bear in mind that there 
will be other charges, includ- 
ing surveyors’ fees and legal 
costs, which will probably off- 
set the gains. 

If you do go for a fixed rate 
mortgage now, look very 
closely at the penalties you 
will be charged if you try to 
get out early. Some mortgages 
look particularly dangerous for 
the unwary. 

The Nationwide Anglia’s 
12.99 per cent mortgage for five 
years, will cost the borrower a 
whopping early redemption 
penalty of six month's gross 
interest payments during the 
first four years, a penalty 
which the society describes as 
logical for such a good rate. 

Well, it is logical for the 
lender. Don't forget that the 
lender is committed to borrow- 
ing the money at that rate for 
the full five year term, and it 
will have to continue to do so 
even if the borrower repays his 
loan early. 

But no one. not even the 
economists advising the banks, 
knows what the future holds. If 
interest rates fail back sharply, 
by 1993 it might seem anything 
but logical to an anguished 
borrower to have to pay an 
additional half a year’s mort- 
gage payments to escape from 
this particular mortgage. 


INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


Quoted 
rate % 

Compounded return 
for taxpayers at 
25% 40% 

Frequency 
o ! 

payment 

Tar 

(see 

notes) 

Amount 

Invested 

E 

Withdrawal 

(days) 

CLEARING BANK" 

High interest cheque 

5.00 

9.20 

5.10 

9 SO 

4.08 

7.68 

monthly 

1 

1 

under 5,000 
5,000-9,999 

0-7 

0 


9.40 

9.80 

7.64 


1 

10,000-24.999 

0 


9.60 

10.00 

800 


1 

25.000-49.999 

0 

High interest cheque 

10.20 

10-70 

8.56 

monthly 

1 

50.000 

0 

BUILDING SOCIETYt 

7.00 

7.12 

5.70 

half-yearly 

1 

1-250,000 

0 


9.00 

9.00 

720 


1 

500 

0 

High interest access 

High Interest access 

9.76 

10.25 

10.50 

9.75 

10.25 

10.50 

7.80 

8.20 

8.40 

yearly 

yearly 

1 

1 

1 

2,000 

5.000 

10.000 

0 

0 

0 

90-day — 

10.25 

11.00 

11.50 

10.51 

11.30 

11.83 

8.41 

9.06 

9.46 

half yearly 
half yearly 
half yearly 

1 

500-8.999 

10,000-24,999 

25,000 

90 

go 

90-day — - 

90-day 

1 

90 

NATIONAL SAVINGS 

Investment account - 

12.75 

13.50 

9.56 

10.12 

7.65 

8.10 

yearly 

monthly 

2 

2 

5-25,000 

2.000-25,000 

1 mth 

3 mths 

Capital bonds 

13.00 

9.60 

9.50 

5.01 

9.75 

9.50 

9.50 

5.01 

7.80 

950 

9.50 

5.01 

yearly 
not appllca 
not applies 
not appllca 

2 

100 min. 

25-1,000 

3 mths 
a 

35th Issue* — 

Yearly plan 

General extension 

3 

3 

20-200/month 

14 

8 

MONEY MARKET ACCOUNT 

10.72 

• 11.26 

9.01 

monthly 

1 

2.500 

0 

Provincial Bank — 

11.02 

11.69 

9.27 

monthly 

1 

1,000 

0 

UK GOVERNMENT STOCKS 

12S1 

10.83 

9.58 

half yearly 

4 

_ 

0 

8pc Treasury 1932 

10 JSpe Exchequer 1995 

12.64 

12.01 

12^0 

10.54 

9.34 

9.93 

9.23 

7.75 

8.58 

hall yearly 
half yearly 
half yearly 

4 

4 

4 

- 

0 

0 

0 

3pc Treasury 1982^. 

Index-linked 2pc199259 .. — - 

1020 

12.70 

9.39 

10.10 

8.90 

0.79 

half yearly 
half yearly 

4 

2/4 

- 

0 

0 

Drew. ^Assumes 6.0 per cent Inflation rate. 1 Paid after deduction of composite rate tax. 2 
Sd 3 Taxfree. 4 Dividends paid alter deduction of basic rate tax 




This may seem an unlikely time to be 
promoting equity investment. The Middle East 
crisis is causing considerable volatility in 
stockmarkets around the world and whilst the 
crisis continues that volatility is likely to remain. 

So it’s understandable that, for many people, 
staying in — indeed investing in — equities appears 
too ‘risky’ right now. But is itf 

The feet is that for investors prepared to 
take a long-term view, equity investment 
provides one of the best ways to build long- 
term wealth. 

Furthermore, buying equities during periods 
of market uncertainty — despite the short-term 
apparent risk — can often maximise the potential 
for long-term gains. 

Just look at the chart, which runs from 1945 to 

the end of 1989. Despite some severe setbacks 
( remember the oil crisis of the early 70s and the crash of 
’87?), the real value of your money invested in the stock- 
market would have increased more than seven-fold. In a 
Building Society, it would have almost halved. That’s the long- 
term value of equity investment in action. 

And even the 14% downturn in the UK. market so far 
this year has made little impact on this long-term trend. 

Unit Trusts — The Best Route 
to Equity Investment 

Whether you’re investing for a more comfortable 
retirement, to help with school fees or just to make sure you 
have enough to get by after inflation has taken its bite, equity 
investment makes sense. 

One of the best ways to invest in equities is through unit 
trusts or tax-efficient Personal Equity Plans. Both offer 
professional management, diversification and international 
scope — to ensure you benefit fully from the rewards of 
equity investment. 

Past performance Is no guarantee of future returns and the value of In vestments 
and the income from them may go down as well as up. The tax advantages of a 
HEP may he subject to future statutory change. The value of tax savings will 
depend upon an investor's individual ciicumstances. 

Fidelity Investment Services Limited. 

Member of IMRO & LALTRO. Member of the UTA. 
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. Free — “The Case for Equity Investment”. 

We’ve prepared a special leaflet which spells out further 
the case for equity investment. For your free copy 
talk to you? Independent Financial Adviser. 

Then ask him how Fidelity’s complete range of 
unit trusts and PEPs can help you make the 
most of equity investment Alternatively, call 
us anytime from 9am to 9pm, 7 days a 
week, on Callfree 0800 414191, or return 
the coupon below. 




To Fidelity Investment Services Limited, 

PO Box 88, Tonbridge, Kent TOU 1DZ. 

Please send me my’ free copy of The Case for Equity Investment’. 


Full Name Mr/Mrs/Miss . 

( Bkxfc letters pkasi-; 

-Address 
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Td No. 

Ref Code FT 2S 
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Cautious but not cowardly 


INVESTMENT managers are 
unsurprisingly cautious about 
equities in the wake of the 
Gulf crisis but they are not 
advising expatriates to follow 
an aggressive policy of selling 
shares for cash. Indeed, they 
feel that further market fans 
could signal an equity buying 
opportunity. 

These are the main findings 
of research carried out among 
four leading Investment bouses 
on September 6 and 7. The four 
- Barclays de Zoete Wedd 
(BZW), James Capel, Capel- 
Cure Myers (C-CM) and Gain' 
ness Flight - were asked to 
quantify their current invest- 
ment recommendations for an 
gristing sterling based UK non- 
resident private client who 
wanted capital growth from a 
balanced portfolio. 

The survey updates manag- 
ers recommendations made in 
the Weekend FT on January IS, 
1980. Three of the four invest- 
ment houses have reduced 
their recommended equity 
exposure over that eight-month 
period. The exception, James 
Capel, has increased its equity 
wei ghting from 58L5 per cent to 
82L5 per cent 

James Capel moved part of 
its client cash content into 
equities at the end of August 
when equity prices were dis- 
counting a great deal of what 
might happen in the Gulf. Step- 
hen Oakes, head of James 
Capel's International Private 
Client department, expects fur- 
ther price falls if fighting 
breaks out and says he will 
buy more aggressively if juices 
come off another 10 per cent 

Capel thinks US stocks 
remain expensive but is show- 
ing renewed interest in Japan 
following this year's dramatic 
fans in the Nikkei average. In 
particular, says Stephen 
Oakes, electronics stocks such 
as Hitachi, Fujitsu and Mat- 
sushita are now trading on 
western-style price-earnings 
ratios. 


percentage asset allocation 
FOR UK NON-RESIDENTS 



BZW 

James Capel 

acts 

Guinness 

FUght 

Equities 70 

37 (UK) 

10 (US) 

5 (Japan) 

5 (Far E) 

8 (France) 

5 (Swltz) 

625 

15 (UK) 

75 (US/Can) 

11 (Japan) 

7 1 9 . 

15.5 (Europe) 

3.5 (Australia) 

3 (Mining) 

80 

40 (UK) 

12.5 (US) 

75 (Japan) 

15 (Europe) 

5 (Emerging) 

51 

27 (UK) 

5 p5) 

5 (Japan) 

4 (Far EJ 

10 (Europe) 

Bonds 

15 

10(E) 

5 (USS) 

225 

10 (£) 

75 (EMS) 

5 (Yen) 

25 

25(E) 

3-4,3 

125 (E) 

3 (USS) 

10 (DM/EMS) 

10 (Yen) 

Cash 

15 

10 (E) 

5 (Sfr) 

15 

15(E) 

175 

17.5(E) 

135 

135 (E) 

fiokf ffouraa Anttrato tfto porconMuaa atiocatod MNcftc ten at ooseC 

OCAor flflUfiKJ ora wO-MAIta. 


In Europe, he notes, the 
earnings outlook for German 
companies is deteriorating as 
re-unification problems become 
more apparent. France is 
attractive and, in the longer 
term, so is Spain. “The eay 
nomic picture for the UK still 
looks doubtful,” says Oakes, a 
view reflected in the fact that 
James Capel’s UK equity 
recommendation is the lowest 
by for of the four Investment 
groups. 

Guinness Flight's 51 per cent 
recommended overall equity 
content is easily the lowest 
among the four groups. Francis 
Seymour of Guinness Flight 
explains that equity exposure 
was reduced on the outbreak of 
hostilities in the Gulf. The 
money has gone into overseas 
bonds. Yields on DM and 
French bonds are seen as 
a tt r a c ti v e . So too is a yield of 
more than 8 per cent on yen 
bonds following the latest rise 
in Japan’s official discount 
rate. 

Capel-Cure Myers is at the 
other end of the spectrum of 
confidence in equities, recom- 
mending an exposure as high 


as 80 per cent C-CM’s Simon 
Rublnsohn concedes it was a 
mistake in retrospect to have 
gone heavily liquid after the 
crash of *87. This him round 
“we are reluctant to move out 
aggressively," he says. C-CM is 
opting for an exposure of only 
2 JS per cent on bonds (gilts) 
where they see limited scope 
for gains. 

James OUegarty, the BZW 
Portfolio Management director 
in charge of high net worth 
non-resident accounts, says the 
UK share market represents 
good value with limited down- 
side potential and he is not 
looking to increase Jjquidliy in 
the short term. OUegarty 
thinira sterling's entry to ™ 
ERM will boost share prices, 
although the Chancellor is 
keeping markets guessing on 
the timing of entry. 

Unlike G uinn ess Flight, 
whose asset allocation recom- 
mendations are the mwip for 
existing fonds under manage- 
ment and new money, BZW 
takes a far more cautious line 
an new money. A new client, 
or an «*i»Hng one with new 
money to invest, would cur- 


rently be recommended half 
the UK equity weighting 
advised for an existing client 
Moreover there would be no 
recommended exposure to the 
US or Japan for new money. 
BZW currently recommends as 
much as 50 per emit in cash for 
new money. 

Gold remains almost com 
pletely out of favour among 
our four investment houses, 
despite the prospect of large- 
scale conflict in the Middle 
East The yellow metal used to 
be thought of as a bolt-hole in 
times of crisis. Indeed gold 
bugs still point to the peak 
price of 9850 an ounce in Janu- 
ary 1980 in the wake of the 
Soviet invasion of Afghanistan. 
But times have changed. Last 
weekend’s Helsinki summit 
provided the most recent exam- 
ple of just how much. 

It’s not only the political 
landscape which is different. 
Containment of inflation, that 
great scourge of western gov 
enunents in the fafa 70s ynd 
early 80s, is now a priority in 
fhmnr-p ministries and central 
venire around the world. Simon 
Rubinsohn says there is no 
serious threat of global infla- 
tion going into double figures 
and jn the absence of substan- 
tially hi gher oil prices, gold is 
unlikely to move up. C-CM’s 
forecast is $390 an ounce at the 
end of ISM and $370 at the end 
of 199L 

For inves to rs with dollar lia- 
bilities the recommended split 
among equities, bonds and 
cash is little different from 
sterling, but the four invest- 
ment houses recommend an 
exposure to US equities and 
bonds similar in quantity to 
the recommendation of UK 
equities and bonds for sterling- 
based investors. 

Peter GartUmd 

Peter Cortland is Editor of The 
International, the FTs maga- 
zine for global inv e s to rs. 


HAMBROS BANK has 
launched a new offshore fond, 
called the EMMA sterling 
majority money market fond. 
The fund, designed to meet 
recent tax changes . will be up 
to 90 per cent invested in ster- 
ling bank deposits, with the 
rest in foreign currencies. The 
fund will aim for Income, 
allowing investors with taxable 
capital gains to create an off- 
setting capital loss, once infla- 
tion indexation has been taken 
into account. Crystallising the 
capital loss may require a “bed 
and breakfast” transaction, in 
which shares in the fond are 
sold and then promptly bought 
back. 

* * * 

SCOTTISH Investment Trust 
has established a new scheme 
for charities, allowing them to 
switch their investment portfo- 
lios into shares in the trust 
without paying any dealing 
charges. The scheme is called 
Trustee Plan. 

* * * 

FIFTEEN leading estate 
agency chains, covering about 
45 per cent of the UK market, 
bare set up a code of practice 
scheme to counter growing 
cri ticis m of foe industry. 


BRIEFLY 


Hambros offers 
offshore haven 


Under the code, all fees, 
charges, and personal interests 
must be declared by the 
agency and all offers must be 
declared in writing. Agencies 
will nor be allotted td insist 
that ntienta most agree to buy 
thrir mortgages or insurance 
in order to purchase a house 
on their lists. 

David Quayle, a retired 
major-general in the Royal 
Artillery, has been appointed 
Ombudsman for the scheme. 
He will be allowed to adjudi- 
cate on disputes between agen- 
cies and customers and to 
award compensation of up to 
£100,000 if necessary. 

Complaints must be consid- 
ered by the estate agency con- 
cerned before they go to the 
Ombudsman. He will be 
allowed to consider disputes 
dating back to March this year. 


If a customer does not accept 
the Ombudsman’s ruling, he 
will still be allowed to take 
lp w i action siwins t am agency. 

' A NEW cunehcy mortgage has 
been launched by MacIntyre 
Financial Services, a company 
owned by accountancy group 
MacIntyre Hudson. The nonnal 
risk of a currency mortgage is 
that, while interest rates may 
be lower, the capital earn out- 
standing may increase if ster- 
ling weakens. However, MacIn- 
tyre’s mortgage includes a 
“stop-loss” clause which pro- 
vides that the capital sum can 
increase by no more than 16 
per cent. 

MacIntyre, not the hom- 
eowner, gets to choose which 
currency the mortgage will be 
in, and win switch from time 
to time between currencies 



depending on its view of future 
exchange rate movements. 

In foe past year, running the 
scheme purely for clients of 
foe parent accountancy firm, 
MacIntyre has achieved an 
average capital reduction of 3.9 
per cent and an interest rate of 
9.6 per cent. Only mortgages of 
£75,000 and above, on proper- 
ties worth at least £150,000, are 
niipH<> for the scheme. 





YOUR BEST INVESTMENT IS A WORD WITH 


To: Jean Napper. Client Service, Hill Samuel Financial Services, 
FREEPOST, Croydon CR9 9ES. □ I’d like a word with you about 
Inheritance Tax. Please phone. □ Mease send me more Information. 
(Or phone 0800 800 494 any time, free of charge, quoting 
reference LL) 


Name. 


Address- 


. Postcode. 


Telephone — — 

Hill Samwl Rn*xW u a trading name of Hill Smiuri Ihmjumu saw* Limned. 

J Member of LAUTftO and IMRO. 


(the week ahead) 

Drugs depressed 


ADVERSE currency 
fluctuations are expected to 
restrict Glaxo, Britain’s biggest 
drugs company, to a 12-13 per 
cent profit gain when it reports 
figures for the year to end-June 
on Thursday. 

Pre-tax profits of about 
£1.125bn are foreseen versus 
£1.01bn last time. Another 
healthy rise in income from 
Zantac, the group’s ulcer drug 
which is the world’s biggest 
selling mediffine, Is anticipated. 
The early performance of Zof- 
ran, the anti-nausea treatment 
for cancer patients, will be 
monitored closely. 

Inchcape, foe International 
services and marketing group 
headed by Sir George Turnbull, 
is expected to produce a moder- 
ate 6 per cent profit advance 
when it reports interim figures 

urn Monday 

Taxable profit should reach 
£92m (£86 Am). UK results are 
thought likely to be flat with 
Mann Egerton finding the 
going particularly diffimiti 

Aside from foe reverbera- 
tions of the celebrated Guin- 
ness “affair”, the company 
itself is performing strongly. 
Interim results due on Thurs- 
day should again show a good 
rise in pre-tax profits, analysts’ 
estimates mostly foil in a range 
Of £30Qm - £31 0m against £246m 
reported last year. The feeling 
is there Is still more to come 
from Distillers, especially 


through the link with LVMEL 

News from the building 
materials and construction 
companies which have 
reported so far this results sea- 
son has been generally disap- 
pointing, and more is likely 
this week. Tuesday sees Inter- 
ims from Taylor Woodrow, the 
construction group, is expected 
to produce a fall from the 
£48.21X1 last time, with James 
Capel suggesting a drop to 
around £36m or £37m. 

BMC, the world’s largest 
concrete company, warned 
with its annual results in April 
that trading would be tough in 
1990. Most analysts are looking 
for interim profits, doe to be 
announced oh Wednesday, to 
be down on the £115.5m 
reported a year ago. Barclays 
de Zoete Wedd is expecting a 
fell to G06m. 

Analysts will be looking for 
pre-tax profits around foe 
£160m mark from Tesco, the 
food retailer, when it reports 
its i n te rim results on Wednes- 
day. The company is expected 
to have traded resiliently in 
the face of the consumer 
spending squeeze and to have 
benefited from its rapidly 
developing presence in the 
superstore sector. 

Among other companies 
reporting next week are Dal- 
gety. Hawker Sddeley, Mow- 
lem, Clyde Petroleum, LWT, 
MET and Kingfisher. 


WALES 

The Finudal Times prqpon to pubSfb tins fancy on: 
I7tii September 1996 

Far a fan editorial lynoptii and advertraeai details, 
pieaje contact 

On Radford 
an Bristol 00272) 292565 
Fax (BZ72) 229974 

or write to Ian at : 

Maritime Home 
I Rood 
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DIRECTORS’ TRANSACTIONS 


FAJKHAVEN International, 
an oil services company 
controlled by Fred Olsen, 
operates mainly in the UK but 
reports its profits in US 
dollars. Over the last 18 
months, most of the directors 
have been buying heavily, 
with over 3 Jim shares 
acquir ed at around foe 

present price. 

Robert Maxwell has been 
increasing his already 
substantial holding hi 
Maxwell Communications, 
as has Asil Nadir in Polly 
Peck, where the share price 
has fallen sharply in recent 

weeks following foe aborted 
buyout plan. The 
recently-appointed finance 
director of Polly Peck, Reg 
Mpgg, has also acquired stock, 
with the purchase of some 
5,000 shares at 800p. 

Following an agreement 
rnaifa same Hmw ago the two 
founders of Feedback, a small 
electronics company, have sold 


a substantial amount of stock 
to four other directors at 50p, 
a considerable premium to 
foe current price of around 
33p. Another electronics 
com pany , Mon, which has 
been subject to substantial 
profits downgrades, has now 

seen several directors picking 
op shares at lower levels. 

The sale of 100,000 shares 
in foods group Dalepak is by 
J onathan Ropner, the 
..^airman- who recently 
acquired 50,000 shares at a 
hi ghe r price. It is understood 
t hat foe sale is to meet a 
personal financial 

commitment Several other 
Dalepak directors have been 
buying recently. A number 
of directors i n property . 
development group Eros tin 
have taken advantage of the 
depressed share price to add 
to their substantial holdings. 

AngUS MuftTVingW, 
Directus Ltd. 


COMPANY NEWS SUMMARY 

TAKE-OVER BIDS AND MERGERS 


Company 

Md tar 

Vatae of 
bid per 
XfMM** 

Marie*! 

price** 

Price 

before 

bfcf 

Value 
af bkS 
Erne** 

Bidder 

AMS tods. 

Prices In pence unless 

29* 27 

oOsrarU 

20 

te indicated 

855 Siemens Austria 


80* 

78 

50 

2951 

Qhlpy 

IVAmilinlin 

75* 

71 

62 

65.66 

Anetpeefc 

FBcb Lovell 

2S2S§ 

270 

295 

292.08 

Booker 

MuBttrost 

44*% 

46 

44 

1.90 

Panther Sec 

Taxer Ksmstey 

150*§ 

147 

115 

351.72 

tB> 

VP1 Group 

IB* 

6 

1312 

7.12 

Trane’d Consortm 

YeriaWre Radio 

122*2 

145 

131 

1156 

Metro Radio 


•Ail cash oflor.ttCash aftometfve. SFor capital not already tiefdJUneondttfon- 
ai. "Based on 230pm prices T4/9/9Q. tAt suspension. §§Shares and Cash. «Est>- 
matsd flpura, comprising 8p cash, a loan note, and a 'Wgabon unit*. 

RESULTS DUE 


Company 


Dtrtdend (p)* 
at nw TMa : 


Alumasc Group 

Barron Developments 

Bellwlnch 

Benchmark Group 

Bryant Group — - 

Cafa. 


China & Eastern Invest. Co. 

Dalgety 

Dowdlng & Mills — — 

FI I Group — — — 

Gabled — — 


Glaxo HoUtnga . 


Goal Petroleum 

Green Ernest and Partners . 
Interlink Express , 


Klelnwort Development Fund 

Magnetic Materials Group — 

Melville Group — 

Me rivals Moore - 

MF1 Furniture - . 

Minorca 3A , 


MuckJow A 4 J Group . 
Prime dona . 


Second Alliance Trust . 
Sheldon Jones . 


Sionehill Holdings . 

Sunset & Vine . 

SWP Group . 


Tor Investment Trust . 


W a ter ma n Partnership Holdings— 

WesJpool Investment Trust - 

Zambia Copper Investments ....... 

UCTTOM DnriMMDS 

ACT. 

A PV. 


Alley Holdings . 


Associated Fis he ri e s 

Ehhkerd- 

Baynes Charles 

Beaufort. 


D e mr o se Corporator . 
Bentalis . 


BUston & Battersea En amel s . 
Bluebird Toys .. ■■ 

Boustead 

Bowthorpe Holdings 

Breed on — — 

Britannia Group — ■ 


Brixton E s t a t e . 

British Polythene Industries . 

Cakebread Robey & Co 

Cannon Street Investments „ 

Christies International 

Cl Group . 


Clarkson Horace . 
Clufl Resources _ 
Clyde Petroleum . 


CMS Packaging 

Computer People Group , 
Create Holdings . 


Dairy Farm International - 
Davis Godfrey (Holdings) . 

Dinkfo Heel — 

England J Group - — 

Everest Foods — . 

Ferrum Hotdtnga 

Fired Earth Tlk 


Fisher James & Sons . 

FTtcb-RS . 


Garten Engineering . 
Gutdshouse Group - 

Guinness 

HAwker Skkteiey Group . 


MglKmft Investment Trust . 
Hornby Group 


Iceland Frozen Foods 

Inchcape 

Jeyes Group. 

Johnston Press . 

Jove Investment Trust . 

Kingfisher 

Laports. 


Liberty 

LWT Holdings 

Malaya Group _ 
Mayborn Group . 

MS Group 

M egg hi 

MEMEC 


Micro Focus Group — 
MMI 


Morrison William I 
Mowtem John & Company . 
MTL Instruments Groi 
Power Corporation — 
Proudfoot Alexander , 


Refuge Group _ 
Renown Inc. — 
Richards Group . 
RMC Group. 


Rcckware Group . 
RPS Group 


SO-Sdcon. 

Secure Trust Group 

Sherwood Computer C ervic e s . 
Silsntnlght HokSng* . 

Stndall wnilam .. 

Sovereign OU & Gee 
Spring Rom Corporation 
Steel Surrill Jones Group ._ 
Taveners . 

Taylor WuxTov 
Telemetrix 
Teaoo 

Thompson Clive Investments . 

Trade indemnity 

Trevtx Peridns 



Trinity International Hides. . 
Triton Europe . 


United Friemfiy Insurance . 
Wassail — 
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15 
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- 

20 

- 
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65 
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05 
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1.0 
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35 

65 

5.0 
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1.4 

25 
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5.0 
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Thursday 

- 

15 

- 

Tuesday 
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45 

275 

Tuesday 

3.75 
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4.125 
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25 

52 

251 
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1.0 

21 

f.1 
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0.9 

21 

0.9 

Tuesday 

15 

24 

1.8 

Wednesday 

2-75 

725 

2.75 

Thursday 

. 

- 

re 

Wednesday* 

14.0 

220 

mo 

Tuesday 

15S 

26 

2-23 
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1.25 

15 

1 JB 

Monday 

85 

20.0 

11.0 

Thursday 

1.35 

23 

1.35 
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• 

m 

• 

Tuesday 

• 

15 

re 

Tuesday 

05 

■ 

- 
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8.25 

21.75 

8.0 
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2.0 

45 

&2 
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nas 

1.65 

035 
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“ 

- 

- 
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65 
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• 
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20 

24 

re 
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1.4 

1.4 

- 
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15 

55 

- 
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• 085* 

• 
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0-25 

0-75 

- 

Tuesday 

158 

284 

• 

• Thursday ' 

■ 43 

75 

- 

Wednesday 

05 

325 

- 

Thursday 

1.75 

20 

- 

Tuesday 

225 

6.75 

- 

Thursday 

03 

15 

- 
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1j41 
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- 

Friday 

15 

275 

- 

Thursday 

1.9 

28 

- 
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22 

33 

- 
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35 

4.5 

- 
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0.8 

13 

- 
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33 

55 

- 
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20 

65 

- 
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03 
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- 
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25 

55 

“ 
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- 

- 

- 
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05 


- 
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- 

26 

- 
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1.75 

4.10 

- 
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0.6 

12 

re 
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95 
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- 
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25 
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- 
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as 

re 
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- 

- 

re 
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20 

25 

- 
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- 

- 

- 
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- 
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re 
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20 

20 

re 
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35 

65 

re 
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1.76 
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■ 
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a4 

02 

re 
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4.4 
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re 
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- 
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13 

1.95 

- 
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- 

75 

re 
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20 

42 

re 
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45 

as 

re 
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15 

28 

- 
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15 

35 

re 
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42# 

- 

Tuesday 

26 

73 

re 

Thursday 

6.8 

10.7 

re 

Friday 

13 

4.55 

re 

Tuesday 

246 

_ 

- 

Thursday 

0.75 

1.26 

re 
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12 

25 

• 

Thursdeyt 

20 

4375 

- 
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1.1 

22 

re 
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1.5 

45 

re 
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- 

- 

- 
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- 

02 

re 
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02 

15 

re 
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re 
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1.0 

1 A 

re 
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15 

26 

- 

Thursday 

35 

7.75 

re 
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42 

re 
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17.0 

re 
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- 
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- 
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15 

25 

re 
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63 

122 

• 
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13 

13 

• 
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12 

15 

re 
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0275 

0-475 

re 

Thursday 

25 

6.0 

- 
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0.75 
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re 
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re 
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15 

45 

re 
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- 

- 

- 
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02S 

re 

Wednesday 

35 

85 

re 

Thursday 

- 
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- 

05 

- 

Wednesday 
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. 
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25 
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23 

43 

- 
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- 

- 

re 
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re 
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•Dlvtdends are shown net pence per share and are adjusted tor any I n terven l rfg 
scrip Issue.* US cants per share.# 2nd Interim «lvtdend.T Dividend payments lor 
9 months^ Dfvtdsnde qw*ad In Irish pence.# Dividends quoted In Jsprei— yen 
per share# Dividends quoted Hong Kong oonta per shore# Dividend quoted In 
Ranch francs per after*. 


directors* share 

OWN COMPANIES (LISTE D & US5B> 

■ " -i.tv.tt value Ho of tBrodOf* 

Company Shares 


SALES 

Bimec 

Castletown 

Dalepak 

Feedback 

Greycoat 
Henderson Admin 
Radio Clyde 
PURCHASES 
Assoc Farmers 
Ayrshire Metal 
Brown (N) 

Erostin 

Fairbrtar 

Fairhaven 

Feedback 

Halts, Homes 

ICi 

Maxwell Comm 
Mount! eigh 
PWenerief 
Polly Peck 
Principal Hotels 
Psion 

St James's Place 
Thomas Robinson 
Welsh Water 


35.000 

50.000 

100.000 

715.200 
21,970 

7.000 

5.000 

50.000 
12.820 

200.000 

250.000 

250.000 

125.000 

715.200 

25.000 

2.000 

5.388.000 

20.000 

11,000 

4.005.000 

525.000 
371.100 

1.285200 
50.000 
5.000 


21 

44 

116 

358 

88 

44 

12 

31 

10 

357 
112 

IS 

17 

358 
11 

18 
8.944 

19 

12 

11,415 

175 

269 

874 

24 

11 


ktagdBfB 


I far 

OL 


VofeW a»U N>mrt m £000$. CompsRlM <m»t ncW? tfra Sl oe* 

□J a sham transaction by • drador. This list cortstes all trareaetoe. 


PRELIMINARY RESULTS 


Company 


{BN 0) per share 


Es ml i W* 

(Pi 


W v M end s* 


- .L .1 


AS Electrodes 
Ablogworth 
Adaeena Group 
BZW Convertible 
Com*ty Hospitals 
Greston 
Flogas* 

Haggas John 
Haynes Publish. 
Macro 4 

Molyiwax Estates 
Orchid Tech. 
Precious Metals 
Prop. Co. London 
Scholes Group 
Sirdar 


June 

11.130 

(15200) 

243 

(34-6> 

June 

557 

(592) 

1.9 

(1.9) 

May 

1,120 

(2200) 

4.4 

(12.4) 

July 

2,260® 

(-) 

4.47 

(-) . 

June 

5,700 

(2,350) 

173 

(11.7) 

June 

469 L 

( 588) 

- 

(326) 

May 

4,200 

(4,170) 

17.0 

(182) 

June 

733 

(1,700) 

1.93 

(4.67) 

May 

3.100 

(3.0 70) 

19.3 

(19.0) 

June 

72S0 

(6.125) 

20.6 

(172) 

June 

555 L 

(4) 

- 

(0.01) 

June* 785 L 

(3.850 L) 

- 

H_. 

Sapt 

663t 

(5471) 

2.11 

(128) 

Mar? 2.770 

(300) 

11.2 

(2.6) 

June 

6,220 

(9.000) 

112 

l 17 *0) 

June 

5300 

(7200) 

521 

(8^4) 


17.5 

1.5 
44 
3.8 
5 2 
1.0 
6.661 
2.0 
10.0 
as 

03 

20 
4 2 
7.82 
5.15 


<17-3 

( 12 ) 

ir 

n 

(6.43) 

(3.0) 

(8.5) 

(026) 

(2,75) 

C7J6Z) 


INTERIM STATEMENTS 


-3 

i 


Company 


(W») 


Abbeycrest 

June 

1.530 

(1.470) 

12 

d-2) 

Abbott Mead Vickers 

June 

2.110 

(1240) 

2.7 

(L4) , , 

Ambassador Security 

June 

377 

(271) 

0^5 

(-) 

Asda Property 

June 

1,040 

(3220) 

0.8 

(0-Q ;V 1 

: 

Assen CommunkaiBops June 

2.790 

(2,460) 

2.7 

Assoc. British Ports 

June 

30.500 

(24^00) 

2.75 


Baird WTUlam 

June 

12,900 

(11,800) 

3-55 

(3 25) 

Beattie James 

June 

3,020 

(2,770) 

1.4 

(1^ 

BMchtey Motor 

June 

328 

(475) 

4.1 

(3.75) 

Bodycofe InfL 

June 

5,030 

(4.970) 

325 

n '•• • •• 

Brake Bros. 

June 

6280 

(4.820) 

1-5 

Brammer 

June 

6£00 

(6,730) 

4^ 

(42) 

British Aerospace 

June 

146,000 

(147200) 

8-9 

(S-1) 1 

British Fittings 

June 

3,300 

(2,790) 

127 

0^ 

British VRa 

June 

27250 

(23.500) 

32 

(22) 

BTR 

June 

530,000 (497,000) 

73 

fr7) 

Bunzl 

June 

30,400 

(41,000) 

2.6 

(2.6) 

Burford HokDngs 

June 

1250 

(925) 

0.4 

(02) : 

Butter Cox 

June 

400 

(634) 

1.75 

(».75) 

Calor Group 

June 

18200 

(30200) 

6j0 

(8JDS) 

Candover Invests. 

June 

2.070 

(924) 

3.0 

(2-0) . ■ 

Capita Group 

June 

956 

(560) 

12 


City & Commercial 

July 

92» 

(81») 

323 

Coats YlyeOa 

June 

54200 

(55200) 

32 

(3L0) 

Cotorgraphlc 

June 

1250 

(1,550) 

2.0 . 

(T24) 

Costaln Group 

June 

20,100 

(32.400) 

4.75 

(4-75) 

Delta 

June 

48.100 

(42,820) 

42 

(82) 

Edmond Holdings 

June 

1,480 

(1.990} 

025 

(02Q 

Eratex WL .., 

Erith 

June* 

'June 

218 

1.420 

(1.100.1* 
(1220) , 
(6,000) 

12 

g-3) 

Falrey Groop 

June 

7200 

225 



nrsSaftd on & 6« 

FtsaaB ■ 

Golden Vale 
Gowrlngs 
Hall Engineering 
Hattons Group 
Hewitt J * Son 
Home Gourdes News. 
HuntMQh Technology 
Lalng John 
Laird Group 
Laser-Scan H old i ng s 
Legal & General 
LIT Holdings 


MignoBs Group 


(Holdings) 


Morgan Cnidbto 
Mrs Reids 
Nurdtn & P e ac o ck 
Ocean Group 
Oflves Holdings 
Png s Michael 

Perry Group 
PftO 

Prudential Carp. 
Romeo Oil Services 
Rainers Group 


R obi ns on Bros Ryders 

Rolls Royce 

Ross Group 

Rover Group 

KTZ 

Rugby Group 
Savoy Hotel 
Severfle Id-Reeve 
Skiger & Frimflandar 
Spandex 
Sum It 

Swalkweflsld 
Systems Reliability 
Tharsis 

fibbed ft Britten 
Try Gmp 
TT Graup 
TVS EntsftatanmM 
United B iscu it s 
(JSOC In v est m en t TsL 
Watmougha 
Wembley 
Wilces Jamas 
mryevata Garden 


June 

June 

Juried 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

July 

June 

June 

July 

June* 

July 

June 

June 

June 

June 

June 

June 

June 

June 

Aug 

June^b 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 

June 


90200 

5 3 fl ) 

163 

3£60 

247 

415 

SL240 

584 

7,800 

21.000 

743 

41,500 

800 

4,010 

501 

2.680 

3.040 

6,230 

2.300 
1.980 
27.000 
2,630 L 
6,600 
22.600 
261 
2,770 
2.750 
2,210 
132.100 
126,700 
645 

9.300 
2,350 
410 


(5^00) 

(510) 

( 6 , 100 ) 

(8Z7) 

(393 L) 

(2.420) 

(377) 

(21.300) 
(20,200) 
(«) 

(76.000) 
( 6 . 100 ) 
(3.390) 
(715) 
(1.970) 
(3^40) 
(3.750) 
(2,180) 
(4,290) 
(23JS00) 
(3330 L) 
(6,160) 
(20,500) 
(900) 
(3,240) 
(2.430) 
(3.780) 
069,300) 

(197.300) 
(463) 
(14.600) 
(1.330) 
(1.440) 


235 
024 
225 
33 
0.1 
1.0 
2.75 
1 25 
33 
4J0 

52 


(225) 

IS) 

(P-1) 

(1-0) 

(2-5) 

(0-75) 

<ag>. 

(3 2) 
H 

t&9> 
(-) 


115.000 (101.00Q) 

403 (220 L) 

33,000# (45,000 #) 

475.000 (617,000) 
(40.310) 
(5.580) 
(946) 

(10.700) 
(2,050) 
(300) 
(1.130) 
(3JB0) 
(425) 
(3.800) 
(1,460) 
(3,520) 
(13,400) 

(75.700) 
(n/a) 
(4.320) 
(4.16Q) 
(873) 
(1.380) 


34,490 

5,300 

1^10 

9,500 

2.210 

341 

633 

5,010 

260 

5,400 

528 

4^40 

7^00 

83,000 

n/a 

5,080 

5,700 

2.100 

1380 


2.9 

P2> 

1.75 

(1.75) 

22 

(1.6) 

2.0 

.(2-0) 

2.0 

2.7 

(12) 

(225) 

32 

5.65 

(32) 

(52) 

- 

H 

1.87 

(1-68) 

427 

(424) 

3.0 

(32) . 

0.6 

(0.6) 

23 

(1.7) 

2.75 

(225) 

13.5 

(122) 

3.5 

(3.1) 

- 

« 

2-4 

(22) 

0.55 

(0.4) 

- 

(-1 

2.55 

<2-3) 

02 

() 

- 

H 

8.0 

2.85 

(52) 

(225) 

- 

(*) 

1.0 

(1J) 

1.0 

0.0) 

1.75 

(12) 

22 

(12) 

22 

(22) 

12 

(0.75)- 

3.0 

(3-0) 

29 

(2.4) 

20 

20 

(22) 

(12) 

32 

(52) 

52 

(42) 

1.0 

(1.0) 

25 

(2.08) 

02 

(0.7) 

42 

(425) 

225 

(12) 






"DMdsnds are shown net 


■ . _ except where oth er wi se 

m- n L u - s *™ 4 T ovenu ®-1 Revenue before tax4 Figures 


wyevata Garten Cannes 


RIGHTS ISS UES 

vka * 2 -4w-7 rights twue at 180ft 
a two4or«va rights Issue at IBp! 
I® to raise £&25m via a 9-fQr-20 rights Issue at 250p. 


OFF f2t , SSif l£ - PUkCINGS 

AND INTBOPOCTHMiS 


m 


has abandoned plans to float on the main market this autumn. 


BUSINESS 

SOFTWARE 


Have you booked your holidays vet? 

Business software 
advertising appears 


There are many to choose from in 

every Saturday in the 
WEEKEND FT. 


the WEEKEND FT every 

For advertisement details 
please telephone 


Saturday. 

Claire Hughes 
on 071-873 3638 


Make sure of your copy todav 
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FINANCE & THE FAMILY 


Warning: children can 
damage your wealth 


THE SEVEN AGES 


A shark repellent 
for investors 


THE ARRIVAL of children 
heralds an enormous change In 
the lives of most couples. Late 
nights on the town and long 
morning lie-ins both tend to go 
by the board. And the prospect 
of looking after another human 
being for 18 years or more 
tends to induce a sudden 
attack of responsibility in even 
the most carefree parent 

Bringing up baby can be 
expensive. One ruefui father 
raicntateri that he could have 
bought a luxury yacht with the 
money he had spent on his son 
over his childhood. The finan- 
cial impact on a young couple 
Is increased by the sudden loss 
of the mother’s earni n gs. Even 
if she returns to work shortly 
after birth, her salary may not 
do much more than cover the 
cost of child care. 

There are thus plenty of 
claims on a young family's 
income, but the siren voices of 
the financial sector still will 
attempt to persuade couples to 
part with any spare penny. 
Some financial planning is nec- 
essary. But how does one 
establish one’s priorities? 

According to Geoff Bailey, of 
Lloyds Bank financial services: 
“The prime thing is to get the 
will sorted out Couples tend to 
defer their wills, because 
they’re not seen as a matter of 
great consequence. But if par* 
ents die intestate, and particu- 
larly if they die together, the 
legal complications can be 
horrendous.” 

Assuming that wills have 
been made - and you may 
want to alter existing wills 
once a child Is bom - Phil 
Sellers, marketing manager of 
Prudential Assurance, feels 
that the three key financial pri- 
orities are life assurance, pen- 
sions and mortgages. 

Of course, many couples will 
by this stage have bought their 
own homes. If you have not yet 
done so, the need for extra 
space may prompt you to rush 
into the housing market But 
yon will need to calculate very 
carefully how much you are 
able to borrow at a time when 
the mother’s earnings will be 
lost and the cost of feeding and 
clothing a child will add 
heavily to outgoings. 

It is important to remember 
that endowment and other 
savings- type mortgages, while 
having several advantages, add 
to the overall cost at a time 


when finances are stretched. 

Many people may be pot off 
life assurance by the image of 
its over-persistent salesmen 
but there is much to be said for 
talcing out a policy once chil- 
dren become part of the family. 
For what might be called a 
“traditional” couple - hus- 
band working and wife at 
home with the children - the 
loss of the husband’s earnings 
can be devastating. An endow- 
ment policy may pay off the 


outstanding mortgage but 
someone stiff has to buy food. 

Some life cover may be pro- 
vided by the father’s employer, 
and that should be checked to 
prevent you taking out an 
excessively large policy with 
an insurance company. The 
Prudential recommends that a 
couple should think of insuring 
a sum equivalent to five times 
earnings, if they have one 


child: eight times earnings for 
two children: and 10 times 
waming H for three. 

Mark Rittner of Rathbones, a 
USM-quoted financial services 
group, advises that a couple 
should take out as much cover 
on a mother’s life as on the 
father’s. If the mother dies, the 
tether will be faced either with 
the loss of her income or with 


bnt for those who switch, jobs 
frequently such schemes tend 
to offer a poor deaL If you are 
under 45, it is also probably 
worth opting out of those small 
company schemes which are 
part of SERPS (the State Earn- 
ings Related Pension Scheme). 

Restless employees, and even 
more impor tantly , the self-em- 
ployed, ought to consider a per- 
sonal pension plan. The 
younger you start, the lower 
the premiums - and all contri- 
butions attract tax relief! Con- 
tributing to a pension may 
seem an extremely long term 
form of saving, but once you 
have accepted the idea of 
looking 18 years ahead - to 
when your child becomes an 
adult - looking 30 or so years 
ahead becomes less of a strain. 

Life assurance premiums 
and personal pension contribu- 
tions may well absorb all the 
spare cash a young family 
available. Given the likely 
squeeze on finances, it is very 
important for couples to organ- 
ise their tax affairs as effi- 
ciently as possible. 

If the mother is not working, 
all savings should be placed in 
her name so that any interest 
or dividend income benefits 
from her personal tax affow- 
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Alo. 3- The Couple wrfch 
School - Children . 


Children can be a luxury item, and 
parenthood calls for careful 
budgeting, reports Philip Coggan, 
personal finance editor. 


substantial additional child- 
care costs. 

If seeking life cover for a 
mother, Fred Carr, of stockbro- 
kers W I Carr, recommends a 
combination of policies: one to 
give a lump sum on the 
mother's death, and the other 
to provide a family income 
benefit He cites a current pol- 
icy, for a 25-year-old non-smok- 
ing woman, in which a 
monthly premium of £17.36 
would result on death, in a tax 
free income of £10,000 per 
annum, with an annual 
increase of 5 per cent 

Another long term financial 
planning issue which the cou- 
ple will have to consider is 
pensions. Company schemes 
are usually worth joining 
because you receive the benefit 
of the company's contribution. 


ance. Even if she does work, it 
may well be that her earnings 
are taxed at the basic rate. If 
the father is being taxed at 40 
per cent it would also make 
sense to transfer as much of 
the household savings as possi- 
ble to the mother. 

Similarly, when it conies to 
the mortgage, if the tether is 
either the only taxpayer, or the 


taxpayer in the highest 
bracket aH interest should be 
allocated to ffis mihp to qual- 
ify for the maximum tax relief. 

Once the basic priorities 
have been covered, many cou- 
ples may start to think about 
other plans for their children’s 
future. Some may decide to 
send them to private schools, 
in which case the large level of 
fees represent a heavy poten- 
tial commitment Again, it is 


important to start saving as 
early as possible. 

One short cut suggested by 
Rathbones, applies to those 
couples who have an endow- 
ment policy originally taken 
out as security for a mortgage. 
Some may have taken out fur- 
ther cover when trading up to 
larger bouses, say, through a 
PEP or pension plan, and thus 
the endowment policy has 
become surplus to their mort- 
gage requirements. Using the 
endowment policy as security 
for a loan can result in sub- 
stantially lower interest rates, 
particularly when borrowing 
from life assurance companies. 

Another school fees sugges- 
tion from Rathbones Is for the 
mother to take out a personal 
pension plan and thereby 
receive tax relief on the contri- 
butions. She can elect to take 
the proceeds at the age of 50 
and then either use the lump 
sum to pay off a school fees 
loan or, if the child is still at 
school, use the Income to pay 
th«» r unning fees. 

Caroline Garnham, tax part- 
ner at law firm Taylor Joynson 
Garrett, says that parents with 
capital are often encouraged to 
invest in an educational trust 
This has charitable status, 
which means that its income is 
tax-free. However, the returns 
often fail to compare with 
those on other forms of invest- 
ment ami the money can only 
be used for school fees, which 
might prove a problem if you 
opt for the state system. 

Garnham suggests that the 
most flexible and tax-efficient 
way of providing for school 
fees Is for a grandparent to pro- 
vide a capital sum for the par- 
ent, as trustee, to invest far the 


LONG TERM 


RETURNS 


Scottish Mortgage + 20% p.a? 
Building Society + 8% p.a.* 
Retail Price Index + 6% p.a.* 


THE SCOTTISH MORTGAGE 
AND TRUST PLC 


Scottish Mortgage is an internationally diversified 
investment trust with assets of ^707 million! Over the 
last ten years (to 03.09.90) its annual average percentage 
return has been 20%? Over the last finatiria^ year 
(to 30.04.90) the dividend has risen by 19.6% while net 
asset value has increased by 9.9% compared to a fall in 
the F.T.A. world index of 1.4%! That’s why we think its 
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diversified m a n aged approach b ideal for the smaller 
investor who takes the longterm view. 
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BAILLIE GIFFORD & CO 

INVESTMENT MANAGERS - MEMBER OF IMRO 


10 GLENFINLAS STREET - EDINBURGH EH3 6YY 
TELEPHONE 031-225 2581 • FAX 031-225 2358 - TELEX 72310 BGCO G 


n bT Michael Usher. BaiUie Gifford & Co. 10 Glen&nlu Street, Edinburgh EH3 6YY. 1. 
I Please send me deoils of The BaiUie Gifford Investment Trust Savings Scheme. j' 


Name 

(BLOCK CAPITALS PLEASE) 


.Postcode. 


This advertisement has been issued hr The Scottish Mortgage and ‘frost PLC and has been approved 
bp Bail lie Gifford & Co. a Member of IMRO, Baillie Gifford ft Co are the Managers and Secretaries of 
The Scottish Mortgage and Trust PLC and are Managers of The Baillie Gifford Investment Trust 
Savings Scheme The Scottish Mortgage and Tniit PLC dors not carry out Investment Badness as 
defined in the Financial Services Act 1986 » it is not subject to the Act. 


Since share values can fall as well as rise, an investor may not get back the amount invested. 
Past performance is not necessarily a guide to future performance. 


"Source: MICROPAL. Combined capital and income return. Mid-price figures with net income reinvested. 01/09/80 - 03/09/90. 

■(■Source: Scottish Mortgage Annual Report 30.04.90. 


child. Any income from such a 
gift will be treated as the 
child’s and thus may benefit 
from the child's personal tax 
allowance of £3,005. 

What about parents who 
want their children to come 
into a lump sum when they 
reach the age of 21, perhaps so 
that they can put down a 
deposit on a bouse? Unsurpris- 
ingly, for an industry in love 
with life cover, some kind of 
endowment policy timed to 
mature at the relevant date is 
a popular suggestion. 

Another option would be an 
investment or unit trust 
savings scheme, where the 
returns over 15 or 2Q years 
ought to be substantially in 
advance of inflation. There is 
always the risk that when the 
child reaches 21 the stock mar- 
ket might be in the midst of 
one of its periodic crashes. But 
the monthly nature of the plan 
averages-out the cost, so that 
only a small proportion of the 
money will be invested at the 
top of the market. 

Remember that, under tax 
laws, the income on any 
savings which are invested by 
a parent on behalf of a child j 
will be taxed at the parent's 
marginal rate. So it makes ! 
sense to invest in tax-free secu- 
rities (such as National 
Savings) or in investments 
where most of the return 
comes from capital grin. Obvi- ! 
ously the latter will eventually ! 
result in a capital gains tax 
liability. But current laws 
allow far gam* to be indexed, 
to allow for inflation, the first 
£5,000 is tax free and any i 
excess will only be taxed at the | 
young adult's marginal rate, 
probably 25 pa- cent I 


THERE IS to be a complete 
overhaul of the way agents 
who sell investment schemes 
for life assurance companies 
are regulated. 

The sweeping changes, 
designed to protect people from 
these door-to-door sharks of 
popular imagination, add up to 
a startling admission of failure: 
that the regime introduced 
after the Financial Services 
Act to protect investors has 
proved to be hopelessly 
weak-kneed and ineffectual. 

The FSA. you may remem- 
ber. was meant to clean up the 
investment world. One of its 
stipulations was that life assur- 
ance companies should take 
responsibility for making sure 
that the individuals and firms 
they appointed to sell their 
products knew what they were 
doing, and were honest and 
decent enough to be let loose 
on the public. 

A succession of scandals 
involving some of the UK's 
largest life companies has 
exposed the way that, insurers 
have foiled in these duties. The 
following cases, all of which 
have emerged over the last 12 
months, illustrate the short- 
comings, and the way thou- 
sands of people have lost 
money as a result 

■ A total of 20,000 council 
house tenants were persuaded 
to take out endowment policies 
by a company called Homes 
Assured, which specialised in 
helping tenants to buy their 
homes. Homes Assured, which 
was an agent at different Hwim 
to Legal & General and Creter- 
ion Assurance, collapsed a year 
ago, leaving at least 15,000 ten- 
ants poorer. 

■ A subsidiary of the TSB, 
National Financial Manage- 
ment Corporation, is paying 
out money to some of the 
investors who lost £3m money 
when one of its tied agents, 
Gars ton Amhurst, collapsed. 
Two Garston directors have 
since been charged with con- 
spiracy to defraud. 

■ Reliance Mutual was repri- 
manded by regulators after (me 
its agents had embarked on 
selling insurance policies to 
students at several universities 
under the guise of student 
loans. 

With scandals like these it is 
no surprise that the Life Assur- 
ance and Unit Trust Regula- 
tory Organisation - the regu- 


Where there’s 


a will . 


WHEN WE bought a plot of 
land in 1953 it was registered 
in my husband's name. 

With spade and trowel, and 
the help of friends we built 
our house and moved in. We 
are still living here but have 
never had any other deeds 
drawn up. 

There Is no question in our 
minds that whatever we pos- 
sess Is equally ours. Now wei 
are both retired, I frit it time 
to tidy our affaire. When I 
suggested that new property 
deeds in both names might be 
advisable, a friendly solicitor 
said this expense would not be 
necessary unless we were 
offering the property for sale. 

Hoping to avoid unnecessary 
Inheritance Tax I raised the 
question of holding the prop- 
erty as tenants in common. 
Could we each write such a 
letter if the deeds were only In 
my h u sb a n d ’s name? The solic- 
itor asked my husband to call 
and he wold sort out the prob- 
lem. Some weeks later I was 
presented with what I under- 
stand to be a Deed of Gift in 

which my tmahanil gives half 
of the property to me. 

Question l: Does this ‘gift 1 
mean we must live seven years 
before we are legally consid- 
ered to be Joint owners? We 
are now 67 and 65 years old. 

We are about to update our 
wills. I had suggested letters 
stating "tenants las common”. 
Thai we each leave our half 
share in the house as in your 
answer pages: one quarter to 
the other mouse and one quar- 
ter each to our time children. 
Thus on the death of the first 
spouse the survi vor wfll own 
five-eighths of the value and 
would if he or she wished be 
able to live in the house (with 
child’s agreement), but: 

Question 2: With the new 
Deed of Gift, if my husband 
died within the seven-year 
period would it be legally 
assumed that all the prope r ty 
belonged to him, or would his 
letter of “tenants in common” 
be accept e d to cover Just his 
half? 

Question 3: If I die before 
the seven-year period, would 
my wishes re the share of the 
property be void - considered 
as not yet mine to dispose of? 

Question 4: Would It be 
more sensible to tear up the 
Deed of Gift, and have new 
property deeds made out in 
both names? 

Question 1: The Deed of Gift 
will take effect immediately 
and from the moment your 
husband executes it the prop- 
erty becomes your joint prop- 
erty. If you want to hold the 
property as tenants in common 

in equity, ask your solicitor to 


Fears over 
status 


Among the many references to 
joint and common ownership 
of property in your column 
recently, you seemed to Imply 

Hurt joint tar t n rita ram rimply 

state in writing their wish to 
change to being tenants In 
rammiffl l. Does this wwm that 
two (or more) people can 
jointly buy a property and 
then one decide to change to a 
common tenancy with no 
regard to the other? If so, this 
seems rather unfair since the 
original arrangement might 
not have been entered into had 
this eventuality been known. 
Is it possible to writ e Into the 
original agreement a clause 
prev en ting the change of sta- 
tus? 

Your understanding of the 
position is correct. One of two 
joint tenants can Insist on a 
severance, giving rise to a ten- 
ancy in common. An attempt 
to contract out of that right 
would not succeed - the statu- 
tory right to sever the joint 
tenancy would prevail. 


Escaping 

liability 


Five years ago I renovated a 
house with the aid of a local 
council grant I subsequently 
sold this house - which 
turned out to be a breach of 
grant conditions and was 
asked to repay the grant I 
pleaded mitigating circum- 
stances and heard no more 
about it 

The new owner recently put 
the house up for sale and dis- 
covered the council had put a 
charge against the house in 


latory body responsible for this 
part of the investment world — 
has decided on sweeping 
reform. Its recommendations 

were published in the form of a 
consultative paper yesterday. 

The tied agents of life com- 
panies do not need to be 
authorised by a self-regulating 
organisation (SRO), as others 
investment businesses do. 
Instead, it is the insurance 
companies they work for that 
are responsible for policing 
them - a concession contained 
in section 44 of the FSA 

Many insurance companies, 
however, have not been living 
up to their responsibilities. No 


Richard Waters 
on big changes to 
insurance 


regulation 


insert the appropriate wording 
in the Deed; you will then not 
need a letter severing the joint 
tenancy. 

Question 2: No question of a 
seven-year period arises. On 
the death of your husband his 
half-share will go as directed in 
his will, and yours remains 
with you. 

Question 3: No: your direc- 
tions in your will apply if you 
die at any time after the Deed 
of Gift has been executed. 

Question 4: Rely on your 
Solicitor the Deed of Gift: will 
.achieve what you require. You 
must ensure that the appropri- 
ate entry is made in the Land 
■ Registry, following the Deed of 
Gift, if the title to your land is 
registered. 
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order to recover the grant 

I knew nothing about this, 
but the new owner who has 
paid off the charge and sold 
the home is now threatening 
me with court action to 
recover his expense. 

Am I still liable for the 
charge? 

In principle you would he lia- 
ble to reimburse the purchaser 
for the sum which he or she 
has been obliged to pay. How- 
ever, If your sale was effected 
under the Law Society’s stan- 
dard Conditions of Sale you 
may be able to rely on Stan- 
dard Condition 3 to escape lia- 
bility. 


Residency 
and tax 


I have been working abroad 
for years and believe I have 
achieved non-resident and not 
ordinarily resident status for 
tax purposes in the UK. 

Recently, I have decided to 
opt for freelance contracts 
with my employer which, in 
effect, means that after each 
mission, and before the com- 
mencement of the next, I have 
no contract as the co n tracts 
are on a mission-b y-mission 
basis and no leave accrues as 
leave pay Is inco r po ra t e d into 
the freelance rate. 

My worry is that "available 
accommodation’* In the UK 
will affect my residence posi- 
tion on non-working home 
trips. Can you please advise, 
and suggest what wording my 
employment contract could 
include to retain the essence of 
a freelance contract while 
reflecting my status as a 
mli-time overseas worker. 

Paragraph 18 (b) of quo 
( 1986) states that absence and i 
employment must extend over 
a period covering a complete ! 
tax year far non-residency to 
be granted. This was achieved 

in my first year overseas. Does 

non-residency continue even if 
UK visits are made (no accom- 
modation available) when not 
on a contract of employment? 
Or even If my employment 
contracts are not continuous? 

The -available accommoda- 
tion rule will indeed apply to 
you, with effect from the termi- 
nation of your continuous con- 
tract of employment 
If you have no accommoda- 


doubt they are tempted to 
overlook the shortcomings of 
particular agents, such as over- 
zealous sales methods, if these 
aama agents are feeding them 
with important business. There 
Is also the question of the large 
loans that some companies 
make to their agents, which 
makes it difficult for them to 
call tiie agents to heel when 
they overstep the mark (Lautro 
now says that loans should not 
be so large that an agent -is 
driven to adopt increasingly 
desperate measures in order to 
repay the loan"). 

Lautro has decided that life 
companies should be allowed 
to continue to oversee their 
agents, rather than passing the 
responsibility to an SRO. How- 
ever, the tradeoff is that they 
take their responsibilities more 
seriously. 

This means they will have to 
perform many more checks 
when taking on an agent - 
checks that the best life com- 
panies have always made, but 
which slacker companies have 
ignored. They will also have to 
make greater effort to ensure 
that investors’ money Is prop- 
erly accounted for and safe- 
guarded by agents. 

In addition, more informa- 
tion about tied agents will be 
passed to Lautro, so that the 
regulatory body can keep a 
closer watch if thing s start to 
go wrong. 


A further problem with the 
current regime is the c on t us in g 
place that tied agents occupy 
within the investment jungle. 
They are not independent 
financial advisers, since they • 
are allowed to sell only one 
company’s products. Neither 
are they company salesmen, 
since they run their own bust 
nesses and frequently descri be 
themselves as “consultants”. . 

For the consumer, this 
makes them difficult to place, 
jf their business card or letter 
hurting carries a reference, to 
Lautro or to a large insurance 
company, isn’t It fair Jto 
assume that any advice toy- 
give, or investment product 
they sell. Is somehow endorsed' 
or regulated by these agencies? 

This “halo" effect has been, 
responsible for many scams,' 
making it easier for unscrupu-: 
lous salesmen to extract 
money for schemes which nei- 
ther Lautro nor the insurance 
company to which they are 
tied knows anything about. .. 

Lautro’s answer, no mention ' 
of it, or the insurance com- 
pany, should appear in agents* 
adverts or letters. Instead , 
there should be a clear warn- 
ing stating the types of busi- 
ness the agent is authorised to 
cany out. 

If, in spite of all this, inves- 
tors still lose money because ctf 
an agent's misconduct, com- 
pensation will be available in a 
broader range of cases. At the 
moment, compensation is only 
paid if money has been lost on 
an investment which 1 comes . 
under the Lautro umbrella fin 
other words, something to do 
with life assurance or unit 
trusts). 

The proposal is that life com- 
panies should pay compensa- 
tion in other circumstances as 
well: if the “investment" fells 
outside Lautro’s range, or if 
the agent has been taking 
deposits from customers. 

However, there is no protec- 
tion where an agent gets 
involved in some other form of 
business - for instance arr- 
anging mortgages or. sailing 
double glazing . When compen- 
sation is available, it will only 
be up to the ceiling under the 
FSA’s compensation scheme. 
This pays out the first £30,000 
of a loss, and 90 per cant of the 
next £20,000 - a maximum of 
£48400. 
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tton av ailable for your use, in 
'fedCi' fifed ytieff status of non-, 
resident and not onflnarily res- 
ident ^wiU not be disturbed 
unless you spend six months 
here, or make regular and sub- 
stantial visits, as explained in 
the IR20 booklet As you do not 
wish to disclose fixe frame of 
fixe country in which you are 
resident, we cannot say 
whether the possible effects of 
dual residence may be modi- 
fied by a double taxation agree- 
ment between the UK and that 
country; It may be, of course, 
that you are not resident in 
any country. 

We cannot help with the 
drafting of c ont racts of employ- 
ment If the amount of your 
potential UK tax liability is 
sufficiently large to worry you 
unduly, it is surely worthwhile 
spending same money on good 
international tax advice - 
expensive as such advice gen- 
erally is. 

Again, your decision not to 
disclose the name of the coun- 
try where the law will govern 
any such contract of employ- 
ment prevents us from enlarg- 
ing on this suggestion. 
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Restrictive 

covenants 
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I am in the process of selling 
my house, put of which is an 
e xten sion which we built on 
some two years ago. 

We obtained planning per- 
mission for the extension end 
as far as we knew, did every- 
thing properly. However a 
chance remark by my neigh- 
bour caused me to our 

deeds. It appears that we 
should have asked for permis- 
sion from the builder before 
doing any b uilding aHnmtimig. 

The property is freehold and 
I did not think that this sort of 
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requirement could exist. I 
think that manv neoole must 


think that many people must 
be in same situation, everyone 
seems to be m these 

days. Before I put my head In 
fixe noose, could you give an 
opinion on my situation 
it’s likely out c ome. 

I would be most grateful for 
any guidance which you can 
give. 

It seems likely that the 
builder imposed restrictive 
covenants on the property 
when he sold it Such cove- 
nants, if registered, can be 
enforced however long a period 
may have elapsed since the 
covenants were Imposed. 

However, the particular 
breach of covenant which has 
occurred should not give rise 
to any serious problems as It is 
now two years since the breach 
and, presumably, there has 
been no complaint about it. 
You may get some queries 
abou t the position when you 
come to sell the property, but 
tne lapse of time without 
should suffice to satisfy a will- 
ing purchaser. 
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MINDING YOUR OWN BUSINESS 


Paul Tapscott offers a checklist for anyone thinking of setting up a business 

The seven steps from producer to customer 


YOU MAY have the best product o 
m the world - bufSSS 
ct^tomers you have no business. 

struggle Is ti 
sell products or services to the cua 

onvfw at 3 mutua Uy acceptable 
*“**■»»» seven vital steps U 
^ntrol wild enthusiasm for a ven 
rure and ensure that the businesi 
starts on tested foundations. 

■ "f st * l ?°* at your idea fron 
every angle. Is it what customer? 
want: why should they pay yoi 
nioney? Heed criticism: if it is at 
essential item you may think u wil 
seu itself; yet without planned mar 
Ketmg you may still Call to achieve 
the price and volume required, 
More often the product may be 
described as desirable or eves 
optional: in these cases it is essen 
tial to stimulate both desire and 
need; plan bow you are going to dc 
this. Think of the great effort which 
goes into selling double glazing and 
satellite TV, both items in these 
areas. Generally, entirely novel 
products are risky because people 


change slowly. Seek to improve 
rather than innovate. 

■ Look at every aspect of the mar- 
ket. Is it growing, static, declining 
or seasonal? Find out all you can 
about possible competitors and bow 
they operate, price, promote and 
distribute. Are they successful? If 
they are few in number, perhaps 
there is little demand. Compare the 
strengths and weaknesses which 
you and your competitors have. 

Small firms should be strong on 
customer service but probably weak 
if there are substantial economies of 
scale. Are your skills as good as the 
competition? Picture the typical 
customer, is it a business, women, 
the wealthy, OAP's: most successful 
firms have a well defined prime 
market Is there a niche which has 
been missed and is it open to you? 

Remember that end-users nor- 
mally buy with more emotion than 
trade buyers and pay better prices. 
Can emotion be harnessed to work 
in your favour? What sized order or 
contract win you seek and in that 


area: will you want many small or 
few large customers. Spend ample 
time on research and define your 
place in the market Then go for it 

■ The difficult area of pricing and 
trading terms. You may have found 
that established competitors are 
charging £ 10 : should you therefore 
charge £9.50? A hairdresser operat- 
ing from home may be able to 
undercut a shop but only if the 
advantage of lower costs is not 
negated by lower volume. The mar- 
ket may indicate one price but costs 
may require something else and 
this must not be higher if you are to 
survive. If you want customers to 
pay cash, they are likely to be end- 
users rather than trade. 

■ How will the customer obtain 
your product? Through a shop, 
mail, personal delivery or a whole- 
saler you want to give excellent 
service but this may Involve hold- 
ing stocks: think carefully about 
requirements and about transport 
Every time you move goods you add 
to cost but not to value. 


■ The vital area of promotion. 
Image can start from the business 
name: it will continue through 
cards and letter- heads, how the 
telephone is answered, how your 
staff dress or your van is painted. It 
may continue with press releases, 
samp l e s, displays, packaging, hospi- 
tality, after-sales service and much 
more. Promotion never ends: it is a 
total concept 

■ Next comes advertising where it 
is easy to spend but essential to 
monitor the return being achieved. 
Examine “Brad" in the local com- 
mercial library, it will indicate the 
range of rates charged by periodi- 
cals but be clear why this route is 
desirable. What are the objectives 
and have you the back-up to deal 
with responses; leaflets, catalogues 
and suitably trained staff. Consider 
advertising cost in the context of 
the price of the product or service. 

■ Finally, the point of sale. The 
task is to convert a prospect into a 
customer. Successful sales people 
normally go through four stages: 


attract attention, then arouse inter- 
est in the item. Continue by creat- 
ing a desire for the benefits it will 
give, and close the sale by showing 
how the desire can be satisfied. 

Price and other facets may be rel- 
evant but it may be preferable to 
talk value unless price Is a strong 
card. Numerous books have been 
written on marketing and selling 
but normally these can wait until 
the entrepreneur has answered the 
fundamental questions of what the 
customer needs and how the prod- 
uct or service will satisfy those 
needs. Beyond these he must iden- 
tify sufficient customers to pay a 
price so that they are happy and he 
makes a profit. Always remember 
that without sales everything stops. 
Marketing indeed is tough, but the 
excitement of a successful sale 
tnakf-q the hard work seem insignif- 
icant. 

■ Paul Tapscott is chairman of Hay- 
craft Small Business Centre, South- 
bank House, Black Prince Road, 
London SE1 7SJ. (071-587-0569). 


Clive Fewins visits a luxurious country house in Oxford 


A hotel designed for 
the owners to stay in 


HELEN and Mark Texidor couldn’t 
afford a lavish launch party when 
they opened their six-bedroomed, 
£5&a-night country house hotel in 
mid-February. The result was that, 
for the first three weeks, they had 
no guests. 

Now thing s are starting to take 
off. They work feverishly during the 
day putting the finishing loaches to 
the property and trying to promote 
the enterprise while their guests are 
out on business. 

Then, still with an ear to the 
’phone and an eye to the overdr af t, 
they prepare dinner. 

It is a routine of hard grind with 
very little respite that must be 
famfHar to most owners of similar 
establishments. Where the Texidors 
are different, however, is they are 
in business for one purpose - to 
enable them to stay in the beautiful 
13-roomed Georgian house which 
has been Marie's home since he was 

three. 

In 1934, when his artist parents 
came to Tubney Warren House - in 
a four-acre plot on the edge of wood- 
lands in the small but dense pine 
belt on Oxford's western fringes — 
they were the tenants of a univer- 


sity college. But the rambling old 
house was then in a very poor state 
of repair. 

For the minis cule rent they were 
paying, they expected little from the 
college by way of repairs and main- 
tenance - and that is exactly what 
they got After his father died, Mark 

'Even the rats had 
moved out in 
some parts * 

worked elsewhere for five years, 
returning to care for his mother. By 
the time she died, the building had 
become thoroughly dilapidated. 
Window frames were falling out, 
mushrooms were sprouting from 
the ceilings and much of the plas- 
terwork was in need of renovation. 

“Even the rats had moved out of 
some parts,” says Mark. 

But his mother’s death made 
Mark realise that he was going to 
stay at Tubney Warren whatever 
the cost or consequences. 

*1 realised at that stage Just how 


much I love this house," he says. 
“When I was young it was a buzz- 
ing, radiant place to which my 
mother used to invite many of her 
artist friends. I want to restore 
some of that atmosphere.” 

From then on, and with the 
arrival of Helen, 13 years his junior, 
he worked at a succession of jobs by 
day. By night, he planned how they 
might own the building. 

“I first tried to buy the property 
when the college quadrupled the 
rent in 1973,” Mark says. “Then, as 
it became increasingly obvious that 
they wanted me out, I became more 
and more determined to stay. I real- 
ised that this house represented 
absolute security to me." 

Eventually, in 1988, he bought 
Tubney Warren for £250,000. 'Hie 
iron; is that life is far from secure. 

The Texidors managed to scrape 
together £70,000 of their own to add 
to the £180,000 they have spent reno- 
vating the building to animmacu- 
late state, with exquisite furnish- 
ings and paintings. But effectively 
they still have no income and are 
propped-up by a bank loan 
approaching £430,000. And if they 
were forced to leave - even though 



"They will cany me out of the house screaming or In a box”: Helen 
and Mark Texidor outside Tubney Warren House hotel 


Tubney Warren House is valued at 
£750,000 - both would have to take 
salaried jobs. 

On top of that, they are unable to 
contemplate having children until 
the first five years of the purchase 
have elapsed. The reason is a com- 
plicated arrangement with the col- 
lege which must be offered the first 
option should they sell. Bat that 
does not bear contemplating. “They 
will carry me out of the house 
screaming or in a box;” says Mark. 


Helen agrees. With her mother, 
who has 30 years’ catering experi- 
ence, they dream up sumptuous 
m eals and. Since opening, in Febru- 
ary they have regularly invited 
friends at weekends to share them. 

“The real clientele will follow,” 
says Mark, with determined jaw 
and nervous grin. 

■ Tubney Warren House Hotel, Par- 
ingdon Hoad, Tubney, nr Abingdon, 
Oxon 0X13 5QJ (0865-390-221). 


Kate Bevan meets a man who found 
inspiration looking for James Stewart 


Search for a star 


by mail order 


A FRUITLESS hunt around London 
for a book about an American actor 
hardly awns the most auspicious 
beginning for a business. But Roy 
Sheppard aged 30. had the idea for a 
business after he invited some out- 
of-town friends to camp on his floor. 
As a present they decided to buy 
him a book about his favourite film 
star, James Stewart They looked 
everywhere but could not find one. 

It occurred to Sheppard that there 
must be other fans of movie stars, 
singers and assorted celebrities who 
were frustrated in their attempts to 
find modern-day iconography. 

The result of that trek in search 
of a book was the Celebrity Store, 
Sheppard’s new London-based mail 
order business which deals exclu- 
sively in celebrity products. 

“Basically we exist to put people 
in touch with products,” be says. 
“Unlike retailing, where shops stock 
the goods and say, Here you are, do 
you want to buy it’ we say to cus- 
tomers, ‘What is it you want to buy? 
We can get it for you.’” 

At the Celebrity Store, which 
Sheppard runs from offices in 
Twickenham, telephones ring con- 
stantly with requests for videos and 
books. “The theory is that if some- 
one rings up and says. ‘My Auntie 
Jane is a big fan of Leslie Howard, 
what films of his are available?* our 
database will tell us, and then we 
can order the video and send it to 
them,” he says. 

The Celebrity Store already keeps 
about £30,000 worth of stock, includ- 
ing popular videos, games, and 
books. But its strength lies in know- 
ing its suppliers and sources 
throughout the industry. 

“We don’t actually keep most of 
the things we sell to people - we’re 
not a shop - says Sheppard.” 

The store rings its suppliers every 
day with orders. “Quite often it’s 
just one or two copies of a video. 
But on the whole they are happy to 
supply us.” 

The Celebrity Store was initially 
financed with £32,000 of Sheppard’s 
own capital, topped up with an 
£8,000 bank loan - “I have a very 
understanding bank manager,” he 
says. 

Although the bumness has been 
operating for just over a year, and 
trading for around eight months, he 
does not expect a profit until next 
year. He expects annnal turnover to 
be about £200,000 within a year. 

“Our main expense was the com- 
puter and the software,” says Shep- 
pard. The database is impressive - 



Friend of Ians: Roy Sheppard 


a request by phone for “anything 
Clint Eastwood is in” produces a 
list of all his films available on 
video, product numbers and 
whether or not they are in stock. 
“After that, it’s just a case of phon- 
ing the supplier ” says Sheppard. 

Although they ask people to be 
prepared to wait up to 28 days for 
delivery, in practice they can usu- 
ally send the order within 24 hours. 

Sheppard is helped by his know- 
ledge of the media business. He 
started as a disc jockey, went on to 
be a television newsreader for 
regional programmes and has read 
the “Why oh Why” letters on BBC 
Television’s Points of View. 

There has been no advertising 
yet, but short paragraphs in maga- 
zines have brought in floods of 
enquiries. 

Calls come from all over the 
country: “It’s hard enough in Lon- 
don sometimes getting the videos 
and books you want, but imagine 
what it’s like if you live out of town. 
You spend so much time getting to 
the main town, and then trailing 
round the shops there, and then if 
you can’t find your auntie's present, 
you have to start all over again in 
another town - or just give up." 

“People say we’ve solved their 
problems," he says, “lt‘s been hard 
work. But it’s good fun too.” 

■ The Celebrity Store, 16a Crown 
Road, Twickenham, Middlesex, TWl 
3EE (081-891-3393). 


MINDING YOUR OWN BUSINESS 


INVESTMENT 

PROPERTIES 

UJL Government Agency 
has many real estate 
opportunities for 
sale. ..homes, land, stores, 
offices, apartment build- 
ings, mid businesses. For 
more information, write: 

Federal Deposit Insurance 
Corporation 

ATTN: ORE Dept - DJZ 
9523 W. Bryn Mnr 
Chicago, nSnois 60018 UXA. 


MERGER 

Company with warranted 
profits per annum of 
£1,000,0000 
seeks merger with quoted 
company with asset hackin g in 
any of die following sectors, 
constroctioo/property/filTiince/ 
investment. 

Write tn confidence to Bax F9979, 
Financial Tune*. One Southwark 
Bridge, London SE1 9HL 


Wc seek contact with USEKSaf 
PERSONAL ORGANISERS 

e.g, Timesystem, Filofox, 
Succes etc. 

Goid&Ok, 

“ 72. 


F as 


. Tel: (211) 32 SS 18 
(211) 13 14 fiS 


INVESTORS WANTED 

New rational discount 
company seeks additional loan 
capital for the deve lo pm e nt of 
its business. High rale at 
Intereel paid monthly on 
12 month loans. 

For further details, please 
contact T. W. Collins, 

52a Cornwall Gardens, 
London SW7 4SG 
telephone and fax 
(071) 378 2282. 


DEVELOPMENT 

ZONE 

Northern Renos, dose to tunnel but 
met in attractive oountryehlo lend 
site - an sizes available urfoi 
substantial Incentives to 
entrepreneurial companion. No 
developers involved. 

Phone: 081 943 4348 


RiCOME PROPERTES • ILSJL 
The loflowing properties are 
araflabto 

O pp ortunity beck o ns NOW 
—Salem, MA - 4 units £l45k 
“•Lynn, MA - 18 units £S7Sk 
MANY MORE AVAILABLE 
Contact The Investor Groupi 
Tel: (508) 744-8414 (USA) 


APPROPRIATE PROFESSIONAL ADVICE 

BEFORE ENTERING INTO COUMITkKNTS 


CO RPOR ATE OR 
INSTITUTIONAL. 

EQUITY PARTICIPATION 

Our client is an extremely professional and' highly 
sophisticated UK based independent private client 
investment management and financial planning 
organisation, with currently about £40M under 
discretionary portfolio management. It has an 
existing international client base of about 2,500 and 
is currently considering the possibility of corporate 
and/or institutional equity participation to help 
further develop this exceptional platform to become 
a major independent player in the Financial 
Industry in the 1990’s - with the single European 
market in mind. 

Interested parties should, in the first instance, 
outline their area of interest, in writing to us. the 
Company’s Solicitors. 

Write box F9959, Financial Times, 

One Southwark Bridge, London SE1 9HL 


THE BUSINESS SECTION 

Appears Every Tuesday & Saturday 

Please contact 
Gavin Bishop on 873 4780 
or Sara Mason on 873 3308 
For further details please write to Financial Times, 
Number One Southwark Bridge, London, SE1 9HL 


BUSINESSES FOR SALE 


US MANUFACTURER-ROLL SHUTTERS 

Excellent entry into fastest growing US market Florida based national 
distribution. Established 10 years by European ( returning to Germany ) 
excellent growth potential-profitable. U cured capacity, volume 
USS 325/K with owner + one employee. Clear of debts. 

Flos own budding 12,000 sq-ft. also for sale. 

EUROLL INC. 

2501 N.W.l Avenue, Boca Raton FI. 33431 USA 
TEL USA 407 394 0326 Fax 407 394 5673 


CHILDRENWARE 

Complete business for sale 
inc all fixtures, fittings 
and stock. Newly opened 
in hotel in Mayfair. 
Offers around £35,000. 

WMa lo Bat Not H72CO. FkmdaTTbnw, 
Qua SaufliaagK Bridget. London SEI BH. 


BRUSSELS: 

A number of prestigious pro- 
jects for sale in Brussels. 
Holds and Offices. 

For info contact 
Mr Co pp Leiers 
Tel: 32 2 770 00 59. 

Fax: 32 2 770 85 03 


FREEHOUSE 
PUB & 

RESTAURANT 


Near Lewes, East 
Sussex. 55 seater 
restaurant. 2 Bars, 
with outline planning 
for hotel/motel for 
56 beds in approx 5 
acres. Offers in the 
region of £795K. 

Contact 

Tel No: 0273 813953 


BUSINESS 

SERVICES 


LOANS 


IbbllalltoiKariN 

:pro f -rtjto9**«rrotadtoe 
p rep n l y taTBto a f totwrite 



*r> 

Rp 

wmn wt 9S 
Fn (0272)23X2 91 
(A MWHBROPHMaBAJ 
Tha iMvtcB iraot lagabHri by tto FtantU 
Swvia* Act 19Hnd«Bii)BS nods far *■ 

antncdaaaf ■wWMrtbj’UBi AawBaa^ly 

to b. 

(consumer credit licence number 
10994 


TRAINING BUSINESS 
FOR SALE 

Special Lying in wide range, of 
packaged training materia]. 
Current turnover £0-25m, blue 
chip client base. 

Write Box H7327, Financial Times, 

One Soetbwsifc Bridge. 

London SEI 9HL. 


SALMON FARM 
FOR SALE 

Western Isles, Scotland 
0851-2030 (Mon - Fri 
9-5). 


PERSONAL 


HOSPITAL 
ARTIST SEEKS 
PATRON 

to continue valuable work 
bringing inspiration and colour 
into drab NHS stinroundings. 
Write Bax A9J6, Financial Times, One 
So nth wad: Bridrv LONDON. SEI 9HL 


AUTHORS Your book published. details: FT. 
Excallb ur Praae of London, 13 Knun- 
bridge Groan. London 8W1X 7GL. 


BUSINESSES 
WANTED 

Creditors pressing? 
Gloomy about the future? 
Want to retire? 

We are a Nonhem baud private 
company with substantial funds 
avaftable for acquisition or mergers of 
afl or part rf large and medium sized 
private and pubfle companies. 

• Any business/industry considered 

• Anywhere fci die UK 

• Minimum turnover £1M 

• 100% or pan nle only 

• Imnwfiate response and derisions 

Write to or telephone John Rudd, 
Abwigway PLC, Greengates House, 
Harrogate Road, BRADFORD — 
8274 (22622 (Principals only, please) 


ACQUISITION 

A private pmchuor with over 25 yen 
kaanledgo of the Tentorial and Catering 
jbdosutea wishes upnehec suiubki 
J tutorial Supp lie r* and Purging 
Dtsmbmocs m the faQovring azcaav 
KW. ENGLAND, W. YORKSHIRE. 

N. WALES. N. MIDLANDS, 
with a vim* la expanding esnwu. level 
of opca ti n u M- Bri ating ManagnaeS 
AMiU xanvm. 

Write hi Wrier CnSdoKO to 

Boa Ko. K72S1. FV ii nrf M Hw. 

3B19HL 


WANTED TO 
PURCHASE 

Contract Hire and/or Fleet 
Management Company with active 
efient base. Fleet sire to 2,000 
unite. Earty dedaoa with six 
and location. 

Write Box HT256, Financial Times. One 
Southwark Bridge. London SEI 9HL 


HOTELS AND LICENSED PREMISES 


URGENTLY REQUIRED 


CENTRAL LONDON 


3 OR 4 STAR HOTEL 


Our cBents would ideally take a lease or a management 
contract for a period of between 3 and 10 years 
s» 

100 Booms plus. Autentoiy 3 star, but 4 star considered. 
Covenant 

ExcoBort Pic covenant. Long estabfished with proven record ot tracing. 

Rent 

A market rent wS be paid with guaranteed rental increase over form. 

« ddab pin cartel And*- M» 


Keith Cardale Groves 

22 Oraavanor Squwe. London WIX 9LF 
Fax: 0?1 495 0150 

071-629 6604 


BUSINESS SOFTWARE 

To advertise in this section please telephone 071-873 3580107 1-4075752 .. . 

or write to MarkHaQSmilh at the Finan c ial Tana, One Southwark Bridge, London SEI 9HL 

or Fax: 071-873 3079 


FUTURES TRADING 
SOFTWARE 

system whiter PLUS VERSON 3 
Fully evaluate any systems or aignaJ on 
a huge historical amtahmn. FM g raph- 
lea. A muat tor any prim trader. RRP 
S2B09L This weeken d W C800- 
TRADEX 21. Thin pr e mier program la 
now being wad by money managers 
worldwide. Ranked highly by Tutoree 
Tndh'. A reel moneymaker. RRMSOOO. 
Tide weekend el ££00. 

EUnOTOADER V2.1. A long tone winner 
featured in ’Fubrree Truth' es no. I 
money maker. RRP S995. Thta weekend 
at £300. 



GILTS SOFTWARE AT 
LAST AVAILABLE 

For IBM PC end oomeatiMea Conpnta 
calendar of Ql> edged Mucks with yield 
analysis. 

GuIibMs tor kind managers, private or 
corporate Investors, dealers and pro- 
fom tonal etivtearsL 

Stmpta to use - no training or special 

hardware required. 

Demo disc available (stats sizo) 
Onap ma m ea ds Ltd 
T slsp hnnn CWa a— c a p tas. 


WHICH? 

widen company In tha UK wee the Oral 
wHh Teletext outo-updatlng on a PC? 
WMcti company haa the international 
Stock Exchange chosen lor their 
options analysis softw a re, haa die most 
powerful overall Technical Analysis 
package In toe world fat terms of tediL 
Has. and haa over 8000 users In 45 
countries? 

For frtmdfy. pngdaeataotd atMea, why 
oot cad Syaaagy WidNn ere (0682) (2UH 


TECHNICAL ANALYST 
from SYNERGY SOFT- 
WARE 

Six window graphics, optimisation, 
advamad scanning auto stop systems, 
comprehensive gann, 12 ms's, 12 
memecliam indicators, batch process' 
taflfprinHng. end ■ whole M more. 

The world's mow powerful, easy to use 
and Luuiuiaiieaalva technical analysis 
programme. Ohm us e call lor a demo 
hi London or Luton cl the Synergy 
headquarters. 

(0682) 484282 


STAFF SCHEDULING 

Rohm your sun scheduling prohte ts e 
wMi 0 m moat advanced flex time | 
age avail able today. 

Provides 

- nujRMBsIdng 
• Sex rime A rotor 

- named InrBvtdual level 

- ton coating 

- Auto admlntatralian 

- P roven savings perf or mance 

- to use hi 4004- sites 
Demo Otafe CS cover charge. 

Contact SCHEDULE WORKS LTD 


PA. Boa 1942 


Tat eSZ? SIT 84T 
Fbe 0627 SIT Ml 


BUSINESS PLAN OB 
LOTUS 123 tm 

Sava 200 hours o! programming toadrs- 
Uon with 'MBA Business Plan* A eom- 
prohofttivo 9* paun 6 year nnenctal 
forecast ear be quickly produced In on 
<» y . Sold in Europe. Middle Eaot and 
toe UK. -Boot Business Plan I've ever 
seen* remarks one Corporate Banker. 
Price EM 
From: 

Maytam Systems. 

10 Royal York CraecmN. 

Bristol BSS 4JZ 

Tat 0272 737 442 (H tea) 


W ALLSTREET 

Scan ORACLE/CEEFAX prices dheoVy 
Into your portfolios; at dm same time 
uae W ALLSTREET'S powerful Invest- 
ment m anagement tacllMea. Your dote* 
■tana supported by Integrated charting 
anaJyaee. automatic buy/sell signals, 
overbought/ sold hid Ice tors, real-time 
revaluation ot porttoHoa, options, etc. 
Exploit valuable Teletext date systemat- 
ically. Runs on IBM compatible PCs. 
Price C8«6 + VAT. Demo disk £18 
ratondabte against order. 


Raadtog, Berks noa 1DZ 
Tafe 0714 584014 


COMPUTER AIDED 
TRADING 

Our experience assuror your auccmam:- 
FX Dealing Money Merton Term Bor- 
rowing FRAi Acc eptan ce# Forec as ting 
Technical Analysis CommunloaHons 
Security. Systems taflorad to your aaacl 
requtreiasnts on IBM PC and compall- 
Nas. 


I 8KT1 7Pa 
Tet 0825 0171123 


HELPDESK 

SERVICE MANAGEMENT 

Hardware Independent call handling 
matema from TaaseradL 
Features Include: Real time call control; 
FuH call escalation; Contract mabtfo- 
nanea; Serialise d aasat control; Time 
eneet recording; Statistical reporting; 
Query repan generator. 

Over 60 installations w o rldwide. Price 
■tana from ceooo. 


4 Drawn Sweat, Mgh WTe e atoe 


BANKING SYSTEMS 

-Terie ite alfy advanced- 
"User friendly- 
“Oeitvered on time* 

-To specMcatlori* 

-WHMn budget* 

One ot the three largest bufkUng 



AFFORDABLE FINAN- 
CIAL SERVICES ADMIN- 
ISTRATION SYSTEMS 

Ora PC based eyetame may not be ilia 
moat expensive packages available. 
They are howevor ch oeen in prater anc e 
to systems coating S times more. 
Includes Dealing, Portfolios. Client 
management, income. CompUance veri- 
fication. Multi ourrency ata's. Mort- 
gages, Insurance & much more. 
SODB, FREEPOST, LondQW Hit IBft 
N an to i te ta al) 

TEL 0B1.au Bin PAX W-3BS 902 


BUY OR. SELL? 

IMhbda Research a household name tor 
tap gustily technics) analysis software 
provides expert help wtai WOEXJA II. 
MTRO and OptionTredar. Our software 
out-atrips aH others In speed. praseniB- 

■dn. ease of uae. comprehensive manu- 
als. an o u tstanding range el Imheaioni 
(Induing our wed known " IM3EX1A 
FILTERS'). In addition we offer educa- 
tional wort t ahopa and tree hotflne sup- 
port Phone 0032-220340 or Fax 
OB32-242S44 
or writs to: 

MDEX1A Research, 18 MvenaoeaL 
Wria xm -ttOTw. 

•my KTU 2M 


COPYTYPE? 

ALEX advanced Optical Character Rec- 
ognition ayatem wW read almoat any 
typewriting or print foreign characters - 
even exiXic alphabets like Russian or 
Hebrew. Very accurate and saves hours 
of expansive copy-typing. Co mple te 
hardware system or Bureau service 
available. 


Ltd 


on 996 nartTMTiotn 

SOFTWARE THAT 
WORKS 

Make your computer work the way you 
do. PC software taftor-msde to your 
requirements at reasonable cost. 
Systems Implemented tor muM-uaer 
integrated accounting, stock control, 
estate agency, property management, 
travel agency. Insurance brokers, solic- 
itors, shares portfolio etc. 

Per pro m pt perso n al attentfeo, 
mng Joaathaa P roud on 
H ar rog tos (0421)710326. 

EYE SPY DATA 
CAPTURE 

EYE SPY DATA CAPTURE Is a powerful 
computer package that enables the 
users of Market-Eye to capture on dtek 
or print live financial date from Market. 
Eye. EYE SPY DATA CAPTURE detivera 
the information displayed by Marta* 
Eya In toe form that la most a p prop ria te 
to your needs. 

EVE SPY DATA CAPTURE 
1st Fleer, 

17 SpMt Rood, 


Tsfc 0222-473555 
Pam ana. mit» 

THE TRANSITION 

For; 

* Financial Systems - Mutilans. 

Tatra etc. 

* UnlxfXenbc Troubleshooting 

* Bespoke Programming and da t a baas 
appitaadon 

* Specialised Reports Programs 

* Unix Networking problem, . 

NFS A TCP/IP 

* Inter opera ting s yste m 

communications 

* Oste conversion 

In the H rat Instance, contact 

Dntd HateteH PCA on 081 STB 2870, 


SURVEYS 
QUESTIONNAIRES 
MARKET RESEARCH 
H you design queattonnatrea and con- 
duct surveys, and then need to an al yse 
them. SURVEY m ta lor you. Easy-to- 
use and <ssf to produce reaufls even lor 
time without specialist computer know- 
ledge. SURVEY IT1 to up. running and 
producing results as soon as It la 
installed on any IBM or compaltete PC. 



1-2-3- TAKEOVER 

Analyse the financial health of any 
conyiany. Demonstrate He oomme nf al 
. and financial strengths. Develop an 
actjuteilSon/pian. Price £37.93 (taotadee 
VAT) iBaa/oompatibtes. Clear manual. 
Dbt size? 

PUUSOll. PUIKJStflNQ UMTTSD, 

THE VANGUARD BUIE. 
BROADCASma HOUSE. 
■WOLESBROUGH, TB1 UA 
Tel f 


ASSET MANAGEMENT 

Britannia produce the moat expansive 
PC-baaed easel management system 
currently available! 8a why is It Bud to 
many major UK and I mentations) 
organisations chooes our systems 
above the competit i on? B your reepon. 
aWtitiee include the asset management 
ol a mafor private or puOhc concern 
now la the time to And out 


Aiktow Reed, 

I nortnn SEMBU 

Tab m-m «4M FBe 081-0*1 4H1 
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Y OU EXPECT her to be 
peremptory, distant and 
tough. In the US they once 
voted her ‘the person I’d 
least like to interview." You 
are in for an unequal contest since she has 
ail the advantage: the superior status that 
comes from being a member of the Royal 
Family; the protection of the protocol that 
surrounds her, however much she may 
discard it; a talent for cutting down those 
who are too pushy. Also, she distrusts the 
Press deeply. She talks to journalists 
because it helps the charities she works 
for, and she works for charity because 
when she left school that was the only sort 
of work that was deemed suitable. 

It is many years since Princess Anne 
(her new title of Princess Royal is difficult 
to digest) was being written off as a horse- 
mad tomboy with a rough tongue. Now a 
month past 40, she has accumulated more 
first-hand experience of the wider world 
and its miseries than most of her contem- 
poraries, even if she cannot know the 
humdrum life of the average Briton. To 
her armoury of inherited advantages, 
therefore, she has added the genuine self- 
confidence that comes with experience. 

So it was disconcerting to find her 
relaxed, almost easy-going: the sort of per- 
son with whom it would be easy to become 
familiar in spite of - no, because of - her 
unusual status. She shows in private such 
a lack of affectation that you feel tempted 
to repay her, as it were, with everyday 
intimacy. But then yoa recall reading how 
quickly she slaps down those who take 
liberties with the monarch's daughter. 

in public appearances. Princess Anne 
merits some at least of the labels that 
irritate her so much: cool, brisk and 
unemotional, a sense of humour kept 
strictly under control From afar she gives 
off a schoo lmistressy air exacerbated by 
her unphotogenic profile and her unflatter- 
ing hairstyle. Worse epithets have been 
applied to her in the past (by the usual 
anonymous sources), such as “graceless'' 
and "contemptuous." 

But when I interviewed her this week in 
her small suite at Buckingham Palace I 
was confronted with another picture alto- 
gether. We sat rather awkwardly on blue- 
covered gilt c hair s in one comer of the 
dining room (the sitting room being 
deemed too untidy). Where I had expected 
her to be combative, wary and formal I 
found the Princess has a much lighter 
touch in private. She is humorous and 
level-voiced, vehement on occasion, bnt 
always fluent. I also noticed that, dose up 
and full face, she is pretty in a girlish way. 
As for the occasional hint of coyness - 
well perhaps that was my imagination 
Having thus disarmed the interviewer, 
the Princess then proceeded to disabuse 
him (at times I think somewhat disingenu- 
ously) of “huge assumptions and “sweep- 
ing generalisations'' as she was invited to 
explain what sense of obligation she feels 
and why she chose the career she has. 

The first wrong assumption, apparently, 
was that the Queen's children were given 
a clear idea of what was expected of them 
when they grew up. It was a typical media 
idea, she said, “that you were brought up 
to do this or told to do that; or that you 
had courses in manners, or on how to 
treat a bishop and what have you. That’s 
total unmitigated nonsense. Life was 
never like that.” 


There was a tradition of patronage, of 
course. She recalled that Princess Louise, 
Queen Victoria's younger daughter, had 
achieved things just by her presence even 
though “she wasn't that high in the 
pecking order.” She agreed that members 
of the Royal Family should earn their 
keep. “I mean, there is a Civil List and I 
don't believe you can just sit there and say 
"mat's it*. How you do it is a very debates- 
ble point. People (she meant the rest of the 
family) have their own talents and will 
contribute in different ways.” 

When Princess Anne left Benenden 
school it would have been then too great a 
departure from royal custom if she had 
gone out looking for a paid job. Her career 
as an unpaid worker started when she 
became president of the Save the Children 
Fund 20 years ago; of the 100-odd organisa- 
tions with which she is involved, this has 
become the focus and main outlet for her 


Princess Anne tells 
Christian Tyler how she has 
skirted the constraints of 
royalty to build a career 


energies - apart, that is, from an eques- 
trian career that earned her a place in the 
1976 Montreal Olympics and as one of 
Britain's two delegates to the Interna- 
tional Olympic Committee. 

It is clear that Princess Anne sees her 
function as practical rather than analyti- 
cal: visiting fieldworkers in Britain or 
abroad, drawing attention to problems by 
her presence, improving communication, 
and using her access to senior officials or 
heads of state to ease local bottlenecks. 

Speaking of her foreign tours for the 
Fund, she said: “What they (the public) 
are seeing is the practical side and where 
their money might go if they felt like 
involving themselves. Plenty of people 
think that charity ought to begin at home, 
in which case 1 am equally prepared to 
encourage them to see what can be done 
in their own neighbourhoods. Unless you 
stop people and make them look around 
they don't always. Goodness knows it's 
very easy to ignore the things that are 
going on next door to you.” 

Does business do enough? The Princess, 
who chairs a committee of corporate Fund 
donors, said businessmen were becoming 
more involved, although as recently as the 
mid- "80s the Fund was getting only 5 per 
cent of donations from that source. She 
said she had some sympathy with their 
caution: “I know what my postbag's like 
and theirs are much worse.” Because they 
use tougher criteria businessmen had a 
good influence on charities. “It doesn’t do 
any harm to make agencies aware of 
long-term outlooks and value for money. 
People who give you money are volunteers 
and you shouldn't go off just at half cock.” 

Princess Anne is naturally outspoken. 
But she denied feeling frustrated by the 
limitations imposed on her both by her job 
as head of a voluntary agency and by her 
membership of the Royal Family. “I think 
again there is a fundamental misunder- 
standing here about how to achieve 
things. Speaking seldom achieves any- 
thing very much. The real achievements 
(of the Fund) are on the ground. You have 


to do it, not speak about it. The work Is 
done through example. Tm not trying to 
impose an answer. 

“I don't get the sort of high profile that 
other members of the family do, but I do 
go to the sort of places where you meet 
people who are actually trying to get poli- 
cies through at ground level.” Later, she 
said: “You also know, if you listen, and use 
your head, that there are severe limita- 
tions on how much the system can be 
changed and bow quickly." 

When I suggested that she was born 
impetuous and would therefore feel easily 
frustrated she laughed and accused me of 
another “sweeping generalisation." I stuck 
my neck out by asking whether she had 
tried to influence the wholesale transfor- 
mation of her Press image. 

“No. Why?" 

“Well because you have a serious job, 
you travel a lot, you get involved in seri- 
ous economic and welfare issues . . 

“That's got nothing to do with image." 

. . and because of who you are isn't it 
important that you should . . 

“No. I deeply resent the Implication, 
because one thing I have seriously never 
done is pander to public opinion as it is 
put through by the media. Because I know 
how inaccurate the media is and I have 
experienced how inaccurate the media is, 
why the hell should I suddenly want to 
adapt myself to their idea of what I should 
belike?” 

The altercation continued until I 
suggested that her image mattered 
because it was part of setting an example, 
something Princess Anne has often talked 
about in the domestic context. 
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“Setting an example In terms of man- 
ners and behaviour is slightly different I 
mean I don't believe that 1 am two totally 
different people when I go out” 

“But when you do your tours in third 
world countries?” 

“That's not for anyone else's benefit 
except the Fund's, and the people I visit" 
One of her most quoted remarks was 
that you don't have to like children very 
much to want to give them the best start 
in life. I had been told that she greatly 
enjoyed a recent discussion with sixth-for- 
mers. Did she, then, like teenagers better? 

“I am extremely unfussy and 
open-minded about people of any age. I 
may have to categorise them to refer to 
them, but I don't like categorising them. 
Everyone is different I talk to all children 
as if they were adults. All of them have an 
opinion, which is sometimes hilariously 
funny and sometimes they don't want to 
talk. People drag them over to you and say 
(she put on a different voice) The children 
want to talk to you’ and they all dry up." 

She said every generation erf young peo- 
ple tended to get a bad name but that 
there were many of children working or 
saving for charity, hi spite of warnings 
from various quarters of the Establish- 
ment, Princess Anne does not think that 
teenagers today are any more selfish or 
alienated than their predecessors. 

I asked whether, having reached 40, she 
had plans for the rest of her career. “No. I 
haven't sat down and thought about it in 
that rather coldblooded way you suggest. 
But I'm sure that there are any number of 
different things to be looked at” 

Ts there anything you’ve seen that 
you’d like to do, or maybe something you 
would like but can't do?” 


“IS IT so nice as all that?” 
asked the Mole, shyly, although 
he was quite -prep ar ed to believe 
it as he lent back in his seat 
and surveyed the cushions, the 
oars, the rowlocks, and aU the 
fascinating fittings, and felt the 
boat sway lightly under him. 
“Nice? It’s the only thing,* said 
the Water Rat solemnly, as he 
lent forward for his stroke. 
“Believe me, my young friend, 
there is nothing - absolutely 
nothing - half so much zoorth 
doing as messing around in 
boats.* 


Broader horizons for 
Britain’s narrowboats 


After years of neglect , the UK canal system has a 
new lease of life , reports Nicholas Woodsworth 


K enneth Grah&me’s 
little riverside ani- 
mals are probably 
Britain's most 
charming proponents of life on 
the water, but they are cer- 
tainly not alone. Like the 
heroes of The Wind in the Wil- 
lows, succeeding generations of 
humans have discovered that 
there is nothing quite like 
messing about in boats. 

Ask any of the growing num- 
ber of boaters who spend week- 


ends and holidays chugging 
along Britain’s 3,000 miles of 


along Britain’s 3,000 miles of 
rivers and canals at a stately 
four mlles-per-hour. Ironically, 
Britain's inland waterways 
were in a state of dereliction 
and decay when Grahame 
wrote his eulogy to water-side 
life in 1908. Few boaters realise 
it today, but the scenic and 
well-kept canal system along 
which they ply their craft was, 
until 40 years ago, moving ever 
closer to total abandonment 

Britain’s great age of inland 
water transport opened more 
than 200 years ago with the 
beginning of the industrial rev- 
olution. Without an adequate 
road system to carry raw mate- 
rials, canal transport became 
the cheapest way of bringing 

bulky coal timber and iron ore 
to the factories and furnaces of 
the new industrial cities. Even 
Sir Josiah Wedge wood found it 
safer to carry his fine china on 
water than over the bumpy 
roads of those days. Along with 
other big industrialists he con- 
tributed the private capital 
necessary to the rapid develop- 
ment of a complex network of 
canals, totalling some 2,000 
miles in length, that stretched 
from Yorkshire to Surrey. 

But in the 1820s Britain’s 
great canal age came to a sud- 
den halt. Not only did the new- 
ly-invented steam engine rail- 
way cany goods more cheaply 
and efficiently, but by 1850 rail- 
way companies were baying up 



Tight fit negotiating a lock on ons of Britain's canals 


canal companies in order to 
eliminate competition. While 
forced by the Acts of Parlia- 
ment that created the canals to 
keep them open, the railways 
strangled the canal transport 
industry by raising levies and 
fees on goods carried. From 
thfe point on Britain's canals 
began a century -long slide into 
neglect and disuse. 

When on a week's holiday In 
1980 public relations consul- 


tant David Bolt hired a narrow- 
boat - so called because many 
locks on the system allow 
boats no wider than 7 ft - he 
knew little of them. But he 
became fascinated both by the 
boats themselves and their 
long history as work and then 
leisure craft That winter he 
bought his first nanwboat 
and later lived on another for 
three years, continuing his PR 
work from canal-side call boxes 


as 1 m cruised the waterways. 

Bolt’s floating life also gave 
him a new career as a writer. 
His first book. Journey Without 
End, recounted life aboard the 
Frederick; the second. Race 
Against Time, appeared 
recently and describes the long 
and successful battle waged by 
one of. Britain's earliest envi- 
ronmental groups. 

For more than 20 years, 
b eginning in 1946, the Tnlnr\fl 
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Private face: Princess Anne at ease in her suite at Buckingham Palace shows her lighter side 


Photo: Tony AttOwms 


"I don't know, really. No, my life has 
never been that well planned. Things tend 
to happen by accident and coincidence - 
meetings and what have you - and 
there's no point in trying to plan it to that 
extent ... So the answer Is I haven't iden- 
tified the role that I would really like to 
take on. After these 20 odd years flitting 
from one subject to another it would be 
very difficult to deride.” 

In another world. Princess Anne would 
by now have been a senior manager in a 


large company, probably aiming to became 
the first woman on the Board. Or perhaps 
she would have followed her sporting 
career with a job as a full-time sports 
administrator. 

As a strong-minded and competitive 
woman, who was always going to take 
second place to the future King, she must 
have felt entitled to live her own life in 
her own way, without elaborate trappings 
and without incessant public scrutiny. At 
the same time she could not ignore the 


fact that her privileged place demanded 
some return to the public. 

Whatever your views about the monar- 
chy, you can recognise the dilemma for 
someone “not that high in the pecking 
order". A single dose encounter may not 
be much to go on. But itseemed to me 
that Princess Anne has finally come to 
terms with the peculiarity of her circum- 
stances, in spite of her fierce in si ste nce 
that it is the Press, not she, that had 
changed. 


Waterways Association (IWA) 
struggled first to persuade pub- 
lic opinion that the canals 
were a heritage worth saving, 
and later to pressure policy- 
makers into permitting the res- 
toration of virtually abandoned 

The tide turned in 1964 with 
the involvement of the 
National Trust in the re-open- 
ing of the long-derelict Strat- 
ford CanaL Since then revival 
of an almost-moribund system 
has been rapid, and public 
interest and partidpatton high. 
Working often with volunteer 
labour and money raised 
through appeal, the state- 
owned British Waterways 
Board, the IWA, and local 
councils have refurbished 
miles of canal and scores of 
locks. Currently there are over 
100 restoration projects under- 
way, some aided by EC grants. 
Last month the Queen opened 
the long-closed Rennet and 
Avon CanaL 

What is It tike to cruise one 
of Britian's revived canals at 
the tiller of a trim and colour- 
fully-palnted 50 ft narrowboat? 
Certainly the idea is appealing. 
Below deck, a compact home- 
away-from-home - tiny galley, 
miniature sitting room, snug 
berths. Outside, rural England 
passing slowly by in a warm 
summertime haze - green 
fields and grazing sheep, for- ; 
ests, friendly canal-side pubs. 

Recently David Bolt took me 
on the Oxford Canal on my 
first narr o w b oat trip, ft turned 
out to be one of the coldest and 
windiest days this summer. 
The rain Lashed us as we stood 
in the open stem, and the 
strong wind caught the boat’s 
long hull and made navigating 
the narrow waterway a tricky 
chore. My fingers froze and 
water ran down my neck. 
Despite all this, it was marvel- 
lous. The Water Rat was right 
there is something irresistible 
about boats 

“Th or out of ’em, it doesn’t 
matter. Nothing really seems 
to matter, that’s the charm of 
it Whether you get away, at 
whether you don't; whether 
you arrive at your destination 
or whether you reach some- 
where else, or whether yon 
never get anywhere at all. 
you’re always busy and you 
never do anything in particu- 
lar.’" 

Put that way, how could 
anyone spend a summer’s day 
- good weather or bad - any- 
where but on a boat? 


Cities hunt Olympic gold 


A THENS or Atlanta? 
Manchester or Mel- 
bourne? To a small 
group of people these questions 
are life itself. In Tokyo on 
Tuesday the International 
Olympic Committee votes to 
chose the host city for the 1996 
Olympic Games. 

There are six candidates, the 
four above, Toronto and Bel- 
grade. For two years they have 
lobbied, entertained and - 
dare one say It - greased the 
palms of the worthy electors of 
the IOC. The cities have proba- 
bly spent an aggregate US$70m 
(£38m). 

“It will have cost us around 
$8m when we're through," said 
Charles Battle, a Georgia attor- 
ney with the looks of a young 
Teddy Kennedy who is a lead- 
ing lobbyist in the Atlanta 
cause. “Most of that money 
goes on bringing IOC members 
to our city to see what we are 
offering.” 

Flights, of course, are first 
class, hotels five-star. These 
distinguished visitors do take 
the subway but only because 
Atlanta wants to show Olym- 
pic administrators with memo- 
ries of Los Angeles 1984 that 
some American cities do have 
public transport systems. 

“It’s always nice to have a 
personal touch in these visits,” 
added Battle, who comes on so 
down-home southern yon feel 
he might offer hominy grits 
with the cocktails. Tf a guy is 
a golfer you try to get him oat 
to play the Masters course, 
that kind of thing." 

Atlanta is far from being 
favourite with the bookmakers. 
No one doubts it would offer a 
superb, well-run and generous- 
ly-funded Olympics. However, 
it is only 12 years since the US 
held the Games which will 
count against it America's 
position in the Gulf crisis will 
be a negative factor with some 
of the IOC members. 


political chaos, economic 
uncertainty and problematic 
future but it has few enemies. 
In the best bread-and-circuses 
tradition the excellent sports 
facilities currently being built 
around Athens have a second- 
ary purpose of building grass- 
roots support for the ides of 
holding the Olympiad. 

What is missing is the infra- 
structure vital to a successful 
Games. “We all remember how 
many hours we spent in free- 
way traffic jams at LA,” mur- 
mured Swedish IOC member 
Gunnar Ericsson. Athens has 
promised to build the neces- 
sary motorways. 

Manchester, on the other 


Keith Wheatley 
looks at the fight to 
host the 1996 Games 


hand, has motorways galore 
and a superb airport, as hid 
chairman Bob Scott will tell 
you at the drop of a baton. 
Scott, the most successful the- 
atrical impresario in the North, 
has driven Manchester’s cam- 
paign since he first conceived 
it while shaving one morning. 

The centre of the Manchester 
Olympic Games would be at 
Barton Cross, a 1,000 acre site 
on the banks of the Manches- 
ter Ship Canal and four miles 
from the city centre. An 80,000- 
seater stadium is planned, with 
swimming, diving and water 


S olo next door in another 
rand-new facility. 

“Private enterprise can and 
will build these facilities if we 
are successful in Tokyo," says 
Scott “What the private sector 
cannot do is provide motor- 
ways and airports but we 
already have those par excel- 
lence." 


ST. JOSEPH’; 

HOSPICE 


Athens rides pre-eminent 
among the candidate cities for 
one simple reason. The 1996 
Olympics will be the 100 th 
anniversary of the revival of 
the modem Games, staged in 
Athens by Baron Pierre de 
Couberttn. The Greek lobbyists 
have played the sentiment fac- 
tor long and hud, with consid- 
erable success. 

Greece may be a country of 


"Most of the stuff isn’t built 
yet in whatever bid city you 
visit The whole candidature 
business is about selling a 
dream," commented Craig 
Reedie, senior administrator fo 
the International Badminton 
Federation and a veteran of 
sports politics. 

Scott has peddled his 
harder than most. With his 
chief executive, accountant 
Rick Parry, the two men have 
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sacrificed weekends "nd family 
holidays for the past year as 
Manchester has entertained 60 
of the 90 IOC members. 

According to most IOC mem- 
bers it is virtually unheard of 
- the grossest bad manners - 
for lobbyists to enquire how ft 
Member might vote. 

Most participants agree that 
no dty is likely to get a simple 
majority at the first secret bal- 
lot At this point the candidate 
with the fewest votes drops 
out Scott believes that Man- 
chester is at a point where 
there Is no danger of first- 
round elimination and that it 
has plenty of friends who 
might make it their second 
choice if their favourite city is 
eliminated. 

Unfortunately, few on the 
international sports circuit 
seem to share his optimism. 
There is no doubt that Man- 
chester has assembled a formi- 
dable proposition and could 
stage an outstanding event. 
But the IOC is the most fickle 
and unpredictable p-lwr’ tnrafa in 
the world, swayed privately - 
if not publicly — by factors 
unconnected with running 
tracks. 

“It’s totally different to a tra- 
ditional American sales pitch," 
commented Charlie Battle. 
“Our mind-set falls as that if 
you put together the best prod- 
uct, the best presentation «»d 
the best price then you win tire 
deaL That’s not true here. 
You’re dealing with the p ol itics 
of a medieval European court." 
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HOW TO SPEND IT 


A nation of museum shopkeepers 

A growing range of posters , books and replica statues are helping British galleries and museums to pay their keep . 
Richard Newbury pays a visit to the shops aimed at relieving the tourists of their travellers 9 cheques 

KE RETAIL revolution has ‘ S-. .-TV " Jr 
finally reached the museum shop. ' ' 


Traditionally these are located 
. somewhere near the cloakrooms, 
pocked with a dowdy selection of cata- 
iopies andrun by unworldly types who 
apologetically at the sound of the 
ulj. oeiL But now, the museum shop is the 
focus of the latest commercial thinking, 
loose who were once squeamish about a 
museum selling souvenirs, T-shirts, 
replicas and reproductions, now realise 
that such ephemera, tlumks to the aes- 
thetic sanction of Andy Warhol himself, 
may be closer to Art than was at first 
realised. 

Museums have come to recognise two 
things: a good shop is a facility without 
which the visitor leaves disappointed, and 
that the gratification of our desire to 
spend money can provide a useful source 
of revenue. In the our biggest institutions, 
the shop may now be part of an indepen- 
dent company incorporating publishing, 
the design of merchandise, overseas distri- 
bution and mail-order. 

The nature and popularity of a muse- 
um’s permanent collections, and the suc- 
cess of its exhibitions programme, deter- 
mine the scope for retail activity. 
However, within these widely varying 
parameters, the commercial rationale of 
the modern museum shop is to take 
advantage of the uniqueness of the arte- 
facts from which its merchandise is 
derived, or in the case of exhibitions the 
uniqueness of the event itself. 

The National Gallery in London, sits in 
Trafalgar Square, at the very epicentre of 
tourism. It received 3.3m visitors last year, 
from whom the gallery shop squeezed a 
turnover of EL5m. By April last year the 
profits from retailing and publishing at 
the gallenr reached a level incompatible 
with their status as "non-profit- making 
charitable trading companies." Adopting 
an expedient used by other museums to 
gain better tax protection, the Trustees 
formed a separate company, National Gal- 
lery Publications Limited, with themselves 
as shareholders and of course the gallery 
as the sole beneficiary of the profits. The 
company covenants its taxed profits to the 
National Gallery Trust, which is then able 

to Haim tho fay hark. 

Typically. half the stock in the the 
National Gallery shop is books and the 
other half is ‘merchandise’: posters, post- 
cards, souvenirs and gifts. Of the books, 20 
per cent are the Gallery's own titles, cm 
which there is a greater margin than the 
usual 30 per cent given by other 
publishers. The gallery thereby fulfils its 
educational obligation to carry a selection 
of relevant books, although without 
pretensions to providing a fine art 
bookshop. 

In the area of merchandise the gallery 
can mafcfi a more generous profit A post- 
card costing 2J3p to make can be sold for 
30p, and a same goes for posters. Other 
gifts may yield a more modest 100 per cent 



order catalogue puts a surprising amount 
of faith in replicas of classical statuary. 

However, mail-order is not the only 
external p-Hannei through which museums 
mn their rnernhawHga- Many now seek 
wholesale opportunities at gift fairs. The 
National Gallery has agreements with 
overseas agents for representation and dis- 
tribution. It has also joined the American 
based Museums Stores Association. 

Indeed It is to America that the market- 
ing managers of British museums look 
with a mixture of awe and envy. The retail 
and wholesale turnover of The Metropoli- 
tan Museum of New York, which roughly 
speaking draws dements of the British 
Museum, the V & A and The National 
Gallery under one roof, was recently in the 
order of 360m (£32m) per year - 530m 
takwi within the walls of the museum, and 
the rest by a dynamic external sales pol- 
icy, which includes a chain of museum 
shops around the country. However, much 
of this has to do with the size of America 
and the spending habits of Americans, 
who also spend much more in British 
museums than any other group. 
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Epicentre of a 


margin on cost. For the year ending 
March, 1990, National Gallery Publica- 
tions’ overall tur no v er was £2. 8m, from 
which the company was able to covenant a 
profit of £485,000 to the gallery Trust Set 
against the £6m annual running costs of 
the Gallery, the figure is marginal, though 
in its own terms an indication of success: 
funds generated by the company contrib- 
uted towards the purchase of the Caspar 
David Friedrich “Winter Landscape.” 

Other museums and galleries cannot 
count on a {dace in every tourist’s itiner- 
ary. Special exhibitions will boost the 
number of visitors, and bring opportuni- 
ties for gallery retailing and publishing. 

However, exhibitions are not, and ought 
not to be, designed primarily to court the 


crowds. They are worthwhile In them- 
selves: offering the fruits of research and 
scholarship and deepening art historical 
understanding. While exhibitions may be 
underwritten by sponsorship, the publica- 
tion of catalogues and associated material 
is often an expense shared with the gal- 
lery. An exhibition that does have the 
happy result of attracting large crowds 
will, if print runs have been guessed cor 
rectly, mak e some money for the publica- 
tions department and, through the sale of 
posters, gifts and so on benefit the shop. 
However, over the whole year, an exhibi- 
tions programme may return entries for 
both sides of the balance sheet 
At the Tate Gallery the publications 
department supported scholarship through 


catalogues whose commercial return was 
doubtful and retail operations, was ham- 
pered by a lack of shop space. Even so, 
between them they were able to generate 
approximately £200,000 profit to give to the 
Gallery; not enough, they point ont, to buy 
a painting these days: nevertheless, a com- 
mendable and significant sum. 

Attendance figures for Royal Academy 
exhibitions provide an index by which to 
judge the commercial spin-off for Royal 
Academy Enterprises. It is not bard to 
guess that The Swedish Crown Jewels 
exhibition, which attracted just 48,000 visi- 
tors, contributed little towards last year’s 
turnover of £L5m. No doubt the reverse 
applied to Toulouse Lantrec, which drew 
224,000 through the turnstiles. The Acad- 


emy hopes for the forthcoming Monet 
exhibition will attract 500,000 visitors. 

The collections of the V & A are so 
diverse that perhaps the museum suffers 
from not being associated with any one 
theme in the minds of potential visitors. 
Inspired, if not actually bewildered by this 
diversity, the V & A Enterprises flhrigtmag 
1990 mail-order catalogue ranges freely 
among the products of the gift industry, 
offering much that has no apparent con- 
nection with what is actually frmlrle the 
museum. However, according to the bro- 
chure everything "reflects the V & A’s 
commitment to good taste and good 
design,” which must give the merchandise 
buyer hope for a curatorial position 

In contrast. The British Museum’s mail- 


recent development has been the 
granting of concessions to book- 
sellers for shops within galleries 
.and museums. Zwemmer. 
famous for its fine art bookshops in the 
Charing Cross Road, has negotiated the 
concession for a shop in the Courtauld 
Galleries In Somerset House. 

Freed from the expense of running a 
shop for itself, the gallery takes a commis- 
sion on everything sold - which is larger 
for items using the Courtauld name. 
Zwemmer has brought to bear an expertise 
and resources in fine art publishing and 
bookselling that would have been hard tor 
any small institution to manage. It has 
stocked the shop with 9,000 titles and 
taken responsibility for catalogue publish- 
ing and the production of merchandise. It 
is a symbiotic relationship; each party 
benefits from the success of the other. 
With an average of 1,000 visitors per day, 
many of whom are Americans and Japa- 
nese attracted by the superb impressionist 
collections, it seems likely that both par- 
ties will be satisfied by the financial 
results. 

Countless heritage attractions through- 
out the UK depend on individual benefac- 
tion and the unpaid work of local people. 
In such places the sale of souvenirs is 
likely to be a primary source of funds for 
maintenance or i m provement. 

The sixteenth-century cottage in Chal- 
font St Giles, Buckinghamshire, where 
John Milton worked on Paradise Lost, is a 
place of pilgrimage for many tourists. A 
table well stocked with souvenirs and 
books on Milton’s work is all that space 
allows. Nevertheless, sales generate a 
turnover of roughly £3^00 a year, which 
yields a profit of about £1£00. Perhaps 
next year they will be able to finish the 
carpark. 


Green con tricks 

Simon Hinde looks at marketing tricks aimed 
at cashing in on concern for the environment 


DVERTISERS, sensitive as 
Brays to new ways of selling 
i products, saw potential 
the growth of green 
nsdousness. Cars, washing 
wder, water, nuclear power, 
lit trusts: all were sold partly 
I the back of the idea that 
ey would help you do your 
t for the environment 
All this should be a good 
ing: the more information 
i have about what does and 
es not damage the 
ivironment, the better able 
i are to take informed 
cisions about the things that 
» buy. So why did Friends 
the Earth run a "Green Con 
the Year" award (won, 
aden tally, by British 
lelear Fuels for an 
vertisement claiming that 
b c l e ar power helps prevent 
s greenhouse effect)? 

An examination of some of 
a more misleading "green" 
ver tise ments might provide 
e answer. Many car 
vertisements feature green 
ums. After all driving a car 
a particularly 

viromnen tally-unfriendly 

t — pouring lead and carbon 
jnoxide into the atmosphere, 
d contributing to the 
aenhouse effect. So anything 
at diminishes the damage 
at a car do must be 
ilcome. Unleaded petrol and 
talytic converters make a 
nsiderable contribution but 
s not as significant as some 
vertisers like to suggest. 

[n the early days of green 
vertising, Rover claimed that 
e of its cars was 
one-friendly, becanse it ran 
wniM iifid petroL 


Advertising doesn't approach 
thin level of scientific illiteracy 
nowadays - lead is bad for 
children’s brains, but does not 
damage the ozone layer - but 
there remains a willingness 
to gloss over awkward facts. 

Audi, for example, rightly 
trumpeted the fact that the 
catalytic converters fitted to 
its cars cut poisonous carbon 
monoxide exhaust emissions, 
by converting them to carbon 
dioxide. Equally correctly, it 
pointed out that carbon dioxide 
is "the staff that makes fizzy 
drinks fizzy." But it did not 
YnAw tinn the fact that this same 
carbon dioxide contributes to 
the greenhouse effect. 

Saab promoted its catalytic 
converter, by suggesting that 
you "Put your foot down. Cut 
pollution.” The truth is that, 
even with a converter, driving 
faster uses more petrol, and 
increases pollution. Lots of 
other products use 
environmental claims as a 
selling point How far can yon 
rely on them? 

Take what is apparently the 
most straightforward; the 
riahw that a particular product 
is green or environmentally 
friendly. Deliberately or not 
such niahwa convey an 
authority, you feel that 
someone, somewhere must 
have adjudicated and decided 
that a particular aerosol - 
or whatever - is the greenest 
of them alL 

In a survey carried out for 
Which?, about 50 per cent of 
people thought that these sort 
of labels represented some 
kind of official seal of approval, 
perhaps awarded by the 
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Government Nothing of the 
sort of course. They’re 
invented by advertising 
agencies and marketing 
departments and carry no 
offi c ia l status. 

Perhaps more 
fundamentally, there is no 
such thing as an 
"environmentally friendly” 
product Anything 
manufactured must harm the 
environment to some extent 
- even alternative aerosol 
propellants to CFCs can 
damage the atmosphere. 

Some Haims are simply 
meaningless, such as the 
bathroom cleaner which 
"contains no nitrates." Yon 
cannot actually buy a 
bathroom cleaner which 
contains nitrates. 

maims about recycling may 
not be aQ they appear. 
Labelling a plastic bottle as 
“recyclable", even if true, is 
likely to be unhelpful, because 
so few plastic recycling 
schemes exist Consumers are 
confused by "green” labelling. 
There’s a dear need for some 
sort of official scheme: the 
Government is in the process 
of setting one up,but has yet 
to announce detailed plans. 

Green advertising of cars, 
batteries and detergents is not 

Surprising: but finanirial 
services are a little less 
obvious. Still, nothing is 
beyond the ingenuity of 
advertising and marketing: 
the last couple of years have 
seen a number of claimed 
“green" investments, such as 
unit trusts. These claim to take 
environmental considerations 
frntn account in their 
investment policy. The trouble 
with this is that "green" means 
different things to different 
people - you cannot be sure 
that a “green" unit trust's 
investment policy will be the 
same as your own. They get 
around this in the US by using 
the Valdez principles - a sort 
of green code of conduct which 
covers recycling, energy 
conservation and so on. Why 
not here? 

■ Simon Hinde is Assistant 
Editor of the Consumer 
magazine Which? 
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RTTAIN’S most impor- 
tant Hi-Fi show is 
open to the public 
today and tomorrow 
from 10am to 6pm at the Penta 
Hotel near Heathrow Airport 

Is it worth a visit? 

One of the good things about 
UK Hi-Fi shows is that they are 
not just for the fanatical audio- 
phile - there are certainly 
plenty of expert manufacturers 
and dealers in attendance but 
most of them are prepared to 
talk “layman language" and to 
demonstrate their equipment 

Parking is difficult at the 
Penta and the small hotel 
rooms are not Ideal for quality 
sound reproduction. There may 
also be queues for demonstra- 
tions at the Absolute Sound 
and Infinity rooms. But if you 
are at all interested in Hi-Fi, 
make the effort to goit is diffi- 
cult to find suitable venues for 
Hi-Fi shows and the only better 
ones seem to be in Japan. 

What is worth looking out 
for? 

In many ways the most 
interesting developments are 
coming from companies like 
Meridian, a small UK manufac- 
turer taken over recently by 
the UK’s largest home-owned 
company TGI (which owns 
Tannoy, Epos, Goodmans and 
Mordaunt-Short). Meridian is 
championing digital systems, 
often built Into rooms with 
central controls — which can 
provide music all the way from 
bathroom to boudoir, kitchen 
and study. 

Meridian has also impressed 
me with its range of compact 
disc players and converters 
Which change the di gital si gnal 
of CDs into an analogue signal 
(A digital signal encodes sound 
■waves into a stream of dots 
and spaces, the language of 
computers, whereas an anal. 
ogue sig n al is an electrical cur- 
rent which varies continuously 
in the same way as the original 
sound wave). These converters 
help to give CD that elusive 
quality achieved by the very 
best (analogue) long player 
turntables and cartridges, but 
which was lacking in the early 
CD players and still is in most 
of today's cheaper machines. 
The original claim that CD 
players would provide "perfect 
sound for ever" was just adver- 
tising hype. Digital sound 
tends to produce sharper treble 
notes emphasised by the 
"deeper" silences around the 
notes and it is only in the last 
few months that a more com- 
fortable CD sound has begun 
to emerge. 

Meridian is making it easier 
for the nonexpert to get high- 
quality sound - at a price - 
without most of tbe hassle of 
mixing and matching equip- 
ment it is perhaps surprising, 
but they seem to be one of the 
few companies at the Hi-End 
providing a full range of equip- 
ment whereas the market is 


The pick of Hi-Fi 
for expert and 
layman 



flooded with midi and mini 
stacking systems. Meridian 
like to talk to customers at the 
decorating or even the house- 
building stage. Their built-in 
systems start around £5,000. 

Traditional box speakers are 
large and obtrusive. Apogee, 
from the US, is exhibiting a 
small electrostatic speaker, the 
Stage (£2,395) but it is rela- 
tively bulky whereas the other 
much smaller speaker I want 
to hear, the £150 Celestkm 5, 
will have a much larger mar- 
ket. The budget basement 
Celestion 3 at £120 impressed 
everyone so the company is 
clearly on a rolL 

The claim that CD 
players would 
provide ‘perfect 
sound forever * was 
just advertising hype 

I look forward to seeing the 
latest effort from ATC, a small 
UK company, which has 
Impressed me with the battle- 
ship-quality of its speakers 
which are popular with tbe 
recording Industry. Its new 
small speaker the SCM20, at 
£1.300 a pair, is distinctly fanci- 
able. providing real bass in a 
small box. 

Other rooms to look for are: 
B&W-Nakamichi (quality cas- 
sette decks); Acoustat, Acous- 
tic Energy (speakers); Beard 
(valve amplifiers); Arcam (CD 
players, tuners, amps); Musical 
Fidelity (amps and tuners); 
Naim (reliable smooth gear). 

There are some interesting 
German, Danish and Swedish 
companies exhibiting for the 
first time but few or the big 
Japanese companies seem to be 
making more than token 
appearances. They will doubt- 
less deny that this is so 
because it would be bad public 
relations to admit that the Hi- 
End is not relevant to their 
profits. But Che truth is they 
already have 75 per cent of the 
UK Hi-Fi market, estimated to 


be worth £600m a year. Sony is 
market leader with some 15 per 
cent of sales. The Japanese 
have mopped np the midi- 
range and rack systems leav- 
ing the real "cheapo" stacks to 
the Taiwanese and Koreans 7 
and this is the area hardest Hit 
by a squeeze on credit 

In spite of the squeeze, clas- 
sical compact disc sales were 
some £57m in 1988 compared 
with pre-recorded cassette 
sales of £27m, while LP sales 
languished around £6m. But 
there is still a significant mar- 
ket for blank cassettes for 
recording from radio or CD. 

I see few people around with 
portable CD players - either 
they are hiding them success- 
fully to avoid muggers or this 
is a market more talked about 
than actually sold. Perhaps 
this haw something to do with 
reliability problems. 

When it comes to style and 
appearance it is astonishing 
that "end of an era" turntable 
units look so special. The Ora- 
cle Delphi and Oxford Crystal 
units look great and sound 
great, not to mention SME’s 
new Model 30, any of which are 
quite likely to be tbe last you 
ever buy. Goldmund must be 
close to ending production of 
their fabulous Reference turn- 
table. Most manufacturers see 
the future with CD as clearly 
do most buyers. SME’s fine 
established pick-up arm also 
bids fair to become a classic. 

Few amplifiers, tuners and 
CD players look really stylish. 
1 like Conrad-Johnson and Bur- 
meister for their understated 
looks, Krell and Classe for 
“power" dressing but these 
power amplifiers are big, 
heavy, and won't give you 
much change out of £5,000. I 
am less impressed by the looks 
of Meridian equipment than 
many people seem to be, I find 
them rather fussy In appear- 
ance. Bang & Olufsen still pro- 
duces the best looking units 
but unfortunately the sound 
tends to be more "midi” than 
“Hi” 

Do fight your way round the 


crowded corridors to look at 
Croft amplifiers, the company 
is shatrip g off its cottage indus- 
try Image at last - terrific 
sound and value with better 
fasting at last. 

■ Denon has produced a rather 
useful 20 page guide “The Non- 
technical Guide to Hi-Fi” 
which is free from PO Box 326. 


High Wycombe, Bucks. 

However I am dubious about 
the pop-orientated choice of 
recommended music not least 
because so much pop is pro- 
cessed to the point where the 
disc sounds little like the origi- 
nal performers. 

D.P. White 
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M assages in small 
towns in north east 
Thailand are not always 
just sex. Sometimes they 
are not anything at alL I booked 
myself a massage at Chiang Khan, a 
small town on the banks of the 
Mekong river. Having seen the first 
few pioneering tourists drift up from 
the beaches of the South some time 
ago, the locals decided to pull out all 
the stoss and give the visitors some- 
thing to do. One of tbe options, 
advertised in my guesthouse, was a 
“medicinal herbal massage." 

I booked for 6pm, and waited, 
while the rest of the world went 
looking for supper. At 7.45 a tiny 
lady, much older than my mother, 
introduced herself. The massage was 
advertised as taking place “in your 
room" - but it wasn’t. I was told to 
lie down, felly dressed, on the table 
in the hotel lobby. Feeling deeply 
ridiculous I obeyed orders, and the 
lady made a few bird-like motions on 
the back of my neck. 

Then, inexplicably, these move- 
ments stopped, and I waited, uncom- 
fortably listening to rustling sounds. 
The old woman was sitting on the 
floor manufacturing a herbal cock- 
tail Herbs for the massage. I 
thought; but 1 was wrong. She was 
Tnnidng a parcel of betel nuts for her 
own chewing pleasure. I hoped she 
wouldn't drool on my back. 

She returned to me and resumed 
her massage in a desultory way. 
Soon the small dribbling baby that 
belonged to the hotel came into the 
roam and, uninvited, joined me on 
the table. The massage was divided 
up, both of us receiving sin- 
gle-handed shoulder-rubs at the 
same time. Tbe child contributed to 
the therapy by kicking my thighs. 
Our masseuse sat back and chewed 
to herself. The toddler climbed on 
my back and massaged me with her 
stomach and knees. Her far from 
sweet breath intruded on my oxygen 
supply, and various people wandered 
in, tittered, and left again. 

A medicinal massage was a dis- 
tant concept by this stage. I shook 
off the child, paid off the woman, 
and took myself out to eat The pave- 
ments of fThi.-mp HThan are 18 inches 
high, channelling torrential rains 
into the road, which doubles as a 
wide gutter. The only lighting spills 
from the wooden-fronted shops, giv- 
ing straight on the street In each 
shop, curious families ate their even- 
ing meal and watched the lone for- 
eigner. Proprietors of newly-estab- 
lished gnest-houses shouted 
predatory greetings as I neared the 
restaurant street 

The daytime cuisine of Chiang 
Khan is a delicious but disconcerting 
meal of live shrimp caught fresh 
from the Mekong ami Hw immmg In a 
spicy marinade. The night-time food 
is more conventionaL A narrow 
stretch of road is lit up with fluores- 
cent tubes as rival restaurants tempt 
customers with bright displays of 
fresh fish, young chickens and parts 
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not just sex 


Jack Barker tries to leave a massage in his hotel lobby 


experience is mechanical 
though local repair shops operating 
outrf bamboo huts are weUg^ 1 
up for cheap and quick rep^s- 
Scorning rubber solution, they weM 

up old tyres with small charcoal bra- 
ziers as crowds of children gather to 
watch. 

Even fining up with petrol can 
prove an adventure. Garages are 
rare, but there is a network of lime 
petrol stops, built from bamboo. that 

sell fuel from handpumps fixed on 
40-gahon drums, or use litre Jugs to 
pour fuel from brimming buckets. 
For emergencies, even the smallest 
grocer see™* to stock a few bottles 
of petroL 

The roadside is full of Interest. 
Buffalo lounge about in small pud- 
dles specially dug by the side of the 
road. Locals in conical V ietna mese 
pedal gently past or ru mm age 
around photogenlcally in virulently 
green rice fields. 

But there is more to see than peas- 
ants in fields. The north east of Thai- 
land is the area where forest wats. or 
toTTiptee . are carved into mountains 
or perched on river banks. When the 
Thai monks want to meditate they 
pick spots of incredible beauty, and 
always extend a warm welcome to 
foreign visitors. Some of these wats 
have it into the guidebooks; 

others nan only be found by chance. 

Even outside the temples, the 
locals smile. Broad grins are fol- 
lowed by helpless laughter at the 
flight of a rapidly pinking foreigner 
well all the coach-trip circuit and 
usually lost into the bargain. There 
is no sense of resentment even from 
the poorest peasants, and the for- 
eigner is always invited to share 
their food, cigarettes or drink. Some- 
times this is just courtesy, but occa- 
sionally there is some financial 


of pigs. North-eastern Isaan cuisine 
is hot and spicy, served with piles of 
sticky rice and chili salads made 
with under-ripe mango. Butchers 
wield choppers and chefs stir woks 
in full view. 

Food in north-east Thailand isn’t 
always this good. Many flyblown 
roadside restaurants offer no delica- 
cies at alL AH they serve is the local 
rice dish, called cotopaL The name 
sometimes seems quite appropriate, 
for it is a mixture of rice, egg, and 
meat than sometimes tastes good 
but often doesn't 

After my meal I wandered round 
the town and soon found a local cin- 
ema happening in the grounds of a 
temple. The projection booth was on 
the back of a pick-up truck, walled 
in by hessian sheeting, and tbe door 
of the temple was blanked off by 
sheets. Inside were the elite who 
could afford 12p fix* tickets. There 
were DO chairs. Small children sat 
an blankets, but otherwise it was a 
perfectly normal drive-in movie, 
without the cars. Instead, the audi- 
ence arrived on bicycles and scoot- 
ers and watched without dismount- 
ing, even staying proudly in the 


pillion seat to watch the film over 
the driver’s shoulder. 

A tree overhanging the wall was 
covered in bodies: young children, 
aged about 12, with the shaved 
heads and orange robes of full-thne 
Buddhist monks. I would have 
timng ht it was against their religion. 
The flim was an vio- 

lent medley of action, concerning a 
group of American mercenaries tak- 
ing over a country that looked very 
much like Laos, 400 yards away on 
the other side ofthe Mekong. 

The best way to make the most of 
the easy-going and open culture of 
the most accessible country in the 
Far East is by scooter. Although 
tourist outlets rent out bigger bikes 
- such as Honda 125s - the Honda 
90 is the standard form of transport 
for the locals, and ideal for the ter- 
rain. It is simple, slow enough to 
give you time for looking at the 
view, and light enough to pull itself 
up rough trades in first gear and 
survive rickety local bridges without 
br eaking through the rotten plank- 
ing. 

I had rented my bike after a 12- 
hour bus journey north from Bang- 


kok, in the small town of Nong Khai, 
where the only official ferry crosses 
the Mekong into Laos. The motor- 
cycle came from a rambling garage 
run by a dozen giggling girls who 
had cheerfully swapped my passport 
for a nearly new motor scooter. 
After paying for a week in advance. 
I’d fined the front shopping basket 
with the bare essentials for a holiday 
and bounced nonchalantly out into 
the flood of bikes, rickshaws, trac- 
tors and scooters. 


T he crowded streets quickly 
petered out; the country 
roads were much quieter. A 
Honda 90 rattles along at 
about 45mph, but most locals go 
much slower, proceeding at such a 
stately pace that one wonders why 
they bothered to trade in their ox- 
carts. After a week I started to feel 
like the fastest thing on wheels. 

On the minor roads 1 was almost 
the only thing on wheels. Unknown 
to the map-makers there is a net- 
work of rough roads and paths that 
thread through the countryside and 
are best navigated with a compass 
at^d plenty of time- Small villages 


that make it onto the map often 
prove not to exist, while other towns 
appear suddenly in blank spaces. 
Anyone with a firm destination 
should stick to the highway, but 
those after the touring experience 
will get plenty of it in a long search 
Ear the nearest hotel 

Accommodation in the north-east 
can be quite an experience. Private 
houses are warm and welcoming, 
but unless you speak the language 
can be something of a strain. Small 
towns usually have some sort of 
hotel, which is unlikely to be 
marked in Europeanscript and needs 
to be tracked down by looking for 
parked trades: nearby yon will find a 
nondescript concrete building with a 
tell-tale desk near the front door. 

The bathrooms rarely have show- 
ers, but tiled water-troughs with 
ladles for splashing water around 
the room suffice. Guest houses are a 
new phenomena, bat the larger 
towns usually boast at least one air- 
conditioned palace where rooms cost 
about £15 per night, and everything 

— including a late-night brothel bar 

— is provided. 

An essential part of the touring 


Whatever the disparity of wealth 
between traveller and peasant, north 
east Thailand is one of the safest 
areas in the world for the single 
western traveller. The war with Laos 
is currently off, but more impor- 
tantly the locals have a tradition of 
honesty and hospitality to more dis- 
tant neighbours. The rare villages 
where bandits do operate are well 
known, and the open-mannered trav- 
eller will always be warned. 

More of a problem is the language 
barrier. English is rarely heard in 
thp north east, and the local Thai is 
likely to be a dialect of the fiendishly 
iWfBenit national language. The 
potential for misunderstanding is 
infinite, and complex communica- 
tion out of the question. 

Sign language can help. Pointing 
at half-eaten plates is a pretty good 
way of ordering food at re stau r ants , 
and slavish repetition of place 
names can usually create a small 
vocabulary to aid routefinding. 

North east Thailand offers an 
exceptionally rich travel experience. 
The only people m jawing are the 
tourists. 
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T HERE ARE 9S differ- 
ent kinds of trees 
growing in Santiago 
and if that is a record 
for city trees, then the town 
could also probably make a 
claim for its buses which trun- 
dle in their hundreds down the 
wide streets. They are appar- 
ently the favourite form of 
transport in Chile (train, car 
and aircraft follow, in that 
order) and once I counted 25 at 
the same bus stop. 

It is a capital city of some 
5m, with wide boulevards, 
parks, markets, ancient 
churches and many statues, 
ten at least of the latter down 
the grassy centre of the three- 
kilometre-long Avenue Ber- 
nardo O’Higgins, named aftw 
the man who became the city's 
supreme director when he lib- 
erated Chile from the Spanish 
in 1818. 

The city was founded “in the 
name of God and Charles V" 
just under'" three centuries 
before that by Pedro de Valdi- 
via, who arrived in 1541 from 
Peru with an unlikely group of 
150 soldiers, four monks, a 
woman and some Indians to 
conquer new land Em the Span- 
ish crown. He camped at the 
foot of San Cristobal hill, 
which for many years was the 
landmark that guided travel- 
lers into the city. 

In the 18th century Santiago 
was described as "dean with 
white-washed walls and a 
rather monotonous architec- 
ture but with an ummstakea- 
ble air of comfort and wealth 
about it” The white-washed 
walls may have gone and the 
architecture Is no longer 
monotonous - 18th century 
buildings rub shoulders with 
those of the 20th - but it does 
have an air of bustling prosper- 
ity. 

The city is set in a wide 
plain crossed by the Mapocho 
river and bounded by moon* 
tains which trap the smog 
between them. In. the near 
future, I was told, it wDl be 
compulsory for cars to have 
unleaded petrol; at present, 
drivers are only allowed to 
bring their vehicles into the 
city on certain days, depending 
on their number plate digits. 
There is a smog barometer in 
the city centre and when the 
reading is too high, cars are 

har^ noH from that aiBA Until it 

improves. 

The best way to start explor- 
ing Santiago is to drive up San 
Cristobal Hiil and see how the 
city is spread-eagled beneath 


In the name of God 
and Charles V 

Angela Wigglesworth — smog mask at the 
ready — explores bustling Santiago 
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DISCOVER 


the Australian Wilderness 

Lflxmy safaris and air cruises to 
spectacular outback areas, wBdHfe toms 

nd^CBMtew^^Moio^LaDoiiryoa 
todbamrooMofAnsbaBL 
Far a complete sod individual travel 
service and brochure contact Dept FT 
Ashley Adams Australia 
“MEM TfefcOOtMttSttS 


IftafOU C2*n SfttM Deb 
ACKOSS TRAVEL, Tab 071-436 7394 
Ttt 071-233 338? Fax: 071-437 3624 


DISCOUNT FARES 

In IslOus, Club 


071-4392944 
Fax 071-734. 22*2 
Fill Express Travel 


■ CHILE 

Wa spectate. C 

73 Smal group V 

M escorted tours > 

■ K mmI« a 


WINTER! 


m 


& THE DREAM Wm 
BEAMS OF INDIA? \ 

• □keel from Getwfck on Sundays vj 
• Wendy, personal and eapertwvtee \ 
• From £425 to £950 ' 

Brochure and imenatfamekw from: 

Us6PKAnON5EASTlJD 

■0753830083 

DqK f T POObsWQ Wfci*o r Seta ftXfclW 


CARMMAN CHHISTMAS Holidays to 
Anttoua, Barbados, Seta* Luota sic. Now 
onssta su a*, ntons.'m Tt* CUbbasn 
e pod ai iow iNTfinuNC Travel atm 
372888 ABTA 18302. 


Waspedate £3gF\ 
Snal group 

escorted tours x O\ 
■ndhiiduri bespoke itkTer- 
arios and fw independent 
travelers a range of taw- 
cost options* that is 

second to none. 

Hease ask for brochures. 
Journey Latin America 
K Devonshire Rd, 

London W42HD 

nights 081-747 3108 
Tours 081-747 8315 
24 hours answering A0W 
_ FULIY BONDED 86321 


* *» H 

3 86321 H 

■ ■B 


CAVE TOWN . eoSaps near bi scf i to tat 
November through March. Buttons or two 
adult*. £300 per w ast e , imarvtew London. 
Writs Box ASB7. Financial Times. One 
Southwark Bride*. LONDON. 9EI DHL 


you. In the 1890’s they began to 
create a park here, and now 
eucalyptus and palm trees, 
roses and bougainvillea flour- 
ish in its botanical gardens. 
There is also a zoo, two swim- 
ming pools, picnic areas, a-fur- 
-nicular railway and restau- 
rants that put an tastings of 
Chilean wine. 

The city’s most historic 
h nildinp are in piaza de 
Armas, once used for bull 
fights, executions and army 
exercises, and in Constitution 
Square nearby. Hie changing 
d the presidential guard takes 
place every two days. 

Fear a less formal area, go to 


roofs you can watch more than 
200 at work: jewellers, hatters, 
potters, weavers, embroiderers, 
musical instrument and toy 
makers; above the sound of the 
hammer or wheel, tha cocks 
crow. “They wanted to give it a 
real country air,” our guide 
explained. It is a relaxing place 
to be cm a hot afternoon away 
from the city streets. 

You cannot complain of lack 
of green places in Santiago, for 
there are many leafy squares 
and parks. One w a rm evening 
we wandered along through 
the Parque Forested by the 
bank of the River Mapocho. 
The park was created by a 





the Bella vista district in Sant- 
iago's Latin quarter, with its 
old houses, narrow streets, art 
workshops, wine bars, music 
shops and weekly street mar- 
ket At least 50 shops and fac- 
tories here sell the guttering 
blue lapis lazuli, which is 
mi ned, in Chfle. I wait into one 
shop called Let’s Talk About 
Prices, where the owner. Chris- 
tian Cares, is happy to do so 
and speaks some EngHsh. 

You don’t often find chick* 
mis strutting around In a capi- 
tal city, but they do so at Los 
Graneros del Alba, a craft vil- 
lage started in 1983 by a busi- 
nessman who wanted crafts- 
men to have a place to work 
and sell what they made. 
Under the shade of thatched 


French landscape designer 
although it has "lost its original 
pond, it still has much of the 
atmosphere of Parisian gar- 
dens with its wide pathways, 
large old trees and sculptures. 

There are ten bridges over 
tbe river in the central part of 
the city and on one of them, 
Passeo Vicente Huidobro, we 
found the stunningly 
Cafe del Puento with black 
open umbrellas on the ceiling, 
red-, grey- and white-striped 
table cloths, black plates, black 
chairs and a Mack grand piano, 
a lovely place to recover, with 
a prisco sour, from the exertions 
of a city tour. The river swirled 
beneath us and the bare rocky 
snow-peaked mountains - 
where ski resorts nourish in 


the winter months and are 
only an hour's drive away - 
were pink in the evening sun. 

One morning I walked along 
the Avenida Bernardo O’Hig- 
gins to the Santa Lucia Hill, a 
high cone of rock from where a 
cannon is fired every day at 
mid-day. You can get to the 
fortress at the top by climbing 
the steps through the grottos, 
gardens and vine-covered ter- 
races. Close by is the oldest 
b uilding in the city: the red- 
walled San Francisco church 
and monastery built between 
1572 and IBIS. Inside, the walls 
are painted white and the 
weather-boarded ceiling a pale 1 
green. 

The Museum of Colo nial Art 
alongside it, a Tuscan-atyle 
building in the ancient clois- 
ters round a wild garden of tall 
trees and pink bougainvillea, is 
a haven of stillness. Richly 
embroidered vestments, 
ceramic vases and silver are 
displayed in the small rooms 
tearti ng off it and in the grande 
sails are 54 17th ce n t ur y paint- 
ings of the life of St Francis. 

Bnfit in 1925, the Union Chib 
is worth a quick visit It has 
the solemnity of any British 
gentleman’s chib. There is a 
lofty ball, library, bar, and din- 
ing room. Horse racing fang 
can eqjoy the elegant Club ffip- 
ico with its 19th century enclo- 
sure, tree-lined walks and gar- 
dens said to have been inspired 
by Longchamps. 

As for restaurants, as in any 
big city you pays your money 
and takes your choice. Fish is 
particularly good: there are 
said to be 200 edible species in 
toe river. Wine is grown in 
vineyards that can be visited 
in a day from Santiago. 

I stayed at the comfortable 
and modestly priced (about £30 
a night) Hotel Tupahuc, whose 
own news-sheet provides use- 
ful information about the 
town’s facilities and advice on 
local customs: “Chfle,” it says 
“is a non-tropical country and 
so are the Chileans. Nobody 
goes on the street without a 
suit coat If somebody does it, 
he is going to buy cigarettes, 
the Sunday newspaper or to 
watch soccer. Nowhere else " I 
must admit I didn’t notice this 
ruling being adhered to too 


■ The Hotel Tupahue is at 
San Antonio 477. Santiago. 
Angela Wigglesworth trav- 
elled C/o Varfg Rravfliaw Air , 
fine, 16*17 Hanover Street Lon- 
don, wnt SHG. 


TRAVEL BUSINESS 


After the 
fall of 
Pegasus 

the COLLAPSE of Pegasus 
Holidays this week sent 
shivers through the travel 
trade already showin g signs 
of some nervousness because 

of the crisis in the Gul f. 

Pegasus was a respected 
specialist travel operator 
which had developed niche . 
holidays to Italy and the . . 
Caribbean as well as 
short-break holidays to 

continental cities. 

ns slide into receivership 
this week was apparently due 
to a variety of factors, not feast 
the collapse of British feland 
Airways and other charter 
carriers. This forced Fegasns 
into the costly business of 
finding alternative charter 
flights at short notice. 

But Pegasus has also faHen 
victim to the downturn in the 
package holiday market this 
summer as a result of higher - 
interest rates and the poll tax . 
which hit its typical 
mid-market customer base . 
hard. Some travel industry 
observers, however, also 
believe that Pegasus had been 
a bit slow to respo nd to 
competition in the growing 


especially in providing newer 
destinations and more flexible 
packages. 

Even so, its collapse left an - 
estimated 3,000 holidaymakers 
abroad and 5,000 disappointed 
customers who had booked 
Pegasus holidays this aut umn. 
Under the various bonding 
schemes operated by the Civil - 
Aviation Authority and the 
Association of British Travel 
Agents, those abroad will be 
able to complete their holiday 
while the rest will get refunds. 
A lucky 130 will be flying to 
the Caribbean today because 
their scheduled airline seats 
have already been paid for. 

Those disappointed 
customers who still want their 

wriHrmn hnHriay ahnnlri have 

no trouble finding a suitable 
deal, say travel agents. Strang 
demand for holidays daring 
July and August ha s not so 
fer carried over to autumn. 
Thomas Cook, which gave 
refunds within 24 hours to 
Pegasus customers who had 
booked through a Cook outlet, 
reports that some 300 ctf these 
immediately rebooked with 
another operator. 

What the Pegasus collapse 
does show, however, is the . 
importance of booking with 
a banded travel company. Yet 
many small specialist 
operators do not qualify for 
either an ABTA or CAA 
bonding arrangement 

Next week, however, the 
71-strong Association of 
Independent Tour Operators 
is launching its own bonding 
scheme for members who want 
a better deal than that offered 
by conventional insurance 
policies. The move could not 
have been more timely: 

Pegasus may not be the only 
small or medium-sized operator 
feeling the chifl. 


British Airways’ economy class 
service will finally be upgraded 
early next year as part of tbe 
airline’s new efforts to woo 
the up-market leisure traveller. 

Following its decisio n to 
pull-out of the short-haul 
package holiday sector earlier 
this year when it sold its stake 
in Redwing to Owners Abroad, 
BA has been gearing up for 
a relaunch of its long-haul 
brands, Speedbird and 
Poundstretcher. 

The plan now is to merge 
the marketing operations for 
these two operations under 
the umbrella brand mim 
“L eisure Traveller." The fliin 
is to offer a co-ordinated 
service based cm an upgraded 
economy class. When details 
of the new economy class are 
ann ounced later thi« year, for 
implementation in the New 
Year, they are likely to tnelnrie 
more leg-room, better moaia 
and possibly an enhanced 
check-in service. 

BA’s new Leisure Traveller 
operation will include a 
separate short-break holiday 
programme aimed mainly at 

continental Europe but 
including some long-haul 
destinations such as New 
York. BA also inteiria to offer 
competitively-priced hotel 
accommodation, imdwr the 
Stopover n am e , for passengers 
breaking their journey. 

Some £L2m has also been 
spen t on developing a 
computerised booking system. 
know n as BA Link, to give 
travel agents fester access to 
the Leisure Traveller range. 

nfe are catering for every 
segment of the quality travel 
market," says Liam Strong, 

BA’s marketing and operations 
“rector. “We can offer an 
exotic Mala Mala rail safari 
at £3J361 per person to a 216 
Stopover in Los Angeles.” 

If BA’s new economy rfaftfl 
Proves a success, then ecpect 
other airlines to follow suit 
After years when all attention 
has been on the business or 
class passenger, those 
paying their own way in 
e^mayattastgrt, 

David ChurchUi 
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Height of fashion 
beside the Park 


I N RECENT years the 
Crown Estate has trans- 
formed the Nash terraces 
m London's Regents Park 
and made it the most fashion- 
| address in London after 
peigravia and ahead of Mav- 

iair. 

Where the Crown Estate 
Commissioners used to run 
their 250,000-acre urban and 
agricultural estate in a genteel, 
benevolent way, all that has 
changed in today's hard-nosed 
world. Since 1985, when the 
Earl of Mansfield became First 
Commissioner, or chairman, 
the administration has been 
made more businesslike, using 
computers, cutting civil ser- 
vants from 113 to 40, and max- 
imising returns from property. 

In the year to March 31, the 
Crown Estate, whose surplus 
rents and profits are surren- 
dered to Parliament in return 
for the Civil List (the income 
voted annually to members of 
the royal family), increased its 
tax-free net revenue surplus by 
26.6 per cent, paying the 
Exchequer £55m, a perfor- 
mance of which any property 
company would be proud in a 
depressed market A change to 
open-market valuations pro- 
duced a surplus of £238m on 
properties now worth £239bn. 
Residential property totalling 
£223m accounted for £65m of 
this revaluation surplus, with 
the Regents Park estate now 
valued at £18lm. 

Behind the elegant stucco 
facades of the Grade 1 listed 
Nash terraces in Regents Park, 
many of the properties were in 
poor repair and mum-occupa- 
tion until a few years ago. Now 
they are being restored and 
modernised, for resale at inevi- 
tably higher prices. 

Knig ht Frank and Rutley is 
hoping to conclude the sale of 
10 Hanover Terrace to an 
English buyer for less than the 
asking price of £l.75m. This 
four-bedroom house is where 
the composer Ralph Vaughan 
Williams lived until his death 
in 1958. One of the two princi- 
pal houses behind the Doric 
colonnade of the pedimented 


portico in the middle cd the 
terrace, it has been renovated 
by BP Properties. 

It is a measure of surveyor 
Michael Tree's tough policy 
that the Crown Estate will not 
grant a licence to assign a 
lease until its consultant archi- 
tects and surveyors, Mansfield 
Thomas and Partners, have 
made a survey of the property 
and the vendors have put right 
any defects discovered. Nor- 
mally this is not done until a 
lease comes to an end and a 
schedule of dilapidations is 
served on the outgoing owner. 

In the case of Hanover Ter- 
race BP did work to the Crown 
Estate's satisfaction when they 


Regents Park is the 
second best address 
in London says 
Michael Hanson 


bought the property eight 
years ago. Now, with 53 years 
of their lease left to run, they 
have had to put right defects 
such as a chimney pot of incor- 
rect design, a metal, rather 
than wooden, window frame 
and some visible wiring. 

“This is going to shock one 
or two people," says Richard 
Crosthwaite of KFR. “All 
Crown leases say that no alter- 
ations may be made without 
approval, but the Crown 
Estate’s surveyors are doing 
their job to the letter of the 
law. It has held up the sale for 
nearly a month, and we could, 
lose it Purchasers do not have 
endless patience in today’s 
market” 

Fifty-four Cumberland Ter- 
race was a wreck four years 
ago when it was bought by 
Peter Moore of Fairbum Prop- 
erties. He has completely 
reconstructed it to the satisfac- 
tion of riie Grown Estate, who 
have agree d to grant a lease of 
60 years. KFR acting jointly 
with Lassmans, haw found a 
Far Eastern buyer willing to 
pay less than the sasm asked. 


With its Ionic colonnade and 
statues, Cumberland Terrace is 
the grandest of Regents Park's 
11 terraces. Next door at No 55, 
John D Wood and Co (071-267 
3267) is seeking £2 35m for a 
52-year lease of a similar house 
restored and decorated by Con- 
rad Jameson, while at No 23 a 
five-bedroom fiat is for sale 
through the Hampstead office 
of Savills (071-431 4844) at 
£595,000 for a three-year lease. 

Ionic is also the style of the 
first of six villas now nearing 
completion close to the mosque 
in Regents Park. The other five 
will be built in a variety of 
classical styles, two are under 
construction. Designed by 
Quinlan Terry, architect of the 
Richmond Riverside scheme, 
Ionic Villa will be released for 
sale next month by Savills 
(071-730 0822) and Lassmans 
<071-499 3434) with an asking 
price of £8m-£L0m for a Crown 
lease of 99 years. These villas 
are being built in the former 
grounds of Hanover Lodge, the 
last of the unrestored Regency 
villas in Regents Park, which 
is on the market through KFR 
(071-824 6171) at £8 .5m. 

Across the Regents Canal is 
Grove House, owned by the 
Australian businessman Rob- 
ert Holmes a' Court, whose 
sudden death last week has 
fuelled speculation that the 
house may come back on the 
market It was bought in 1966 
from the Nuffield Foundation 
for about £8m. and restored by 
Holmes s' Court and his wife, 
who turned down an offer of 
25m from the French Embassy 
and joked that they would 
want twice that to sell 

The Saudi owners of the 
Holme, a regency villa by the 
lake, axe willing to sell it for 
£30m through Savills. It has 
air-conditioning, a passenger 
lift and an indoor pool. 

Savills has been asked to 
find a buyer for 14 Park Village 
East, owned by Anthony 
Pames, who is at present resid- 
ing at Ford Open Prison. The 
price of this detached double- 
fronted Regency villa was 
£1.6m, but Mrs Faroes has 



Hanover Terrace: Composer Ralph Vaughan Williams lived In a house behind foe left half of 
the colonnade which Is about to be sold for less than the asking price of Cl .75m 


raised it to £135m. 

A pair of semi-detached 
houses, 2 and 4 Park Village 
East, are standing vacant 
while the Crown Estate under- 
takes repairs to remedy subsi- 
dence. They will then be 
offered for safe through Savills 
at more than £550,000 each on 
new Grown leases to buyers 
who will be required to carry 
out a complete renovation. 

On the other side of the 
park, at Park Square Bast, bids 
received by KFR by July 6 for a 


99-year lease of the Diorama, 
the forerunner of the cinema, 
are still being considered, but 
licences have been issued to M 
& D Developments of Sawhrid- 
geworth, Hertfordshire, for the 
restoration of 21-24 Park 
Square East and the conver- 
sion of 1-3 Albany Terrace into 
fiats. The same developers also 
own five houses on the other, 
side of file Diorama. 

Between Gloucester Gate 
and Cumberland Terrace is St 
Katherine's Precinct is a group 


of nine brick-faced houses 
around a small green next to 
the Danish Church. One house 
is fear sale through Savills at 
£650,000 on a Crown lease of 62 
years to a purchaser who will 
carry out comprehensive reno- 
vations. The Danish Church 
faces a bill of £200,000 for 
repairs and is being asked to 
pay £300,000 for a new 60-year 
lease. To make matters worse, 
the Crown wants to take a 
quarter of its garden for a 
house. 


Mixed signals 
for rental sector 


T HE 1988 Housing Act 
was supposed to mark 
the end of a half cen- 
tury’s decline in the residential 
rental market. 

Since the Act came into 
force, early in 1989, new let- 
tings can be arranged at open 
market rents. The old roles on 
security of tenure have been 
replaced by shortholds allow- 
ing owners to recover their 
properties. In theory, all the 
traditional barriers to renting 
have been swept away. In prac- 
tice, it would be incredible if 
the years of decline in the 
number and the quality of 
rental properties in Britain 
could be arrested and reversed 
Inside a generation. 

Equally, it would be incredi- 
ble if more than half a centu- 
ry's ingrained distaste of “land- 
lordism", the uncomfortable 
principle of profiting from the 
ownership of another person’s 
home, could be eradicated 
quickly. Add to that recent 
comments to the effect that an 
fnmming Labour Government 
would expect to see rents set 
independently from landlords, 
and that it would be Labour 
policy to reestablish occupiers' 
rights of security of tenure, 
and the chances of the 1988 Act 
inspiring any long-term return 
of investment into residential 
rentals can be written out of 
equation. 

Even though the Labour 
Party has made it dear that it 
would not consider retrospec- 
tive legislation, the reaffirma- 
tion that residential renting's 
is still considered as much a 
political as a commercial mat- 
ter is sufficient to block the 
flow of any substantial money 
into the sector. 

Nevertheless, the Act has 
had at least a short-term 
impact on a housing market 
where deadly slow sales activ- 
ity and historically high home 
loan fipanm act as a serious 
bar to the normal pattern of 
house trading. 

Rental agencies across the 
country report owners with 
unsold properties who are will- 
ing to move and let for a time 
instead of accepting scavenger 
offers. Developers with proper- 
ties that can only be sold at 


embarrassingly low values 
have also been adding to the 
rental stock. This influx of 
nou-traditional property might 
have been expected to swamp 
the established residential 
investment rental market But 
there's a degree of counter-bal- 
ance as the rise in the number 
offering their unsold homes for 
rent has been paralleled by an 
rise in the number of would-be 
buyers who rent while they 
shop around for the ideal place 
at the best price. 

Earlier this year London 
rental agents John Birch con- 
firmed that renting was becom- 
ing an acceptable alternative 
to selling and that a far greater 
number of UK tenants were 
coming to the market. 

The '90 's have clearly opened 
with a more than normal 
choice of properties for rent 
But there is little evidence of 
the consequent softening of 
rents and widespread voids 
that many non-agency observ- 
ers had been expecting. 

“1 think that it would be 
quite wrong to talk of any 
’boom* in rentals," says Harold 
PKL, Phillips of P hillip s. Kay & 
Lewis, “but then it is equally 
wrong to say that there has 
been any marked downturn at 
alL" 

There is agreement among 
letting agents, whether they be 
“real” rental specialists or the 
myriad of rental departments 
created by estate agents in 
need of a more active source of 
income than sales commis- 
sions, that rents have been tag- 
ging along in line with infla- 
tion over the past year. While 
that makes sense of letting foe 
an owner who is only marking 
time until they can achieve a 
successful sale, it creates a 
problem for anyone in the 
rental market for investment. 

“There have been some ter- 
rific deal to be done where you 
have been able to buy proper- 
ties that we believe are cheap 
in any market,” says Phillips. 
Otherwise, “it does take quite 
an act of faith when you are 
looking at a gross yield 10-10.5 
per cent and looking down the 
barrel of 16 per cent interest 
rates, to say that the market is 
‘cheap’.” 
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LOND0N PROPERTY 


1 1 


An opportunity to acquire a 
very rare commodity. 

Only ten minutes from the centre of London. Barrett have created a very rare 
commodity - Chiswick Place. The whole development captures the history and 
classical elegance of Chiswick and yet still offers the ultimate in luxury living, 
a CLwsimI four bedroom three stvrey town houses, 
m three luxury bathrooms, two ei unite 

• beautiful fitted bitrheos 

• elegant feature fire plates 

• magnifirtnf conservatories 

• prioate gardens • integral garages 

Why not let Barrett make it a trouble 
free move with its unique Part Exchange . 
and Mortgage Subsidy Schemes - ask 
for details. 

Visit the fuDy furnished showhouses 
open 7 days a week aL- 
Ch is wick. Place, Staveley Road, 

Chiswick. London W4. 

TelrOSl 742 1185 or 0483 505533. 

Prices arotuid £350,000. 




BA R R ATT. 

THE HOUSE BUIL 


.J&'rare opportunity to acquire m elegant town 
house « a Mews development Brill ia Dadinoeal 
Regency style from mellow Bath stone, these 213 
bedroom houses are grouped around a paved 
coanyanL giving total privacy, yet only a 
few nmmRs walk from (be Abbey and 
Gty Cfcntre. Ether for your own we, a 
company facility or an 



investment, they represent onuunding value for 
money. Fitted kitchens and en suite facilities with 
In* dry fittings are standard. Some units offer a 
separate study & utility room. Each house also 
boasts its own garage or puling space. 

Show Home open 11.00- 5.00pm on 
xL Saturday aid Sundae. Phase (02251 

H- 400553 


Prices from CIRCUS COURT 

£155,000 For viewing during tbs week Telephone 0225 445891 


INVESTMENT 
OPPORTUNITY 
Sloane Square, SW1 
Two separate buildings 
arranged as total of 
11 self contained 
furnished service flats 
let on short term holiday 
tenancies. 

55 year leases. 

£1.8 million- 

Geo Trollope & Sons 
071-824-8111 


flj. O’ D.E. F0LKES 

CONVEYANCING £I7«* 

Sala/Ptfrehau/Ramertsaga/ 

Residential Propartg 

FM Hwlads* mortgage 
related mark when we eel 
for gear loader. 

VOr Mabarwaartt 
tl (rttafwl 
man nr? IU 
Tet RBI -840 0889/5335 
Solicitors 
Ent teie 


BEAUTIFUL DETACHED FAMILY 
HOME m HAMPSTEAD 
Tha house hna resontly boon r&uffckjhed id 
■ vary Wgft mndiud by a prafautonal 
Mark* OwUgnw a b ready to move Into. 
fctoaBy abused 3 nsnotea Irani Hmrpstead 
Heath. 10 rrtna hum mure of London, wen 
easy access to HKShnM olipoti & At. MSS 
A Ml motorways. 5 beds, g baths. 3 
roceps, kfc. guoa chufc m. Integral garage, 
ft garden. Warning pwmiMlMI to buM 1 
timber floor. 

Prtwde sab. 2E50000. 

Tel M1400-14&. Fax 071467 SBS7 


BARNES SW13 U.nn jcernlsed 6/7 boo, 3 
receo. Victorian villa. Meat salt auo lo 
■a-taeshon. prammie Bnra reduction far 
quick safe - now a Daigam price E35V.BS0. 
No one re Tef: on 339* 



CadSSn 

QK THE INSTRUCTIONS OF THE CAD0GAN ESTATE 
43 & 44 CAD0GAN PLACE 
LONDON SW1 

APPROXIMATELY 8,500 $Q FT 



TWO ENTIRE UNMODERNISED BUILDINGS 
FOR SALE 

USE - CLASS C2 

USE AS A HOSPITAL OR NURSING HOME 

RESIDENTIAL INSTITUTIONS 
(RESIDENTIAL SCHOOL, COLLEGE 
OR TRAINING CENTRE) 

LEASE APPROXIMATELY 68 YEARS 
FOR SALE - BY INFORMAL TENDER 

APPLY SOLE AGENTS 

ELLIOTT SON & BOYTON 

24 WIGMORE STREET, LONDON W1H 9DE 
TEL. NO 071 323 3007 


DenieJ Smith 


CtarlMlf Si 


CLapham Road, London SW9 

A splendid Grade n Listed doable fronted 
- detached family house buQt circa 1840. 
enjoying a great * fa»aph^ 
baa 3 grand reception rooms, a 
Idtcben/breafcfast room, 4 bedrooms. 2 
bathroonnr* west facing garden ftgarage. 
Self-contained flab reception room, 
bedroom, kitchen /breakfast room, 
bathroom. PRICE OeSJJQO FREEHOLD 
Sabjed to contract. 

Contact Daniel Smith 
191 Kensington Lane, London SE11 5QS 
Tet 071 735 9510 



TOWED COURT. WC2 Supers 17c freehold 
me, 3 beta. 2 bathe, kit, raep, study, salt 
contained studio St and paUO- Orta. (B9- 
lurH. 1530.000 Tat E A Snaw 071 MO 
225S 

OPPOSITE ROYAL OPERA HOUSE. Wf! 
CwiughtHri spill level 3 bed, 2 baft 2 
Dltonlos E24T.S00. ToU E A Shaw 071 340 
2SSS. 

ARE VOU LOOKING FOR a (rouse or Hal in 
Central London? Ring Properly Virion - In 
Butlww lor the buyer. 071-720 657S. 


GROSVEMOft SQUARE UAYFAIR W1 

Totally ratuiblehad 3 bed matannatto with 
aaligtilh/i private pauo. a bathems ai 

suite. Smamxma kttenen. An opportunity 
not to be mtoaadl lo« 62 yra. £485,000. 
Gnneiw Street RMJdamJfl) 071-481 4 HI. 

MAYFAIR Wi Prestige Orel floor 1 bedroom 
comm, tetany rofarWahod. Sttportr recep- 
tion with tail sAum-taetng szah wUtdowo ft 
balcony. Move straight in E2S5.000. Orae- 
nenor Strew* HaSflleflMf 0D-WI 4Hl. 


33 , 



• s> ' %*’ 



A rare opportunity to buy a Suite in a Grade II 
listed Regency building at 33 Wlmpole Street. 

The six unique Luxury apartments have many 
original features including Adam and other marble 
fireplaces and elegant ceiling mouldings which have 
all been lovingly restored in the smallest detail 

There is an impressive entrance hall with video 
entry phones and passenger lift All the suites are 
fully carpeted and there is a daily porter. 

All apartments comprise of 2 or 3 bedrooms 
with ensulte bathrooms, well proportioned drawing 
means, dining rooms and luxury fitted kitchens. 

SHOW FLAT OPEN MON .THURS ft SAT 1 1 am M 4pm (Ttuua dll 6pm) 

Prices from: £245,000 


Home & Sons 


27Betfleley Square. 
London Wl X 5HA 
TcJ; 071-499 9344 



tZCi 


-LOKOOMVI- 


Elliott 
Son& 

Boy ton 

24 Wigmore Street, 
London W1H9DE 

Tel: 071-323 3007 
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BLOOMSBURY S T R E E 
.LONDON f Cl 


A new development of 
26 apartments .with secure 
underground ca.r parking 


Within walking distance of Govern: Garden, exciting 

development of one and two bedroom fins also includes 5 

magnificent penthouses* each with' private roof terraces. High 


145 year leases 

Prices from £129,000 - £325,000 (excluding car parking} 

Now Open - Interior Desi gne d Show Flats in a 
c l assi c a l style by Vcrsdwyle Interiors. 

Joint Sole Agents • 



071-235 9641 


FRANK HARRIS & COMPANY 

hnwiutiN I At 


071-387 0077 


DEBtXH.AM 
TLVVSQN - 
RESIDENTIAL- 


(0fr2361520J 


LONDON RENTALS 


JMRCIAAETTA TERRACE, Cnalww. SW3. 
Parted family houss to rent unturniahea, 37 
4 Mdi. 2/3 recaps. 2 ahwr rme, 3 W.C.’s 

UUbridM rm. Patio swdah, CUD par i Mat. 
UELLEHSH ft HARDING - OH 408 0668 


Start ICfcnw le Lakstmtur Square), f baa pi M 
a tana, newly lurMahed ana Mulppsti. 
OuM hie QUO par week. MELLERSH ft 

HAfltwna -an 499 000 s 



BORDERS 


I A ora bedroca zpaoten bi ft smal tmnabn 
bbek only ntm yu* tan the ink Uq» 

" . 112frtoosa. £109^00.071 B36 


WUWnOI SQUARE «Cl 
1 bedroom tap Goer sou* tackg UnaHorino 
pflM ckm ft owMtodang Mi pnvy oantan 
squtft 83 pbaMi £08400.071 226 4221. 
BLOQ00S8URYWC1 

h s qubroobbM mws, a one tadplxA da 
Id N&dbni OmmOw conBion- Ideal Chy ft 
Wart End lUyrkaui £120000. 071 836 
2G89. 

CHAMBELL SHEET EDI 
A spacious 3 bod nab offering Afemoapt 

Behan, bah, printo pate. Clctso to Angai tub' 

1 ft SKftrt Ufefa. 123 yr tone, Eia&DOO. D7lj 

2284221 


HIGHBURY FIELDS, 
ISLINGTON 

Modem Ivy clad rouse house In 
quiet green comer. 20 mins City. 
Close swimming, tennis, partes 
and tube. 3 beds, big reception, K 
and B, study, garage, secluded 
pauo. Reduced for quick sale 
£185,000 Tel: 071 354 3825. 


LONDON RENTALS 


jotan spe ncer 
EXECUTIVE LETTINGS 
& MANAGEMENT 

FOR QUALIT Y 
PROPERTIES IN THE 
WEST LONDON 
AREA 


UUnnCkm MS rM ew l iftIBgfcIM 

■toaWS ZNX LandmW42DW 

TV: (881) 998 M51 Tth (081)99554391 
te(0Bl>9979S99 fOSl J W 9719 


Long or Short Lets 
in Central London 

Madina Estates 
244 Edgware Road, 
London Wz 

071-262 5844 /071- 724 0524 


CHARTERHOUSE 
CITY, ECl 

I & 2 bedroom unfurnished Hats 
some with balconies and views 
to St Pattis in modern block adj. 

to shops St transport. 
PRANK HARRIS A COMPANY 
071-387 0877. 


raraj-LQirooU A huge ulactfon of atu- 
3 bad apaitmante. 1 weak to B 
month*. Rantala Cire-WD p/w hjn y mS," 

sum . graham 


LONDON 
PROPERTY 
CONTINUES 
ON PAGE 
XV 
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PARKER 


13 HU.L STREET BERKELEY SQUARE 

071-629 7282 



m 







If you appreciate country life. 



SOUTH CHESHIRE - NR. NANTWICH 
Nantwrich 5 miles. Crewe (Euston 2 hra.) 8 mfles. A fine Grade II 17th 
Century country hoc** in an orapofit part of the county. 3 reception 
roams, kitchen/breafcfast mom. 5/6 bedrooms. 3 bathrooms (2 en 
suite). 3 attic rooms. Garden with moat Tennis court. 3 bedroomed 
cattle. Outbuildings, farmbufldings and stables. Period bam with p/c 
for conversion to residential use. About 78 acres. As a whole or In 
Lots. Chester Office: TeL (0244) 320747. teuamaoai 


you will appreciate... 

A free copy of COUNTRY PROPERTIES which 
can be obtained by simply telephoning you nearest 
Smut & Parker office. 




WILTSHIRE -WILTON 

Salisbury (Waterloo 90 minutes) 2 hours, Wilton 1 mOe. An Important 
Grade H* comtry house offering an extensive nogs of elegantly 
proporti on ed ecc oiisno da tlow. 4 reception rooms. 6 bedrooms. 

3 bathrooms, 3 storage rooms. Annexe. 3 bedroomed cottage. 
Outbuildings. Large matue gardens. About 3 acres. To let fora ten off 
7 to 9 years. Region £22,000 per annum. 

Salisbury Office: TeL (0722) 28741. rntmoosa 




Cototoy (0227)491 12) 
Chdcmfbrd (0245) 258201 
Omar (0244) 320747 
Edinburgh 031-2262500 
Emr (0392)215631 

Giamhm (0476) 65886 

Harrogate (0423) 56 1 274 
Ipmcb (0473)214841 
Lewes (0273)475411 

Resktennal 071-2359959 
Muta 

H iH w w i g h (0858)433123 
Motrao- 

io-MMah (0608)50502 
Newbury (0635) 521707 
Norwicb (0603)617431 
Salisbury (0722)28741 
St. Albans (0727)40285 
TamiroB (0823)277261 

S I RU l' I 

FARKE&V 

1 3 H3J Sow. Berkeley Square, 
London WIX8DU 
Te l ephone 071-429 7282 
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NORFOLK- KESWICK 

Norwich 2 miles. ■ 

ANo*fefliwrternffipelnetehtortrtestnradtoeiildyllleihie**lde 

3/4 receptions, 7 bedrooms, 3 bathrooms, taft/onnexe, large 
Bound fioorstudio/garagftg/storage. Bams with planning permission. 
Long river frontage. Island. Paddock. 

Ahmet? act— - 

Norwich Office: TeL (0603) 617431. 


B 


allatbte 



ItouiOH ULuil 


ESTATE, PERTHSHIRE 


*The complete low &o<aid Scottish Estate* 

Internationally renowned 28 bedroomed country bouse boteL 

1 . mfles of saknon fishings on the River Tay. 10 year average 
641. First class low ground shooL 2 country houses. 

23 farmhouses and cottages. Inhand arable farmland. 
Deciduous and coniferous woodlands. 

About 1/470 acres. For safe as a whole or to 4 Lots. 
Edinburgh Office: TeL 031-226 2500. 


SUSSEX -WEST GRINSTEAD 

Cowtbld 1.5 mfles, Horsham 6 miles (Victoria 55 mins.) 

Asm»fl, preetlggoui and historic country house hi a con v e nient nnat - 

p o s ition. 3 reception rooms, 5 bedrooms, 2 bathrooms, breakfast room. 
Garaging and outbuildings. Hard tennis court. Swimming pool. Gardens 
and founds. Fenced paddocks and woodland. 

About 1&£ acres. Region £625,000. 

Lewes Office: TeL (0273) 475411. feMOOseoa 
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SUFFOLK- NR. WOODBRIDGE 

Ipswich 12 miles. London 87 mfles. 

Hn mi tit m il nr 6mde 11* n nn if lnn rnimtiy tinnee wllti m ec n lf l rnnt furtene In s line piiMe nil ee l lto L 
Reception hall, 4 reception rooms, service and staff rooms. 8 principal be d l u c nt s. 6 bathrooms. 4 ftsther 
bedrooms. Wafled garden. Swimming pooL 3 cottages, paddocks, woodland and paridand. About £S acres. 
London Office: TeL 071-629 7282. toewtchOffieee TeL (0473) 214841. MS»exa. 


(M56) 5 m Hue, M a nchester 26 mfles. 

An exceptional C e m gj im coimtiy ho u se, set to attractors pounds 
withhieasy roach of good c ons m sd ce tions. Reception hafl. 

3 reception rooms, kitchen/b rea kfast room. 5 bedrooms. 

2 bathrooms. 3 secondary bedrooms, ba throom. Tennis court. 
Attractive gardens. Paddocks, stables, garaging. About 5.79 acres. 
Rsgtao £825,000. Chester Office: Tel. (0244)320747. r^ssacz 


NORTH WALES 

Caermarfon 7 mites. 

FORT BELAN. An 13th Century fort and ISthCentny dockyard eftuated on the MenelStmlL 
5 houses/cottages. 210* dock. Boathouses. 16 moorings. About 39.5 acres. (OpOonteptactoseftatfaer 
633 acres and farmhouse.) Region £750,000. (The cannon are aw fl sf ria In s i MH i i n .) 

Chester Office: IhL (0244) 320747. MiaiCTlM 
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NORTH YORKSHRE, SICKUNGHA&JL 

Wathartay 3 mfles, H arrogate 8 miles, Leeds 14 miles. A very pretty 

I**mwIm* liu M a to.mtti aa A tro am — - - — »- 

ffioOffflffil BOuMl TOg Bi ngy wttii M KnNHj COuBgS BiOG XC WW tll 
vfltoga. Main house: 3 reception rooms, 4 bedrooms, 2 bathrooms. 
Gardens with psaad sun terrace, 2 bedroom oottaga: Separate and 
vary private partly walled garden. Garatfng and excellent outbuOdtog. 
Excess of £450,000. ttanegste Office: TeL (0423) 561274. 

auaeasp. 
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LANCASHIRE - HURSTWOOD 

Bumiey & (M65) 4 miles. Preston 16 mfles, Ma nc hester 26 rates. 

A Grade II* manor bouse in a quiet fcamtet at the foot of the 



mm 


P i nnhu a. 2 reception rooms. 5 bedrooms, 3 b a throoms . Double 
garaga and garden bordered by a stream. About 2 acres. 

Ro0oa of £575,000. Hanoffiris Office: TaL (0423) 561274. 


KENT -ASHFORD 

Ashford 6 miles, Tenterden 7 mfles. 

An arrtieawd p as t u re farm wBh lfith Century timber framed 


tswho nn . 4 reception rooms; Sbecfrooms, 2 b at h ro o ms. Eitensive 
modem farmbuHcflngs. About 165 scree. (MIBk quota also avaOaUeJ 
Cantoihmy Office: TaL (0227) 451123. 
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NORTH YORKSHIRE, PARLEY 

Harrogate 8 miles, Patetay Bridge 5 mfles, Leeds 16 mBes. 

A picturesque thatched Grade H* manor bouse In the heart of the 
Mddafdal*. 3 reception rooms. 4 bedrooms. Garaging extensive 
stepped gardens and paddock. About 5 acres. Region of £325,000. 
Harrogate Office: TeL (0423) 561274; 

RauoeciMai 


BARBERS WHARF 


THE QUAY, POOLE HARBOUR, DORSET 




RT 


DITTISHAM, DARTMOUTH, DEVON 
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Enquiries to Barber’s Wharf Sales Office, 
off Thames Street, Poole. 
Tel: (0202) 6830S4. Open 7 days a week 


Location, LOCATION AND DOWN LAND. Three words synonymous with hodtes 
of distinction providing a sound investment with prices realistically set in accord with 
today's market Part Exchange and Deferred Mortgage Schemes available. 

Barber's Wharf: An elegant Georgian 
Square and refurbishment of a listed 
warehouse providing Town Houses 
and Apartments by Pbole Harbour. 

Prices from £90,000 to £180,000. 

FI^TrC YTVTTfTr^T ^Jackson-Stops 

t & Staff 


XT. X'-l 




Dittleham Court; A superb 
restoration of a listed Manor House 
and Stone Bams. Prices from £95,000 
to £199,000 including reserved dinghy 
space on the River DarL 
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SET THE SCENE 



Enquiries to Sales Office - Thursday to 
Monday inclusive. TeL (080 422) 470 or 
Jackson-Stops & Staff, Exeter 
Tel: (0392) 214222 


CHILGROVE. 

NR 

CHICHESTER, 
WEST SUSSEX 
8.5 ACRES IN 
ALL 


A unique 

development 
opportunity on site of 
former Manor House 
set in an area of 
outstanding natural 
beauty, with planning 
consent for three 
units in stable block, 
new three bedroom 
house in walled 
garden and extension 
of the Manor 
Cottage. Guide Price: 
£650,000. For further 
details contact: 

Lane Fox 
071 499 4785 
or Prudential 
Property Services 
0243 786581. 


Humberts 


Hertfordshire Mm 

Hemet Hawygtead town cartre(BR London Euston 30 mine) 2 mBas. 









i M Uror 


Hatfleid Office, Tel: (07U7) 2/ SJS1 and LonAmOH«~ 


Hurnborts 

Chartered Surveyor? 

A-:; r, :u -y •_-rv..'f V 


London Ohice: 

? 5 Gror.vL : 
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CLOSE BURY ST EDMUNDS 
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Ihh Canta, 
VXLXOE HOUSE 
^Hegdaq, 7 piteehe) bedtoona, 
"* 

n«»/V2«»et.lC8** priced. 
B M W 




Own BwHonJ 

■ULTIMO IMNXQEMBVr 

0*38 78 615 














FINANCIAL times SATURDAY SEPTEMBER IS 1990 


COUNTRY PROPERTY 


SAVILLS 



: . .'V'V i.s. 


532353 


Pfe- : 5 ' -t.s. -■ < .; .v-v .0. 

'4,-Sy- • - •••:•• 




AnnEt-ifpoi-Tbeed M nates, EdMmtfi SO miles, Nevxasde-aptm-’fyvTJmHes 
ApMmahfwnna born e a ct hiipcrtnarfii— «adg ii o «t l»wkfa in own 
rmwilim w iTn d|pifidltfwHp— fc lii ■■ imiii Tin — 
NanfeflddHMiae!6iceq^iiMfMBi«7badnOBSikhAafUflhyiaani» 
bathrooms, 3 separate wc's, large games room. 

WUkd and wooded gardens, walled vegetable garden, paddock. 

Abort 15 acm. For safe as ■ whale with nM pOMCsafcm. 

fc dh,Ma B^.BHM«L 

Contact; Charles Dudgeon. 


SUFFOLK — Ipswich/Orwell Estuary 

lptzoich S miles (London’s Liverpool Street Suaion 65 mimaes). ....... , 

ftCTrigjTFOT GfHK. 1 Im tH manaion -»*■ c anMUdi^ ExedUentoppornimiy for a variety ofresideniial.ieisiire and 

views over the estuary of the River Orwefl and sasnimidedby commerbaJ uses. 

mature parkland- for sale as a whole or In lots. 

Period and modern houses, cottages and Bats. Extensive leachi n g . . , ft4T ,x„ J41 o 1 

facilities. Large separaie secluded Lutyens house. SaviHs, Ipswich. (0473) 

Playing fields, crickei pitch, teamiscoiirts, swimming pool, gym, boat Comaa: Mark Oliver or Peter Sian, 
house. 

About 66 acres with about a further 240 acres of neighbouring farm and 
woodland available. 
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EAST SUSSEX - Chelwood Gate 

/tarom* Abu* 6 edict, Victoria 46 mnmM, East Gnouad Smites. 

Beautifully sknated, spadou famBj boose with soutkcrfjr farmland views aac 
idjoiaiagAiUomRiRal. 

5 reception rooms, 6 bedrooms, 3 bathrooms, further 6 second floor rooms. 
Garaging, substani ini stable blocks with potential. Heated swimming pool, hard 

Kmnis court, al tractive garden, paddocks, woodland. 

About 22 acres. 

Begins of £700,040. 

Savflls. ScvwMks. ( 9732 ) 4 S 5 SS 1 . 

' Contact: Christine Barbee. 


OXFORDSHIRE - Nr Watlington 

M405mSes, Hades 9vtBet, Ltmdcn 45 mSa. 

ii iis h i— i n Hi s r w ith beautiM dews wm 

tbsCUuDb. 

Hall, 2 reeeptk» rooms, 4 bedrooms, 3 bathrooms. 

Double garage, terrace, gardens sod grounds. 

About 2U acres. 

fegfoooflBaMML 

SeriBa, Hctfeji (0491) 5799M. 

Cbotact: NkhoiaaBnnnL , . 


Twro superb commercial arable farms totalling 549 acres. 

Period farmhouse, modem and traditional form bufldings together ^^S t^AndrewPtearee. 

with light inigatable land with potato qnota. 
for sale by private treaty aa a whole. 

MOOR CLOSE FARM -275 acres. 

Lot 1: farmhouse, modern and traditional farm buildings together 

with light irrigatable land extending to 273 acres. 

Lot 2: "fradmonal brick barn together with 1.66 acres. 

COMMERCIAL, AGRICULTURAL AND RESIDENTIAL SURVEYORS 


■ ■ ■ ■ • • 


SUFFOLK- Nr Woodbridge 66 ACRES 

Grove Farmhouse and Crftmghani Golf Chtb 

fpstoick 12 miles (Lzoerpool Strew Slatum 65 rwnts), VbodbridgrSmiks, 

Framlatgia&tt 5mtks- 




4 reception rooms, 6 bedrooms, 2 bathrooms. _____ 

Separate cottage, dub house & changing rooms, large hern, stabling: 
Swimming pool, tennis court, snooker room. 

Gardens, woodland, paddocks, 9 hole golf course. 

About 46 acres. Substantial oflin invited. 

SsvSs. Ipswich. (4473)226191. 

Contact: Michael Green. 
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Buy a dream 
by Hampton Court 
by toe river 


A mere few hundred yards from 
Hampton Court Palace is Queens Reach. 

An exclusive development of seventy five ? 
beautiful period style apartments nest- 
ling by the serene River Mole. 

The spacious apartments, most of 
which have superb river views are 
designed Tor easy living. They are 
Impeccably finished with meticulous 
attention to detail. Features include 
mahogany double glazed windows; fitted 




kitchen; elegant fireplace; en suite bath- 
room; independent gas central heating; 
passenger lifts; porterage; video entry 
phones; quality carpets throughout; and 
ample par king with garaging. 

Prices range from £99,500 for the 
one bedroom apartments, to £285,000 for 
the truly magnificent penthouses. 

Queens Reach is a rare opportunity 
to live in style in a idyllic setting. For 
viewing contact Quinton Scott. 


r QUIN TON 
SCOTT 


081-946 7700/9600 


FULL COLOUR RESIDENTIAL 
PROPERTY ADVERTISING APPEARS 
EVERY SATURDAY IN THE U.K. ONLY 

Rate £44 per single column centimeter 
Tel: RICHARD HUGGINS on 071-873 3307. 


Knight Frank 
ZZ & Rutley 

International 


Belgrave Square, SW1 

An imposing Grade I listed 
Regency manaion with 
magnificent reception rooms 

Cacnpriatag about 8,000 nq Teat, the bonding is in 



London Residential 071-824 8171 
152 Sloane Street. London SW IX 9DB 


LONDON 

NW6 

4 bedoom house, phis 
2-room office, 2 baths, 
recep, kitchen/diner, 
terrace, garden. 
£169,000. Close to all 
amenities. 

Tel; 071 794 5308. 


CONVENIENT FOR CITY 




Bamsbury N .1 

Early Victorian 
4 &orey House 
Completely Refurbished 
3 Receptions, 4 Bedrooms, 
Large Kitchen, 1 Bath/2 
Shower Rooms, Carden 
£460,000 Freehold 
Tel: 071 609 4656 
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FINANCIAL TIMES SATURDAY SEPTEMBER 15 1990 


COUNTRY PROPERTY 



DEVON 

Ckehampton 10 miles, Tavistock 7 mOes, Exeter 33 miles. 

An exceptio nal Residential, Agricultural and Sporting Estate In a s p ec ta cula r setting. 

Grade I manor house with 4 main reception rooms, 6 principal bedrooms. 4 farmhouses. Mid 
house. 3 cottages. 4 ranges of traditional and modem farmbui Mings. Organic arable and stock 
farm. Mature woodland. 1,380 yards fishing on the River lyd. Potential for excellent shoot 

About 955 acres. 


. GLOUCESTERSHIRE 

Tetbury 6 miles. Cirencester 15 mites. M5 (J.14) 7 miles, M4 (JA8) 17 miles. 

A beautiful residential and sporting estate In the Cotswolds. 

Grade B* country house in an outstanding position with 6 reception rooms. 9 bedrooms, 
6 bathrooms. 2 self-contained flats. P arid and. Georgian bath house and walled garden. 
Former coach house. Stable flat. 10 loose boxes. Garages. 4 cottages (subject to existing 
occupancies) and lodge. FarmbuUdings and laid with mature woodland. Exceptional shoot 

About 308 acres. 


STRUTT 

PARKER^r 


Knight Frank 
£2 &RutIey 


13 HIH street Berkeley Square, London W1X SDL. Tet 071-629 7282. Fax: 071-499 1657. 


20 Hanover Square, London W1R OAH. Tel: 071-629 8171. Fax: 071-409 7819. 


GLUTTONS 



l4i# v 




( UMBRIA 


LAKE DISTRICT NATIONAL PARK 
KeMidt 2H mils. Penrith IS mils. 

A magnifi rwif Mnnlyf Imm. Jwmg 
1856 Kt in delightful grounds with 
sensational views. 


5 reception toons, 12 bedrooms and extensive 
d omest ic officer N um ero u s oudmildings. • 
Walle d garden. 

In all about 40 Acres. 

CARLISLE OFFICE: (0218) 74792 or 
LONDON OFFICE: 071-408 UHL 


WTTTERSHAM 

Tenterden 5 mils. Rye 5 miles. Ashford 18 mila. 
A late 18th Century country home set 
in de&ghtfhl gardens overlooking 
typical Kentish ordunh. 

2 reception rooms, 4 bedrooms, b at h ro o m , 
shower room. 3 a me rooms. Double garage. 
About 075 Acre. 

FOLKESTONE OFFICE: (0303) 850422 







On intmirrions from dtc Exec u tor s of Sally, Duchess of Westminster. 



Bristol M mi les, Bath 17 miles. 

Exceptional Grade II listed detached 
Queen Anxtc residence occupying a 
secluded position. 


Reception haE, 4 reception rooms, kitchen, utifity, 
scuUct* breakfan room, 9 bedrooms, 4 bathrooms. 
Gsragtng. Useful outbuilding. 1 cottages - 
I vacant Magnificent gardens and grounds. 

In all abont 68 Acres. 

BATH OFFICE: (0225)469511. 



S'&ri 
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BOURTON 

A development she with detailed 
pla n n ing consent for a b u il di n g plot, 
two barn conversion* and the division 
of the mm Iw W s 

Available as whole or in 2 Lota. 
OXFORD OFFICE: (0865) 793900 


. ,2 ■ 
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CHIDHAM Chichester 4 miles. 
Within the Chiche ster H arbour 
Conservancy Area, an attractive 
Geo rg ian manor house requirlnf 
some modernisation. 



Reception ball, 3 reception room, kitchen/ 
breakfast room, 8 bedrooms, bathroom. 
Outbuildings. Wafted gardens, woodland, 
paddock, pond. 

In all about 3.88 Acre* (additional land 
' may be available]. 

ARUNDEL OFFICE: (0903) 882213 
or LONDON OFFICE: 071-408 lOW. 
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HYTHE 

15 minus Ashford. 80 mautn London. 
Classic period eownhous e, L isted 
Grade U, in a aotnh facing position 
with attractive walled garden and 


v iew s to the English Ch nn n eL 

2 re c e pt ion rooms, 4 bed r ooms. 

2 bathrooms. 

FOLKESTONE OFFICE. 
0)303)850422 


BISHOPTON-NEARRIPON '' . 

Hanogau M miles. Leeds 26 miks.YZrrlc 23 mda. 

Superb Grade H Listed Georgian residence set in an 
elevated south feeing position overlooking open 
countryside. 

Reception halls, 3 reception rooms, billiards room, master 
be dro om suite. 5 further bedrooms and 2 bathrooms. Stable 
oounyard, double garage, hard tennis coutt, landscaped 

gardens and grass paddodc. 

About 2 Acres. 15 aoes of grazing land available to tent: 
HARROGATE OFFICE: (0423) 523423 


Country Residential Department: 45 Berkeley Square, London W1X 5DB. Tel: 071-408 1010 

Also: Chelsea, Docklands, Kensington, Arundd, Basildon, Bach. Canterbury, Carlisle, Edinburgh, Folkestone, Harro^te, Haywards Heath. 

Leeds, Oxford, Wdls, Bahrain, Dubai, Oman, Sharjah. 


SUBSTANTIAL COUNTRY 
PROPERTY REQUIRED 
NORTH WEST ENGLAND 

Principles & agents kindly supply details to 
Box A900,FinanciaI Times, 

One Southwark Bridge, London SB1 9HL 


BATH 6 MILES 

Rural secluded position Set In 14 acres meadow/woodland, 
former gamekeepers cottage developed to provide 
entrance hall, drawing room, large dining room, 3 beds, 
dressing room, kitchen and alii facilities. Stabling. Detailed 
p.p to convert adj. coach-house to annexe comprising 2 
dble beds, 2 recaps, and faciities. 

£375,000 Tel: 0761 70225 



BERKSHIRE 

A MAJOR PART CP A KAKSOMB FAMILY H0U5S 
THE CSX 

B B raF H tJ K HALL. MAOKP IC HirrDRAWgt O ROOM, PMHBy. 

w i n i lasmim xi m inn 1 1 ii tx ii i rrRrriin mmri*nmnni< 

ATTRACTIVE OAJUXXS. DOUBLE GAJtAGB. 

omn m esxs cpotsjxs 
T ub* n^R I ■!! Till mvir 
HnxycmCBd<VA(£44y(CTM)B4461I 


Head Office: 15 Half Moon St. London W1. 



EWHUOST GREEN, EAST SUSSEX A Oueoe, A tmondy le 
country hauao with bopemoahto trioma. teemnUy rmbo biattad, 

m*h potential tar hotel use. 3 mcoptkm room*, atvety.aonOw 

room, 7 bedroom a (3 e o-ms dta }, chaudmuPa Bat,dataebad 
cottcgc, pool, toontm court, mUtUng, bant, oub t ti dk ig and 
about XSacmo, 
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ROCHESTER, KENT A n tdatortcatty Important Grade I 
Fffnbothan mansion, aaaodatod mb Chart* 8 mod Dtckana. 
/recaption halt. 5 recaption room* 9 bedrooms, 4 bathroom*. 

8 able room* 2 Utchana, dotaaaUr office* braaktamt room, 
exwnmhm cottar* doctrta gang* targe prhratm garderw. 


\.v Vv - v- 
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ILJUNGTON, NORTH COTSWOLD A One 16th Century 
manor houam surrounded by attraedem tanda c aped gardens. 
Entrace baba, draw i ng room, rBntng room, kitchen, bnaktaat 
room, 3 bedroo m* 3 bat hr ooms. 2 cottage*, mad-cotdmktad 
otMca, d mrm ce t, at abUng and garagkqp Tantda court, maUud 
gardana and 2paddocka,kt m3 about 7Jocma. 


HARRODS ESTATES 

6! ftirk Lane. Mavfair. London W|Y .1TF. fax; 07I-W50M7. 

071-4953660 ^ 

Also at Harrods Banking Halt 
Knrghtshhdge SW1X 7XL M 



London and Country Estate Agents Established 1872 
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■ SUBBEY— DlPPENHALL 

Famkam3mUa Waterloo 50 minutes 
A listed home in maguiGccot ground* of about 2 acres 
overlooking open countrywide on the Surzey/Hxnts border. 
8 beds, 3 baths, 4 reoeps, kitchen. 3/5 bed annexe, 4 car garage, 
tennis court & orchard. 

FABNHAM OFFICE (0252) 7371 15 
LONDON OFFICE 072-493 4106 


Surrey — Englefield Green 

Central London 20 miles Paddington 23 minutes 

Adjoining Windsor Great Park, a charming bouse, 
imm aculately maintained, set in beautiful gardens 
grounds of over 3 H acres. 

7 beds, 3 baths. 3 reoeps, kit/b'fasi nn. Garaging for 6 cars. 
LONDON OFFICE 071-493 4106 . 



Hjghgate Village, London N6 

A m a gnifi cent art deco house requiring refurb ish mea t 
with carriage drive, double garage, lovely pnte.. 

views over Hampstead Heath. 

5 beds, 3 baths, clkrm, 3 receps, kit/b’last rm. 
Freehold £950,000 

REGENTS PARK OFFICE 071-267 3267 


HEAD OFFICE: 26 CURZON STREET, LONDON W1Y 7AE 071-493 4106 


Sheldon Boslcv 

AND PARTNERS ^ 

22 Sheep Street Sbipston-on-Stour (O^OS) 61666 


OXHILL 

m *n WenerdekinGo^brddtin border 
4 nOe MW fanamm. 

A beantifolly situated fine old village farmhouse 


J-L. Accommodation full 

ib of character and 

' I S poteutlaL 

JSgSMrr. *' Gardens and paddock, 

'■>- - y ttrr - — Y in all neariy 6 acres. 

lllillliifl flB WlVn*" ffeS ft S®* Blonggide the 

tR.i Tillage church and 

“joying grand views. 
This splendid listed house has 3 roomtion 
kitchen, doakroom, 5 bedrooms. batfoS^ L ^ ™ h ° USg 

2 acres of lovely gardens and 4 aero paddock. 

A furthn S d OB anotefc. 

Price: £373.000 


..Chartered 5u rveyors Indeperidfnt Estate Agents' 
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COUNTRY PROPERTY 


COVENT GARDEN 

Two warehouse style 
apartments remaining at 



The Coach House 


17/13 Floral Street,, wc2 


COVENT GARDEN 


An exciting blend of contemporary living and 
nineteenth century charm sets the scene in 
fashionable Covent Garden. 

These ten unique warehouse style apartments have 
been designed with amenities and benefits too 
numerous to mention here. 

For further decalls contact Joint Sole Agents: 

De Morgan & Co E. A. Shaw & Rvrtners 
071-930 3222 071-240 2255 


Looking for an 
Interior Designer 
in London? 


JAMES HARRIS 

Established 1861 


CHILCOMB MANOR & STUD 

2 miles east of Winchester) 



IN ALL ABOUT 71 ACRES ON THE CHALK 
Inducting 

THE MANOR - 3 YARDS - 24 BOXES 
Also 

7 COTTAGES, BOTH PERIOD & MODERN 
EACH SEPARATELY LOTTED 

FOR SALE BY PRIVATE TREATY 
AS A WHOLE OR IN ANY COMBINATION OF LOTS 

Details from: James Harris, 57 Chapel Street, Peterstleld, Hampshire. GU 32 3EA 
Tel: (0730) 68516 Fax: (0730) 65827 
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in Central Manchester where 


matclaed only fay convenience. 



^^all Interior Designer* 
Showcase and solve your 
problem immediately. 

Whether it's planning a 
project in London or else- 
where; a house or apartment: 
commercial oflacc or hotel, 
make a private appointment 
with Interior Designers Show- 
case to view the exclusive 
portfolios of the top designers 
and architects in Fnglanri. 


From traditional to high 
tech; from classic to modem, 
you decide who you would 
Eke to meet and we’ll arrange 
a meeting at your convenience. 

Well also offer you access 
to our extensive library of 
books and magazines to help 
pinpoint your requirements. 

fjll or write to Interior 
Designers Showcase for 
farther inform arioa. 



26 Eaton Terrace London awiw 8Tb. Fax: (071) 824 8897 
Telephone: (070 8999 


Jr%k 

AYLE s FORD 

LANSDOWNE ROAD 
HOLLAND PARK 

An imposing Victorian stucco 
bon tad property which has been 
restored to provide 4 elegant 
apartments and a toehold cottage 
ovadoaUng comunal gardens. 

The conversion has a high 
spedAcaOon of hath sconce* aid 
finish and indodes two show flais. 

JOINT AGENTS 

AYIESFQROANQ UcMAHONAND 
COLS’ ANY COMPANY 

0717278883 0717922037 


MAYFAIR W1 

Close to Park Lnc, an amoztag Mews 
House totally remodelled u> provide 
fuie of (he art' contemporary acaxn- 
modsboa arranged U 1 3 Bcdrooaxd 
marionette. studn epetrf and garaging. 
60 year lease £875,000. 

EGERTON 
071 493 0676 
FAX. 07 1 491 2920 


REGENTS PARK, 
N.W.l. 

Immaculate new Townbome. 2 
rocquinc, 3 bednns^ 2 ba thorn, 

larpi luxury kitehcn/ttarins no. 
balcony ft potion gdo. Underground 

ui r Biig xvafl. Easy access to City/ 
Wen End. £325.000- 

OUUNV ESTATES 071 387 3929 



rumpf >■«■■*«■* n*«T irtfig Rotate 

»>-i- Ffdiln — itt abSwIM .yaiiniHaiy 
Farming e nte rprise 

Ssfasna and Sen TruaC FMilag on River Domra 


To be sold ox a wfarftc ar ia faor lots 

If 32 ucret 

Marmock Lodge, wiA two QsfttffT. ttwagUg mU 
workshop. PoBcj Lmtdx md law aaOwJUdag am 
diver Deserve* 

158S7ocm 

GneafoldFom 

9254 wares 

UtdmxofAaMatauiParm 

8059 acres 

Wardnrtd Perm 



Sale Sgfliwg Agents sod Satidtoa 

BURNETT & REID 15 GOLDEN SQUARE ABERDEEN 
TEL: 0224 648989 FAX: 0224 632173 



Bu rn e r R W B ttlO E FLAT OWSndng vlvwa. 
2 - Sd. 2 bthrm. (Mod Utctu balcony, quiet 
TW11 area. Cl 60,000. (0B1) B43 2042. 


□135, NORFOLK. 100 mins Moorgate. 
£140.000. Large period country cottage, 
0 aaHy in ods m w d . 3 recap. 2 doable bed- 
rooms. 1 single. 2 both, super kitchen. C.H. 
Garages. stables. 1 >1 acre paddock. 
Phone 03T S78 328. 


LOOKING FOR A QUAUTY HOME INTHEUX 


PROWTiNG VALUE 
PROWTING CHOICE 

SOUTHERN 

ENGLAND 


& 5 Bedroom Houses, 3 & 4 Bedroom Bungalows, 

1 & 2 Bedroom Apartments. All with impressive * heath field 

specifications - Now Available. Eftg 

at --ASHLEY HEATH W3UBW 

bJSdford * w "™*eetH.L 

Ore* w L ton>V CJ «^ y,, “ 



PARK LANE, 
MAYFAIR W1 

Two hyper luxurious 4 bedroomed 
flats directly overlooking Hyde 
Park. Appro* 2^00 «X ft each. 
Long T £1 Jm ft £ 1 -23 m 

EGER TON 
grn 493 8676 
FAX on 4*1 2320 


Regents Park, 

N.W.l. 

Superb modem 1* floor flat, 2/3 
bedims., 2 bubnns. 2 specious 
reap, rout, luxury kitchen. Mi, entry 
plumy carpets and curtains as new, 
underground parking. £265.000. 
ORBaNY ESTATES 071 387 3929 


ProwongSouthom Ltd.. 

The Chambers. Chapel Street. C hichester. 
West Sussex. U.K.P019 1DL ijr metm, 


-MOHZS -af'-,.J 


Telephone Chichesiar 
<02431 771572 
Fax 10243) 531433 


PA1NSHILL PARK, COBHAM, SURREY 



RARELY AVAILABLE. 

Part of magnificent ia»i C. Grada n 
listed mansion. Superttiy 
refufaished. 4 Reception, Master 
Suite, 3 further bedrooms, hsosy 
kftchen/breakfast, room. fi Acre 
garden with views over paridand. 

Offare la tte rotftoa of SSTSfiRO 


Far viewing appointment/brochure 
Telephone (0932) 353091/342722 


[r/||.;.| .'idd,';vfT? 


Humberts 


PICCADILLY 

opposite Fortnum snd Mason 
1 a 2 Bedroom luxury 
furnished flats 
£350-£450 per week 
poun a co 
071 4S3 9876 _ 


CLEAN, COMFORTABLE «J let blftllN.WA 
Monday - Friday us e. E85.M kitoutove. ToL 
071 2B7 S3B5 

On Moor Kartde Arch Luxury 1 A 2 bed Sata 

Longfehorl Mb from £300X10 P*. Tet 071 
723 0707 Fox 071 724 3026 

BLACKMEATH WLLAGE A stunning 4 bed- 
roomed matoorwua wWi Garden. homety 
furnishings and Bungs £270 per week. Tat 
MM on BOO 1201 or 001 580 6C85 eve- 
ntogs. 


STRUTT BAW 

% f^Rl^ER^ 


071-235 9959. 
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SMITH SQUARE WESTMINSTER, SWl. 

roomUundry room. Guest cloakroom. Maids bedroom and 
shower room. Full gas CH/HW. Large Undetpaved Vault. Rear . 
Patio.Terrace. CIS mDflon FreehoW. 


COTSWOLDS 

COUNTRY HOUSE WITH 18 ACRES. 

Set in a superb position with panoramic views 
surrounded by parklairid, woodland and 
paddocks. In ail about 18 acres. Approach by a 
Y« mils private drive from an unspoilt Cotswolds 
Village. 6 bedrooms, 4 bathrooms, 39 s reception, 
mature gardens, stable yard, heated swimming 
pool. Oxford 28 miles, Cheltenham IS miles. For 
further details and colour brochure 
Tel: Cotswold 0451 20350. 


beautiful detached family 

HOUE M HAMPSTEAD 
The house ho raesrdy beat rfttWM to 
a wy high standaid by s ptotesslonal 
Wericr dodgnor » I* wady to mova bsa. 
UsaBj •euaud 3 irimsw front Hwnpaisad 
Hsom. 10 ntha bum mu of London, wfth 
•asy acreu to Hosthww okpM S A1 , M25 
S Ml motorway*. S beds. 2 baths. 3 
racapft kl. fliwt dock itn. Irtapal garags. 
X gaston. Planning psmtoalon u bitod i 
hrfBwrSocr. 

PrtWHJ cats, caaojooo. 

Tol 061-200-1422. Fa* 071-267 8257 


Unique detached listod Mrtadtba 
wilh pU owin g p qgia xioci foe etuvemon 
into dwcJHng m die jrschtmg psreditn ol 

RIVER YEALM, NEWTON 
FERRERS, S. DEVON 

(7 miles Plymouth) 

By auction 

Monday, &h October, 1990 
LUSCOMBE MA YE, Agents, 
Plympcoo, Plymouth. 

(0752) 330101 


lMCOUOtSRE Nr Bounrn. ABrecths eourtry 
hou&o tmt In quiM wfllsgo location. 3 
neap Son. 5 bedroom*. Garage / Stable 
brock. Garden* / GrounA % acre. Further 
land evtalblo. Snrttha Gore, Peterborough 
OTS 47231. 


One bed 

Apartment from £74,950 
Two bed 

Apartment from £95,950 


Situated right at the centre of 
this cultural and commercial city. 
Chepstow House couldn't be better 
placed. Perfect for the business 
person tired of routine - be it 
commuting or hotels. Ideal for 
those wishing to live in the 
revitalised centre of this thriving 
city. Originally built in 1874, and 
now Inxurioosty restored tor 
today's city dweller, Chepstow 
House boasts magnificent apart- 
ments. some bigger than an average 
4 bed detached bouse. 

Pnm Ml ndihfr mnm 



Chepstow House, 
Chepstow Street. Manchester. 
Tel: 061-23S 3226 

Sales office open llam-Cga every day 
except Tbesday and Wednesday 

HOMES NORTHERN M 
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COUNTRY PROPERTY 


FINLAYSlDN HUGHES 


Lynwilg House, Avlemore 

UitocdtoPbsldsncahsuiwbretonflW i t iW aelBtleC ah mg m ntwounbdn* 
UalnticiusabasSba^oBff a. 3recsptloBrecw»andgl»aftn)Oi re .Sagim 
Hwhahol b adroc ww dOBgags^SbecSiMWiwo dsm b u P Bd cwapd hnariM 
pwdens Mrtandhg to 3A6 sens. Aha todndad h ttomon flaMng on tw 
Rhar Spey sad Loch text Mffig Standg mtohtSa. 

Plica on oSmh region of C2SOjOoa 
(Amlatds wMwui bungatosr I prMinart) RM.6BM. 

45 Ghunti SoaaL toreni— W1 1PW. TsC CMS3 22043. 


STUNNING COUNTRY FARMHOUSE 

4 reception rooms, 5 bodroores wfth bethtoomfi/jpower ahowets. 
Beamed kStchen/breaktest area, «tSc rooms. Superb West fadnjj 
Terrace. Panoramic views and sunsets. Gazebo, oasthouse, bents 
etc. Set in 70 acres pastureAwoocfiands/ponda. 1 hr -cal Londonfro&d 
Ga&Mk airport Well maintained £1 m*on. AvsSabfe now. 
Telephone 071-688 6727 


NfOJICESTERSMAE 
TSUPLE BHOUGHTOM FARM, 
BROUGHTON GREEK, HtHBUKT, 


EDINBURGH 

Outstanding Georgian Town House refurbished to 
international standards. Magnificent views across. 
Holyrood Palace to Arthnris Seat and Salisbury Crags. 

THs properly win Interest those seeking period architecture with the luxury 
of painstaking refurbishment Accommodation arranged over ground, first and 
garden Dows. Drawing room, dining room, sitting room, stody, two kitchens (AGA), 
five dooUe bedrooms (three eiwulte bathrooms), fourth bathroom with sauna, 
cloakroom. Town garden with water casesdec Access to further D acres d 
private walled gardens with tennis court Garaging available. 


Bernard Thorpe 





—wsavc oMigmw HHqpp 

aacsKf 

fttoVtoft m ta ssdr 1 7ft Grets* 
f nc SmcttsrM «lMh ML relM«s 


MJCmtS&OtKbmim 
4MMEWGAiWr. NORCanSI |BMe SM77 
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Exmoor 

Enjoying spectacular views from fringe c< Extonl 

Urdque rin^e storey dweSng of outstanding quaSy. 

Exceptonafly spacious (5,000 sq.fL) and tocksfing 
4 reception reonts. 4 bedrooms. 2 baOiroonre , shower room. Idtcten and utBfiy 
room. Central heabng. Doubte garage and stabtes. Landscaped garden. 

OtRO £310,000 

Detai k Taunton OfBce, Tot (0823)288484 


Cornerstone 


lcmzxs* EXHBnnow oppacewipf n* 
NORTHAMP TONS HIRE 
THURSDAY 20di S ETTEMB ER TO 
SATURDAY 2264 SEPTEMBER j 

K 

235-237 BAKER STREET. 
LONDON NW1 

Tw.it. at Co oarer Homes aad Obex 
btereatog Property will be < rei 
ad our T ~-»' Repxescoretnw trih be 
^.ajHcfatoi 10m-6pm«nbimd«y 
sod ftidsy sod from 10 am. - 3 pa an 
i Saaoday. 

TELEPHONB 011 486 0905 
FOR PULL DETAILS . 


SCOTLAND 

NEW TOWN - EDINBURGH 
iwn wnhir gro u nd floor [1st is an 
“A" lined Grozin building having 
been sympaibeticslly restored snd 
d ec ora tnd includes SB original lb- 
turns of -Oris period. Magnificent 
entrance hsfl with Italian marble 
flooring, the Rat co mp rises degant 
drawingroom with marble fireplace, 

tdzury khchea wilh dining area, spa- 
cious bedroom with built-in 
wardrobes and RyU talbroom whb 
comer bah. T.V. emrypbooe recn- 
rity. AD quality fined carpels and 
chandeliers included. OFFERS 
OVER £1 10.000. 

Bernard Tktxpe. Teh 031 22*448* 


Tuu r n £C- 
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WEST SUSSEX - 
WOODMANCOTE 
(Brighton 6 mBeft Banfaare 11 

A iim|i i if fii iiitf Grade D listed 


SHROPSHIRE 

A dMgMM wchsad dotognsd tamhr . 
bungalow atandbig In S mm. 

Ptoa paddock. Esrepdorai quoRy 
lojuaisnii daflon wn pil a lnfl W nnWnca 
haL ctooka. ftBWfng mom wUi 
oonawvauty oft dWng room, study. 
Imgo breaktoatMcftan. 2 bodtaom autos, 
nfurthar 3 hwtaonw, batfmm. Iwga 
doobls garego and various ou&uikftng*. 
OBare baaad on C45BJOOO 
Tatophonm 0744 700771 


ONLY; 
REMA1X 


^NEWLY BUILT 
APARTMENTS 
IN OXFORD 
FROM £79,500 

Excellent 2 bedroom 
properties, dote to Ciry'Centxe. 
with famished letting potential 
of £500 to £600 per month. 

Tel: 021r561 5362 
ANY DAY 

Uam'6pm 


BARRATT 


BEAUTIFUL SOUTH 
SHROPSHIRE 

Emgdoasl converted bam aiantfiwg in 
2/3 acre, with mpab viewL Between 
Shrewsbaiy ft Ludlow, leas than one 
w* from Main road and rail eannoc- 
licttt. Spacious aeootnmoduioa i n cludes 
doing room, dunng room, huge hrm- 
hotar tfaebe a. nody. nxrptiaa hall svh 
galkrizd lontfina. studio. 4/S bedrooms. 
3 b* lb rooms, garaging, south -facing 
eourtyard sod prdcas. 

Offers in the rc*>oo of CS20M0 

0588 673247 


■'PARKER?!*: 


NORTH SUFFOLK 
Hnl a awBrth U rnBaa 
Suftaft Coast S rnfisa 
ft My nalowtt 1T<| Crereiy Gratis ■ 
■stsd ft wnhou w oofoytog mi htylBc 
country e stg ug on Bre Hhrer Blyih. 
3 r a c sp Bo n roorm, t mi rttouso ttdun. 

B bodisonw. 2 bathraoim. Eutanshre 
range of rsdUonaf bwna. Oatoona, worer 
msrefcm and poddodw. About 2B worn 
RsgioMlMftOOa. An addHanal 33 acres 
maytre araAofais sepremsty. 

ipanldiOflleKII Musnom Sim 
T* (0473) 214841 


SOUTHWOLD 

Rare opportunity to acquire 
attractive Victorian cottage In 
best part of (own ckwe to sea/ 
co mmon/amen files. Idyllic 
secluded south facing garden. 
Reluctant Bale. Offers In the 
region Of Cl 26,000. 

Telephone 0753 882888. 


FORGET HOTEL 
ACCOMMODATION 
: IN BIRMINGHAM 


Luxury 2 bedroom 
apartments 

iui£ 74,900* 

Bfa y iWesww ff 

htteroadMalCeuveatioQ Centre. 

St Paul's Court set In the w«y heart 
of Birmingham^ teshtonabfe 
lewelloy Quartet often, a practical ! 
solution to hotel accommodation 
problems and a unique compary 
investment opportunity. 

The International Convention 
Centre b within mew ol St foul's 
Court, which is a short walk from 
the City Centre. Luxury apartments 
wilh underground car parking and 
TV/telephone entry 

Send hotter diWk <i a huh Court □ I 

NOW. — I 


Pu mc dr 

n«* t n hc«i» ilwookL) ua 

M HUK tel" SOW*. UMWO. 
stub WS1 1 WX Of pharw maj JilLW 


•Kedoudprxe u oftsefnm ora W 

punlwvn bvtwig undn rhe ."WW hpMy 
Share Hon. Jhe fqirtr Share Ran only affdet 
ta p rvp rr Dti iamrotletl br Crclabn JIU IWft 
lire wan derail ovorfobir an isqurs. *»i' 

home a at rtj * eov d> not keep up trpaimmi 
on your nanyogr cr other Uan mured an *. 


STERLING 

° homes'-* 


nrHaBmmnt VHw 


Torquay. 

Large detached villa in the Warber- 
riet with views over Torbay. Male 
residence with 4 generous reception 
rooms, bilhxrd room. Iritchen/break- 
Tut room, 2 cloakrooms. 6/7 
bcdzaomx niduding giatsa or granny 
suite. 3 bathrooms, gas cJl, d et ached 
nnge block wiifa mull flat over, 
loveTj Urge grounds with mauire 
uco, famed swi mating pool, l a ma 
lawn, £42id)00. 

ChambcrUine- Brothers ft 
Mtdtehnore. 22 Soulhernbay East. 

Exeter. f0392) 75018. 



SHOOTING 


tSLC OF UAN CnryoUJs RoyW Life Estotsa. 
Estate Agenu 4 Chartered Burreyors, 
Exchanga House. Athol Street. Douglas. 
No capital Gains Taoflnhai Hones Tax/Poll 
Tax. Income Tax to 15% - 20%. Full rango 
ol pronortioa available. FREE property 
guide. Contact Raslo Wood (0624) 2377B. 


PARTRIDGE 

SHOOTING 

Available within 7 hour of 
London 100 bird days In 
October for either a team of 8 
or single guns available. 
£15 / bird plus VAT Very 
sporting shooting. 

J U Osborne Esq 
Woosnam & Tyler. Ddgarreg, 
North Road. Buillh Wells, 
Powys. 

Tel: (0982) 55324B. 


LUXURIOUS RIVERSIDE 
APARTMENTS 

Sufios, one. two and tbtee beds. 
Rna as Iatle as £130 bd £800 
per w wk. 

Caazaa Dockland Specialists 

on 071 790 5602. 


a BUMS LONDON. Crmnntag tola ™** r ? u 
dance. Quietly ittuamd in North HarapoNre 
village, a recaps. 4 beds. 3 baft s. Lovaty 
k acre garden. TeL 02S2 87Z38S. 

ISLE or HAN - KM BALE CORA VALLEY 
HOUSE. IIAROWK Prio* on sppnctolon. A 
magn tt lcenl Georgian «V«e erwntry house 
set In eptaros. 40 acres in superb position, 
wttNn assy reach ol Airport ana Dougin. 

Tho hnuriaus snd spacious SBoornnMda- 
Sen indudas S racupdon rooms. S bed- 
rooms. 3 bsth rooms. Large courtyard 
complex oner* adtSiionai aecomroodatton 
Including 7 bedroom apartment Office 
rutls. gymnasium, sauna. bUUard room, 
gamaa rooms. 4 car garage, loose boxes 
etc. viewing a muto. Apply: Chryatais 
Hoyai Uto Eawas. Exchange Houaa. Attwl 
Sweet, Douglas. Tel: l0B») 33778. 

HEAR HENLEY- PMureeque Georgian cot- 
tage wfth braathuklitQ views, t bedrooms, 
bathroom, lounge, dining room, elks, 
kifcdren. Grounds and woodland ol aver 2 
ecras whh htreier 3 sere pnddocfc avail- 
able aspcrtoaly. S20ax»g PfKE SMITH ft 
KEMP. Tet. 0R« 71177. 


Wbnr Trent Mrs Yea m 
Wstfa from Heme? 

(Horsham, Semot. Superb coovcrw oo 
oT period buildings, whh sum wing rea- 
uto courtyard red fountain. Ideal for 
cmcrtximng; adubb for ooc/lwo fkmr- 
lict. or office suite. Garden, small 
10 alias natron - 45 mint Us- 
■loo. £525,000 O.N.O. (Tint day an 
market 1. 

Td: 0403 790928 


BROCKEMHURST: A ported lormhouse la 
screened gardens wOh s cwlm. pool plus 
7h aeres cl acQ. paddocks wilh 2 trad. 
Perns. 3 raesps. 4 beds. 2 battm CaSELOOO 
FfK Fob 8 Sons. 05 Hl^i Street, Lyndno- 
ton (0590) B75424. 

ARE YOU WA8TMG YOUR TIME SEARCH- 
ING FOR PROPERTY? Ring PecMc Roysle 
oat 864 0051. Fax 081 864 0672 We apect- 
ailss In locating under market value prap- 
ertlea and purchasers who armnt quick 

transactions. 


QODALMIHG (nr). Lovely, newly mod del 
ported r e siden ce ( 1 B 02 J In 2 sow gmds ad] 
tanrriand ft commonlond. Ortg converted 
by farmer -fde to Home* etotor. Many Ana 
leatores lnc kigt n noo k s. oak Bra. new CH 
and alecs, new kit and baths, inunacuiaie 
415 beds. 2 bslhk. shwr rm 3 receps sin. 
Go raging ♦ enentove perking. Offers 
knitted. Howard and Kaykkl (0483) 577948 
or (0428) 7t2SB3 

TiLLveorrmie mansion, udny abea- 
CEStSHWE Prloa: Offera around C12DJD00. 
For sale prtvaisty. Bio upper west wing q| 
an elegant mansion house set amidst 
secluded wooded grounds approx 12 
miles North cd Aberdeen. Ths spertmsnt Is 
totally GetLoomlned with many kdaraatkig 
and original lea (urea. Accommodation: 
Hallway. Brewing Room. Sitting Room. 
Dining Room. Family Roam. Fitted KHchen, 
3 Double Bedrooms. 2 Btohraonw. Fully 
Uoorad loft suitable lor conversion. Rae- 
Dum ChrbUe. Sod letters. Tel: Abdn 0224 
837737. 


rural WELWYN HERTS Secluded tn 2 acre* 
yel tocos to main semcas. 2 separate 
dwellings ki one. 8 bedrooms. 2 KWche n s. 
6 bathrooms [two en suite). Full-size 
snooker room. Excellent condition. 
1450.000 Mere land a roll able Tel 0438 
614423 (e v etu n g n), 0438 613(56 (daytime). 
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INTERNATIONAL PROPERTY 


ho has property covered from 
Marbella to Gibraltar? 


n g Marbella Estates - Southern Spain's foremost 
vS==i real estate agency and developers. 

For over a decade Marbella Estates have offered the widest choice of select, desirable homes in the snn, ranging 
from studio apartments to grandiose villas. They have applied their unrivalled knowledge and expertise to 
ensure that you the buyer, receive professional. Ora class service throughout a trouble-free purchase. 

The portfolio is extensive from seashore to mountain village: spotting resorts to charming rustic fincas; 
single building plots to complete developments. There is do limit. To find our all there is to know 
about Marbella Estates, send for the latest edition of our comprehensive property m ag a zine by 
completing and returning the coupon. Or phone 0789 2931 1 1. Telefax: 0789 298979. 



D F'O R V ( )i; R PREF-Cfepv OK ( )I R PR< ) PKRTY C . A /, (Cl i K 


PROPERTY BUYERS! 


You are looking for real-estate or commercial property in the 
South of France, direct contact with the vendor, possibility of 
arranging complete financing, free estimate. Please contact ns, 
mentioning the place and type of property you require. 

Send your inquiry to: C.LN. Intern. Residence Bonaventure, 

3 Avenue de la Synagogue, 84000 AVIGNON, FRANCE. 

Fax: 90862229. You will receive free of charge information on 
a range of properties visited and selected for you. 





, a 1 Prices’ from., . 

436,000 FF 


Guaranteed 'rentdl.scbemes 


CATHERINE MAMET 
at SAINT RAPHAEL 

A woman's touch m o tearing NaHonri 
French Cwrtopnwml Group. 

• Private swimming poof 

and leimls court 
• Nearby 
3 International 
golf courses 


DitecIlV'Irdm the developer': CATHERINE MAMt 
' A -29, a, Union Sheet 'Woodsfock. Oxon OX7.1 Jf^ Ti v< 
Tel. 1 0993.812171 -Fax : 0993.813242' A : ' " 


ExfaSution Basildon Essex Sunday 1 6th September 
for details Tel: 0787 473043 




I WiT ' MiiYp wj 


EXCLUSIVE OFFER 

Your now re ai dencufho Ma y horn. In SpMrt. 

MAHBEUA -THE FAShfiONABUE MEET**! PLACE AT COSTA DELSOC 
A unique oppommtty far tha pretentious and rmhita purchaser. 

The eatatu fas been checked by a Swiss wchrtBd and owrfqg to unhappy draani&iica* 
the sale writ bo cvr-ied through an condMans aitmantiii inter the value. 

Tha vflta h vary rapngBoncaivo and buflt in ■ qurity vvMdi h mc^Niaiial far tin area. Tha 
vflb wffi aaaty any demand which might bo expected. 

- fand of 12000 irf - 900 mF constructed 

- panorama to the Mediterranean, Marbola and tha motmaim 
- la i t a a wMi hiwUiM aid uimiim 

-n rtm mlngpad wm w it h jaoazt 

- beautiful reqjeOon arm with Andafueien courtyard, plant and fountain 

- largo torchon-dining room with Inriiecue 
■ brjiMn|ind dining room 

- 6 badrnoms with on suite baheaim 

- study 
-vwnearifars 
-pnpfor4can 

• nfqnmr 

- 3 phone fcoex 

• sarekte television 


Sailing price US $U mS&an 
&aff maybe arranged 

Moving inu the vifia (s pacsjbh Inwnedwudy. 
h demfin f p ur c h aser * pleas* apply or 
ANDALUSIA Redden* Arehttefenrburo FnadyheflAG. 
Stemhaiirntrassa 2, 8592 Uttwif, Switzariaid 
TdL + 4I/7IWT777 Fa*. + 4l/7r&S7&. 


T.W»1 



■ SWITZERLANP 

JD Safe to foreigners authorized 


Lake Geneva & Mountain resorts 

■ .nr in 1 HOC 


You can own a quality 

LK W^IBRETS, LEYSIN, GSTAAD Vtftoy. CRANS4WNTAHA. 
VS1BIER. etc. from SFr. 200 '000. — o»<JB tacfliw»»- 

52. rue de MontbrBbnt - CH-1202 60CW 
REVACS.A. TtiL 41.22/734 1540 - Fax 734 12 20 


PROPERTIES IN PORTUGAL 


- Lisbon, 'down town, best shopping street, 
freehold building for sale, vacant, 1,400 sq.m. 

- Estoril Coast, Cascais, exceptional villa with 
huge reception areas, 10 bedrooms, 6 
bathrooms, garage. Swimming pool, garden. 

-I Sesimbra. 18 miles South of Lisbon, 30,000 sq.m. 
;Oceanfront site. Project for 117 exceptional 
apartments. Complete infrastructure. 

- North of Portugal, Oporto wine region, 17th 
.century farm with main house. Garage. Vineyard. 

30 Hectares. 

-{Madeira island, in superb situation, 259 room 
* hotel project on 22,000 sq.m oceanfront site. 


LISBON OFFICE OPORTO OFFICE FARO OFFICE 

Tel eh 69 31 06 Telef: (02) 69 54 80/68 Tele* (089) 812314 - 24 

Fax: 69 31 07 Fax: (02) 600 02 56 Fax: (089) 29711 


AUSTRIA 

Exclusive Golf & Country Club 
FOR SALE 


Beautifully located 18 hole golf course (built In 
1988 by famous US-Golf Architect), with 
clubhouse, out-and indoor driving-range, next 
to a top ski resort. 50 minutes to Munich (FRG) 
airport. 


Approved plan to build on 15,000 sqm. next to 
course, 5 Star Hotel, 260 beds, ail comfort 
Four seasons, ski, tennis etc. 


For further details please contact the exclusive 
agent Hannes Joseph, Munich, 

Fax: Germany 89 6519599 


TAX FREE ANDORRA 
Superbly constructed chalet 
with garden and parking 
area raa quiet but convenient 
village. 3 large double bed- 
rooms, 2t4 baths, & other 
large rooms, with the pM&nni- 
iry of extensions. £650,000. 
Write Box F9927, Financial 
Times, 1 Southwark Bridge, 
London SEI 9HL or 
Telephone: Andorra 36058 



QUINTA DO LAGO 


2 of the best plots at Quinta do 
Imo. 1) Plat 38 Monte Gotle 

2 100 m* + Magnificent VHIa - 
Completion Feb 91. £435.000 fro 
completed villa (exd Kitchen). 

2) Plot 110 Attention Elevated 
Corner Rot of 1.800 m* overlook- 
ing lake and 8the Green ol Seo 
Laurenco golf Course. This Is 
probably the best Aitantico plot - 
£260.000. 


EPI Ud. Tel: 071-738 0122 



PRINCIPALITY OF 
MONACO 
SUPERB 
PENTHOUSE 


For sale; 238 sqjn.+ 200 
sq.m, roof garden with Fully 
equipped kitchenette- first 
level composed of large liv- 
ing room, 4 bedrooms, 4 
bathrooms folly equipped 
kitchen, 2 parking spaces, 2 
storage cellars- VIEW OF 
HARBOUR AND SEA. 


For further details please 
contact A.G.E.DX 
26 bis Bd Princesse 
Charlotte, MC98000 
MONACO. 

Tel: (33) 93 50 66 00, 
Telex 47941 7MC, 

Fax (33) 93 50 19 42, 
ERI Residential 



John b wood:&ot 



GOLFE DE SAINT TROPEZ 

Crimaod 2 Ions Cogoffn 4 km* 

In the quiet of fire hBb above the coast, a fine old mas, banUhDf 
converted with lovely green gardens and terraces around a heated 
pool and an embracing view In the Ch ela e da Mura. 

In all throe hectares, two of which are weU-htubanded vineyard, the third 
a large walled kitchen garden and greenhouse phis a wood with a pood 
andwatezfalL 


5 bedrooms. 4 bathrooms, dressing room, shower room, hall, 3 reception 

— V*.*— nriKty wwvm 

riming lOCXU* 


Price: FF 9,500,000 

JOHN D WOOD * CO„ 26 Curzon Street, London, W1Y 7AE 
Td 071-493 4106 Fax 071-629 6071 
Contact: but Homcnham 


Agence Edm, 9 rue Gambetta, 83310 CogoPa 
Telephone 010 33 94 54 66 76 
Contact: Jacqueline Basset 


INVESTMENT UNIQUE OPPORTUNITY 
PRIVATE SALE 

VARIOUS MEDITERRANEAN PROPETtES * YACHT. 
TOTAL : *3.000.000 


t. UL.TRA-MODS2N PBfTHOCIS&SPAJN CostesM-Sol Seaside fxddbtg, near MaiMta. 
Two swnndng pooL beach, gadn, Large Terraces, Two gwagse. Indoor .Iwwl, 
tragnlicant sea t momafn vtaw. at !mi necurty. 3 badroon*. About 370n? 


2. M00B1H APARTMEHTOCAMMES FRANCE private swfcnning pool. Roof Garden. 
Terraces, Garage, Alarm System. Papular Ciy Location, 2 Bedroom*. About 277mZ 


X SEA SOK 21 VILLAS PUOTSOZHR. TURKEY. EniolloiiT urapoS Touristic Ana. 
beach-Mey. Cqwtal Ctar Sea. no pcfluBon, non lo Pnpoaad lusury hoML Marina Go4 
ee.oltho^aaPrino«ooPiO|ocr. Total Plots 8200m2 


«. NEW4CABN YACHT. SpactS Ofdsr. Mari tor TiaUsMboak Wanda aiSua. Haady 
for salo Juno 1921. 

* PosabOiiM to Estrange wbh praponloa In Monaco or Florida USA 

- Otters lor InOvidual purchase* oonsidarod. 

- Bark bare amrnged. 


Wrtlsi Box AS44, RmncW Hbm, One Stxrifiwarfc Bridge, London SEl 0HL 


CARIBBEAN 

HOME SALE LTD 


PERPIGNAN - FRANCE 
Restored 17thC Tower 

Pan of former fortified chateau in 
hiH top village. 4 miles from M«L, 
s tunning views of Pyrenees, dose 
to Spanish border. 2/3 beds, 2 


baths, defightfu] courtyard garden. 
Absolutely unique - £113,000. 


Absolutely unique - £113,000. 

Tel: 0707-265685 


TO RENT HUNGARY 
BUDAPEST (City Centre) 
130 sq meter renovated 
apartment for office use in 
histories! building, excellent 
location, telephone and 
security system. 

Eaqnaies write to Bax A94& 
Financial Tones. One SoulJiwaifc Bridge 
London SEl 9HL 


i 




Fax 081 771 8766 
Residential & Commercial 
Property / Land available in: 

Antigua, Barbados, St Lucia, 
Grenada, Trindad + Tobago 


FOR SALE 
APARTMENT IN 
SWITZERLAND 


This desirable Swiss property is 
located on Lake Maggiore on 
the southern side of Mount 
Verita. The ground floor 
apartment is part of a luxurious 
villa complex set in a parkland 
area with magnificent trees and 
glass-covered pooL The area has 
been designated as a nature 
preserve and no further 
bufidinga will he permitted. The 
aprtroeur (89 sqm)- is fully 
furninhed with three bedrooms, 
kitchen, bathroom, hall, 
storeroom, guest bathroom and 
balcony (44 sqm). The selling 
price is set at SFR 540JOOO ami 
is not negotiable! 


Box A93S, Financial Times, 
One Southwark Bridge. 
London SEI 9HL. 


ON A POIN T 
DIRECTLY ON THE' 
MEDITERRANEAN 
between Nice and Monaco 
MODERN EXCLUSIVE 
RESIDENCE - 


Panoramic view, total privamr, 
quiet, for all year Kvinjt ana 


LA MANGA. SPAM tiubry parthouw, on 3 
tovnta. 3 b o U f u oms. 2 MBhroom*. WWW 
oak fined Krtenen. MerMe floor* through- 
out Huge terrace. Detached garage. 
£127.000 or exchange 3 bed r oo m house in 
Sunny area. 1>UJ 0B32 SSGOfi. 


MANHATTAN- For the best eveHeblB oppor- 
tunities In 2/3 bedroom apartments on Fifth 
A Park Avenue contact Manhattan Capital 
Carp.. 757 Fifth AveJVYC, NT 10153 USA 
Tel: 212 9BQ 0210 Fax 212 319 5735. 


LA PLASNE/COUH CHEVAX. FRENCH ALPS: 
direct-akiing Irons new dialed & apart* 
manta ter sale in Chatnpagny - an Van- 
ola*. a tradllional Aieme village with 
superb sluing a summer sports. Centre 
1982. Wmtar Olympic area. Viewing visits 
arranged. Caroline Gieed Tel 0737-247344. 


MAHMUA ESTATES Hie flnw to right! 
Free colour bcocbuiw Utuatrnting a wide 
variety ol pfopartteo for sate in SoMharn 
Spain. Aok lor our current Hating o* eaw- 
Ung retmta bargains. Fufl te gal, l lnanctal A 
after sates service backup. IJ788 203111. 


quiet, for aD year living and 
entertahung (top technoiogyL 
brge fiviug room, 4 bedrooms 
with roll oaths, office, guest 
acco mm odation, pool pooUtotse, 
staff quarter , terraces, 

3 fire-places: A/C. Uuusual private 
aea.acccm.ibt wtbSouoC-.. 

• Wcosaajfete, Offered fit ■■ 

£&s 20Mio. oaIy. . . , 
Write to P.G. Box 6200. CH-8S05 
Richterswil or FAX Switzertand 
IT6iP6S , S9. 


F YOU RE FROM HERE BUT 


OVER THERE 


OR FROM THERE BUT OVER HERR 


TALK TO BNP 


•When it comes to arranging UK mortgages for expatriates, 
no-one has more experience than us. 

Our specialist expatriate division can , handle everything 
smoothly and efficiently wherever you are. 

for more details call Jo Mills at BNP in London on 


071-283 0230/5. Alternatively just complete the coupon and 
return it to BNP Mortgages Ltd, Expatriate Division, Knoilys 
House, 47. Mark Lane, London EC3R 7QH, England. 


Please send me details of BNP5s expatriate mortgage schemes. □ 

Please phone me immediately on 

' Name Address ' 



BNP Mortgages 

THE ART OF ARRANGING A BETTER EXPATRIATE MORTGAGE 


BNP MORTGAGES IS A WHOLLY OWNED SUBSIDIARY OF THE BANQUE NATIONALS DE PARIS. 


rertr.. n» 
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[NTERHATIOHAL property 




TCW ^Mra. casabt fauin a 

wmasi M tor 4/s 

HOTEL A1Q) COBCBCBKC1AL UNITS. 
APPB * t ® D = Jsuxtaooo 
ajsoDoo 

f^^BYlSLEC^J^cx^mw. • 

1WC 010-34-52-56 1 109/MR COSTSS OR MISS IGLeSZAS 
TCL: 010-34-52-560001 72/3/ 

°TOER PLOTS AVAILABLE 


QUINTA® BEMPOSTA 


^ ® ^ f retreat in the Atnarve 

aassasasi 

™'™ , 9 ff r ocn, 9fmnasn»i, bar and restaurant. Chocs of 4 types of 3 Of 4 betfraontt, 
to few ndividuil roquirenwnta from 

£130,000 

C«*n™ Martetm U4. PU. Bat 528. SWIM S8 MIL 
W 0742 554608. fac 0742 50007 

-_** 3! rertwag Algarve and Haag Kotm, Moran Sttariaa and Btett Sanaanc 


Porto Ronco / Lago Magglore / Switzerland 
10km from Ascona 

_ . w FOR PRIVATE SALE 

tncnanling house in the Tessin area with a dear view of the lake 
in exclusive neighbourhood of villas In the same style. Approx. 90 
sq.m, living area, own idyllic beach with tropical fauna and crystal 
clear water. Sale to foreigners also possible. 

PRICE 1.400.000, - Sir. 

Writs to Box A941, Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 


MARBELLA 

Puerto Bamu area. Very high 
quality villa in exclusive 
position frontline las Brisas 
golf course. Enjoys the best or 
eveiything. Secure area, 
wonderful views. Golf on the 
doorstep. Beach 5 mins. 4 
beds alien suite, pool, jaenzzi, 
double garage. Sat TV. B.B.Q. 
air cond. quality throughout. 
The best. Direct from owner. 
£S8Sk 

Td (From UK 010 
3452)815278. 



Are yam interested in a unique 

opportunity to pur- 

chase a superb VWa GOLF 
plot 2000 sq.m. on IN THE 
« «a, 18-kale Goff ALGARVE 

Course at m par- 
ttadarfy attractive price? Limited 
number of plots .»i mi /tM* of 

matt marketing campaign scheduled 
for 199L 

Contact Jonathan Ta&ot-VUss 


.iUIIE i.Efl 


139 Nartktate Read, London SWV 6PX. 
Tat: 171-738 MU. 

■ BMH MTERMXnONAL company 


ITALY -UMBRIA 

4 kms from Tuscany, 75 wel 
p ro tected acres. Pont stream, 
otivo & fait groves, fields and 
woods plus 17.000 sq. ft of 
renovafabte ancient btidinga 
Enormous potential, 
hqwe: Col di Maggb Proper tf 
Fax: (212) 219-2176 (USA) 


COTE D’AZUR 

Canons a Surrounding Aroma. 
Established BMIrtgual Company 
otters comprehensive range of 
properties to suit all require- 
ments. Choose from Villas ft 
Apis. New & Resale, Coast A 
Country . 

From 1 Motion - 20 Million Fra. 
Complete personalised Servian. 


London Tel 071 402 4532 
Cannes Tel (D1Q) 33 82 M 01 02 


PEtfGE LGISiR. 

SOUTH WEST FRANCE - ATLANTIC COAST 

ATLANTIC TERRACE 

AN OCEANSIDE DEVELOPMENT OF LUXURY HOUSES 
PRIVATE CLUB HOUSE • PUTTING GREEN • 

24 HOUR GUARDIAN • SWI MMIN G POOL • 
SQUASH AND TENNIS COURTS • 

The average price of a villa is : £180.000. 

Contact CROWN RELOCATION INTERNATIONAL 
24 Market Square. Princes Rabonjugh. Bucks. HPI70AN. 
TrL : 8844 274274 Fas : 8M44 795S. 

- — The New Standard in Luxury^: — — 


mBCH norm » mews Fra* monthly. 
Old. new & sW property. toOMcotamimaA. 
ask lor your See copy nwr 0m-fl42 OB01 

Property cei-64Z4ose. 

SOUTH CSIMUNA GoU property tor eele. 
•MfcMM god oe tu O ry roeort. knurr 

s«as. greet rdHWte w pteh ageamlaMa ■ 
tancad cell Suzy Morris 071 720 G878 

r.nrs - M TTw cm eptete propwty w- 

sr-sra a«»a 
sau a^sssus- 






CATALONIA, 
NORTHERN SPAIN 

l«H i « nm r a te d 1 TB. C dtey 

wWi mM gir***" In Nswnc 
Spanish villas euitabte lor 
^TBsktenUd a.btamew 

opportunity- l*a h»* 
Bacalow, 40 mins coast B 
French Bor da. 

C10WJW 

Can owners on 

071-286 3162 


MAJOR VILLAS Cotes Btsncs, Brevs end 
Tenerfle, Apt*. VRhn. Rnaae, Land and 
ocnvnsrt c d pro pe nlu e . Dstatts and bro- 
churea call: Major Villa*. 24. Money 
Street. Swindon. 8N1 18G. Toi: 

0703-511386 (M hours). Fax 0783 6U7ZB. 


ALOAKVE. Luxury villas A apartmonts. 
EBBJB00 to S26MW Rort ugnn eo Property 


LOVELLS 

mommy nonsaOKALi ana itn 

Guernsey 

Channel Islands. 

Wi ipedafae in the ale of propotf to new 
rations b d* bw tax fcbnd and «*r 

*Frw *Sattfcg b Goenrroy' cokes- 
hrodmaadMfr Ranted eofaer 
property brodwre 
*Frk» start from OMJ* 
CONTACT US NOW TO DISCUSS 
THE ADVANTAGES OF UVMG IN 
GUBWSEY 

P. 0. SOX ». 1 1 SMITH STREET. 

ST. PETE* PORT. GUERNSEY. 

TEL Mfll 23634. FAX; Ml 71 MM. 


Trrrrrnrr 


tom TOU MUMITM In ptoylna Mo, or 
voted llko to loam moral For an wccollonr 
introduction to the game ceil 0784 472510 
or art asi «oa 


PROPERTY wanted 


COUNTRY HOUSE WANTED 

Secluded country house of great character urgently wanted 
within 18 fats London. River frontage appeals bui not viral. 
Up to £1 million aviflabla. October occupancy CMPcoaeL 
Principals only please. 

Fax to buyer on 03642-340 


If yon are buying or selling 

COMMERCIAL , 
PROPERTY 

make sure you see the 
Financial Times 

EVERY FRIDAY 

FOR FURTHER INFORMATION 
ON ADVERTISING 
TELEPHONE TESSA TAYLOR 

071-873 3211 


FINANCIALTIMES 

tutor I 'I HIIINIK NlWVUPtl 


• The Single Property Market • 


. . ,p; 


WSBM I 

I 


COUNTRY RENTALS LONDON RENTALS 


LETTING IN SUSSEX 7 

We cover he whole or Sussox and 
require tonhsr good duality house*, 
bungaloum ana Hat* tor our voPad 


It you have a Suboo* property to w 
Heaso contact 
STAKLEY S PARTNERS 
LETTMO AOENTS on 0M4 KSOIl. 


BRJDFORD 
MEWS W.l. 

Charming 2 bed bouse 
with garage. Furnished 
£295 p.w. 

Fo&xrd A Hayward 
071 359 3636 


COUNTRY PROPERTY 


KAOTWUL W. tola of Lmlt 1 tod coot 
CH. Garapa koorad Ml >4 aero tou. 

178297 


wrreMAURTON. OOflSCT flair hradlUonal 
style injum on auparti rural *na «9h pan- 
oramic VMM. 4 fcod, S ban. 3 raceo. 
oarages end statues- tatsjoo tel 0426 
472871 or 0258 840831. 


m 


£ 200 , 

interest free. 

The Blue Riband Home Investment Plan 
allows you to buy a new £500,000 five bedroom 
detached house for £300,000, deferring the 
remaining £200,000 for five yean — interest free. 

So you could live in idyllic luxury in Waterside, 

Rod left and invest your £200,000. Even at 10% it 
would earn £138,000 over five years. 

Interested? 


"Waterside" Rodlett. 
Sales office open Thursday to 
Monday indusive llam-5pm. 
Tel: 0923 852822. 
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COUNTRY PROPERTY 


Q T; 


Frank Innes 


SOUTH LEICESTERSHIRE 
THE LYMES' 

WILLOUGHBY WATERLEYS 


~~ IT* < 




ebaut 2 aerm ttt on the edge of ddt amaS tptiat vffl. EU J7Q2 £be rea has recenOy 
been redec to biing out all of He dune fetohneo. The m rtda weB bode from the 
road having aa ex ten frtge behind sab brie wall Hall recap bus, beaut ftd idl in 
Vrti»n hong' atylr. ntfl rm. lat Or master bednn/baflirm auite *■ 3 furtbg bednna 
« en strife) 2nd Or Z further bednns <1 «i suite). Cobblad alyrd wfth stable be 
garaging <4 earn) Farther oalhldga. Laidacaped gprdens. Walled raae Kardea. 

Heated swimming pod wit h Rom an Steps. Highly ikowimwW. 

i_*r?SjQQQ 

For farther deteOe contact Ldoerier Offtov 
48 Granby Street. Leicester LEI 1DJ. 

TEL ©533) 551518 
(Ref MCT) 



THE TOWER b of • unique character, bufll approx. 1710-1730 for Lord Dude. 
Originally urad as a hunting tower. SfaoiBdfn a tMaVyMctuded.unspaft sotting 
In an area of outatandfcig beamy. Exceptional panorami c views. Draining room. 
fdtcherVdMng room, two be dr ooms and bathroom. OutbuMnga. Garden and 
grounds abotd wo acres. £295,000. 

Tel: 0380 724131 


REIGATE 


-Pilgrims Place 

Brokes Road 


SURREY 


THE PREMIER LOCATION FOR HOUSES RICH IN CHARACTER 



" X'. v * ’ i ''' " . 

dir' ■ .. .. - •; 

'- .-JL.. ■ g!;||Sf- . 


A COLLECTION OF 9 HOUSES 

OF DESIGNS CHARACTERISTICALLY UNIQUE 

TO BERKELEY HOMES. 


Probably Reigate's finest location 
Prices from £325,000 -£435,000 


We have just commenced the building of 
these luxury houses, now is your chance to 
personalise your own home. Subject to an 
early reservation, a wide selection of choices 
is available, enabling you to create the house 
of your dreams. 

A particularly unique feature of these 
properties is the concrete first floors with 
solid blockwark partitioning providing ex- 
cellent sound insulation. 

flO| BLACK HORSE AGENCIES] 
ftfiii Gascoigne -Fees 

6 Chatth Stmt Reigtte Surrey i VW I 

Tel: (07371 244422 


four and five bedroom substantial houses 
good size plots 

en suite to master and guest bedrooms 
individually designed fitted kitchens 
fully tiled bathrooms 
double glazed hardwood windows 
double and triple garages 
electronic security systems 


Berkeley 


HOMES 

Berkeley Homes Ltd, (Surrey & Thames Valley) 
68 Baker Street, Weybridgjr, Surrey KT13 SAL 

TOephone: 0932-853455 


FINLAYSfDN HUGHES 


DUNA1HD HOUSE, 

BIRNAM, DUNKELD. 

Pidochqr 12 irilw; Forth 13 idIm; Edbiburgh 55 mlM. 

A Beautf&Hly-Piopoitioned Sootteh Vidtariwi BarenW HOUSE sat 
h a pmninant posScn wtti open oufeoK » ndh and was 

ovtr tm vfllaga. Dratving-Room, Sitting R oom, DHnp-Bpom, 
Cteakiu o rn, Ftaad Kbeheo. Latmtfry. IWBty Boom, Mxrting Room. 
Master B odroom with Drasalng-Roont and Ba throom. B Further 
Bedrooms, Tower Room and a Attic Baoma, 2 Ba ftrao m a. Gas- 
Rrad Central Hooting. Exoeffem OUdHdtBnga. Induing Farmar 
Coach House. Office and Gun Roam, and hnfng potential for 
conversion. Natural Gnxxxf* ol Jurt under 2 Acre*. 

Dstafls ITOri: 

F1NLAYSON HUGHES 

ESTATE OFFICE, THE SQUARE, ABERFELDY, 
PERTHSHIRE, PHIS 2DE. 

TELEPHONE 0887 20904 : FAX 0887 20701. 


D. M. HALL 


PEEBLESSHIRE 

WMIHM B«»Bh16r 

A F0C LATE VTOTOnm HOUSE 
AniOMNG FARMUND AND 
SET H 2 ACHES OF ATTRACTIVE 
WOOUB3 GARDENS 
3 RacapOan Roonto. Ooraaivtoanr. 
Study, S Bedrooms. 9 m SuAb. 

S Btduwns. 

2 Owagte and Itoalul OugaHdtngs. 
ExtonaW Gateana rod Oeunds. 
ABOUT 24 ACRES MAIL 
FOR SALE WITH VACANT POSSESS DN 


031-220 2323 

.1 ^>\. il. '.’.ir.ll USTBtC r ' 

uSiNBLRCH (Ml 7MA,- • .... 
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FOOD & WINE 



Inside England’s royal triangle 

Nicholas Lander samples the delights of restaurants and a country house hotel in the Cotswolds 


W HY SHOULD Tetbury in 
the heart of the south 
Cotswolds, with a popu- 
lation of less than 5,000, 
have so much to offer gastronomi- 
caHy? Three miles to the west of the 
town there is Calcot Manor (Teh 
066-689391) a country house hotel 
carefully run by Brian and Barbara 
Ball where their chef Ramon Far- 
thing has a star; so too 

does Chris Oakes In his own restau- 
rant Oakes in Stroud (0453-759950) 20 
miles to the north. Even closer, in 
Nailsworth, there is the very good 
value Flynns (045383^567) run, some- 
what incongruously considering this 
is the heart of the English, country- 
side, by two Australians. 

In the centre of Tetbury, the Close 
Hotel has, after four years planning 
and refurbishment, reached a level 
to match its neighbours. The town 
still bears many of the signs of the 
prosperity it enjoyed as the centre of 
the wool trade in the 17th arm 18th 
centuries with some fine architec- 
ture and a most unusual church. 

Although the natural beauty of 
the surrounding countryside 
remains, in spite of some modern 
architectural additions, Tetbury does 
boast other attractions. The first is 
the more obvious as you walk 
through the town - the ubiquity of 
antique shops, of which there are 
more than two dozen. 

The second is that Tetbary is the 
centre of what is known locally as 
the royal triangle. Its three comers 
are the homes of Prince Charles, 
Princess Anne and Prince Michael of 
Kent Consequently six of Tetbury's 
local shops 1 hold the royal warrant 
Walk through Tetbury and look 
above the facade of the baker, florist 
pharmacist garage, garden centre or 
builder, and you win see their royal 
appointments proudly displayed. 
What unites all these royal house- 
holders - their love of horses - is 
one key to the number of good 
places to eat and stay around Tet- 
bury. It is dose to the centre of 
equine Britain, in particular Bad- 
minton and Cheltenham. 

Hotels and restaurants in the 
country can no longer survive on the 
busy weekend trade alone, they need 
an extra source of income especially 
during the quiet winter months. 
This was obvious to Peter Reeves 
when in 1985, after 20 years in the 
world of marketing services, he 
decided to sell his very successful 
company and, for some reason still 
not quite discovered, to buy an 
hotel. 

As a businessman first and fore- 
most be had decided his hotel would 
have to meet three criteria: a broad 
mix of business to ensure a steady 


turnover, the possibility of being 
enlarged if successful and a house 
that he could like and feel proud of. 

These objectives were easier to 
state than to fulfil but in early 1986 
Reeves was introduced to David 
Broadhead. ex-Savoy and Claridges. 
Broadhead was in the process of sell- 
ing his own hotel and rode to 
Reeves' assistance. During the next 
10 months he looked at more than 
120 hotels before they decided on the 
Close; the sale was by sealed bids 
and Reeves secured it for £500,000 by 
a margin of a mere £2,000. 

Built in the 13th century as a 
monastic chantry, the house itself is 
a mixture of Georgian and Elizabe- 
than styles. It passed out of private 
hands only in the late 1950's becom- 
ing first a tea-room then an hotel; by 


the mid 1980's it was, after a fire, in 
a sorry state, with little custom. 

With no-one to answer to finan- 
cially, Reeves and Broadhead set 
about the conversion with enthusi-, 
asm. It was at tills stage that they 
made their biggest mistake. Princi- 
pally to ensure that their staff 
stayed with them they decided to 
keep the hotel open, even if it was 
only one room, throughout a renova- 
tion which not surprisingly took lon- 
ger and cost more than they had 
budgeted. 

In retrospect, they admit, they 
should have closed completely and 
opened with a flourish. To com- 
pound these problems the 1967 Bad- 
minton Horse Trials, which they bad 
been counting on as an important 
source of revenue, were rained off 


for the first Ump in their his to ry and 
the delay in the building works 
caused the hotel to miss its proper 
recognition in the 1989 guides, par- 
ticularly important for a new hotel 
in the country. 

However, by early last year the 
hotel and its 15 bedrooms were fin- 
ished and an old school house con- 
verted into a meeting room for up to 
24; in addition to the £500,000 pur- 
chase price, a further £750,000 had 
been spent on refurbishment and 
£200,000 trading losses had been 
incurred. The house has been 
restored to a standard that would 
please any of the prosperous wool 
merchants who might have owned it 
200 years ago. 

The public rooms have been 
exposed to show off their charms 


and comfort and look on to a walled 
garden surrounded by dry Cotswold 
stone walls. The hotel has also bene- 
fited from Reeves’ former career; the 
bedrooms have been furnished to a 
level that he would have expected as 
a tired business traveller while the 
hotel conveys the information that 
any guest is looking for - menu, 
wine list, prices etc - in a clear and 
concise fashion, as befits snmimrw 
who spent 20 years teili-ng others 
how to communicate. 

Reeves had however no experience 
whatsoever in catering and was 
rather relieved when, as part of the 
purchase price, the hotel’s chef, 
Chris Amor, now 29. decided to stay 
on. Although completely refurbished 
the kitchen had to play second-fiddle 
to the rest of the hotel until all the 


building work was finished. This 
year, from late spring, new menus 
however were introduced designed 
to interest locals and tourists and, 
above All, to be different from the 
number of good restaurants around. 

Their decision - taken on the 
advice of Reeves’s elder son Richard, 
who sits in a small office under the 
eaves of the hotel reading British 
cookery books and tracking down 
suppliers — was to concentrate on 
regional British food. They openly 
acknowledge that they were jumping 
on a bandwagon but realised that 
there was room for this type of cook- 
ing in their area if it was done welL 

As a hotel rather than just a res- 
taurant they do start with one great 
advantage — they can offer two 
Tiiftaig , breakfast and afternoon tea. 
which easily show off our culi- 
nary heritage. They make all their 
own bread and for breakfast their 
own Cumberland and Leicestershire 
sausages, as well as offering their 
own fruit and nut cereal and organic 
apple juice from Devon. 

Tea naturally means clotted cream 
should you need it, as well as 
Gloucester lardy cake, Westmore- 
land pepper and cider cake. The 
lunch and dinn er menus offer the 
same seeming simplicity but obvious 
attention to detail. On the day I was 
there the lunch menu included Cots- 
wold potted pork, Lowestoft spiced 
herrings and very filling fishcakes 
made from wild sea trout from the 
River Tay, while for dinner the 
menu included a cheese souffle made 
with Double Gloucester, a cold Cor- 
nish lobster salad and Cotswold 
lamh chops. 

The wine list, which Broadhead 
seems to have put together without 
reference to any bank manager, 
includes some very distinguished 
bottles as well as, very sensibly, four 
pages of half bottles. Now that the 
building work is finished Reeves is 

facing up to the more common day 
to day problems of hotel manage- 
ment. 

Broadhead, not surprisingly, has 
been hrafllmTi+pH and will fake 0V6T 
as ~Ranqm»Hng Manager at Glaridge’s 
from the end of September. The 
unpredictability of the hotel trade 

and the general economic climate jjj 

playing havoc with the budgets they 
produced a year ago. Turnover is up 
35 per cent on last year but the date 
when they hoped the hotel would be 
consistently trading profitably has 
had to be put back. 

The Close Hotel, Tetbury, Glou- 
cestershire GL8 8AQ. Tel 0666 502272. 
Fax 0666 50440L Room rate from £95 
per double room. Lunch 61525 for 
three courses, dinner £27-50. Major 
credit cards accepted. 


Appetisers 

SUMMER holidays have 
always posed an enormous 
problem for chefs — whether 
to dose and allow all the staff 

to take their holidays at on e 
time, or to try and stagger the 
holidays and keep the 
restaurant open. The first 

alternative means no revenue; 

the second can lead to a drop 
in standards. This problem 
is even more acute for the 
chef-proprietors of s m all 
restaurants where the chefs 
wife runs the front of house 
and holidays can all too o ften 
be their only time together. 

Recently, David Adlard, who 
with his wife, Mary, rims 
Adlard’s in Norwich 
(0603-633522), the best 
restaurant in East Anglia, 
closed for two weeks and took 
a holiday in the US. He ^ ^ 
returned to find the overdraft 
on his Mlchelto-starred 
restaurant four times larger 
than when he had left —.and 
an irate bank manager. His 
customers, however, missed 
his cooking even more than 
the bank missed his paying-in 
slips and his first week back 
him been tim busiest since the 
restaur a nt opened. 


HAMBLETON HALL, in 
Leicestershire, one of the UK’s 
top country house hotels, has 
now been open for 10 years 
(tel 0572-756901, fax 
0572-724721). Owner Tim Hart 
says he has witnessed the 
following changes in our 
habits over that times 

■ Mineral water, a minority 
in 1980, is now foe 
fadggest-selling drink. 

■ Wine and champagne have 
ousted spirits as the favonrite 
aperitif. 

■ A switch in c onsumpti on 
of beef and lamb to fish, 
seafood, pasta and vegetables. 

■ The anti-smoking lobby is 
now even stronger. 

■ Festoon Mtndg, which 
became very popular during 
the 1980s, are OUT. 

H So too is chintz, ultra 
fashionable in the early 1980s. 
B There has been a 
renaissance of British cheeses. 

■ British chefs of the highest 
calibre were hard to find in 
the early 1980s - now there 
are quite a few. 

B Good British waiters were 
hard to find in 1980. Now they 
are even more scarce. 

B Mistresses. The ti&k tradition 
ad keeping a mistress seems 
very old -fashione d. Today’s 
philandereis break iq> with .. . 
their wives and start again ' 
with ynmiggr models. 
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taking charge of a rare and valued 
object even the calmest among us can be affected by an attack of nerves. - 

To prevent a disaster occurring upon purchasing a bottle of Hine cognac, 
for example, a number of precautions should be taken. 

First, lull yourself into the false understanding that the bottle you hold in 
your hands is of little or no value. 

Disregard the meticulous standards that you know have been employed in 
producing its golden contents. 

Pay no heed to the knowledge, to the skill, and to the time lavished on the 


owly be MAWm 

by the AtiOMYof 
w\ vued icitely Losing U. 


Tke HEIGHTS of emotion 
experienced on 

jiHctowj a Bottle of 

H!ME COGNAC.-.r 


development of Hine cognac over six generations. 

And most important of all, banish from your 
thoughts the luxurious taste, the smoothness, the satisfying 
bouquet of the divine nectar. 

Only then, after ta k in g these precautions, will a 
purchaser's insouciance overcome his nerves. 

And only then will a calm descend that will permit you to carry your 
precious cargo safely home. 




Wine 

Two additions to the family 


T uscany is the cen- 
tre of Italy’s “garan- 
tita" wines - DOCG 
- with Bruneilo di 
Montalcino, Vino Nobile di 
Montepulciano and Chianti. 
Another is to be added this 
year. B is Carmignano, a 
i district lying ten miles or so to 
1 the west of Florence. 

Although the upgradings 
from DOC (Denomiruuione 
d’Origine ControUata) have not 
inspired much confidence 
among consumers, especially 
since the promotion of rather 
undistinguished Alb ana di 
Romagna, the only white one, 
the elevation at Carmignano, 
t hat has been hard fought for, 
will generally be welcomed. It 
has a distinguished past and a 
distinctive presence. 

Decreed a special wine dis- 
trict in 1716 by Cossimo de 
Medici m, it lost its separate 
identity in 1932 when merged 
with the surrounding Chianti 
area. However as soon as Chi- 
anti was given its DOC in 1966, 
a cam p aign was launched by 
Carmignano’s principal 
grower, Count Ugo Bonacossi 
of Capezzana, for a DOC of its 
own. This was for the interest- 
ing reason, later adopted by 
most of the leading Chianti 
estates, that it wished to 
include up to 10 per cent 
Cabernet Saovignon in the 
blend, then forbidden to Chi- 
anti, although allowed when it 
became the fifth DOCG wine in 
1984. 

Carmi gnan o wines, it was 
claimed, were distinc t fr um thp 
surrounding Chianti, with a 
style different from Its neigh- 
bours: more tannic, but less 
acid and less bitter when 
young. The vineyards are 
mostly on the steep slopes at 
Montalbano, a spur of the 
Appenines, and have a differ- 
ent climate, with warm days 
but cooler nights; and a good 
deal of wind from the Tyrrhe- 
nian Sea. 

After some years of argu- 
ment, as the Count’s Montal- 
bano Chianti was good, the 
authorities accepted the dis- 
trict’s special character and 
granted it a DOC in 1975, but 
back-dated to 1969 for wines of 
sufficient quality. But the 10 
per cent at Cabernet Sanvfr 
non then permitted is to be 
increased to 15 per cent for the 
DOCG expected to be in force 
for this year's vintage. The 
remainder Is the traditional 
Sangtovese, plus up to 10 per 
cent of fianainlln that provides 

softness, elegance and some 
aroma to the finished wine, 
which is less add and aggres- 
sive than young Chianti. 

The new DOCG district is 
surprisingly small, with a total 
of ZOO ha - one hundredth the 


size of Chianti and one tenth 
that of Bunello di Montalcino. 

Moreover it is dominated by 
Count Bonacossi's Villa di 
Capezzana. which accounts for 
44 ha that produce between 
about 14.500 - 15,500 cases, 
after two or three years in cask 
and one in bottle before being 
marketed. Their yield is only 
70 per cent of the maximum 
permitted under DOCG regula- 
tions while the five or six ha of 
Cabernet is restricted to only 
40 per cent. Significantly, 
Capezzana runs to only about a 
quarter of the number of vines 
per ha compared with Chianti, 
which results in better quality 
but more severe pruning. 

There are seven other 


SIX HUNDRED bottles of 
Spanish Vega Sicilia, one of 
Europe’s greatest modern 
rarities, are to be sold at 

Christie's on Thursday. Near 
the Duero, to the east of 
Valladolid, the vineyard was 
founded In 1864 with the 
classic grape varieties b rought 
from Bordeaux - Cabernet 
Sauvignon, Merlot and Malbec. 
Until 25 years ago it was 
' produced in very small 
quantities, and even today 
averages only 8,000 cases. It 
is sold to top Spanish hotels 
and restaurants and to the 
Spanish royal family. British 
agents Laymont and Shaw, 
of Truro, Cornwall, receive 
a tiny allocation. The vintages 


estates: Trefiano, Am bra 
Artimino, Bacheretto, Calavia, 
Poggiolo and PratesL Of these I 
tasted the Ambra Riserva ’86, a 
concentrated, distinguished 
wine that needs keeping, and 
the Arttmno Riserva ’83, a sap- 
pie, elegant well-balanced 
wine. The success of Capez- 
zana has encouraged three 
newcomers: Cioni, Le Farnete,) 
and Pinotti that will soon be 
coming into production. But 
the vineyards are coffined by 
the beautiful, steep slopes of 
Montalbano. 

The Capezzana estate is not 
restricted to its DOCG wine, 
which will be back-dated for 
some recent vintages. It also 
produces an elegant. 40 per 
cent Cabernet vino da tavola, 
Ghlaie della Fnrba, (Winecel- 
lars, Wandsworth, £8.84) an 
unexpectedly good rose, Vin- 
ruspo, (Winecellars, £4.70) and 
others. 

From an extended tasting of 
Villa di Capezzana vintage, 
from 1988 back to 1977, it was 
clear that Carmi gnan o is a 
wine that needs keeping. 
Count Bonacossi thought his 
wines were generally at their 
best between 10 and 15 years. 
Sold after three or four years 


they are not numbered among 
the expensive wines of central 
Tuscan estates. Among firms 
who sell them here - in addi- 
tion to Winecellars. who are 
their agents - is Eldridge 
Pope, of Dorchester and York- 
shire Fine Wines, Nun Monk- 
ton, York. Tanners, of Shrews- 
bury, Shropshire, lists the 
Capezzana Riserva *83 (£10.79) 
and the Ghiaie della Furba ’87 
(£10.75). 

The second new DOCG wine 
this year, Gattinara, is not only 
in a different region - in the 
province of Novara, northern 
Piedmont - but in a different 
wine world. Although it Hwimg 
an ancient tradition, until 
recently it was a small isolated 



to be auctioned run from 1941' 
to 1979 and the estimated 
prices range from £50-60 a 
bottle for the vintages op to 
1964, and £15-20 for the more 
recent years. 


district In decline; as was very 
evident when 1 first visited its 
Cantina Sociale some 15 years 
ago. Yet this co-op, founded in 
1908, is one of Italy's oldest 

Gattinara has always had a 
certain reclame, , and perhaps 
some friends at court in Rome, 
for it was granted the DOC 
appellation in 1867, only a year 
after Barolo and Barbaresco, 
with a wine made from the 
same grape, Nebbiolo. but gen- 
erally known here for centu- 
ries as Spanna. The authorised 
blend is 90 per cent Spanna 
and 10 per cent Bonarda, a 
Piedmontese grape that pro- 
duces a lighter, softer wise for 
the distinctly tannic young 
Spanna; but it is not obliga- 
tory. 

Whereas some Italian wines 
have been clammering for 
DOCG status for several years 
and are still watting, Gattinara 
proposed its promotion only 
last year. More influential 
appellations, such as Bruneilo 
di Montalcino, have for some 
time been complaining of the 
compulsory long wood-ageing 
of 3V4 years (to be reduced to 
three years). Under the new 
DOCG regulations Gattinara’s 
DOC four-year minmnin. with 


two in cask, has been reduced 
to only one in cask and one in 
bottle before b ein g marketed. 
This is surprising, as it is 
grown on soil heavier and is 

more tannin than wines 

in the Barolo valley, where two 
years In wood and one in bottle 

is the minimum 

In addition to the Cantina 
Sociale which controls 30 ha 
and contributes about a third 
of the total production, there 
are only three or four other 
Gattinara firms of size. Nervi 
is the biggest, with 25 ha and 
an output of 1,000 to 1,400 hL a 
hi = 11 dozen bottles). The ’85 
from a single vineyard, Mol- 
sino, is a rich concentrated 
wine. They sell almost exclu- 
sively in bottle, and I found the 
’83 fairly soft and not too tan- 
nic’; but some is still in vat 
because of lack of storage 
space - a common problem in 
not-very-rich wine districts. 
They applaud the DOCG reduc- 
tion in cask storage time, as 
the wood provides the tamim. 

The most up-to-date winery 
is Travagiini, started in 1959. It 
uses a black, square-bottomed 
bottle that does not fit easily 
Into most wine htna and does 
not usually suggest good qual- 
ity. In fact the wine is among 
the best. Matured in baxriques 

for a manmnrn of afar wimitlw 
it is a fruity wine that is not 
too tannic after a few yean in 
bottle. Exports account for no 
less than 85 per cent of produc- 
tion averaging i.snnhi 

The other substantial firm, 
with a shop in the main street, 
is Antonlello, which began in 
1950 and actually makim two 
single-vineyard wines - Osso 
St Grato and San Francisco. 
Altogether it owns 12 ha and 
produces about 500 hL A 
grower whose wine I have 
found here under a Spanna 
label is Valle na, which has 
only half a ha, and buys grapes 
or wine. 

The DOCG which- reduces 
the rnavimnwi yield to Sflhl per 
ha, will present a challeng e to 
Gattinara, and maybe the wine 
will change in style. There is 
no Consorrio, but an Assoda- 
zino Bottege del Vino hag been 
formed to promote the wine, 
which admittedly now has a 
sales problem. Like all too 
many lesser red wines every- 
where it seldom achieves the 
maturity recommended by the 
producers: 10 years for good 
vintages. The best, entitled to 
be a Riserva, with an extra 
year In bottle, are *80, ’82, ’83 
and ’85, to be followed by the 
not-yet-bottled *86, ’88 and ’89. 

Edmund Penning 
Romett 





33 



WEEKEND FT XIX 


A vehicle for 
all reasons 


R ™EMBER THE inttia] 
They atand fc 
multi-purpose vehic] 
Boin e to see a lot ( 
“5™ In the next few years. 

th? 113 13 MPV? StomTca 
them one-box estate car 
(meaning that they either hay 
5° to 1111 ** at all. or none t 
3g* ° r . People carriet 

Itney normally take anythin 
up to nine adults, or fewer pet 
Sf tt a f d * a amount of lu* 
And they occupy les 
road space than a conventior 
ally laid out estate car 
The first MPV - though 
am sure Volkswagen did no 
realise it at the time - was tb 
Microbus of the early 1950* 
Thw box with rounded corner 
had a VW Beetle engine at th 
hack and three rows of seats. 

Perhaps the real precursor c 
the present-day MPV was Ren 
ault’s seminal Espace of thi 

Mul ti-purpose 
vehicles are here 
to stay , says 
Stuart Marshall 


mid-1960s. With a sloping front 
like the French TGV train a 
grand vitesse it still looks as 
trendy as it is roomy. 

Others that come to mind 
are the Nissan Prairie, Mitsubi- 
shi Space Wagon, Vanxhall 
Midi Estate and, on a smaller 
scale, the quart-intoa-pint pot 
Honda Civic Shuttle. In the US, 
Chrysler’s Voyager MPV (due 
to come to Britain next year) Is 
selling so well it is almost sin- 
gle-handedly keeping that 
beleagured company afloat. 

And VW has just announced 
a new MPV based on its front- 
wheel driven successor to the 
Transporter from which the 
Microbus was derived, ft will 
be displayed at the Motor Show 
which opens at the National 
Exhibition Centre, Birming- 
ham, next Saturday, and goes 
on sale in the UK In 199L 

Previa, Toyota's new MPV, is 
something quite different. Like 
the Renault Espace, it was pur- 
pose-designed as a MPV but it 
goes even further. The Espace 
has a front-wheel drive engine/ 
transmission package lifted out 
of a volume production car. 
But the reordnve Previa has a 
2.4 litre, 4-cylinder, 18 valve 
engine laid on its aide under 


the floor almost in the centre 
of the vehicle. An cata- 

lyser is standard. 

This lusty (133 horsepower at 
5,000 rpm) performer goes 
about Its work so quietly you 
wouldn’t know it was just 
under the carpet It is a “fit 
and forget" engine. The 
drive to the camshafts and 
water pump is self-adjusting. 
Platinum tipped spark plugs 
need changing only at 60,000 
mile (say 100.000 km) intervals. 

Things that have to be 
topped up or looked at once in 
a while - brake and power 
steering fluid reservoirs, bat- 
tery, engine oil. radiator and 
the alternator - are easy to 
get at behind the lift-up front 
grille. 

Previa (Toyota explains that 
the name comes from the Ital- 
ian previdema. for providence 
or foresight) has car-Kke con- 
trols and front seating. There 
is no risk of smearing dirt over 
your trousers if you get in or 
oat with the steering on lock 
because the front seats are not 
over the front wheels, as they 
were on the old Space Cruiser. 

Midd l e and back seat passen- 
gers enter through a single 
sliding door on the pavement 
side. The third bench folds 
away so you can put bulky 
things on board. Previa is a 
genuine eight-seater, with 
space for three adults to be 
comfortable in the centre. The 
back seat would take a trio of 
grown-ups. too, for short jour- 
neys but would be better for 
children on long ones. 

I drove two versions, manual 
and automatic, and also rode 
as passenger in all three rows 
of seats. The performance is 
vigorous, the feel of the Previa 
entirely car-like and wherever 
you sit, the ride is most com- 
fortable. On the motorway, it 
cruises quietly at business 
motorists ■ speeds: on country 
roads it i8 as nlmhln as a wnall 
car. Light but accurate power- 
assisted steering and a com- 
manding view from the driving 
seat make it easy to park. 

Trim and equipment are up 
to executive car standards and 
the price is £18,099 (manual), 
£19,070 (automatic). Fuel con- 
sumption should be around 
24-25 mpg (11.7-11.3 1/lOOkm), 
t houg h cruising cm th<» auto- 
route, fully loaded, at 80 mph- 
phis (130 km-plns) would prob- 
ably put it up to 21-22 mpg 
(13w5-12D 1/lOQkm). 


CROSSWORD 


No. 7342 Set by DINMUTZ 

h for til 


Prizes of £10 each for the first correct soi uttmw opened. 
Solutions to be received by Wednesday September 26, marked 
Crossword 7,342 on the envelope, to the Financial T i mes , Num- 
ber One Southwark Bridge, London SE1 BBL. Sol u tio n on Satur- 
day September 29. 



ACROSS 

Brimmed hat for iron-road 
repairs? (6) 

, Launch abandoned after 

i ^aSy’s sailor? (7) 

Zoo favourite, no longer 
mammal! (7) . 

- wiMpearlwcvestjM) 

[ striker, perhaps, or back at 
work CO) ^ ^ _ 

; For these bulbs, use com- 
mon knife-points (6) 

[ Ladles and gentle- 
men - TA EbotptariCn 

i Building society deposit (3-4) 
Channel for unorthodox art- 
ist. ..($) 

...making attempts on 


jet ground-rent depostt ?_(4) 
jjrd using section of moor 
jo land (7) . . . , 

fowling straight - behind 

land, we hear (7) 

?£! ^effort outside to be 
ashionaUe (6) 

DOWN 

>nB people of Derby, tor 
sample (4*4) 
jnrse of mother race? w- 
Hoody strange (4) _ , 

UBen got destroyed in nris- 


19 Plan to get back in ramble 


22 Potent stout (6) 

28 The end of god tarns me an 

( 6 ) 

25 Ancient city of favoured art- 
ist (5) 

27 River Don? (4) 

Solution to Puzzle No.7,341 


□IBQBU 
13 B B 
BCBaa 

con 

HBEO 

□ a 
untune 
n n □ 
BDS0D 

□ n 

DGQBQ 

□ H Li 

senna 
b n □ 
0HBQD 


Solution and winners of 
Puzzle No.7,330 



oar mirns? iiu; 

rubbish (5) 

corated with irises, the 

annh in a Mg® (O 
jased Joint? (5) 
at is a lot of champagne 
■ the old man! (10) 
te broken to Sweet and 
sn-air restaurant <&6) 

Is instrument once had 
extra hole to it (8) 
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xla. earner, worm wannap, 
Norfolk; J.W. Newton. Chip- 
ping Campden, Glos; N.O. Raw- 
Union, North Hykeham. 
i^wimhn- Mrs S. Skehan. H un- 
ford, Berks; N. Warwick, 
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There Is room for eight inside the underfloor-englnod Toyota Previa MPV (for mufti-purpose vehicle) 


T HE FIRST thing to 
remember about the 
Nissan Primera is that 
it is not the new Nissan 
Bluebird. 

True, it replaces the Blue- 
bird that was made at Wash- 
ington, ninth east England, for 
three years and in Japan for a 
lot longer than that But it Is a 
totally new car. Nothing has 
been carried over. Nissan 
started with a dean sheet of 
pqper (or, rather, a blank com- 
puter screen) to design a car 
that would appeal to European 
buyers. 

The result, to judge by the 
two Primeras I drove last 
week, is not just a success but 
a triumph. The two cars woe 
the cheapest and the dearest in 
the current Previa range; the 
entry model, powered by a 95 
horsepower, carbnretted 1.6 
litre gwgtog; and the range-top- 
ping, 150 horsepower 2-litre 
with multi-point fuel injection. 

Prices of these British-made 
Nfasans. with over 80 per cent 
local (EEC) content, will not be 
announced until next week. 
However, I expect them to be 
an a par with those at their 
principal front-wheel driven 
retail and fleet market rivals, 
the Vauxhali Cavalier and 
Peugeot 405. 

That suggests that the entry- 
model Primera will be be 
listed at £11,500 to £11.750 and 
the 150 horsepower 2-litre 
between £16,750 and £17,000. 
If I am right, they deserve to 
become instant class standard 
setters. 

At the moment, only two 
body styles are offered; a 
5-door hatchback and 4-door 
saloon. All three Primera 
engines (there is also a single- 
point fuel injected 125 horse- 
power unit) have 16 -valves, 
use only unleaded petrol and 
may be had with exhaust cata- 
lysers. A Japanese-made estate 
car is coming soon. So is a 
2-litre, 75 horsepower diesel 
engine that will be available 
with all three bodies. 

Even the 1.6 has a claimed 
top speed of 115 mph and 





The 1.6 litre Nissan Primera hatchback: BrUsh-made and a class leader 


A nicer new Nissan 


reaches 60 mph (96 kmh) from 
a standstill in ten seconds. 
German buyers would find it 
cruised on file autobahn at 100 
mph/181 kmh with minimal 
engine, road and wind noise. 
At tolerated 80 mph/128 kmh 
motorway speeds m Britain, I 
thought it exceptionally quiet 
and refined. 

Multi-link front suspension 
has been adapted from the Nis- 
san 300ZX sports coupe's and 
the rear suspension uses paral- 
lel links. Together, they made 
the Primera reassuringly sta- 
ble on the fast, rollercoaster 
roads of north east England 
and nimbly sure-footed In Its 
winding lanes. 

Family motorists and com- 
pany car users would, I am 
certain, rate the 1.6, with its 
comfortable seats, power 
steering, massive boot with a 
lid opening past the vertical 
and high equipment level, an 
ideal car. 

The much more potent 2-E- 


tre ZX was everything the 
basic car had been, only more 
sol Lower profile, high speed 
tyres on wider wheels sharp- 
ened steering response. Pre- 
dictably, the ride was firmer, 
road noise more noticeable on 
coarse surf ace s and the engine 
distinctly andible (but not 
streasfUIly so) when taken up 
to 6,500 ipm and over. 

Northumbria’s narrow roads 
are no place to explore a car's 
limits. Blind comers and hill- 
crests can, and often do, con- 
ceal a flock of sheep. But I was 
able safely to push the Pri- 
mera ZX hard enough to dis- 
cover that its ha n d l ing, road- 
hoMing and controllability are 
as good as anything in its 
class and better than most. 

The Primera will be in file 
dealerships next week- Anyone 
in the market for a medium 
size and price family saloon or 
hgtohjmek of hi gh build qual- 
ity and with the promise of 
complete reliability should 


take a hard look at it. 

That includes people who 
happily watch Sony TVs and 
take pictures with Minolta 
cameras but swear, for what- 
ever reason, they will never 
buy a Japanese car. They 
should remember that Primera 
is British made ami is already 
being exported in large num- 
bers. It is a lot more British 
than several cars with British- 
sounding names that have 
been built on mainland 
Europe, in some cases using a 
proportion of non-EEC compo- 
nents. 

One can hardly expect Nis- 
san to follow the example of 
Austin in the 1950s and 1960s 
and label the Primera as a 
product of "Nissan of 
England." But a «™»n Union 
flag somewhere ou the car 
would serve as a reminder that 
because it is a Nissan, it isn't 
all Japanese. 

Stuart Marshall 


Archaeology 

An underwater 
Stonehenge 


T he most exciting 

dig in the country is in 
an unlikely spot next to 
a Cambridgeshire industrial 
estate on Peterborough’s east- 
ern edge. Two miles from the 
cathedral, in an old sewage set- 
tling bed at Flag Fen, a 3000- 
year-old wooden platform is 
emerging that is revolutioni- 
sing what we know of early 
Britain. It stood up in the 
water and was huge, covering 
four acres. Access was by boat 
or causeway. On it were 
wooden buildings made by 
skilled carpenters around 1200 
BC, the Late Bronze Age . 

The fen land peat conceals a 
cornucopia of information at 
this extraordinary man-made 
island. Less than one per cent 
has been dug and already 
30,000 timbers have been 
found. Each has something to 
tell of carpentry, woodland 
management, the environment 

and farming . 

No longer can school books 
suggest that all ancient man 
did was stride the Downs. In 
the Fens he got his feet wet, 
and built something as unique 
as Stonebenge in brackish 
water cm the edge of the sea. In 
those days the Wash came vir- 
tually up to Peterborough. 

The modem story begins in 
1982, when an old drainage 
dyke was being cleaned out. 
English Heritage asked Dr 
Francis Pryor to keep an eye 
on the work. He hit the jack- 
pot A mass of timbers stuck 
out of the dyke. He could see at 
once that they were prehistoric 
as the Romans’ fen causeway 
- now partly exposed - ran 
over them. A trial dig con- 
firmed it was a major find and 
fiendishly difficult digging to 
save the timbers and collect all 
the evidence. 

Full scale work began in 1984 
- and could continue for ever, 
or as long as the money lasts. 
Under the auspices of the Fan- 
land Archaeological Trust, 
Flag Fen will receive money 
from English Heritage until 
1992 when It must be self-sup- 
porting. The main excavation, 
a tiny part of the gfto, is imdwr 
a shelter. Six years after 
starting, Pryor's team have 
almost finished digging the 
layers of oak and alder posts, 
beams and floors that are 
crammed together. To stop the 
diggers stepping back and 
destroying the wood behind 
their feet Pryor had to suspend 
them them over the remains. 

Such patience has produced 
long tent-like wooden houses. 
Their wall posts and the roof 
beams and a door pivot are 
easy to see. The floor Is of oak 
chips mixed with gravel and 
sand and was renewed several 
times. In one comer is a pile of 
carpenter’s offcuts. The tim- 
bers do not have saw marks 
but there are plenty of signs of 
chisel and axe - and pegs and 
mortices. The Bronze Age car- 
penters would split the wood 
by driving seasoned oak 
wedges into the new oak. 

His worst problem is trying 
to keep everything wet If the 
wood is exposed to file air it 
collapses and disappears. So 


the 30,000 lifted pieces stay in 
water until treated chemically, 
catalogued and drawn. It is a 
vast task. The best pieces are 
on display in tanks In water 
that is pumped over ultra vio- 
let lights to kill the algae. And 
on every tour the archaeology 
student-guides spray the dig. 

Saving the old timbers Is 
part of a much larger problem. 
The Fens are drying out and 
the water table falling. This 
summer is so severe that there 
are cracks in the ground up to 
wi ght feet deep. 

It is this century that the 
worst damage has come, with 
the ground surface dropping 
three feet. Why? Because the 
dykes have been deepened to 
drain off more water, and the 
water level in them is kept 
low. The result is that the soil 
loses its moisture and becomes 
dust and blows aw ay. The 
Dutch have a different idea. 
They keep their drainage 
dykes full, which means less 
erosion. 

The worst problem of the 
long-term drying is what to do 
with the bulk of this unique 
site which is for too big for 
Pryor to dig in his lifetime. His 
answer was to make a lake 
which keeps all the undug part 

*We have to think 
ourselves 
back to 
native Britain 9 


wet and safe for ever. It is also 
the centrepiece of an archaeo- 
logical park that he has 
stocked to show what the Fens 
were like in prehistory. 

You will see shelducks and 
Gad well ducks and Sony dark- 
haired sheep, which are all 
native species. As a contrast, 
to show how many imports we 
now have and how we must 
think ourselves back to native 
Britain he haa planted a small 
non-native pond with buddleia, 
weeping willow (which came 
from China in the 17th cen- 
tury), horse chestnut, London 
plane and white poplar (which 
the Romans brought). 

What was Flag Fen in the 
Late Bronze Age? When he 
began Pryor thought he had 
come on a lake village, such as 
those in Switzerland. Now he 
is not so sure. Perhaps it was a 
holy island where pilgrims 
came. There are no everyday 
tools which one would expect 
in a regular village. 

Bracelets, swords and dag- 
gers have been found In the 
water, perhaps tossed there as 
offerings. We know there was a 
water colt in early Britain. At 
Flag Fen a few human bones 
have been found. They may be 
sacrifices too. 

■ Flag Fen is open every day 
11 am - 4 pm until November 
4. Take the Peterborough ring 
road A1139 and follow signs to 
Eastern Industry and Flag Fen. 
The site is at the end of Fourth 
Drove. 

Gerald Cadogan 


JUDIT POLGAR. the 
14-year-old Hungarian who is 
the highest-rated woman 
player in history, has again 
confirmed her status as one of 
the game’s prodigies. A few 
weeks ago she tied for first at 
the Ohra insurance tourna- 
ment at Amsterdam to become 
the youngest winner of a 
grandmaster tournament. The 
top scores were Tokmakov 
(USSR) and Polgar 6/9, trailed 
by world title candidates 
Anand and Uhhnann on 5%. 

The inevitable comparison 
now is between Juditis current 
achievements and those of 
Bobby Fischer. In the summer 
of 1957, a few months beyond 
his fourteenth birthday, 
Fischer won the US Open, a 
major success though against 
weaker opposition than Polgar 
faced in Amsterdam. However, 
in the following two years 
Fischer made what is still the 
fastest surge of any player, 
in c-farffng his win of the US 
closed title at 14%, qualifying 
from the interzonal to the can- 
didates and finishing third to 
Mikhail Tal in Zurich at 15, 
and finishing fifth in the world 
title candidates at 16%. 

Judit has competed in mas- 
ter tournaments since she was 
12, an earlier international 
start tb an Fischer, and the 
pace of her advance has slowed 
in the past twelve months. A 
year ago she only narrowly 
failed to win the same Amster- 
dam Ohra tournament. Her 
tactical calculation Ls excep- 
tional, and her style constantly 
aims at king’s side attack, 
gam bitting pawns or pieces 
where it keeps up the momen- 
tum. Some of her openings, 
like Bc4 against the Sicilian 
Defence, were pioneered by 
Fischer who nevertheless 
played a more classical game, 
even at 14. Judlt's interna- 
tional rating of 2,540 points 
makes her No. 1 woman, 
clearly ahead of the official 
woman world c hampion Maia 
Chiburdanidze, yet only just 
among the top hundred men. 

Because all three Polgar sis- 
ters are celebrities, organisers 


CHESS 


often invite the whole family 
to a tournament. Zsuzsa, 21, is 
ranked No. 2 woman and only 
narrowly failed to qualify fur 
the Manila interzonal; but Zso- 
fia, 16 . has dropped back from 
the promise of her first prize at 
Rome in Spring 1988 when she 
finished ahead of a squad of 
Soviet GMs. The Polgars still 
compete in world junior cham- 
pionships, and Judit now pos- 
sesses trophies as “world 
under- 12 boy champion 1988“ 
and “world boy under-14 cham- 
pion 1990.“ Fischer never both- 
ered with these events, even at 
under-20 Level. 

Several male grandmasters, 
notably world champion Gary 
Kasparov, remain unconvinced 
that Judit will develop her 
game enough to challenge the 
top men. The test may come in 
the next year or two, for 
Fischer, Kasparov and more 
recently Gata Kamsky all 
advanced rapidly at age 15-16 
to reach the 2£00 super-grand- 
master level. 

Judit is In her true element 
given the white side of the 
Sicilian Defence and slightly 
Inferior opposition, as in these 
two recent games. 

White: J. Polgar (Hungary). 
pifldt: Mathe (France). 

Sicilian Defence (world 
under-14 championship, Fond 
du Lac, OS, 1990). 

1 e4 c5 2 N£3 e6 3 d4 cxd4 4 
Nxd4 NcS 5 Nc3 Qc7 6 Be2 a6 7 
0-0 N£6 8 Be3 Be7 9 f4 d£ 10 
Qel 0-0 11 Qg3 Bd7 12 Khl b5 
13 aS Nxd4 14 Bxd4 Bc6 15 e6 
Ne8 16 Bd3 Qb7 17 Rael b4 18 
exd6! 8xd6 19 Ne4 Be7 20 15 
exf5 21 NcS Qa7 22 Ne6 Bd6 23 
Qh3 Qb7 24 Nxffi BxS 25 Qxf5 
Bxg2+ 26 Kgl g6 27 QxfV+I 
Resigns. If Qxf7 28 Rxf7 Kxf7 
29 Bc4+ Bd5 30 Bxd5 mate. 

White: J. Polgar (Hungary). 
Black; A. Muir (Scotland). 

Sicilian Defence (European 
team championship, Haifa 
1989}. 

1 e4 c5 2 NS Nc6 3 Bb5 g6 4 
0-0 Bg7 5 C3 Nf6 6 Rel 0-0 7 


d4 cxd4 8 cxd4 d5 9 e5 Ne4 10 
NcS Nxc3 11 bxc3 Na5 12 BgS 
a6 13 Bd3 Bd7 14 Qd2 KcS 15 
Rabl b5 16 h4 Nc4 17 Qcl Bg4 
18 Qf4 Bxf3 19 QxB NbS 20 
Bd2 Nc4 21 BT4 Nb6 22 Rbcl 
Rc6 23 h5 Qd7 24 Re3 Rfc8 25 
Reel e6 26 Qh3 Na4 27 Qh4 
ftvea 28 Rh3 BIB 29 Ree3! R8c7 
30 hxg6 &g6 31 Bxg6 Rxe3 32 
Bxe3 Nc3 33 Qf6 Bg7 34 
Bxh7+ 35 Bf5+ Resigns. 

A prodigy of a different kind 
will be remembered in Channel 
4’s evocative programme The 
StdUm of Chess, to be screened 
at 9 pm on Wednesday 19 Sep- 
tember. Sultan Khan was a 
unique player, an illiterate 
Punjabi who came to England 
in the service of his landlord. 
Sir Umar Hayat Khan. He won 
the British championship three 
times, beat Capablanca at Has- 
tings, and led the England 
*p«m in the Olympics. A maid 
In the game household. Miss 
Fatima, won the 1933 British 
ladies title and appears talking 
of her brief life of glamour, 
PROBLEM No. 838 
BLACK 10 MB4 



WHITE 10 MEN 

S. Conquest (UK) v. G. K ai d a - 
nov (USSR), Lloyds Bank 1990. 
Stuart Conquest’s win as 
White (to move) over a strong 
Russian from this diagram was 
a « npnifi rant step towards his 
first prize in the tournament. 
Black hoped for 1 Rxh5+ Kg$ 
(Black’s bishop is pinned) 2 
Bxg6 fxgfi when White is a 
pawn up but Black’s Q and R 
may become active. 

What should Conquest play? 
Solution Page XX 

Leonard Barden 


THREE BOOKS for beginners 
by Zia Mahmood and Audrey 
Grant - Breakthrough Bridge 
Bidding, Declarer Play and 
Defence - are on sale (Virgin 
Books paperback £3.99). Any- 
one seeking to team bridge wm 
be greatly helped by the clear 
teaching. We start with a hand 
from Declarer Play: 

N 

♦ 54 

♦ 9765 

♦ 87 

♦ A K 8 7 6 

W E 

♦ Q J 10 9 ♦632 

♦ 8432 ♦ Q J 10 

♦ 95 ♦KQJ10 4 

♦ Q 10 9 ♦ J 5 

s 

♦ AK87 

♦ AK 

♦ A 6 3 2 

♦ 432 

South, the dealer, opens with 
one spade, North says two 
clubs - be is slightly under par 
for this response - and South 
rebids three no trumps. 

West leads queen of spades. 
How should South play? Yon 
use the STOP system: Stop to 
consider your plan. Tally your 
winners, Organise your plan 
and Put plan into operation. 

You remember STOP. You 
need nine tricks. You have 
only seven winners. You have 
to rely on clubs for two more. 
When the opponents hold five 
cards in a suit, the expected 
division is 3-2. But you cannot 
play ace, klng^nd a low club, 
because there is no other entry 
to the table. You win the open- 
ing lead with your king, lead 
your two erf clubs, and allow 
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West’s nine to hold. You take 
the knave of spades with your 
ace, and cash ace and king of 
clubs. As the suit breaks 3-2, 
you make your contract with 
two spades, two hearts, one 
diamond, and four dubs. You 
have learnt Ducking Tech- 
nique. 

The next hand is from 
Defence: 

N 

♦ 875 
V K65 

♦ 9843 

♦ A J6 

W E 

♦ 92 ♦KJ10 43 

♦ Q 10 9 8 7 3 ♦ 2 

♦ 52 ♦ AK6 

♦ 10 98 ♦ Q 7 5 4 

s 

♦ AQ6 

f AJ4 

♦ Q J 107 

♦ K32 

West is dealer, and after two 
passes East bids one spade. 
South overcalls with one no 
trump. North raises to two no 
trumps, and South says three. 
You are West What Is your 
opening lead? 


S: Stop and review the bidding. 
Your partner has given you a 
due by opening with one 
spade. 

T: You may be tempted to lead 
from your hearts, but your 
partner’s suit has preference. 
There is no reason to believe 
that your suit is better than 
East’s. And, even if you set up 
your suit, you have no entry to 
your hand. 

O: There is no time to be lost 
Lead your nine of spades at 
once. 

P:Your plan helps East to drive 
out one of declarer’s stoppers. 
When he gets in with the dia- 
mond king, be will remove the 
other stopper. He obtains the 
lead with the diamond ace, and 
defeats the contract with three 
spade winners. 

If you lead your partner’s 
suit and it does not turn out 
welt there is no fault if you 
lead your own suit and it gives 
away the contract, you have 
undermined partnership confi- 
dence, and that is one of the 
deadly sins. 

E.P.C. Cotter 
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MERCEDES BENZ: 
300 and 500 SE. 

FEATURES AND COLOURS 
ARE DIFFERENT! 

PLEASE CONTACT: 

JORGEN IDELBERGER 
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1987 5.3 Litre XJS V12 
automatic. Grenadier red 
with cream leather interior. 
Alloy wheel trim. 
American spec. Twin 
headlights 49 000 miles. 
£17,900 

Tel: 0297 52825 


1982 ASTON MARTIN 
LAGONDA 

Salisbury blue with Mack hide 
upholstery. Excellent service 
history. 52,000 miles. 

£40,000. 
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Responsibilities 
of a deliberate 
outcast 

Michael Meylakk on the life and 
work of Andrei Sakharov 


R eaching a top posi- 
tion in the Soviet 
Union, though it may 
be quite outside the 
party nomenclature (for 
instan ce, becoming a famous 
writer, artist or academician,), 
normally brings one a certain 
personal security. Strangely 
enough, most of these people, 
instead of enjoying their rela- 
tive freedom, usually become 
even more conformist-minded. 
Shostakovich, who under 
Stalin had withstood every pos- 
sible pressure, joined the Com- 
munist party much later. Forty 
"immortals,’' fellows of Andrei 
Sakharov at the Academy of 
Sciences, signed a letter to 
Pravda disapproving of his 
activities. 

Sakharov's own story was 
something of the opposite: an 
academician, the reknowned 
"Father of the H-bomb" and 
discoverer of the nuclear 
fusion reaction, he deliberately 
turned into an outcast, 
deprived not only of his per- 
sonal former privileges but 
even of the human rights in 
favour of which he raised his 
voice. 

Sakharov wrote the Epilogue 
to his Memoirs only one day 
before he died in Moscow, on 
December 14, 1989. Two days 
before, he had been rudely 
silenced by Gorbachev during 
his speech before the Congress. 
The book itself was wholly 
written in exile, parts of it on 
one occasion (900 typewritten 
pages) having been seized by 
the KGB and then patiently 
reconstituted by the author. 

Sakharov's Memoirs are as 
lucid and human as was the 
man himself. It is an autobiog- 
raphy starting ah ovo and 
going as far back as Sakhar- 
ov's origins from Russia's 
small gentry and intelligentsia, 
then switching to his child- 
hood in the extraordinary 
atmosphere of post-revolution- 
ary Moscow. It was an atmo- 
sphere produced by “hope for 
the future; fanaticism; all- per- 
vasive propaganda; enormous 
social and psychological 
changes ... and of course, the 
hunger, malice, envy, fear, 
ignorance and demoralization 
brought about by the seem- 
ingly endless war, the brutal- 
ity, murder and violence." 

During the Second World 
War, which started shortly 
after Sakharov had graduated 
from the University, he worked 
at a munitions plant. Unlike so 
many of his generation who 
bravely volunteered just to per- 
ish in the chaos of the first 
days of Hitler’s invasion, Sak- 
harov had no desire to rush his 
fate and preferred “to let 
events take their course.” He 
never joined the army - and 
stayed alive. Later, he endowed 
the army with the most power- 
ful weapon ever known in the 
history of mankind. 

The project was carried out 
at “The Installation" - a privi- 
leged institution carefully iso- 
lated from the outside world 
and incorporating a labour 


camp as a source of manpower. 
Sakharov worked enthusiasti- 
cally on the project. He felt 
himself committed to the his- 
torical goal: after a devastating 
war, to make the country 
strong enough to ensure peace. 
At a banquet following a suc- 
cessful test of the unprece- 
dented new weapon, he pro- 
posed a toast, saying, “May all 
our devices explode as success- 
fully as today’s, but always 
over test sites and never over 
cities.” His words fell flat, and 
a marshal representing the 
Armed Forces answered with 
an obscene parable unambigu- 
ously meaning that the use of 
the terrible weapon would lie 
entirely out of the control of 
those who had created it. 

Moral responsibility for his 
invention drove Sakharov to 
clashes with Khruschev, who 
would not tolerate any outside 
advice. On Sakharov's appeal 
not to resume ecologically 
harmful nuclear tests, Khrus- 
chev publicly responded that 
he would not be a jelly-fish. 
Sakharov’s persistence on the 
matter, and his dawning 
understanding that the newly 
released force could, if uncon- 
trolled, lead to unimaginable 
disasters, finally drove him to 
leave The Installation and con- 
centrate on theoretical work. 

Sakharov honestly confesses 
that, however early he ban- 
ished Stalin from the illusory 
world he created to justify him- 
self. the State, the nation and 
the ideas of communism still 
remained intact with him for a 
long time. It took years before 
be “truly understood the 
degree to which deceit, exploi- 
tation and outright fraud were 
involved in those notions, and 
how much they deviated from 


MEMOIRS 

by Andrei Sakharov, 
trans. by Richard 
Lewie 

Hutchinson £19.99, 773 pages 


the reality." But only during 
his activist period did be come 
to realise that, with its messi- 
anic pretensions, its totalitar- 
ian suppression of dissent and 
its authoritarian power struc- 
ture, the Soviet regime was not 
just another political structure 
with immanent faults but 
rather a cancerous cell grow- 
ing out of all proportion. 

In 1985-1967 Sakharov came 
to the turning point of his life. 
He added his signature to a 
collective letter challenging 
the rehabilitation of Stalin and 
protested against the impend- 
ing enactment of an Article of 
the Criminal Code which 
would open the way. as it cer- 
tainly (fid, for the persecution 
of many dissidents. The deci- 
sive break with the establish- 
ment came In 1968 with his 
publishing a work on the fun- 
damental issues of the age in 
the New York Times. 

Withstanding innumerable 
hardships Sakharov took to the 
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Handy Ids and odds 


T HERE ARE certain lit- 
erary figures who 
have become seem- 
ingly irresistible to 
biographers in search of a sub- 
ject among them are the Lawr- 
ences (DiL and Til.), members 
of the Bloomsbury Group and 
- more recently - Sylvia 
Flath. Well to the fore in this 
gallery is Sir Richard Burton, 
the African traveller, transla- 
tor of the Arabian Nights, Her 
Majesty’s Consul in far flung 
planes, and reluctant spouse of 
the appalling Isabel. 

A bibliographical study pub- 
lished earlier this year on Bur- 
ton by an American academic 
runs to more than 180 pages. 
So after all those books, colour 
magazine articles, film and TV 
documentaries, can we really 
do with more of him? The 
industrious Frank McLynn, 
fresh from taking a swing at 
Henry Morton Stanley, clearly 
feels that the reading public is 
still game. 

What McLynn brings to his 
assault on Burton is the “psy- 
chobiographical technique." In 
a preface he argues that it has 
enabled him to lay bare the 
previously unexplored depths 
of his subject’s character. His 
free r anging Freudianism can 
certainly take one aback: who 
could have imagined, before 
now, that those intrepid Victo- 
rians. sweating their way up 
the Nile and the other great 
African rivers, were simply 
engaged in the symbolic pene- 
tration of “some dark mysteri- 
ous place"? 

Psychobiography has unlim- 
ited possibilities for the enthu- 
siast, especially when (as in 
McLynn’s case), the author 
does not have the restraints of 
being a professional analyst. 
Phallic symbols, Oedipus com- 
plexes, suppressed homosexu- 
ality, the Id, the odd - they all 
come in handy. When for 
instance McLynn launches into 


a discussion of his subject's 
motives for choosing John 
Hanning Speke as a travelling 
companion, he says: “It is 
likely that deeper motives were 
afoot, of which Burton was 
unconscious." Since Burton is 
long dpflri . he is in no position 
to contest the claim that he 
was “fundamentally bisexual” 
and chose Speke because he 
was a suppressed homosexual, 
not because he was strong and 
a good shot Common sense is 
the only counter to such 
relentless speculations. 

BURTON: SNOW UPON 
THE DESERT 
by Frank McLynn 

John Murray £19.95, 428 pages 

Of course. Burton lends 
himself perfectly to McLynn’s 
frolics in the Freudian 
undergrowth. He was 
fascinated with h uman lost, 
and brought immense learning 
to his obsessions. Although 
most of his books, numbering 
close on 50, are now forgotten, 
the erotica of his later years 
had an immense effect on the 
mores of the British middle 
class; no man did more to 
liberate suburbia from the 
missionary position. McLynn 
deals with this aspect of 
Burton’s career in considerable 
detail, almost to the paint of 
lubricity. The “psycho" 
approach allows him full 
penetration, as it were. 

Yet some obvious questions 
remain unanswered. For 
example, it is a mystery why 
Queen Victoria condoned a 
knighthood for Burton after he 
had been publicly branded as a 
pomographer for brin g in g out 
onexp urgated translations of 
the Kama Sutra and the 
Arabian Nights. Perhaps 
nobody had dared tell the 
Queen about Burton's "filth,” 
as the reviewers branded these 


books (boosting his sales in the 

process). After all, he was 
honoured for 20 ye**®. 
ronfflilar service, for brilliant 
anthropological studies, ana 
for his daring travels in 
Arabia, Africa and South 

America. , „ 

It is on Burton as a traveller 
that book Is dtoapptdntmg. 
His most famous journey, to 
Tjikp Tanganyika with Speke, 
has been recounted again ana 
again in the 30 years since 
Alan Moorehead wrote The 
White Nile. There is little left 
to add. McLynn also lacks the 
feel for Africa: his prose is 
often leaden and the narrative 
fans to grip because of his way 
of stepping aside to mention 
later events. . , . 

There is also a typical 
comment on Burton’s decision 
to let Speke make his historic 
“sprint” to gain the first sight 
of Victoria. Burton had 

just learned, in a letter sent 
out from Zanzibar, of his 
father’s death. “It is even 
conceivable,” says McLynn, 
"that guilt he felt at the 
derision he used to express far 
his father made Burton 
unconsciously punish h imself 
by sending out Speke to garner 
the prize.” It is even more 
conceivable that Barton did 
not go himself on account of 
being too 111 to walk. . - 

Perhaps this kind of writing 
could be used to better effect In 
bringing to light lesser known 
figures close to home. For 
example, there is the neglected 
Leonard Smithers, arch 
pomographer and dose friend 
of Burton, Wilde and 
Beardsley. According to 
McLynn, one of Smithers’s 
predilections was for "having 
himself photographed while 
buggering his wife.” There 
should be plenty of scope here 
for a bit qf psychobiography. 

'Richard Hail 




defence of human rights. The 
State responded with libel and 
defamation and every passible 
kind of persecution, excluding 
an arrest - from this he was 
defended by his world fame. 
For the politically awakened 
part of the population Sak- 
harov became a symbol of 
courage, conscience and hon- 
our. As a political prisoner in 
1983-1987 1 can stand witness to 
the reverence in which his 
name was held in the world 
behind the barbed wire. Every- 
body knew that Sakharov’s 
Nobel Prize lecture included, 
unprecedentedly, a list of 146 
internees of labour camps. The 
man who had once devotedly 
contributed to the increase in 
the power of the State had 
done even more to bring the 
unhuman regime to its actual 
collapse, and this is exactly 
what makes the zeal plot of the 
book. 

The most dramatic pages are 
perhaps those devoted to the 
seven years of the Gorki exile 
which followed Sakharov’s 
denunciation of the Soviet 
invasion of Afganistan. Sak- 
harov and Rlgna Bonner, hl$ 
wife and companion, were cut 
from the world; their step was 
supervised by the KGB. One 
needs to read these pages to 
understand the dignity with 
which the Nobel Prize winner 
withstood endless blows - 
from searches of his home, 
theft of manuscripts and ver- 
bal insults, up to physical vio- 
lence. Their children and 
grandchildren remained hos- 


tages in the hands of the State, 
and Mrs Bonner’s progressing 
blindness - it was impossible 
to rely on any medical treat- 
ment - led them both to go on 
numerous hunger-strikes. Not 
at one single point in his story 
did Sakharov ever stop his 
activities or submit - and at 
the same time he never con- 
demned those who did not find 
themselves strong enough to 
withstand the pressure. 

Something should be added 
about what is not to be found 
in the book and puts the "final 
touch" to Sakharov's life. His 
funeral, attended by hundreds 
of thousands of people, became 
not only a day of national 
mourning but also of national 
repentance. It was widely dis- 
cussed In the liberal press 
whether Sakharov was a Mbit. 
People who had let their hero 
carry all alone the burden of 
the nation’s conscience, laid 
countless letters by his coffin, 
all saying: "Forgive us.” With 
Sakharov's death they realised 
that they had lost more than 
Sakharov: they had lost some- 
thing of themselves. 

And that is another proof of 
what Sakharov writes here: 
“The grandeur of Russia's his- 
tory, the Orthodox religious 
revival, our role in revolution- 
ary internationalism, may all 
seem unreal Illusion when we 
contemplate today’s Russia, 
but sparks of simple humanity 
and compassion for others and 
a thirst for spiritual fulfillment 
have not yet been utterly 
extinguished.” 


Duncruisin’ 


H AROLD NORSE'S autobiography 
has been roughed up by most of its 
London reviewers to date, rather 
unfairly in my view. The memoirs, subti- 
tled “A fifty-year literary and erotic Odys- 
sey.” are more than a little sweatily self- 
aggrandising. But as they never pretend to 
be anything else, the reader- be twee n-the- 
Iines can generally gauge their relative 
reliability on this, that and the other. 

Norse begins by remembering how, at 
downtown New York’s post-war Bohemian 
hangout, the San Remo bar, "Jack Ker- 
ouac and I shouted at each other, ‘Every- 
body’s a genius in the Village! Where’s 
your masterpiece?*" 'Many of the people 
recalled have produced marvellous writing 
- W H Auden and e e cummings, Robert 
Graves and Dylan Thomas, William Carlos 
Williams and Tennessee Williams, Paul 
Bowles and Jane Bowles, Jack Jones and 
James Baldwin - but only a handfol of 
Norse's own poems are quoted. These are 
sincere, lyrical, passionate, politically 
committed and decently crafted - but no 
more so than those erf three or four hun- 
dred contemporaries. Much of this book, 
however, reads like Norse’s altogether 
unique song of himself; it could just be his 
masterpiece. 

Kingsley Amis complains of the way lib- 
erated woman poets "do lay themselves 
open so terribly nakedly." But if truth is 
beauty, it’s as often as not a prime 
strength on the part of those that do, and 
the same goes for most of this unabashed 
rake's progress. One of the pointed, 
though unintended, morals of Norse’s 
story is how sad it proved to be gay. 

In the summer of 1937 he befriended his 


then 16-year-old follow poetry maniac at 
Brooklyn College. Chester Kailman, but it 
was to take another is months for them to 
become lovers, after a drunken New Year’s 
Eve binge: “*Why didn’t you give me a 
sign?* asked KaPman- Tor over a year I’ve 
dreamt of a night like this.’ 1 was afraid to 
let on I was queer,’ I said unhappily." 
Until the mid-1950s “homosexuality was 
regarded as a lurid c riminal act, worse 

MEMOIRS OF A BASTARD 
ANGEL 

by Harold Norse 

Bloomsbury £25, 446 pages 


than murder." 

In April 1939 the pair sat in the front 
row of the first reading in New York by 
Auden, Isherwood and MacNeice, winking 
at them. Despite his first impression of 
Auden as “Miss Mess ” Kailman visited 
him twice during the next few days. The 
consequent rearrangements of all three 
lives take up the longest stretches of these 
pages which, being the only surviving 
first-hand account of their relationships, 
will have to be reckoned with by future 
literary -biographical commentators. • 

Norse admits his bitterness at the loss of 
his young flame, hut this doesn’t stop it 
from clouding his reminiscence with rhe- 
torical overtones. He baldly claims to have 
watched Kallman’s “metamorphosis, over 
the years, from angelic to diabolic, like the 
portrait of Dorian Gray - and for similar 
reasons;" furthermore, to have watched 
Auden’s face “crack and crumble into fis- 
sures like a parched mud flat as he 


became a noble ruin, dominated by his 
lifelong unrequited love for Chester." The 
insistences on Kallm an’s absolute corrup- 
tion and on the unrequitedness of a 
menage that weathered 34 years suggest 
that, in this instance, Norse has overdosed 
on sour grapes. 

The most unimpeachable and fascinat- 
ing sections of the book are the dated 
verbatim excerpts from intimate journals 
Norse kept of the episodes covered, (hie 
reason these more immediate and tellingly 
circumstantial citations occupy less than 
one tenth of the whole is presumably the 
same as that for the author's frequent 
recourse to fictitious names - to protect 
tiie identities, reputations and dependents 
of the living. Another might be that he 
clearly relishes the ktnri of licence free- 
flowing picaresque raconteurs like Henry 
Milter , Genet of Kerouac have Indulged, to 
interpret, embroider arid enlarge upon the 
bare facts of his experiences/ 

He bustles the reader bade and forth 
with him to and from the US and North 
Africa, Italy and Greece, Paris and London 
with even mare gay abandon than the 
Diaries, of Joe Orton display. Norse has 
spent most of the last decade in San Fran- 
cisco and he is finally celibate. There are a 
number of particularly unusual and 
revealing vignettes and opinions of Gore 
Vidal, Charles BukowsM, Leonard Cohen, 
and of Ginsberg, Corso and Burroughs. 
Norse was often with the Beats but never 
quite of them, having like his adored men- 
tor Whitman Insnlated himself from the 
first against allegiance to any group apart 
from those forever pledged to the sexual 
love of any and all mankind. For better or 
for worse, what Whitman said of Soup of 
Myse# - “who touches this book touches 
a man” - is equally true of Bastard AngeL 

Michael Horovitz 
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How to make the grass greener 

Arthur Hetty er looks at ways and machines to repair damaged lawns 


I N MANY parts of the coun- 
try lawns have had a hard 
tune this summer and are 
going to require quite a lot of 
renovation this autumn. 

Not all the bare patches are 
due to drought. There have 
been a lot of those large, 
ungainly files we call daddy- 
long-legs or crane flies around 
these last few weeks, an indica- 
tion that leatherjackets have 
been numerous in the soil 
since the flies are the adult 
stage of these destructive mag- 
gots which lie in the soil and 
feed on the roots of many 
plant s including grass. 

Leatherjackets look like 
large grey caterpillars until 
cme ^reamings them closely and 
discovers that they have no 
legs and so cannot be the lar- 
vae of a moth or butterfly. 
They move very little but 
when there are hundreds of 
them they can eat a lot of roots 
and so cause a lot of grass to 
die. The remedy is carbaryi, a 
pesticide which is still freely 
av ailable under various trade 
names, to be dusted over the 
surface at the rate recom- 
mended on the label It will 
also kill worms and wasps but 
is not dangerous to warm 
blooded animals. 

But of course it is not simply 
leatherjackets that have been 
damaging turf. No fine lawn 
grasses can for long withstand 
temperatures in the 80s and 90s 
farenheit, especially when 
there is no rain and a ban on 
the use of sprinklers. Where all 
the good grass has gone there 
is nothing for it but to resow or 
turf, but a lot of grass that 
looked very sick a few weeks 
ago is already beginning to 
Improve quite remarkably as a 
result of lower temperatures, a 
few showers and frequent 
heavy -dews. Now is the time to 


speed that natural recovery by 
getting rid of dead grass, let- 
ting air and moisture enter the 
soil and improving both its tex- 
ture and fertility. 

Spiking, slitting, scarifying, 
raking, brushing and top dress- 
ing are the operations, jointly 
or severally, which will bring 
about these desirable ends. 

Spiking can be done with an 
ordinary garden fork driven 
two or three inches into the 
turf and then levered back- 
wards a little to raise and 
loosen the turf and so let in air 
and moisture but it is a slow 
job. All manner of tools and 
power driven machines are 
made to speed this work and 
make it easier. 

There are spiked rollers 
which can be dragged over the 
turf by hand or attached to 
power driven lawn mowers or 
ride-on garden tractors and 
there is also a lot of special 
lawn care machinery but not 
all of this is able to perforate 
severely compacted turf. Green 
keepers and groundsmen are 
well catered for with heavier, 
power-driven machinery but 
most of this costs quite a lot of 
money. 

Companies such as Sirin of 
Macclesfield in England and 
Falkirk in Scotland specialise 
in finch turf management 
equipment without even get- 
ting involved in grass cutting 
and highly ingenious and pow- 
erful some of this machinery 
is. The new Sisis Powerdrill 
will actually drive packs of 12 
infh long drills deep into. the 
soil to overcome compaction so 
severe that no conventional 
equipment could deal with it 
but such advanced machinery 
is expensive, requires a tractor 
to operate it and is seldo m 
likely to be required on private 
estates. But even much more 



conventional machines such as 
the Sisis Auto-Rotorake Mk 4, 
driven by a five horse power 
petrol engine and able to take 

fatomhariRWlh lP, 18 inril wide 

reels for thatch removal, scari- 
fying and brushing costs as 
much as a ride-on garden trac- 
tor and, in a private garden 
will probably only be used a 
few times annually. 

There are less expensive 
lawn machines fachirHng the 
Lawn Doctor designed and dis- 
tributed by Bob Andrews Lim- 
ited. BQtan Industrial Estate. 
Bradmell, Berkshire, which is 
power driven and will scarify 
or sht to various depths and 
this does sell in considerable 
numbers to home gardeners. 

Probably for most garden 
owners the best introduction to 
power driven lawn-care 
machinery is by hire from one 
of the many plant hire firms 
that have been opening in ever 
increasing numbers during the 
past few years. 

Thatch Is the usefully 
descriptive name given by 
greenkeepers to the dead grass 
that collects beneath the living 
grass in regularly mown turf. 
In time it becomes compacted 
into a brown layer almost 
impervious to both air and 
moisture and it must be 


removed by raking or scarify- 
ing but it helps a lot if it is 
first cut up in small pieces. 
This is the main purpose of 
ditHrig but if thia vertical cut- 
ting is sufficiently deep it will 
also loosen the soil and so pro- 
duce somewhat the same 
results as spiking. Usually the 
depth of penetration can be 
controlled and a lawn slitter 
can be used for several differ- 
ent purposes from surface rak- 
ing to quite substantial soil 
aeration and the opening up of 
turf to receive surface dress- 
ings of one kind and another. 

This year, in many places 
both feeding and soil texture 
improvement will be neces- 
sary. Feeds must be very low 
in nitrogen so late in the grow- 
ing season but relatively hi gh 
in phosphates and potash 
which increase root growth 
and grass hard iness. Soi l tex- 
ture improvement depends in 
part on grit, which for lawns 
usually means shar p sand, and 
partly on bulky organic matter 
which in recent years has been 
almost exclusively finely mil- 
led peat This is ideal as It is 
easily standardised and con- 
tains scarcely any readily 
available plant food so that it 
does not upset the mineral bal- 
ance which cannot be said for 
the most obvious alternatives 
such as sieved garden compost 
or specially prepared farmyard 
slurry. Of the emerging substi- 
tutes finely milled bark seems 
to be one of the most promis- 
ing because, like peat, it con- 
tains little or no plant food and 
no weed seeds. Whatever is 
used it must not be allowed to 
smother the grass. Probably 
about 41bs per sq yd will be 
enough, evenly distributed and 
then brushed down into the 
grass and the holes which have 
bear made in the soil 


U NTIL IT rains, let us 
continue to look on the 
bright side: it has been 
an awful year for border 
phloxes and anything which 
likes a cool space for its roots, 
but what about the agapan- 
thus? They have revelled in the 
weather, flowered with aban- 
don, and kept , up the season. 
They are a first choice for the 
’90s, if you believe that global 

warming is a feet of life. 

You probably know the fam- 
ily, those plants with broad 
heads of blue or white flowers 
on stems about two feet tall 
whose roots are white and 
fleshy and whose lower clump 
of leaves is green and often 
rather broad, like a bunch of 
straps. The agapanthus would 
be my first choice if I fled to 
the Contintent and had to cope 
with even hotter summers. 
There is no need, in feet, to do 
a bolt, because enough of than 
are happy in Britain for curi- 
ous reasons which I find worth 
exploring. 

Agapanthns is a hybrid 
Greek name, which must mean 
Flower of Love. Agape is some- 
times thought to mean a sex- 
less kiss-of-peace sort of love, 
suited to Christian ideals, 
where we all run the risk of it 
at services in other people’s 
church when everybody starts 
to embrace their neighbour: 
passi o na t e love, on this view, 
was Eros. Actually, the distinc- 
tion is not accurate ami any- 
way, the Agapanthns has been 
refuting it for years. Perhaps 
there are countries where lov- 
ers swap agapanthns in 
bunches, but the most obvious 
love is shown by file plants 
themselves: they are unstoppa- 
bly promiscuous and inter- 
breed in a way which befits 
their hybrid name. 

To start them off on their 
love affairs, yon do not need 
very many plants. What has 
always puzzled me much more 
is the agapanthus* change of 
status. In the 1950s. as a 
schoolboy, 1 thought of it only 
in grand wooden tubs and 


The abandon 
of agapanthus 


terra cotta pots, where it would 
line the sides of rich people's 
swimming-pools and be 
wheeled away to spend winter 
under cover. Those big, desir- 
able books of Gardens for 
Country Houses printed in the 
late Edwardian age, showed 
agapanthus in total supremacy 
just before the old world order 
broke down. Coloured plates 
by Elgood and others immor- 
talised Agapanthus Africanus, 
flowering with huge heads erf 
an enviably dark blue. 

It is not just that, since then, 
some of us have built swim- 
ming-pools, too; the agapan- 
thus has officially come out, 
and by the 1980s gardeners 
were being told that they were 
hardy. Other families have fol- 
lowed the same progress, from 
rich man’s hothouse to plain 
man’s weekend bed: have the 
summers been warming 
stealthily since the Edwardian 
years? 

I used to think so, but the 
reason Is that different types of 
wild agapanthus are involved. 
AH of them are South Africans, 
but the evergreen, squashy- 
leaved forms which oar grand- 
fathers knew derived from the 
Cape coast Traders found 
them first and shipped them 
home: the names of these not- 
so-hardy forms are a serious 
muddle, even to those of us 
who have studied the new 
National Agapanthus collec- 
tion. Located in Devon. It is 
looked after by Nell Lucas, 
who also looks after the gar- 
dens and grounds of Torbay 
Hospital. It is accessible 
through the Devonshire branch 
of the NCCPG at Torbay Hospi- 
tal, Lawes Bridge, Torquay. 
Devon: the agapanthus, at 
least, has flourished in the 
health care of the past four 


years. 

The less hardy Cape variet- 
ies are usually known by three 
names: the old africanus, the 
socalled umbeflatus and also 
praecox. Typically, there is 
nothing early or precocious 
about praecox, whose forms 
seem to flower late in the sum- 
mer, at least wherever I have 
gardened. I mention these 
three varieties because they 
will not be hardy plants if the 
nurseryman who tries to sell 
them is being correct about his 
names. 

Outdoors, we need a form 
which will lose its leaves in 
winter. One of the first to 
appear was campanulatus, 
forms of which are still sold 
and are usually identified by a 
touch of grey in their rather 
narrow leaves. Since the ’50s, 
the entire horizon has 
changed. It was then that 
Lewis Palmer collected seed 
from the best wild forms in the 
Kirstenbosch National Botanic 
Gardens. 

Under Palmer's care these 
tough wild forms inter-bred; 
hybrids began to pour out, 
almost all of which have been 
able to survive British winters 
in south or west-faring beds. In 
the early ’70s, the Palmer 
forms were winning most of 
the awards in the RHS trials. If 
you carmot book into Torbay 
Hospital, the best place to see 
them is the Savin Gardena 
near Wtmfcor where some of 
his prize-winners are still flour- 
ishing. 

Descendants of these wild 
crosses are now sold to us as 
Headfaoume Hybrids, after 
Palmer's famous Hampshire 
garden. They vary somewhat 
and I have to confess to my 
personal heresy. The named 
forms which Palmer showed 
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often have grand names, but 1 
am not sure that they are 
always much better than the 
random seedlings which you or 
I can continue to raise by sow- 
ing seed off our own agapan- 
thus every year. I have had 
some very good colours and 
flower-heads over the years, 
but I have not named them 
after members or castles of the 
royal family. Later this month, 
you should watch out for the 
hard black seeds on plants of 
this family and store them in 
jars or envelopes for sowing 
next spring. 

The best of the prize-winning 
forms are not widely available, 
but we can all console our- 
selves with some very good 
varieties, bred and isolated 
more recently by Bressingfiam 
Nurseries, Diss, Norfolk: their 
Blue Giant and Bressingham 
Blue are particularly vigorous 
and well-coloured. You must 
allow new plants up to three 
years to develop because they 
are slow to show their foil abil- 
ity. I have also had singnlsr 
pleasure this year from an old 
white form whose wide Her rin 
of flower are marked with grey 
veins and open from exception- 
ally pret t y purple buds. Called 
Ardernei, it is listed by Cally 
Gardens, Gatehouse of Fleet, 
Castle Douglas, Scotland DG7 
2DJ, whose catalogue costs 
three first-class stamps. It con- 
tains the widest range of odd 
agapanthus which I know. 

Agapanthus have a fang sea- 
son if you vary the varieties 
and are a marvellous defence 
against too much yellow in late 
summer. I love to see the white 
forms with the flame-scarlet 
Grocosxaia Lucifer. The blue 
forms mix very well with pen- 
stemons in pink and white, and 
also with scarlet phygelius. At 
home or abroad, these Flowers 
of Love have deserved their 
name throughout the summer, 
proving its truth by their his- 
tory of happy inter-marriage. 

Robin Lane Fox 
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C atastrophic 

events in the 20th 
hav * Precipi- 
genre Df a - Powerful 

literature in the form 
of trial-reporting wherebv a 
distinguished B writer it 
assigned, hy a newspaper or 
magazine, to be present 
throughout a lengthy tea 1 ami 

thonto reconstruct its sal ie nt 
aspects immediately after the 
verdict. The name of Rebea-a 
west comes Immediately to 
mind. It was a stroke of genius 
on the part of the editor of the 
New Yorker to send her to Nur- 
emberg and, after her success 
there, to the trials of the post- 
er atomic spies and traitors. 

Sybil] e Bedford's work in 
this Geld, of which As It Was 
contains several examples, is 
less well-known than Dame 
Rebecca’s. That may he 
because it has less stylistic 
panache and until now much 
of it has remained buried in 
periodicals. It is, however, just 
as penetrating and important. 
Her article, reprinted here 
“The Worst That Ever Hap- 
pened," an account of the trial 
by a German court of 22 former 
staff of Auschwitz in Frankfurt 
in 1963, ought to be required 
reading for any adult in the 


Trials through a 
novelist’s eye 


BOOKS 


AS IT WAS: PLEASURES, 
LANDSCAPES AND 
JUSTICE 

by Sybille Bedford 

Stndatr-Stmnson £1435. 260 
pages 

20th century. It serves as a wel- 
come corrective to recent revi- 
sionist views of the concentra- 
tion camps. It also reveals the 
particular skills required for 
this kind of writing a combina- 
tion of those of the artist and 
the investigative reporte r . 

Detachment - it hardly 
needs saying - is essential; if 
the mind of the writer is 
allowed to become engulfed in 
the horrors recollected, all is 
lost and the document is 
worthless. On the other hand, 
total indifference to them is 
just as inappropriate. We must 
try to understand how some 
human beings could have 
behaved towards others in this 
abominably anti-human way 
and to grapple with the ques- 
tion, how does one become a 
mass-murderer? 

Bedford cannot answer such 
questions any better than any- 
one else who has had the cour- 
age to face them. What she 


Dieting is bad 
for your ego 


N AOMI WOLF deliber- 
ately provokes her 
readers right from the 
start. After two decades of rad- 
ical action, she says on page 
one, fe minism is at a standstill: 
“Older women are burnt out; 
younger women are showing 
little interest in seizing the 
torch.” A 28-year-old Yale grad- 
uate who has spent three years 
at Oxford as a Rhodes Scholar. 
Wolf claims to be the voice of 
the younger generation, and 
that is her most interesting 
aspect But it is hardly tactful 
to begin by telling us older 
readers that we are burnt out, 
while accusing her own age 
group of being apathetic. 

The basic premise of The 
Beauty Myth is that a certain 
ideal of female beauty has 
replaced domesticity as the 
new consumer imperative. 
TwstABd of wasting energy and 
money on _ homemaking, 
women are being conned into 
wasting energy — ' and money 
and heeft h - on conforming to 
the Beauty Myth by looking 
thin, young, pampered and 
therefore sexy. Thus the myth 
stops women from excel li n g at 
work (by diluting their energy) 
and undermines their confi- 
dence (you can never look thin, 
or young enough). 

Wolf is strongly against diet- 
ing, cosmetic surgery and sado- 
masochistic “soft pornogra- 
phy" as found in advertising. 
She is both scathing and funny 
about the bogus claims and the 
hard sell of the $20bn cosmetic 
industry — “the post-feminist 
school of skin care” as she 
calls it Her arguments are sup- 
ported with numerous case his- 
tories and statistical facts 
(some from rather dubious 
sources), drawn from both the 
UK and the US. 

She presents her material in 
a lively accessible way. At 
times, indeed. Wolf is alto- 
gether too lively, unable to 
resist summing up her argu- 
ments In slick slogans: "Diet- 
ing and fashionable thinness 
make women seriously 
unwell;" "What women look 
like is considered important 


THE BEAUTY MYTH 

by Naomi Wolf 

Chatto & Wmdus £13.95, 276 pages 

because what they say is not;” 
"For men a real meritocracy 
mo-png more competition at 
work and more housework at 
home;* "... To be credible 
about being (sexually 
harassed) ... a woman mast 
look barassable, which 
destroys her credibility . . .* 

This is the standard fare of 
women’s pages in most quality 
newspapers, and by no means 
justifies the publisher's claim 
that this book is "the direct 
lifwwutowt of The Second Sex 
and The Female Eunuch." Com- 
pared intellectually to de Beau- 
voir and Greer. Wolf is a non- 
starter. But on the rare occa- 
sions when she escapes from 
slogans and statistics into her 
own experience, the book takes 
on a more interesting dimen- 
sion. She is writing for women 
Hke berselt young graduates 
from comfortable backgrounds 
with high ideals who are 
appalled, and rightly, when 
they discover how unfair the 
world can be to ambitious j 
women. She gives a vivid 
account of her anorexia and of 
the deaths of college friends 
from the same disease. She 
reports that sado-masochistic 
sex is looked on as the norm 
by her classmates, and 
describes helping a friend 
through the post-operative ago- 
nies of cosmetic surgery. 

Let’s. face it, the young are 
different, and it is good to bear 
their voice. But there is some- 
thing inherently passe about 
popular feminism, a tract cob- 
bled together from eclectic 
sources, which promises to 
change your life. I wish that 
Wolf had found another genre 
to express her concerns. Given 
the nature of her material and 
the energy of her attack, a gro- 
tesque comic novel would seem 
to be the best sequel to The 
Beauty Myth, 

Alannah Hopkin 
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does is to pose th^m as a mat- 
ter of considerable urgency in 
a truly human context. Both 
the victims and their torturers 
return to haunt us through bar 
crystal-dear prose. Her novel- 
ist's eye sees just as accurately 
into the minds of the judges 
and court almost over- 

whelmed by the nature of the 
evidence unfnidnd 

This was by no meana the 
only trial Bedford covered. In 
1965 she spent several weeks in 
the Courts of Justice in the 
Strand, at the Old Bailey, and 
at a county Assize Court, and 
she deals with the evidence of 
broken marriages, custody of 
children, drunken driving, 
with brisk irony. There are 
vivid flashes of such lumi- 
naries as Mr Justice Scarman 
and Mr Justice Melford Steven- 
son at work. 

More sustained irony comes 
out in her report of the Trial of 
Lady Chatterley where 
Rebecca West was a defence 
witness along with many other 
figures of the literary establish- 
ment, each one caught by Bed- 
ford as part of a succession of 
lightning snap-shots. Here we 
can see the guide-lines of what 
was considered permissible for 
literary publication In Britain 
undergoing a r adical and irre- 
versible reappraisal. The trial 
of Jack Ruby for the murder of 
Oswald in Dallas in 1964 which 
Bedford attended was just as 
momentous, and even more 
histrionic but not without its 
moments of pure farce. 

Ideally, these reprinted 
articles should be read soon 
after one has read Bedford's 
most recent novel. Jigsaw - 
on last year's Booker shortlist 
- based on her own pre-war 
life as a young girl in Ger- 



Mournful lament for 
South Africa 



Sybflle Bedford with her book ‘Jigsaw* which was shortlisted 
for the Booker Prize last year 


many , London und Rawar y in 

the South of France. Between 
them the two volumes reveal 
our century’s capacity for sen- 
suous enjoyment overwhelmed 
by its even greater capacity for 
inflic-Hwg evil on innocent peo- 
ple. The period of her youth du 
cdte de chez Aldous Huxley was 
the period when Evelyn Waugh 
described the going - for for- 
eign travel - as being good. 
After reading this book one 
feels that when Bedford steps 
into an aircraft the going is 
always good, ft certainly was 
in the 1950s when aha mad»» 


journeys to France, Italy, Swit- 
zerland, Denmark, Portugal. 
Her ability to re-create land- 
scape is matched only by her 
appetite for mouth-watering 
descriptions of exotic food. The 
first part of this collection is 
thus titled "Euphoria," a habit- 
ual mood, and one which Bed- 
ford always succeeds in shar- 
ing with the reader. But it is 
also true to say that the entire 
book does not contain a single 
dull page. 


W E HAVE no novel 
here, but an elegy. 
"A sea of blood, come 
back together is that how it 
win be at the end of days?" we 
are invited to ask ourselves 
while contemplating J-M. Coet- 
zee’s new prose-poem, it is 
replete with lines like “. . . time 
for fire, time for an mid, time 
for what grows out of ash to 
grow." The resonances are 
invariably horrific. 

The architecture of this 
mournful new song of South 
Africa is straightforward. A 
long-retired teacher of classics. 
Elizabeth Curren, has been 
informed that her wa^t^i ny 
has failed; she is soon to die. 
She writes these pages as a let- 
ter to her daughter, who has 
emigrated to the US, never to 
return. On the day on which 
she hears the fatal words from 
her doctor she finds a dissi- 
pated vagabond, a drunk, in 
the alleyway down the side of 
her garage. He becomes her 
confidant, her final companion, 
her angel of death. With some 
reluctant, unreliable, help from 
Mm she becomes involved in a 
few brief skirmishes in the war 
between black youngsters and 
the police. The young “com- 
rades," barely 15, are children 
grown old in township strife. 
She has known one of them, 
the child of her maidservant, 
since he was five; as a toddler 
he played happily in her gar- 
den. The boys, hard, indoctri- 
nated, hating, are killed by 
implacable white policemen. 

In short, it is an allegory of 
the South Africa of the 1980s. 
The white liberals are struck 
by a wasting disease; they are 
doomed. Their children have 
fled abroad, to start new lives. 
There is much violence ah«*aH- 
the future does not appear to 


AGE OF IRON 

by J M Coetzee 

Seeker & Warburg £1239. 181 
pages 

be liberaL 

It is too soon to say whether 
J.M. Coetzee has got every 
aspect of it quite right He is a 
formidable artist justly in pos- 
session of a string of literary 
awards and prizes. What can- 
not be known, except by 
another such, is whether he 
has truly captured the soul of 
an elderly woman whose own 
tragedy is so skilfully bound in 
these pages with the tragedy of 
her country. The writing began 
in 1986, a full three years 
before President F.W. de Klerk 
appeared on the scene to 
amaM the world by attempting 
lead his Afrikaner people - Mr 
Coetzee’s people - across the 
Rubicon and into hlack govern- 
ment, risking in the process 
tiie possibility of rule by the 
unsmiling comrades. Now, 
published in 1990. this dirge 

Seems seems both nnarbronfa. 

tic and prescient. The police 
are still there all right, some of 
them doubtless shooting 15- 
year-old comrades even now, 
but the context is changed. 
The moral equations are 
changing. The worst possible 
future is, however, understood. 
The book's “children of iron,” 
who set people on fire and 
laugh while they burn to 
death, are its victims, but the 
dread questions are asked, 
"How will they treat their own 
children? What love will they 
be fflpahlfr of?” 

These are the natural con- 
cerns of an author whose pur- 
pose is to explore the inner 
workings of the human spirit. 


The waking fears personal 
nightmares of Mrs Curren 
belong to every country and 
every time. She cannot abide 
the approach of death, yet at 
times she longs for it. Her 
search for immortality In the 
continuity of herself in her 
daughter is as affecting as bar 
recurrent desire to be, once 
again, a young daughter her- 
self. Yearnings for justification 
of her life in terms of abstracts 
like truth and honour are com- 
monplace in literature; the 
complaint by this protagonist 
is that what is really asked of 
her is to be heroic. 

This is where the note inevi- 
tably sounds uncertain. Heroic 
In what way? On whose behalf? 
In 1986 a liberal intellectual 
lady would have experienced 
little difficulty in answering 
these questions: if the hatred 
in the comrades’ eyes was 
plain, and to be feared, the 
explanation of what made 
them tike that put the balance 
of blame quite clearly with the 
white oppressor. In 1990 Coet- 
zee’s wards about the violence, 
the unstoppable rivers of 
blood, the creatures of iron, 
speak less forcefully about the 
awful events of the past than 
about the possibly dread occur- 
ences of the fhture. “No mercy, 
I thought: a war without 
mercy, without Unfits. A good 
war to miss.” In this passage 
the dying woman is reflecting 
on the war to end apartheid. 
The words will survive, to do 
grim service for the wars that 
may follow, the wars of South 
Africa's age of iron. “How long, 
how long before the softer ages 
return in their cycle, the age of 
day, the age of earth?” There 
is no answer here. 
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Do thriller writers get into a rut? Our critics review three new bestsellers 


Joe Rogaly 


Jockeys who 
wield the pen 


The milli on word plot 



A RE YOU of an age to 
remember the first 
Impact of The Ipcress 
File, Funeral in Berlin, The B il- 
ium Dollar Brain and the rest 
of early Deighton? The excite- 
ment of that break-out from 
the tired traditions of the 
English t hrille r? Here were 
spies who were working class 
and wore spectacles and wor- 
ried about their expenses, anti- 
heroes of the early Sixties who 
objected to saying "Sir” to 
their tweedy Whitehall mas- 
ters. The plots were Cold War 
but didn’t pretend to make 
sense, the good guys were cyni- 
cal and wisecracking, the prose 
was colloquial and flip and yet 
poetic in its distinctive mix of 
romance and realism. There 
were characters like the genial 
Colonel Stok of the KGB, the 
Bed-hating General Midwinter, 
a senior British spook who cul- 
tivated weeds, and a Finnish 
blonde who had the useful 
trick of hauling a bodkin 
between the vertebrae of her 
horizontal lovers. 

And then, I suspect, Len 
Deighton bought a word pro- 
cessor and found bow easy it 
was to churn out thousands 
and thousands of ota-so-profit- 
able words about the spy game. 
He has been immensely prolific 
and successful throughout 
nearly 30 years. But he has lost 
that first gift. Spy Sinker is the 
latest, the sixth and final vol- 
ume in the “Bernie Samson” 
series (Game, Set, Match: Hook, 
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S OME BEST-selling novel- 
ists are easier to **rpl»tn 
away than others. What- 
ever her failings as a writer, 
Barbara Cartiand, for instance, 
understands that love is cen- 
tral to the human condition. 
Horses, however, enjoy no 
such importance, since they 
are only a part of everyday 
routine for those involved in 
training Grand National win- 
ners and those in the service of 
the royal family. Yet Dick 
Francis counts his sales in mil- 
lions, his appeal is apparently 
universal (and extends, they 
say, to Clarence House) and his 
success has encouraged a sta- 
ble of imitates. 

Longshot takes as its hero a 
struggling writer, John Ken- 
dall, who becomes involved in 
the intrigues surrounding a 
famous trainer, Tremayne 
Vickers, whose biography he is 
writing. Kendall began his lit- 
erary career writing survival 

LONGSHOT " 

by Dick Frauds 

Michael Joseph £1339. 277 pages 

STONE COLD 

by John Francome 

Headline £ 1235. 249 pages 

handbooks, and despite a sub- 
sequent defection to fiction, he 
l still treats life as a challenge: 
“waterproof, sandproof, bug- 
proof were the rules I travelled 
j by, even in rural England." 
Such caution naturally proves 
invaluable when a body is 
unearthed and motives for 
murder emerge. Being an out- 
door type, John not only identi- 
fies the killer but rises effort- 
lessly to the challenges of the 
turf: "1 began to understand 
how much more there was to 
riding races than fearless- 
ness . . . winning races, like 
survival, began in the mind." 

But Longshot only turns into 
a thriller, with races to be won, 
halfway. Before then, Francis 
has other business. He must 
describe the equestrian world, 
which he can evoke confi- 
dently with details of vets, bay 
and horseshoes. However, his 
knowledge of the impecunious 
literary life, perhaps unsurpris- 
ingly, is less sure. He resorts 
either to banal dialogue or to 
portentousness, so that Long- 
shot ends with John leaving 
his new-found friends for "the 
shadows and solitude of fic- 
tion." This is not before be has 
earned the gratitude of Erica 
Upton, a formidable Intellec- 
tual novelist, by saving her 
nephew’s life. In Francis’s 
world, at least, serious litera- 
ture acknowledges a debt to 
paperback escapism and its 
exponents. 

Dick Francis produces a flu- 
ent story, but I shall not read 
him again. His descriptions, 
jokes and characterisation 
seemed to me as flat as New- 
market Heath, and anyway I'm 
unmoved by the fantasies his 
fiction provides, since I have 
no interest in racing or horses. 
Few will share my reserva- 
tions. and Longshot will doubt- 
less be Francis’s twenty-ninth 
best-seller, but the secret of his 
success eludes me. Most of his 


readers om know nothing of 
the glories of the winners’ 
enclosure, but that is the only 
form of escapism an offer. Sex, 
violence, wealth, power - the 
stuff of so many daydreams — 
are virtually ignored. At the 
game time, there is something 
reassuring about Dink Francis 
which I suspect explains his 
popularity. Like sliced white 
bread, he is bland, he is easy, 
he is dependable; and the Brit- 
ish public can be confident 
that he will never offend with 
novelty or intimidate with 
experiment. 

John Francome, formerly, 
apparently, “the greatest 
National Hunt Jockey ever 
known" also writes best-sell- 
ers, but if Stone Cold is any- 
thing to go by, his world is 
racier, more violent; obsessed 
with equestrian lore. Here we 
have a young female jockey 
determined to win her first big 
race, only to become e n mes h ed 
in an extensive and vicious 
world of corrupt bookmakers, 
laundered money, profligate 
Arabs and arms dealing. The 
sport of kings, it seems, 
attracts dubious spectators. 

This is a conventional thril- 
ler, with incessant action and 
the familiar, overawed, descrip- 
tions of the lives of the very 
rich. The talk is tough, car 
phones and gadgetry abound. 
There is no time to draw 
breath, which is just as well as 
one would otherwise start to 
worry about the writing, which 
at times makes Dick Francis 
look like Macaulay. At a slow 
pace, I read Stone Cold in a 



Dick Francis 



John Francome 

short afternoon and am now 
more determined than ever to 
avoid racecourses, the danger- 


ous punters Francis and Fran- Line, Striker), or seventh if you 
come find there, and budding count Winter, a saga rather 
best-selling novelists waiting than a thriller, which calls on 


to immortalise them. 


Clive Fisher 


various of the cast of the sex- 
tet 

Most of us must have 
encountered Benue at some 


SPY SINKER 

by Len Deighton 

Hutchinson £1339, 387 pages 

point in the series, particularly 
if we linger in airport termi- 
nals (or watch television). He 
is a middle-aged, middle-rank- 
ing spy, British with a deep 
German background, riagaipgg 
and socially more relaxed than 
the early Deighton hero, who is 
obsessed with the spy-wife 
Fiona who left him to detect to 
the Russians. Berzfie has been 
trying to cope with this sad- 
ness for, I calculate, close to 
one million words, and Deigh- 
ton has explained that he 
chose the double theme of per- 
sonal/p ro fessional betrayal in 
order to make the domestic/es- 
pfonage t}u>mea equally impor- 
tant So we have been given a 
great deal of Berzue's home 
life, children, au pairs, local 
restaurants, weekend excur- 
sions, etc„ an top erf the usual 
office politics and the esca- 
pades across the Berlin WaH 
Here, thank the Lord, is the 
end of it We were told in the 
last one (Line) what most of us 
had guessed from the begin- 
ning, that Fiona has been a 
British doable agent all the 
time. Sinker, for anyone who 
still cares, clarifies a number 
of earlier puzzles or confusions 
in the million-word plot (The 
publisher is disingenuous 
when he says that this single 
volume can be enjoyed without 
knowledge of the others.) Ber- 
me and his colleagues are as 
weary as ever. Fiona-who-did-e- 
bunk is restored to Bernle and 
to the West but has aged pre- 
maturely. as well she might. 


Werner Vn lkmann, Beraie’s 
Berliner pal, turns out to have 
been more important than we 
thought. Bret Rensselaer - 
does all thic wimti anything to 
you? — has been resurrected, 
but only just, and emerges as 
the mastermind of everything. 
The faithful Gloria vanishes 
without a word of thanks. East 
Germany is about to disinte- 
grate, apparently and uncon- 
vincingly as a result of Fiona’s 
activities. And Berlin, as 
always in Deigh ton’s work, is 
the true heroine, evoked in the 
only prose which isn’t comput- 
er-dead. 

The series’ failure - for that 
is what it is - steins from two 
ntiqjudgments. First, Deighton 
allowed himself to put up a 
base-plot which was absurd 
and incredible. Secondly, he 
then erected a monstrously 
over-extended edifice upon that 
shallow foundation. The seven- 
volume tale fs, quite simply, 
too thin, both in character and 
in narrative strength (contrast 
with Le Carte's Karla series); 
pick up any volume and you 
will find page after page rolling 
along at a TroJJopiaa tempo, 
piling up the unimportant 
detail, agonising over the 
Whitehall Intrigues or record- 
ing the conversation of the 
children at the snburban 
breakfast table. 

There is not enough fun any 
more in Deigh ton's world. He 
used to be wonderful. Here be 
is producing little more than 
entertainment for a flight to 
Sydney - and back - which 
will put you to deep with a 
regularity that will rfelf ght the 
stewards of Qantas. 

J.D.F. Jones 
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Impassioned 


evening 

Andrew Porter reviews the ENO’s 
new production of Wozzeck 


W HEN BERG saw 
Bfichner’s play, in 
1914. he 

exclaimed, “Some- 
one must set it to music.” He 
did so himself. In his score, 
a tonality and tonality are rec- 
onciled. A “number” opera - 
in clearly defined, intricately 
constructed movements - 
seems in performance to flow 
according to the dictates of the 
text. Debussy's PeUeas (1909) 
and Berg's Wozzeck (1925) are 
cornerstones of 20th-century 
opera, and a bold, impassioned 
presentation of the latter Is the 
first new production of the 
English National Opera's 
remarkable 20th-century sea- 
son. It opened on Thursday; a 
new Pellkas from the same con- 
ductor and producer, Mark 
Elder and David Pountney, 
comes later. 

Surprisingly, this is the com- 
pany’s first Wozzeck. The opera 
reached Covent Garden in 1952, 
conducted by Erich Kleiber 
(and later Reginald Good all) 
and designed by Caspar Neher, 
and was boundlessly 
acclaimed. This was an Urtext 
incarnation - Kleiber had con- 
ducted the 1925 premiere in the 
same Neher scenery - and it 
held the stage for three 
decades and more. The Met 
still uses the Neher decor, 
which cannot be bettered, for it 
matches and mirrors the 
music, providing a frame 
within which individual sing- 
ers can be inspired. 

At the Coliseum, Stefan os 
Lazaridis has devised severe 
but not simple scenery. Huge 
sheets of apparently grey metal 
siding, pierced by some doors 
and windows, stained in one 
spot by Wozzeck’s urine, span 
the stage from side to side, and 
rise in various configurations 
to reveal either a lower or an 
upper stage. Scenes are played 
alternately on one stage or the 
other, until both come into use 
toward the end of Act 2. A 


dock emphasises the extraordi- 
nary swiftness and compact- 
ness of the drama. (The three 
acts, played without intervals, 
last VA hours.) The acting 
space is generally an uncom- 
fortably long, narrow strip; 
this has toe advantage of keep- 
ing the action well forward. 
For the pool scenes, a sheet of 
siding at the back is slanted 
and becomes translucent, a 
blue-green shimmer reflecting 
the blood-red moon. (Davy 
Cunningham’s lighting is 
potent) Corpses of Marie and 
Wozzeck - the actors having 
at death sunk down through a 
plain, simple trapdoor - are 
seen, wire-suspended, drifting 
through the imagined water. 

Berg offers a producer little 
leeway; even more than Verdi, 
he prescribed stage actions, 
precisely timed, by his score. 
The programme-book quotes 
his declaration that an o p e r a 
composer’s function is to solve 
an ideal producer's problems. 
The Wozzeck score is his own 
particular production of the 
BGchner play. But modem pro- 
ducers like to add their 
touches. Pountney’s at the 
start were unexceptionable: the 
Captain (Alan Woodrow, bril- 
liantly Incisive and coherent) 

was a natehirffnariaw pwrinlTlwg 

a period exercise bike, empha- 
sising punchlines with jabs at 
a punch ball, and able to sing 
while hanging from rings 
upside-down. But then some 
coups de theatre began to 
intrude: in the second-act 
firm Ip the Drum Major Mcl wl 
Wozzeck from the upper stage 
to the lower, into the arms of 
all-too-evidently-waiting ballet 
boys - and the realistically 
brutal moment became a show 
effect 

At the dose, after the hop- 
hops, Wazzeck’s child opened a 
door in the back wall and, 
haloed in golden light, 
appeared to be gaging into a 
new dawn. This is a curious 



The Doctor, Richard Angas, with Wozzeck, DonakS Maxwell 
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reading of the opera. C’est mi 
tour du pouvre petit ? Other 
things were pulling. The tav- 
ern scene was dominated by a 
queue of men at a busy booth: 
whether they were buying 

drink token^ tnmhnlq tickets, 
or brothel passes was unclear 
— and in any ca se the added 

invention pulled the focus off 
Wozzeck, Marie, and the Drum 
Major. In a context of predomi- 
nantly realistic acting, effec- 
tively “heightened,” top rfim-u p 
was treated expressiomstically, 
as a band of gaudy carnival 
figures. 

Donald Maxwell’s Wozzeck, 
more poignantly self-aware 
thaw many Wazzecks are, was 
moving: clearly and lyrically 
sung, verbally intelligible, 
keen in the portrayal of a man 
inherently good, intelligent. 


and even witty, but destroyed 
by circumstance. Kristine Cie- 

SinSki'S Made was edmirahle 

in all ways except, at times, 
vocally. She is a good actress 
and a good musician, but when 
she pushes in the high register 
her voice becomes impure and 
unsteady, and words disappear. 
Peter Blunder’s Andres was 
fine, and so was Edward 
Byles’s FooL Richard Angas, 
the Doctor, used a patchy voice 
to cunning effect. John Tre- 
leaven’s Drum Major lacked 
easy robustness of tone, and he 
slipped over the edge of carica- 
ture. Michael ' Druiett, the 
Apprentice, roared bis words 
away; he must ease up. The 
Kngifeh translation was attri- 
buted to Eric BlackaR and Vida 
Harford, but many of their 
familiar key phrases (“Poor 


folk like us,” “A worthy man”) 
had been changed (“We are the 
poor," “A decent chap"), not 
always for toe better. 

The prolonged salvoes of 
applause that greeted Mark 
Elder’s entry into the pit 
seemed to reflect solidarity 
with his last-night-Prom stand. 
Those at the close were for a 
charged, vivid, precise perfor- 
mance, with sharp-etched 
de tan, and passion in the han- 
dling of colours, phrases, struc- 
tures. It was sometimes just a 
little hard, perhaps: the great 
interlude can safely be 
Invested with more sentiment, 
with a warmer, broader surge 
of string tone. But it was thrill- 
ing. The musical and visual 
images of this committed, 
coherent ENO Wozzeck should 
prove indelible. 


Continued from page 1 
the other was now unbridgea- 
ble." He says so no longer. For 
him, as for both Mark Elder 
and Peter Jonas, toe crisis is - 
if not exactly over - at least 
riper for tackling head-on 
Why or how this happened is 
still too early to say. Whatever 
toe reason, from the late 1970s 
operas suddenly started to be 
written that managed to 
attract an audience outside the 
coterie. This mirrors the 
change that over the same 
period seems to have taken 
place In the world of "serious" 
composition: more and more, 
in America and Europe alike, 
composers began to allow 
themselves the freedom to 
ignore the doctrinal rigours of 
the post-Schoenbergian and 
Boolezian avant-garde. 

La Elder’s words: "More and 
more music is being written 
that is not selling itself down 
the road for a quick public suc- 
cess, but is finding a voice 
related more to tonality and to 
a pure lyrical beauty. It's 
designed to speak to an audi- 
ence - not perhaps an audi- 
ence brought up on Bach, Bee- 
thoven and Brahms, but one 
is interested in music of 


Wanted: muse for opera 


all types.” 

In this respect, all three ENO 
bosses point respectfully to the 
dominant figure of Philip 
Glass: the “one person,” 
according to Mark Elder, "who 
has in fact already made opera 
popular again, by finding a 
style that appeals to an enor- 
mous number of people all 
over the world. He has suc- 
ceeded in finding a popular 
voice in the way he puts on an 
event; and bis music is part of 
an overall event” 

In Britain in the 1960s, com- 
posers like Stephen Oliver 
(who, in his 40s, has scores of 
theatre-works of all types to 
his credit), Oliver Knussen and 
Judith Weir (whose first 
full-length opera, A Night at 
the Chinese Opera, was one of 
tiie runaway popular successe s 
of the middecade), have writ- 
ten works that jn their differ- 
ent ways reflect the new lack 
of Inhibition about tapping var- 
ious reservoirs of musical 
styles and modes of expression 
that can be both pleasuregiv- 
ing and theatrically potent 
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Jonas, Elder and Pountney 
are all absolutely in accord 
about the urgent need for new 
forcing grounds for operatic 
talent They look with admira- 
tion at the programmes of 
Henze’s recently-inaugurated 
Munich Biennale, and with 
undisguised envy at tire lavish 
funding it receives. In fact, 
both London opera companies 
have already launched their 
own opera nurseries, in defi- 
ance of the parlous financial 
position in which they find 
themselves. 

The Royal Opera’s is The 
Garden Venture; the ENO has 
already created a blueprint for 
something more far-reaching 
in its scope - a Contemporary 
Opera Studio, developed as an 
adjunct to the Baylis Pro- 
gramme, ENO’s out-reach edu- 
cational unit, mooted in the 
wake of an extraordinary sum- 
mit-weekend of composers and 
writers at Barrington HaH last 
year. 

Its stated aim is to yoke 
together musical and theatrical 
talents of all kinds in the cre- 
ation of a "seminal repertory of 
small-scale work." Already, a 


series of work-in-progress days 
has generated new works of 
enormous promise, but the 
long-term funding that could 
enable the studio to take off 
has so far proved hard to find. 
“It’s incredibly f r us tr a ting that 
we can’t raise the money," 
says Pountney. "What most 
composers need is preparatory 
commissions. There’s a huge 
area of talent in this country, 
it’s around and bubbling.” 

-Equally, all three are agreed 
on the need to find a way of 
breaking toe cycle of costly 
failure that haunts operas 
newly commissioned from 
established figures. Tight con- 
ditions (a cast limited in size, 
no chorus, a running time of 
two hours) have been imposed 
an the list of composers who, 
from now into the foreseeable 
future, will supply Coliseum 
audiences with their annual 
brand-new opera. 

“We need,” says Peter Jonas, 
"to learn to manage our 
projects rather more as a 
private-sector impresario 
would, closely and sometimes 
harshly enough to make sure 
that we in the house are as 


hard as possible on the people 
responsible for the new work 
before it gets to toe public.” 
(Lessons have been learned 
from the first of these operas, 
David Blake's The Plumber’s 
Gift. Its lack of success Jonas 
believes, in retrospect, to be 
attributable at least -in part to 
insufficiently interventionist 
manag e ment) . 

Above all, each of the three 
sees it as the company’s 
overriding duty to get the 
machine of opera-creation 
spinning into action. In 
Ponntney’s words: “We need 
operas to he rolling along, so 
that composers get out of 
feeling they’re committing 
their whole fife’s input on one 
throw of the dice, one on 
which everything rests. In the 
*60s there was not only a crisis 
of modem music, there was a 
crisis about the very idea of 
opera. That's changed now; 
this is the moment to 
regenerate the medium.” With 
the right blend of luck, 
persistence, and (not least) 
money, the 1990-91 Twenty 
Plus season may in future 
come to stand as a proud 
symbol of the way one brave 
opera company took a leading 
role in the regenerating 
process. 


Of Mafia and Miller 


Nigel Andrews finds that programming eccentricity 
at the Venice film festival does have its rewa 


W HAT AN estraor- 
dinary festival. 
All the competi- 
tion films have 
now been seen, but the Golden 
Lion has delayed bis announce- 
ment of the winner for 24 
hours. No doubt, like us. be 
sits semi-conscious in his hotel 
room being fanned with towels. 
This was a Venice Film Festi- 
val that barely began until the 
second week, then roared into 
overdrive, then stuttered to a 
halt in a puff of black smoke 
short of the finishing line. 

There were remarkable 
t hing s. Jane Campion’s An 
Angel At My Table from New 
Zealand, a favourite for the 


gilded paw, opens in Britain 
this month. More then on this 
erratically touching portrait of 
a poet, drawn from the autobi- 
ographies of Janet Frame. 
From America. Martin Scor- 
sese’s GoodFellas and Philip 
Kaufman’s Henry And June 
scalded the festival with hot 
steam as they lifted respective 
Ufa on the Mwfla and the late 
Henry Miller. And toe large 
Russian retrospective, celebrat- 
ing that country’s cinematic 
interregnum (192844) between 
first revolutionary fervour and 
later ideological rigor mortis, 
hit its compelling stride. 

At the same time there were 
days at Venice when utter non- 
sense seemed to unspool before 
us. What was the purport of 
that long, plotless French film 
about cockfighting (Claire 
Denis' S'En Pout La Morifi 
Why did Peter O’Toole and 
Omar Sharif agree to co-star in 
The Rainbow Thief, a Jodo- 
rowsky-directed whimsy set 
largely in a sewer, with a 
screenplay that might have 
been assembled from the 
rejected doodlings of the late J. 
L. Borges? 

Progr amming eccentricity 
does, however, have its 
rewards; One look at Echoes Of 
A Dark Reign, Werner Herzog’s 
feature documentary about 
Emperor Bokassa. and most 
festival selection teams might 
simply have said “No." ft is 
rambling, inconclusive and 
semi-hagiographic. Herzog 
accompanies reporter Michael 
Goldsmith around Europe and 
Africa, quizzing p»i« of toe life- 
imprisoned ex-tyrant of Cen- 
tral Africa about his record. 
This included, we are told, 
pri soner - b eating s, sudden exe- 
cutions and cannibalism. We 
even see the kitchens where 
human bodies were allegedly 
prepared for dinner. . . 

Since most of the film is 
hearsay, and fix- every rumour 
there is a counter-rumour, it 
scores nought out of ten for 
scholarship. But who would be 
deprived of the odd great Her- 
zog moment?: of the shots of 
Bokassa’s tiny son, dressed in 
military white, yawning away 
at B’s coronation; of a ciga- 
rette-smoking gorilla (sic); of 
Hoffman and a one-time 
Bokassa mistress pacing a 
Venice quayside, umbrella-less 
in the pouring rain, as Herzog 
fUma their long conversation. 
"Never mind the weather!” one 
imagines the director crying, "I 
went through worse than this 
cm Aguirre Wrath Of God." 

In a festival dominated by 
English-speaking cinema, the 
only non-Anglophone film- 
maker to match Herzog was 
Maria Luisa Bemberg. From 
the Argentinian director of 
Miss Mary, here is a nun’s 


Radio 


Family and friendship problems 


T ONY, THE hero of Mike 
Walker's True Believers 
(Radio 4, Saturday), is a 
Sikh, but he has married an 
English girl, Alison. Or has he? 
There are some little dramatic 
time-shifts in toe play, and 
although Tony and Alison are 
housekeeping when we start, 
Tony's brother Sunni says 
later “They'll hurt you if you 
marry her." It is the workers 
for an frvfpppnripnf Sffch state 
that will hint her, for Sunni, 
on the ran, is involved with 
tham, and they want help from 
Tony. 

Two sinister men, not Sikh 
but English, kidnap Tony and 
threaten him with torture 


unless he says where Sunni is. 
Later they run down his old 
father with a car, and snatch 
Alison's child Nicky, and Tuny 
is compelled to contribute 
£9000 to "the cause." Sunni’s 
sister Ranbir says that he is 
smuggling guns to the Punjab 
via Amsterdam (the Sikhs 
speak a lot of Punjabi). But at 
the end of all the adventures. It 
turns out that the box that 
should have held money actu- 
ally held drugs. 

It was an exciting play, with 
nothing to say about the Sikh 
cause but a fair deal about the 
problems of marrying into fam- 
ilies with political problems. 
The three Sikhs were all ably 
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played by Indian actors, and 
Alison was Elizabeth Mans- 
field, lately Marie Lloyd. David 
Greenwood directed. 

Family problems, if not so 
extreme as that, coloured the 
week on Radio 4 - Monday, 
Letters from My Father, Tues- 
day, Relative Values; Wednes- 
day, Letter to My Mather, Fri- 
day, for those whose families 
are not enough. Imaginary 
Friendships. The letters from 
Kenneth Allsap to his daughter 
Amanda were dull, and teen- 
age Amanda’s commentary 
insensitive and cross. “Plum” 
Wodehouse’s letters to his Leo- 
nora, reviewed in these pages 
last week, are masterpieces in 
comparison. Tm glad I kept 
toe letters I did keep,” said 
Amanda, and toe may well be, 
considering what she has made 
from their emptiness. 

ft was to Georges Smenon's 
mother that the featured letter 
went (here read by Bernard 
Hepton), but not until three 
years after her death. They had 
not been close, the relatives at 
her death-bed were strange to 
him. Simmo n emphasised his 
mother’s determination to be 
poor. She even took unneces- 
sary lodgers in hex house. Her 
home, in Simenon’s analysis, 
marked the triumph of her 
wilL She returned, or threw 
away, gifts, yet kept bags of 
gold coins for her children - 
tear of reality, Simmon says, 
and a determination to feel 
good by her own imposed stan- 
dards. Between us, he con- 
cludes, there was nothing. 

Relative Values, on Tuesday, 
dealt with people too excep- 
tional to offer any conclusions 
- twin brothers, both defec- 


tors from Rumania, but other- 
wise pretty unlike. Pavel 
defected to study music at the 
Guildhall School, and married 
an English girl with whom be 
played in a quartet Politics 
meant nothing to hhn. Dinu, 
however, had leftward leanings 
(no bar to his becoming a suc- 
cessful engineer under the 
Oeausescu regime) and it was 
social discontent that led him 
to join his brother in England, 

He left his wife and children 
in Romania. She made “a lot of 
money” as a dress designer — 
so much, evidently, that Ufa in 
England, where she joined her 
husband after Ceausescn’s 
overthrow, is hard. “Here I 
have no help,” she complains, 
"no job.” But Dinu has become 
very pro-English, plays darts in 
the pub, and has no intention 
of going back to Rumania. 
Pavel would not mind, but has 
bis English wife and family. 
Frankly I found nothing in this 
relationship but curiosity. 

The imaginary childhood 
friends displayed on Friday by 
one man, several women and a 
child, did not add to 
studies, for the relevant 
lies, and the friends, were so 
varied, bat they were very 


interesting. One lady shared 
lend 


her friend with her grand- 
mother; she even showed an 
imaginary bird to tor mother, 
who calmly accented, and liber- 


ated, it. One imaginary boy 
character tn a novel 


became a 
What relationship is there, I 
wonder, between these fig- 
ments, not imnaifli and the 
people in one’s dreams? 


B*A. Young 



story with a difference. The 
heroine of /, The Worst Of 
Them All is Sister Juana Inez 
de la Cruz, real-life convent- 
dweller and poetess who out- 
raged 17th century Mexico, or 
its church leaders, with her 
amorous verse and free reli- 
gious views. Bemberg throws 
hints of atheism and lesbian- 
ism into toe cocktail, but they 
are as delicate as angostura. 
This is a subtle, hermetic 
mood-piece, studio-shot light 
up to the sparkling polythene 
sea lapping outside the Vice- 
roy's palace. 

It is exactly t his judicious 
artifice is missing in Tom 
Stoppard’s Rosencrantz And 
Guildenstem Are Dead. One 
had feared that a first-time 


director filming his own play 
lit up. 


mi gh t be tempted to open it up, 
and oh dear he has. *nie otiose 
ventilation of "real” forests 
and a "real” castle destroys the 
comedy’s delicately deranged 
artifice. Bravely though Gary 
Oldman and Tim Roth bat to 


comedy J Bind A Con tract 
Killer). Indeed there were only 
two outstanding top-of-the- 
nrnge vehicles ixn flwwljafa 
show. James Ivory.s Mr- And 
Mrs Bridges I reviewed tot 
week. The other was Martin 
Scorsese’s GoodFellas. - 

Adapting Nichol as Pfle ggi s 
best-selling Mafia esposd IRse 
Guy, the fP™ treats us to 2% 
hours of roaring around narra- 
tive corners on two wheekras 
mobsters Robert De Niro, foe 
Pesd and Ray Liotta do what a 
man’s gotta do to stay cosy 
with Cosa Nostra. This 
includes drug-dealing, murder, 
beatings-up, foul language, 
more murder, more drugs, 
more foul language . . . 

Scorsese directs with apace, 
rhythm and balletic passion we 
have scarcely seen since - 
well, since the last Scorsese 
fflm our only reservation is: Is 
the movie good for us? Just as . 
Herzog's film ended up mare 
like a PPB on behalf of 
TVikagg* thaw a condemnation. 



Subtle mood piece: Bemberg's % The Worst of Them AH* 


and fro the non-sequtturs and 
just-aboot-sequitiirs, we won- 
der what on earth these mod 
linguistic jokers are doing in 
an apparently real 16th cen- 
tury past. Meanwhile Richard 
Dreyfuss, an actor with a 
built-in wink-and-nod style 
that would be all wrong for the 
straight-batted Player King on 
stage, is somehow all right tar 
him in this wrongheaded ffon. 
A Stoppardian riddle, but there 
we are. 

In toe small family saloon 
range at Venice, the best 
vehicle was Jlri Weiss’s Mar- 
tha And I. Set In 1930s and ’40s 
Czechoslovakia, this handled 
-nicely around- historical cor; 
ners as it narrated Jedrish-do<> 
tor Michel Piccoli’s troubles 
with Nazism and his romance 
with housekeeper Marianne 
Sagebracht (plump and Aryan). 
The epoch-hopping film gives a 
quality “kthunk” whenever the 
doors close on one chapter and 
open into another. 

But the streamlined, high- 
performance stuff at Venice 
was hard to find. One tramped 
through showrooms full of 
dubious boneshakers (Robert 
Domhebn’s docudrama about 
the Rumanian revolution 
Requiem For Dominic) and 
fri ghtfu l old crocks (Hungary’s 
teen melodrama The Run- 
aways, Finnish director Aki 
Kaurismaki’s British-set' 


GoodFellas seems a celebration 
rather than a conviction of the 
Mafia world. 

Still, ft was better than its 
rival US scandaliser, Philip 
Ka ufman ’s Henry And June’. 
The gifted director of The 
Right Stuff and The Unbearable 
Lightness Of Being parachutes 
us into 1930s Paris for a truth- 
based tale of love, art and sex. 
Henry Mille r (Fred Ward), 
Amria Kin (Mm-ia de Medeiros) 
and the mysterious June (Uma 
Thurman) enjoy triangular 
complications as Tropic .Of 
Cancer gets written, lesbian 
nightclubs and brothels get 
visited, and the soundtrack 
gets clogged -up - with Great. 
Names-and GraatThonghteylt 
looks good; it tries bard; but it 
too often trips over the banali- 
ties of Mo-pic cinema. 

With the jetting! in and out 
of major stars (Robert De Niro, 
Warren Beatty), with a no less 
star-packed jury (Gore Vidal, 
Omar Sharif) and with the 
scholarly embellishment of the 
Soviet retrospective — letting 
us gaze in wonder at the grand 
old Socialist Realist days of 
hero-workers framed against 
industrial skylines - the 
Venice Film Fetoval just about 
earned its (pride of) place on 
the festival calendar. 


Nigel Andrews 
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Constable calls to question 
the erosion of our heritage 

The ramshackle controls on the export of works of art are finally 
breaking down, says Antony Thomcroft 


S OME TIME In the next 
lew months the Prime 
Minister will be 
to make a decision, 
wmpared with the date of the 
5®*t General Election, or the 
Despatch of troops to the Gulf, 
it is of mind blowing unimport- 
ance, but to the band of fenat- 
ics whose world revolves 
aromid the preservation of the 
British artistic heritage it 
could prove crucial should the 
anal say on what works of art 
3116 allowed to leave the UK 
J®iain with the Department of 
Trade and Industry, which has 
no cultural pretensions what- 
soever, or should it be trans- 
ferred to the Minister for the 
Arts, who has some? Only Mrs 
Thatcher can decide. 

She could be compelled to 
act by an unprecedented crisis 
which is emerging over the 
seepage abroad of national 
treasures. For years the ram- 
shackle controls, or lack of 
them, seemed to work reason- 
ably well Little of great value 
was lost Suddenly the system 
is breaking down. In the last 
eighteen months 24 works of 
art were jndged important 
enough to be temporarily for- 
bidden to leave the UK, to give 
British galleries and museums 
time to raise a matching price 
and keep them here. Only 
three were eventually saved. In 
the past aromid half the rescue 
campaigns proved successful. 

In addition a string of 
objects of undoubted eminwim 
have tested the controls and 
found them wanting. First was 
Canova's “Throe Graces,” stdl 
in legal Umbo (and on display 
at the V & A), but the trigger 
for tremendous raptures 
between the Trade and the 
Arts Ministers. Then came the 
Badminton Cabinet, which add 
at Christie's in July for £&58m 
to the American baby powder 
heiress, Barbara Johnson, and 
which can expect a temporary 
export ban in the next few 
days. Now there is Constable’s 
“The Lock,” which is due to 
appear at Sotheby's in mid 
November unless the National 
Museum of Wales can raise 
around £lflm in the near future 
and secure a private treaty sale 
with the owners. 

Since the total annual pur- 
chase grant of an the national 
museums and p»Hgt«t is little 
more than £lSm a year, and 
has been frozen for seven 
years, the most obvious way of 
saving treasures - allowing 
museums to compete in the 
market Place — is totally unre- 
alistic, especially when the 
publicity departments of the 
auction, houses can broadcast 
record prices to gullible own- 
ers. 

In addition the National Her- 
itage Fund, established to safe- 
guard the heritage, is strapped 
for cash and its total resources 
are now less than the £iSm 
which Sotheby's hopes to 
achieve for the Constable. In 
an understandable reaction to 
the inflated saleroom prices for 
pictures, furniture, etc. the 
Fond is concentrating its relief 
efforts on areas of threatened 
natural beanty, which can be 
saved more cheaply. 

Suddenly the heritage indus- 


try is lobbying like mad for 
changes which could halt the 
slide. Next week the Museums 
& Galleries Commission comes 
up with proposals which con- 
centrate on the creation of one 
central body - under the con- 
trol at the Minister for the Arts 
- with a commitment to save 
the very few objects which are 
reckoned by the Export 
Reviewing Committee to be 
worth keeping. The current 
system dissipates energies and 
allows Government depart- 
ments to pass the buck. 

At the end of the month the 
Reviewing Committee Itself 
releases an undoubtedly alarm- 
ist report which will criticise 
the intervention of Nicholas 
Ridley, when he was briefly 
Trade and Industry Minister, 
which enabled private individ- 
uals to put up matching money 
to prevent the export of works 
of art. This might enable the 
Barclay twins to acquire the 
Three Graces and put in on 
loan to the National Gallery of 
Scotland for a few years but, 
alternatively, the mysterious 
owners of the Canova might, 
with some justification, refuse 
to sell it to other, investment 
minded, individuals. It sets a 
bad precedent and mafcw* the 
task Of nampalgning mnseuZDS 
and galleries that much 
harder. 

The Canova and the Badmin- 


ton cabinet were both consid- 
ered un-English by many aes- 
thetes (after all they were 
made in Italy) and conse- 
quently not worth a battle to 
the death. The Constable is 
likely to touch a popular 
chord. Its planned sale raises 
many questions. First there is 
the matter of its £15m valua- 
tion; no Constable ha« sold at 
auction for more than £2.64m. 
“The Lock” is undoubtedly a 
fine picture: another from the 
same series of six views on the 
River Stour, “The Young Wab 
toalans.” was valued at £ 10 m 
when acquired by the National 
Gallery in 1987, but that sum 
was reckoned to be excessive 
and there are misgivings when 
auction bouses are allowed to 
fix valuations. 

Unfortunately “The Lock” 
does not qualify for a deal 
under the still little used 
“acceptance in lieu” provisions 
where a theoretical £l 2 m is set 
aside by the Treasury each 
year to waive tax in return for 
works of art given to the 
nation. But the National 
Museum of Wales can arrange 
a private treaty sale where it 
would need to pay out only 
around £6m because of the 
boost from the “sweetener” tax 
arrangement. To get an equal 
sum after tax the owners 
would need a price in excess of 

gtSm in tfip aalRmpm, flpnhtf ul - 


in the present economic cli- 
mate. The Getty Museum 
, be interested in bidding; 
Mr Paul Mellon. 

The chances of the National 
Museum of Wales raising the 
money from the Heritage 
Fund, or from a public appeal, 
are minute. The National Art- 
Collections Fund has shown 
willing but could scarcely con- 
tribute more than £250,000. The 
best hope is a rich patriotic art 
lover. J. Paul Getty has been 
known to support causes that 
thwart his father’s museum, 
and there are rumours of 
another anonymous benefactor 
in the wings. If the Constable 
saga is still running well into 
the autumn it could provide 
the incentive for Mrs Thatcher 
to show some pre-Election 
commitment to the heritage. 
The new Minister for the Arts, 
the ambitious David Mellor, 
who has made clear his des ire 
to control the export proce- 
dures, WOUld alSO lilte tO waltP 
a quick mark in his new job. 

There is still a chance that a 
strengthened flexible British 
approach to safeguarding its 
national heritage can offer an 
example to Europe before 
everything goes into the 
malting pot on January 1, 1993. 
when, in theory, in the brave 
new free market, anyone can 
export anything, anywhere. 



Way beyond 0 m nation's purse: Constable's The Lock,’ estimated at £10-15m by Sotheby's 





The first rhino runs amok In ‘Bom Again* at the Chichester Festival Theatre 




Rhino-ridden metaphor to music 


T he triumph of 

Bom Again, the new 
musical based on 
Eugene Ionesco’s Rhi- 
noceros at the Chichester Fes- 
tival Theatre, is Gerald 
Scarfe’s rhino costumes. When 
the first four-footed horned 
beast crashes across the stage, 
it's astonishing to see so 
expressively rhino-like a cre- 
ation. Gradually, as more and 
more two-legged rhinos appear, 
it's marvellous to see the sav- 
agely human touches with 
which Scarfe has traced their 
features. 

Thick-skinned, short-tem- 
pered, poor-sighted, suspicious, 
heavy and dangerous, Iones- 
co’s rhino is a metaphor. So 
we’re reminded by Peter Han, 
who has directed and co-au- 
thored Bam Again. I quote bis 
programme note: “Human 
beings are so eager to be mem- 
bers of a herd that they will 
sometimes turn into beasts.” 
Actually, Rhinoceros, like the 
Kafka Metamorphosis that may 
have inspired it, can be inno- 
cently enjoyed on a sheeriy lit- 
eral leveL Bom Again, how - 
ever, grabs the rhino metaphor 


and rides it hell for leather. 
The rhino is conformist, and it 
supports the nuclear family 
and Senator Jesse Helms. Brit- 
ish rhinos would support Sec- 
tion 28 and Nicholas Ridley; 
but this musical Is set in Calif- 
ornia, in the John F. Kennedy 
Shopping Mall, Ranchero. 

Whereas Ionesco's play is an 
absurdist mix of Chekhov and 
Feydeau, Hail and his co-libret- 
tist, Julian Barry have worked 
with young composer Jason 
Carr to concoct Bom Again as 
a thoroughly School of Sond- 
heim musical. The shopping 
man, with its Yamaha Mozart 
Shop, its Cafe Quelque Chose, 
and its body-conditioning 
groupies, provides a view of 
America that wDl delight every 
British Americanophobe. 
These Californians are all 
well-to-do, most of them mind- 
lessly so; this California shop- 
ping-mall has no Mpriams, no 
homeless and no rock music. 

The hero Martin, like 
Ionesco's Berenger, drinks too 
much and adores Daisy; bat 
Martin is also a writer mid a 
Vietnam veteran and his Daisy 
Is a dnrah hlonHp who is all tOO 


keen to give up her silly walk 
to go supine beneath him . 
Their love is frantically senti- 
mental, a vain effort to escape 
the surrounding cynicism. 

In so many ways. Bom 
Again simply out-Sondheims 
Sondheim. The language is 
glibly urbane; the music is 
light cabaret satire pumped up 
with high-art pretensions; the 
attitude is privileged and nar- 
row. Sondheim has, of course, 
far more verbal and musical 
talent than this, but it is 
thanks to his influence that 
the music of Bom Again works 
downward to inflict its script 
rather than upward to sweep it 
along. As the show proceeds, it 
grows less arty, more Broad- 
way, and more inclined to 
cheap demagoguery - ram- 
ming the Rhinos Are Human 
point hnrnB. 

Scarfe alone transcends all 
this . Mandy Patinkm, the cele- 
brated American actor-singer, 
comes close to doing so as Mar- 
tin. Utterly natural at all 
times, he's at his best in a bib- 
ulous blues number, “If I 
Didn't Stop Drinking," where 
he is absorbed and visionary. 


But he’s required too often to 
sing in a high demi-falsetto, 
and to shout his climaxes, 
likewise, Jose Ferrer is splen- 
did as rhino-dom overtakes 
him but is otherwise badly 
overtaxed by the vocal lines. 
Most members of the large 
ensemble, some British, some 
transatlantic, have operatic 
training. They need it, but the 
music Hatters no one. Patty 
Allison as a fat lady who rides 
her rhino husband in a colora- 
tura orgasm, and Hilary West- 
ern, as a Gat lady who abuses a 
Professor with a little “Bull- 
shit” arietta, give the most 
individual performances; and 
Nicolas Coll cos, as the body- 
conditioner Warren, gives his 
big pre-rhino solo every scrap 
of chest voice and pelvic gyra- 
tion. Neither the cast nor the 
Hall's direction are to blame 
for the fact that I find more 
humour, more melody, more 
human truth in one refrain of 
tiie Flanders and Swann Hippo- 
potamus song (“Mud, mud, glo- 
rious mud”) than in this rhino- 
ridden evening. 

Alostair Macaulay 


Braque: out of Picasso’s shadow 


G eorges braque was 
born in 1882, a year 
after Picasso, and died 
in 1963, ten years before him. 
Through thrfr active collabora- 
tion in the creation and devel- 
opment of Cubism, in the years 
after 1908, the names of the 
two men are inextricably 
linked, yet the period of their 


association was short and their 
subsequent careers widely 
divergent. As to their tempera- 
ments as manifested In the 
work, they too were markedly 
different the one clamorous of 
attention, ever shifting and 
changing in interest and prac- 


tice, the other steady, private, 
contemplative, modest 
Thoogi his life's work duly 
won him the public honours of 
the State, of all the prime mov- 
ers at early modernism, Braque 
was and to some extent 
remains the forgotten man, 
acknowledged respectfully only 
to be overlooked, always over- 
shadowed by bis boisterous, 
insi s te nt companion. The srnan 
touring show of Braque’s still 


fifes and i nterior s, nut together 
for the South Bank Centre by 
the painter and scholar, J ohn 
Golding, that h«B lately ope ned 
at the Walker Art Gallery, 
Liverpool (until October 21, 
then cm to Bristol), is therefore 
all the more welcome. It is not 
a large show, and most of the 
paintings are small, indeed 
tiny by present standards, but 
even so It is, in its retrospec- 
tive aspect and the quality of 
the works shown, the first 
major study of Braque made in 
this country since 1956. 

It begins with a protocubist 
still lue, les instruments de 
musujue of 1908, and the first 
room is given to work of the 
high Cubist period of the next 
five years. Braque had met 
Picasso for the first time only 
the year before. That encoun- 
ter, in a studio dominated by 
les demoiselles d‘ Avignon, 
together with a renewed per- 
sonal interest in the work of 
Cezanne, was enough to turn 
him from the Fauvism that had 
engaged him until then, onto 


IKE THE well-made 
play, to categorise a 
rock album as “well- 
made” seems almost pejorative 
nowadays, an implication that 
in crafting the sound and shap- 
ing the lyrics all life and spon- 
taneity has necessarily been 
wrung from the songs. There is 
no doubt that Aztec Camera's 
Stray (WEA WX350) is beauti- 
fully constructed; every change 
of mood and texture is mapped 
and plotted, the acoustic bal- 
lads are carefully juxtaposed 
with fiercer (but never uncon- 
trolled) rock. Aztec Camera Is 
essentially a one-man band, 
with Roddy Frame writing and 
delivering all the songs while 
recruiting other musicians as 
and when be needs them. Occa- 
sionally it does seem a little 
too perfect, playing safe with a 
great helping of talent. Frame 
holds his listeners at arms’ 
len g th , doesn't let them close 
to his p wwrinns and his rather 


Records 


Complacency rocked by the Pixies 


routine political tirades, but 
stfll remains impressively him- 
self. 

like Frame, Karl WaHtnger, 
a one time member at the Irish 
band The Waterboys, has fol- 
lowed a solo career under the 
cover of a group. World Party. 
Goodbye Jumbo (Ensign 
CCD1654) is his/their second 
album, an almost arttly home- 
spun affair, that short circuits 
the last two decades of pop his- 
tory to dig back Into the late 
1960s and beyond for its 
sources. There are untrammel- 
led borrowings from early rock 
*n roll, dashes of country rock, 
even staffing sounds. None of 
the songs is intrinsically mem- 


orable, but it gels because of 
Wallinger’s energy, the sense 
that he knows exactly what 
he’s doing. 

By contrast the Hothouse 
Flowers seem uncertain how 
best to channel their 
undoubted energy and poten- 
tial on disc. In concert one fan- 
cies they would sweep the 
audience along; the singer 
TJam OMaonlal has the kind 
of voice that could dress up the 
most m undane material. But a 
collection of 12 songs that has 
enlisted half a d oz e n producers 
including Daniel Lanois sug- 
gests some desperation to find 
the right approach. 

Home (London 8281971) never 


quite does. It contains some 
good things, one or two num- 
bers, a cover of “I can see 
clearly now” for instance, in 
which everything suddenly 
comes into focus, but there are 
not enough of those moments; 
the Hothouse Flowers still 
seem one album away from 
finding the right recipe. 

There is nothing special 
about the recipe of Freedom 
and Rain. June Tabor and the 
Oyster Band's collection (Cook- 
ing Vinyl Cook 031) which will 
have listeners dusting down 
their did Fairport Convention 
LPs to make odorous compari- 
sons. Everything is borrowed 
- from Shane McGowan, Billy 
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ART GALLERIES 


AVAWT GARDEN Ngetootain UA Him Art 
Exhibition Fine Art Studios. Bennington 
Building. Noting bam Polytechnic; Onden 
Street Nottngnam. Open Sere - 4pm. 19- 
» September. Closed Sunday. 

AUSTHIDESMONO FM ART 15a Blooms, 
bury Square, London WC1 071-342 440, 
MODERN BRITISH PRINTS 191440, 5-27 
Soot WVNDHAM LEWIS (1809-1057). A ret- 
roepecttve: wards on paper, it. SepeO Oct 
(eauioguee tor Doth ert d b Mq ne ere avalN 
eoie) 

MARLBOROUGH 8 Albemerte Street London 
W1. FRANK AUERBACH Recent Wore. 2iet 
September - ZOtti October m MotvErt 

up&aa Seta imlm Yet cm-«z9 siei. 


PARKIN GALLERY 11 Mrrteomb 8U SWT. 071 
235 0144. Sumner EtiribUon Modem Brtk 
Ml Art 1B50-1B90. Until 29lh September. 

ALLANS' GALLERY - Hend Embroidered Stile 
pictures. Ce> lovers you must by to eaH 
eng see Arte tn ca ta ' our Untied edition, 
co Unction d Pedigree Cats: definitely coL 
lectors pieces. Lower around Floor. Allans 
Famous Silk Shop, 58/58 Duke Strom. 
Grofvencr Square. London. W1M 8H&. 
Mon-Fri 9-5.45 Sal 9-1. Tat 071-CZ8 3781. 

FIGURATIVE - AN EXMOTOM OF SCULP- 
TURE AND DRAWINGS BY STUDENTS OF 
THE Sift HENRY DOULTON SCHOOL OF 
SCULPTURE- The Royal Doutan Qoltory, 
187 Piccadilly. London | opposite the Royal 
Academy). Most aimbua will be for 
sale. 1H August - ZDtti S e pte rnoer 1890. 
Monday to Saturday a 30am - UOpm. 


Lou Reed (yes, really), 
Richard Thompson and Trad. 
- and married to the Oyster 
Band’s own feisty arrange- 
ments and Tabor’s strikingly 
controlled and expressive 
voice. Fairport they are not, 
and the collection fractionally 
outstays its welcome, but in 
gmflii doses it is beg uiling and 
consummately crafted. 

If column inches are a mea- 
sure of achievement then the 
Cocteau Twins have arrived 
with Heaven or Las Vegas (4AD 
CAD 00012). Certainly their 
work is all of a piece - song 
titles like "Frou-frou foxes in 
midsummer fires” seem per- 
fectly matched to the gently 

doodling synthesiser backdrops 
and sugary sweet vocal lines, 
but it is the kind of sound that 
makes one (well this one at 
least) want to run out of the 
house and throw things. Prefab 
Sprout's Jordan the Comeback 
(CBS KWCD 14) has also been 
garland ed with praise. Thera is 
certainly something irritat- 
ingly catchy about their songs, 
“well-made” mainstream pop 
bathed in arty sound swirls, 
and quite irretrievably smug at 
the same time. 

Such home-bred compla- 
cency makes the raw cast 
Coast venom of The Pixies all 
the more welcome. If rock is 
meant to discomfit and disori- 
entate then The Pixies have 
got it right. Bossanooa (4AD 
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CAD 0010) has a bit of every- 
thing - Shadows- type Instru- 
mental, heavy-metal thrash, 
debts to the Velvet Under- 
ground and the Beach Boys 
(wonderful combination) and 
just ncrmeinpally the kind Of 
song writing that fits the right 
words to the light musical 
phrases in a way that lodges 
permanently in the brain. Who 
would dedicate a love song to a 
girl called Velouria, and who 
in these days of omnipotent 
synthesisers resurrect the 
ancient electronic instrument, 
the Theremin? Together with 
the equally anarchic 8-52*5, the 
Pixies seem the best possible 
proof that for white American 
rock bands there is life after 
Talking Heads. 

Brief notes finally on a cou- 
ple of hardy American annu- 
als. The Neville Brothers’ 
Brother’s Keeper (A & M 395 
312-2) is a major disappoint- 
ment, sounding like an over- 
careful studio imitation of 
their real live selves. The stan- 
dard quota of cover versions 
lacks the usual stamp of 
authority, while the new songs 
have nothing like the pun- 
gency of the numbers on last 
year's wonderful Yellow Mom. 
By contrast Neil Young’s 
Ragged Glory (Reprise 7599 
26315) continues the miracle of 
its predecessor Freedom , 
revealing Young as one of the 
few genuinely renewable rock 
legends. Hie new collection is 
precisely what the title sug- 
gests: a motley collection of 
material, some of it more than 
a decade old but here, back in 
combination with his trusty 
old band Crazy Horse it is 
delivered with a visceral force 
that recalls the fierceness of 
bis very best work of the 1970s. 

Andrew Clements 


Chess No. 838: 1 Kxg6! fxgS 2 
Qxh5+ Kg8 8 Bb3+ Kf8 4 
Qh8+ Ke7 S Qxa8 and Black 
resigned. 


the course he was to follow for 
the rest of his life. 

Indeed it was Cubism that 
resolved the work and rieffnpd 
the careers of both its protago- 
nists. R«nh would transcend its 
theoretical constraints in his 
own way, ■ yet each would 
remain true to *hw formal and 
creative opportunities it 
opened to him. And while 
Picasso would always be the 
great exploiter in the sheer 
exuberance and variety of his 
work, seeming to escape its 
influence only to return, Bra- 
que remained the more obvi- 
ously true and dose to Cubism, 
in no sense its prisoner but its 
liberated exponent 

Even in the time of their 
deepest mutual involvement, 
in that first “Analytical” phase 
of Cubism, with the work often 
unsigned and supposedly inter- 
changeable, such essential dif- 
ferences of interest and charac- 
ter declare themselves. Always 
the more active diagonal 
emphasis in any composition 
suggests the touch of Picasso, 
a calmer, more classical stabil- 
ity and regularity the hand of 
Braque. It is the difference 
between the active and the pas- 
sive, between the positive and 
the allusive, between the con- 
crete and the metaphysical 
cast of mind. 

While Picasso would always 
address himself to the object as 
image and the pictorial oppor- 
tunity it represented, even 
while breaking it apart in the 
Interests of a cubist simultane- 


ity, Braque would be the less 
impulsive and direct, always 
the more thoughtful, 
abstracted and considerate. 
That Braque should remain the 
more objective in the sense of 
remaining closer to the object 
as it is observed and experi- 
enced in the real world, is the 
nicest irony. But for him, in 
the still lifes and the interiors 
that were the natural exten- 
sion of still life, it was the 
space between those objects, 
that they occupied and 
informed, that was his true 
concern. This life-long concern, 
and the essential singularity it 
represents, are what this exhi- 
bition celebrates so beautifully. 

“There is in nature," he said; 
“a t ac til e space, 1 might almost 
say a manual space . . . This is 
the space that fascinated me so 
much, because that is what 
early Cubist painting was, a 
research into space.” For Bra- 
que indeed it was and, no mat- 
ter how refined the later work, 
would remain so: for Picasso 
perhaps it never was. “You 
see ,” said Braque again, late in 
his career, “1 have made a 
great discovery: I no longer 
believe in anything. Objects 
don't exist for me except in so 
far as a rapport exists between 
them or between them and 
myself. When one attains this 
harmony one reaches a sort of 
intellectual non-existence - 
what I can only describe as a 
state of peace . . 

William Packer 
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Yachting/Keith Wheatley 


Single-handed and stout-hearted 


Fly Fishing 

Golden 

catch 


Alone against the 
gales and icebergs 



UTSIDERS who assume that 
sailors participating in the 
Whitbread Round the World 
Race are unhinged should 
meet the competitors in the 
BOC Challenge which starts today in New- 
port, Rhode Island, hi the Whitbread the 
yachts are fully-crewed, in the BOC they 
are sailed single-handed. Racing solo 
around the world is not for faint-hearts. 

Four legs make up the 27,000-mile 
course, with stops in Cape Town, Sydney 
and Punte del Este before a finish off New- 
port next May. The southern ocean is 
da unting for a strong team aboard a Whit- 
bread maxi, but the BOC competitors, who 
include two women, will face the icebergs 
and screaming gales alone. 


‘The boat could have 
been cut in half and 
sunk and I wouldn’t 
have known a thing’ 


To enter seems like the land of mistaken 
decision that any madcap could make 
once. But some of them are on their sec- 
ond race. And race patriarch Philippe 
Jeantot is about to compete in his third, 
having won the inaugural race in 1382-3 
and the second in 1986-7. 

"My most important motivation is the 
simple pleasure of sailing around the 
world solo,” explained this former profes- 
sional diver. "This pleasure does not fade 
with the years but grows. Preparing the 
boat is a captivating and fascinating expe- 
rience for me. It*s at this stage that one 
puts one’s know-how and experience to 
use.” 

Jeantot is still sponsored by Credit Agri- 
cole, France's biggest bank which has 
backed him since his first circumnaviga- 
tion- He has probably done more to affect 
the evolution of modern-day sailing craft 
than an y living yachtsmen. 

When wining the ’82- ’83 race he inspired 
a new approach to single-handed sailing 
that transformed shorthanded racing and 
practically changed the face of all offshore 
competition. The decision of the Whit- 
bread race committee to have a new 60ft 
open design class for 1993-4 can be traced 
back to Jeantot’s innovative championing 
of water-ballasted boats with twin rudders. 

Interestingly, the 13 boats in the 60ft 
Class One division of the BOC will circle 
the world at an average speed of just 
under 10 knots, th** same as that managed 
by the much bigger but technically obso- 
lete maxi-yachts of the Whitbread fleet 

Britain was to have been represented 
among the Grand Prix boats by Richard 
Tolkien, one of the country’s leading 
short-handed sailors. But after a nine- 
month battle to find sponsorship - solved 
eventually by Morgan Grenfell, where 
Tolkien is a corporate finance division 
director - he decided that time was too 
short to tune his 60ft Emf. 

Josh Hall, sailing the 50ft New Spirit of 
Ipswich, now has the task of flying the 
Union Jack. Hall, ‘28, has spent nearly 
three years fund-raising for the race. His 
eclectic efforts have included a concert 
from the Kinks rock group and support 
from local schools, whose 1990-91 curricu- 
lum will include a bi-weekly telex from 
Hall about his voyage. 

Hall served a virtual apprenticeship 
with Robin Knox-Johnston, building the 
catamaran British Airways for the legend- 
ary skipper smH then sailing with him on a 


20 . 000 -mile racing and delivery programme 
over the following three years. 

“He introduced me to a sailing world 
which I never knew existed, says Hall, a 

dinghy sailor since boyhood and winner of 
the monohull class in the 1989 Round 
Britain race. IBs yacht has a fine pedigree, 
having won Class H in the last BOC race 
as Airco Distributor. . 

There is one other Bnton in the race, 
Robin Davie, 38, sailing the 40ft sloop 
Global Exposure in the Corinthian Class. 
Davie, a Cornish merchant navy officer, is 
the epitome of the gritty individualist - 
spending his own money and climbing 
Everest because it is there. He earned the 
money to buy the yacht supplying the 
Task Force dining the Falklands conflict. 

The saddest story of the build-up to the 
BOC has to be that of Harry Mitchell, a 
retired motor industry executive from 
Hampshire. At 66, Mitchell said he was 
doing the race because he was "daft” His 
participation in the 1986-87 BOC ended 
when his yacht Double Cross grounded on 
a reef off New Zealand. A month ago, off 
the Scilly Isles, Mitchell, en route to New- 
port for the start, collided with an unlit 
merchant ship, badly damaging his yacht. 
We Are Lovers. 

There will be no circumnavigation for 
this skipper, who was lucky to get his 
crippled yacht back to the Hamble. "I was 
lucky," says Mitchell philosophically. "The 
boat could have been cut in half and sunk 
and I wouldn't have known a thing about 

S* » CA 41 T Lama rntmTiM- Animal A ItllAtUTh 


it 


Still, hope springs eternaL Although 
en the ' 


he will be 70 when the fourth BOC Chal- 
lenge is due to start in four years’ time, 
Mltahell has already put his name down. 



Jeremy Lucas 




WE DID IT; the Weald o£ Kent has wantheS 
gold in the international final of 
son & Hedges fly-fishing championship. “ 
It has taken years, really, throughdaya 
and weeks of team preparation, through ' 
heartbreaking disappointments and..;/- 
through practice sessions that have taken? 
us away from our families for too knag.: .TT t-"' 
The Weald were hot favourites for-fee 
title. The team features three England 
fogim members and two recent European^ 
champions and everyone expected us I. 

the biggest weight of fish to win theo r y 
medals when the international final,' 
tn valving 14 teams from England, Scot- . 
in™*, I rel and and Wales, was fished an ;: -- 
Bewl Water, in our native Kent. ■ T 
But after a severe drought the water at;^.- 
Bewl was extremely low. This force d a la st, 
minute venue chang e to Rutland Water frr 
Leicestershire. Here we all met last Tues- t-J 
day and Wednesday with the odds sh i ft ed ';.'V 
towards local teams. Rutland Water Was at • r * _ 
its most hostile to fly-fishermen who w 
met each day with near calm coiKfltioa*.'’ 



critics - 

yjflleflCS 


pr--- 




J I — V 

liJ-" 


e.-*~ 
iif.r’ 
33<s : 




-A. 


Eclectic efforts: Josh Hairs 50ft New Spirit of Ipswich. A Kinks conceit helped fund Its entry in the BOC Challenge 


Croquet 

Flamingo 

flutters 


Nicky Smith 


E NGLAND IN the ’90’s: autumnal 
sunlight filters across the lawns at 
Hurlingbam and a string quartet 
plays vivaciously. Spectators perched on 
wooden garden seats or spread more com- 
fortably in striped deck chairs watch with 
contained excitement as a young man 
dressed in whites dunks a ban through a 
hoop and then "pegs out* to become the 
1990 world croquet champion. His oppo- 
nent, who has hardly been on the lawn 
throughout the entire match, sits slumped 
disconsolately on the sidelines. 

Croquet is not a game for the faint 
hearted. The column inches overflow with 
stories of last-minnte disaster for the 
odds-on favourites, leaving the unofficial 
bookies attempting to dig deep into shal- 
low pockets. 

The unpredictability which character- 
ises croquet (the "flamingo factor” which 
Alice discovered in her nightmare game in 
Through the Looking Glass ) revealed itself 
early on in the championships when New 
Zealander Joe Hogan, the holder of the 
title and widely considered to be one of 
croquet’s most consistent and flawless 
players, faltered early in the best-of-three 
play-offs and went out to Steve Mulliner. 

Mulliner’s form seemed to improve 
daily. He played a nervy game against the 
favourite, Robert Fulford, to reclaim the 


Open champinmuhip in July and, after his 
surprise win against Joe, looked all set for 
a repeat final against Fulfbrd, who had 
beaten the American Jerry Stark. 

Once again, the unexpected happened. 
Mulliner, having won the first game, 
seemed set to walk off with the second. 
His opponent, Mark Saurin. at 19 some 16 
years his junior, was showing signs of 
immaturity. He bad played a fast and 
jerky game which allowed Mulliner to pick 
up a four-back peel and take the first. But 
in the second, Saurin slowed down and 
though the performance of both players 
was still Iras than perfect, it became obvi- 
ous that Saurin's shooting was giving him 
a hefty edge. 

Accuracy is a virtue in top-class croquet 
Forget the garden lawn where the odd 
slope or hillock adds to the variety. At 
Hurlingham, the lawns are Tike billiard 
tables and players at this level expect to 
place their shots within millimetres. 
Saurin began to demonstrate how to hit a 
ball smack in the middle from 33 yards. 
Time and again he pulled himself out of 
trouble created by sloppy positioning 
round the hoops by hitting across the lawn 
with an accuracy which drew applause 
and gasps of admiration from the specta- 
tors. Having levelled in the second game, 
he went an to win the match. Mulliner 
could only watch. "He hit eight out of nine 
shots ... I was counting," he said. 

That left a portentous final. Both Saurin 
and Fulfbrd (just 21) are veterans of the 
Test match earlier this year against New 
Zealand and Australia, mid both are prod- 
ucts of schools croquet, which is at last 
beginning to show some fruit as a result of 
hard grafting by a few dedicated teachers. 

Saurin cones from Blackburn Grammar 
School where the legendary Andrew Ben- 
net, a French teacher, has also coached 


Chris Clarke to championship level. Ful- 
fbrd is a former pupil of Colchester Gram- 
mar School, and first showed top form in 
1989 when he won the leading British invi- 
tational event, the President's Cup. He is 
studying mathematics at Durham Univer- 
sity (Saurin is at Sussex) and, like Saurin, 
is a hard and accurate hitter on the lawns. 
But there the resemblance ends. 

In temperament the two men are totally 
different. Sannn is a slim, mercurial fig- 
ure. Ebullient, cheeky and cheerful, the 
Gazza of croquet, he has already been 
snapped up to model men's fashion for a 
trendy teen magazine in America. He was 
the wild, card in the Test series earlier this 
year and his performance in the world 
championships more than justified the 


‘Fulford, one shoulder 
hunched like Quasimodo, 
looks excruciatingly 
uncomfortable’ 


selectors’ choice. 

They never had any doubts about Rob- 
ert Fulford. A much steadier character 
with an almost monosyllabic style of con- 
versation bred of shyness, Fulford Is sur- 
prisingly ruthless on the lawns. “I can 
beat anyone who I can keep off the lawn," 
he says, which is much the same as a 
tennis player saying he can win as long as 
his opponent cannot get to the net 

Fulford went ahead quickly in the final 
to put his words into practice. He won the 
first game with 24 points on a triple peel, 
then had to wait for a long lunch break 
before coming back to finish off the match 
decisively, with the maximum score +26- 

Saurin hanlly got on the lawn at alL 


Afterwards, Fulford described his perfor- 
mance with typical restraint *Tve quite 
often struggled to get started. It's probably 
a confidence thing. Once I’ve played a 
break, Tm OK.” Asked how he felt about 
being the new world champion he replied: 
"It’s almost embarrassing. I won’t be 
advertising it at college." No modelling 
contracts for him. 

Style in croquet is still in its infancy. 
Tjink of any really formal coaching meana 
that unlike golf, where players are taught 
a standard swing, croquet styles are dis- 
tinctly personal Fulford’s looks excruciat- 
ingly uncomfortable. One shonlder 
hunched like Quasimodo, feet held close 
together with toes invariably turned in, it 
lacks a certain "flair." Saurin’s style is 
invariably to put his foot in the way of the 
shot 

International events like the world 
championships provide a good opportunity 
to discover a few other styles, particularly 
on subject of management of the 
game. The visiting American team is 
always appalled at croquet’s low profile in 
Britain. At home, they prefer their major 
tour naments to be open to the puhlic. 

They have made a bid to host the 1992 
world championships, possibly at the 
casino in Newport. Rhode Island, which 
could seat some 200.000 spectators. Tickets 
would be sold at the gate in accordance 
with USCA policy "We would never hold a 
national championship in which entrance 
to the public was restricted in any way. 
All our games are open to the public,” 
says Tremaine Arkley, vice-president of 
the USCA. The French are also keen to get 
into the world championships, and have 
made a tentative bid to host the event in 
1995. That should see some real style. Any- 
one for roquet, croquet and flamingo 
stuffed with foie gras? 




and the bright sunshine which has charac- 
terised this un-English summer. The con- . 
ditions were awful, the trout fugitive. ; s -i.; 

Practice sessions had revealed a large ; -•!- 
shoal of rainbows in Dickenson's Bay near- 
the top of the North Arc. These fish were - . ; : 
feeding heavily on small olive smd cJaretJ/ 
buzzer nymphs, occasionally rising to take- 1 
the hatched fly can the surface. Dicke&_> 
son’s is not a large part of Rutland’s 340ff~- 
acre surface; yet few other areas of the >; 
lake were producing consistent catches. ' Y 

Inevitably Tuesday's afternoon and 
evening session opened with about half ' -r.i 
the fleet heading for this bay. The quality 
of competitive fly-fishing In Britain has 
reached such a level that even in the 
crowded drifting conditions some trout 
were caught 

The best method was long-lining with a, 
floating or slow-sinking line and retrieving 
a team of imitative nymphs very Slowly." ,,J 
Some fish were taken on dry fly. Gradu- 
ally a few of the less successful boats left 
the bay, bringing a slight improvement is, 
the fishing- Even so, by the finishing gttn 
anyone who had managed a brace had a 
modi better than average bag. '‘--'yC 

At the end of the first day the Weald 
were trailing Bath & District by a mere - V 
three ounces. At half time; our fifendS ^ 
from the west country were grasping atiVYr 
first place as they had done in 196&' 

Bristol Reservoirs, the 1989 
were hovering in a surprisingly poor 
place with local team Cormorants close l®. - ; 
Blagdon and Bob Church’s team of stars •,*.£*£ 
were also dangerously hi g hl y placed. The 
non-English teams were beginning to lag: ; : hf J 

A thick, cold mist and dead calm watery - 
met the anxious competitors at dawn r ' v 
Wednesday. Again there' was a rush 
towards Dickenson’s and again we strug- 
gled for elusive takes. When they came it 
was with that electric belt -intensity that 
trout fishermen savour. The fishing was 
even more difficult than in the previous 
session arid many of os broke away firms 
the pack of boats to search for the quality 
trout elsewhere on the lake. - - 

At the finish, 84 exhausted, competition- 
battered fly-fishermen carried their tackle 
and meagre bags to the weigh-in station. It 
was so very close, apparently only ounces 
dividing the top few teams. We hardly 
dare hope that we had overtaken Bath. 

The Benson & Hedges special events and 
hospitality units buzzed with the tension 
that surrounds this extraordinary event; 
the top club team event in the world. At 
last we sat at our dinners - stunned, 
appetites lost, hoping . . . 

And then we held the shield and the 
medals around our necks. Captain, Lloyd 
Vincent, looked at each of us in turn. Tm 
just so proud of you," was all he said. 
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SATURDAY 


Hw dlc rt w mwfl i aw to bloc* m d i 


BBC1 


730 mm Playdoys. 71w Mivpet BaMoa. 
fclfi Thn a 13 Irom Manchooiar. 1035 Sacraca 
of IM Back to Hie Future' Trilogy. 11:13 la 
Thin Goodbye. Charila Brown? 11MB Popaya. 
1130 The Battle of Britain By-Peat 12*7 pm 


Woothor. 1230 Q HANDSTAND feeturina It 
*u tiHai 


Football; IM Nmc ISS Canoeing (Slalom 
World Cup Final from Yugoslavia): 230 Rap- 
ing Irom Goodwood; MO Bodng 2M Raefng 
from Goodwood; 240 Boring: &00 Racing 
bom Goodwood: kio Baring; mq Football; 
330 Goff: 435 Final Scare. 


Srifl Neva. BOB Regional News and Sport. 
S2S Stay ToanedL BcSO The Noel Eri mm ida 
Saturday Roadshow. 905 Every Second 
Counts. 7:10 Ruas Abboa. TM All Cratturae 
Great and Small **> In Sickness and In 
Health. Ml Last Night ol the Proms; Rossi- 
ni's Overture to WHham ToO and Nan phi 
msett Irom La osiMrenMfa. DeHus's Song ct 
Suamor. Delibes' Sous As dome qpaw bom 


Lakmo. Eiger’s Pomp and Cfreumetence 
id's Far 


March NO 1. Wood's FanmaM on BrUah So# 
Songs. Arne's Auto. Britannia! and Parry's 
Jorutalom. BSC Sympho n y Orchestra wflti 
Lesley Garrett (soprano) and Ann Murray 
(mezzo). IMS News and Sport lldt World 
Championship Boxing: Dave McAuley 
deforms nia IBF Flyweight Championship 
against Rodolfo Btanco. 1140 Rory Bremnar. 
1200 am Film: -Notch' starring Walter 
MatDiau. 2M weather. 


BBC2 


MS pee Network East *23 One In flour. 1*» 


Run. -The See Hewfc" starring Errol F ynn. 


*00 Lata Again. 0*S Newa v ta w . TOO 
Nlgm of tha Prams (Part 1 - wnti Radio 3). 
*33 Horror Cats. IftSS Rim: 'Martin the 
Vampire' starring John Ample* end Lincoln 
MaszsL rtiaa-iao an Ffloc ‘Or Joky! and 
Mr Hyde' starring Spencer Tracy. 


LONDON 


*00 am TV-Am Breakfast P ro gr a m ma . *23 
Children's (TV: Motor mouth. 1148 The ITV 
Chart Show. 1230 pm Huc k leberry Finn and 
His Friends. 100 UN News followed by 
Notional Weather. IM Local News and 
Weather. 1.10 Saint A Ores vale. IM Sportt- 
mBstsra. Ml The Saturday Mattneec The 
Battle of Britain' starring Michael Caine, 
Kenneth More. Laurence OOvtor, Edward Fox 
and Susannah York. Mi Disney Cartoon 
Tima: Mickey Maura. 

*4S Reeulta Service. *80 ITN Newt , tal- 
lowed by national wt B ie r . £03 Local News 
and weather. *18 The New Adven tur es of 
Stack Beauty. £43 Baywatch. *40 Catch- 
phrase. 7218 Beadle's About 7*0 Floe The 
Spy Who Lowed Me* starring Roger Moors. 
*n ITN News end Sport, toll owed by 
nadonto w ea ther . 1*10 Local Woodier. 1018 
An Audience with Tatar Ustinov. 1t.il Stodgo 
H a to m e i l lists The Beal of Dm Baat Ctab. 


CHANNEL 4 


709 am Memadanal Thnra. *00 Trenswortd 
Sport MO Nowa Summary. *03 Channel 4 
Racing; The Morning Line. *25 Australian 
Rules Football. t1*30 Film; 'A Family Attar* 
starring Lionel Barrymore. Mtckoy Rooney 
and Spring Bytngtan. 11:45 Island of Fire. 
1*88 pm American Footbao Rod 42. tnoo 
Fffm: They Met In Bombay* starring Clark 
Gable and Rosalind RuasoM. 

*4B Channel 4 Racing tram Doncaster. 


*10 Braokakfe Omntoua. «so night io Reply. 

o Cotes at War 


MO The World This Week. *0B I 
Berlin 8 m Doomed CKy. 

fcOOHofhrwoodLegendxataveUcQuean- 
Man on the Edge. WSOO Fffm on Four bdeme- 
ttanot Tha Dream' (wt* English suMMea). 
1*30 The Oprah Winfrey Show. 12*0 am 
Film; -Lode Up Your Daughters' Muring tan 
Barman. Tom Baa and Jim Dote wkh Christo- 
pher Plummer. Susannah York. Glynta Johns, 
KaMeon Harrison and Roy KI noear. 


S4C WALES 


1*30 am Go Fishing. 11:00 Mother and 
Son. 1181 Gardanars' QuMe. IMP Sumo. 
1*88 pm American Football Red 42. 1:00 
Europe Express. ttOO Fflrtr "Silver Blazer. 
BOB Newytkbon. *40 Siac Yn Dym. 7MB O r 
Gnmd. *10 Y Maas Cftwarsa. *10 Fibre "The 
Mu*de Martaf. 10940 Hollywood Lagond* 

Gregory Peek. 


ANGLIA 


1*38 pm Windsurf! 11-18 Staring CtW ! 
woo* Tha Entoresr". 


CHANNEL 


1*30 pm Karting. iiriB BMe. Marriages 
and Donitie. 1*20 am -Ooafli Ray 2000*. 


CENTRAL 


1290 pat Just Champions. 1*18 The Beef 
Lttta Whorehouse In Texas' starring Burt 
Reynolds and Daily Parian. 


GRANADA 


11.18 Starring Burl Reynold*: ■PMomky'. 

HTV 


1*30 pm The WOrid of Goff (4) Bermuda. *10 
Coronation Street. 9:05 Rim: 'Colour 
Scheme* starring George Baker. TU18 Him: 
"A Kilter In the Family- starring Robert Mb- 
chum, James Spader and Eric Stott. 


SCOTTISH 


1*90 pra HucMofaary Ron and Ms Friends. 
*M Coro na ti on Street. *95 Saturday Cin- 


ema: "Chad Hanna* starring Henry Fonda 
and Dorothy Lamour. *46 Scotspori Repute. 
SH8 The f ncrad l hta Hu*. 11.13 'Coogan's 
Star starring Clint Eastwood. 


TSW 


1*31 pot The South West weak. 810 Gue 
HoneytxuTs Magic Birthdays, ills Filar 
■Pswmhy" earring Burt Reynolds. 


TVS 


1*30 pra Karttag (The Gulf OH Superprta). 
lifts Birth*. Marriages and Deaths (Part 3). 
1*20 am The Superapiea: 'Death Ray 2000* 
s tarrin g Robert Logan and Das OnertBiy. 


TYNE TEES 


1*34 pm Hare Come the Double Dockets, 
lifts Bfnho. Marriages end Desha (Pan 3). 
VOS ora An lavtatton to Rarnernber. 


ULSTER 

1116 pra Starring Burt ReynoMe: *PMerei«r. 

YORKSHIRE 


IMS pra Soooar Bpsdal. 1*M ara ITN News 
Headlines tallowed by 'Kung Fu" ala nStg 
David Carradlne. 


BBC RADIO 2 


m 


ScOS am Ronnie Huron vrtth Sounds ert Om 
50b. *00 Brian Matthew with Sounds of the 
60s. 1*90 Anne Roblneoa 1*40 pm Gerald 
Harper. ISO Jimmy Cricket's Teem. *90 
Mystery on the English Rhrtora. *00 Dennia 
McCarthy. MS Chmra 2. Sen Junkin'* Joh- 
an. *00 Country Greats In Concert with 
George Hamilton IV. Dolly Parton, (Canny 
Rogers and Willie Nelson. 

709 Cosmotheka's Comedy Songboe*. TOO 
Cinema 2. 4MS Saturtey Gala Night aoo 
When the Swing Cornea Marching in. *90 
Easy Does * with tha BBC Big Bond. MM 
Tha Redid 2 Arts Programme with Sheridan 
Moriey. 1*03 ran Sure at (he 60s wtth Bruce 


BBC RADIO 3 


*00 ma Morn i ng Concert. *30 News. *35 
Frank Martin and Friends. *90 Saturday 
Review. 190 pra News. 19S Words. Irio The 
QUta In Pans. 194 Schumann. Trio No I In 
O minor played by Evgeni BusfScov (rioNn), 
Leonid Gorohov foalio) and Irina N Butina 
(piano). 

330 San Franc is co S ym p hony O rch est ra In 
Edinburgh conducted by Herbert 81 or n a te dt. 
wWi Yo-Yo Ms fceSo y. Haydn Oyr^jhony No 
32 in G|. Hetste (Cane Concerto In Q (298 


RaatSng) 398 Nte to on (Symphony No 
tfnguiohebio'). 390 Lome Windoor 


4. ‘bioatlnt 
(ooprano) wMi Robin Bowman (piano) In 
songs by Marart and VHte-Loboe. 


*30 American Chamber Music. Ardtw 
String Quant* with Tver Mlkhaahcfl (piano); 
Ivea (Largo rtsoMa No 1; Adegfo cantabile; 
In re con moto at at Largo ricoluto No 3. 
Hatawee n ). Ruth Crawford Soogar (Suite No 


2). 890 Jazz Record Requests with Charles 


born Om arrMwes. whb Stephen Potlsr and 
Granted. BOO Christian Blacks haw 
Preludes). Schumann 


Bum me amoves, wi 
Joyce Granted. 830 
(piano): Debussy (7 
Ofumorasta). 


790 Proms NO* The Lost Night Part 1 
(with BBC2): Vaughan Williams (Overture: 
The wasps). Haydn (Trumpet Concerto in E 
P»rry jptoet Pair ol sirens). *38 The 
Nelson Spirit Joan Refily loffowa the mari- 
btw manta Maned by Nelson's victory, which 
Ovea on In the Last Night of the Prams. 
-090 Pra ms. Part 2 [wtth B8C1) RoaaM 
(Overtora end Non phi meets tram La cmmt- 
•Mote). Dad us (Song ol Summer). CNMra 
g 0 ** *■ rig— taMte. from Lakme). Elgar 
Pomp and Circumstance March No It Wood 
(Fantasia en British Sea Songs), Arne (Rule 
BrttaintoO. Parry (JerasataT^T ' 

10i40 Tha BJtrid Spc4 (short story by Safti) 

Muon (Plano); 

sNMun ouivwiiuMi (Two Po«ma of Aoumda 
Plzzvo). Oioigo Crumb (Asparttton) i hw 
Ion BraofcwM't Diary. IfttSkSSS SamNMT 


BBC RADIO 4 


2 *»* Sport on 4. 

Breakaway . 1090 N e w s; Loos e Ends. 
1190 New* TaBdng PaOOca. ^ 


The Battle of Britain 90th Anniversary Cefo- 
brabona. 1138 (LW) From Our Own Cwre- 
apondem. 1*00 (LW) Today's the Day M. 
1*38 pm The News Outz (a). 123a wea Bier. 
1“ 1-10 Any Ouasdons? 1SS LW 

Shipping Forecaet/FM Programme News 
XM Nows; Any Answer*? 230 God*a Second 
in Command (a). *oo News: The Uvfng 
World. 430 Science Now. 590 Writs rs 
R a v e alad. 

= Em,h, 0 <“>• USO LWi Shipping 

ForecaaUFM: Programme News. 893 
WetatMT. *oo News: Spans Round-up. 038 
CJdietta (s) Omnibus Edition. TtlS Slop the 
Week with Robert Robinson |eL 798 Satur- 
Theatre (a) Munter on the Links' 
by Agatfia Christie. *is Music In Mind (■). 
•90 Ten to Tan (a). *aa Weather. «*5 
News. 1015 The Gardenbg Oidx. t«9S WrB- 
ere on Blue Paper. 1190 The Tingle Fetter 
d- 1130 Funny That Way; (8) Marty Fa»- 
nrnrm. 1*00-1*30 om News. 


BBC RADIO 5 


MO mu World Service. *30 Morning EMoii 
•JO On Your Marta. 1290 Sport on 4 Ptus 1. 
1030 pm Sports Can. 130 Sport on 5e Fbol- 
boB (commentary on a top Bareteye League 
gome and reports on all First Division 
matches): Racing from Doncaster; Cricket 
{Britamrte Assurance County Championship). 
890 Sparta Report. 

. **> As Redo * Tai Secret Gardens. 798 
««S The Big Hfltn on S. Dave 
MeAtata tatemls hie Htte againt Cotombta'a 
^dodotaMoo. 1190 Sports Desk. 11:10- 
1W0 Work) Service. 


SUNDAY 


BBC1 


*90 eei Playdays. OfM Umbrella. 939 The 
Steam-Driven Adventuroa at Rberboai BW 
(Fealuro-iength cartoon). 1090 Batfia of 
Britain SOOi Amilvereary Service. 1*06 pm 
Stai Extra. 1*30 Country File. 190 News; 
Speaking Voiumaa. 198 Tha Pink Panther 
Show, 290 EaotEndurs. 

*00 ram: -Muraer on the Orient Express' 

nterring Albert Flnrtey with Lauren Bacall. 
Ingrid Bergman, Jocquallne BloaaL Seen 
Cannery. Sir John Gielgud, Anthony Perkins. 
Vanessa Redgrave and Richard Wldmark. 
ma Bento of Britain som Anniversary. & SO 
The CkMtMG Show. OriS UWfne. 

633 News. *40 Songa of Preiae. 738 Last 
ol Oie Summer Wine. 798 Howards' Way. 
*35 Bread. *05 News. BflD Screen One Film: 
■The Police'. 1095 Everyman. 1138 The 
Days and Nitfu at Molly Dodd. 1190 Net* 
work EaaL 1230-35 am WeatfMT. 


BBC2 


138 pm Gr a nd sta nd. Steve Rider introduces 
ommrege of the Diet Cota Great North Run. 
333 10 x 10 . 390 Dame Kiri and Sir Gaorg. 
895 FI tne The Escape Artist* starring Orion 
O'Neal. *35 Troubleshooter. 7ri5 Arabia: 
Sand. Sea and Sky. 095 'Death in Venter 
(with Radio 3)r. Britten’x last opera. 1695 
nim: 'Big Town' starring Matt Dilion. 


LONDON 


640 an TV-em BrmMut (Vo gramm a . 035 
an Children's rrv; The Dteney Out. 1095 


Link. 1198 Morning Worehip. 1290 The 
Human Factor. 1290 pm The Core Bears. 
1*55 Local News and Weather. 190 ITN 
News, fallowed by Notional weather. 130 
Walden. *00 A Tribute fa Terry-Thomm *88 
The Match; Liverpool « Manchester United. 
AtMetfaa: The MCVWe-a Chalk 


The Don V o bey Stadium. ShafSakL 
*30 lYN New*, followed 


by National 
Local Nave and W eath er . *90 
Highway. 738 dose to Homo. *45 Agatha 
Christa'S Poirot WWl Anniver sa ry SpedaL 
098 ITN Howe toBowed by NaOonM Otee ft a r . 


TI30 TIM rrv Chen snow, uoo mpms 


CHANNEL 4 


TOO mm Onca Upon a Tima— Lite. 890 Early 
Bird. *25 David the Gnome. *00 Denote. 030 
Seaton' Tafee. 030 The Pteyfat Mime. 1*80 
Fat Men Goes Norte. 1190 Cfar y wh eat 1130 
Efly and Jooie. 1290 The Waltons. 190 pm 
Lml of DM Glann. *06 NamotL *15 HoH and 
High Water. SrtsThe AlHrdond Goeta Foot- 
ball Final. *10 A Matter of Form/Worm 
Donees. 5riS News Summery and Waaihra. 

*20 ChooMi 4 Racing WemaflonaJ (The 
An Trials). MO Tha Co*y 6ho*. OriS Car- 
rera*. Dondngo. PavarOOl. Mehta teConcert. 
890 Amerfaen Footttofl Uva. 900 The Meffle 
Shew. tlflBW Honywoto Logonds: -love wtth 
the Proper Stranger' etarrlng Steve 
UcOueea 1*10 ara Mr Hoover * L 


S4C WALES 


1090 am Power in the Peafta- 1*» P* VJ 
wi. *05 Kingdom Ol the Deep. *00 Nomad. 



Zubin Mehta on Channel 4 


338 Graft GamoK The AO Ire l and Goat* 
FooSMfl FinaL 830 AntaMtan. 

1895 Feature nitc 'Dkk Barion Strltaa 
Bm*- 795 O Bedwor Ban. TOP Newydtflon. 
730 Brian. 090 Hat Straeon. 430 Daehrau 
Cenu, Oechreu CanmoL 090 Cymru’r nydd? 
MB Pigeon Racing. OS' “ " “ 

1138 The Media Show. 


BA tepra ra u 


ANGLIA 


■am pm Forming Diary. *00 BoD *00 
ampt on bittnMltanel Boat 


Show. 1130 Pris- 


oner. GaO Block H. 


CBITRAL 


1230 pm Gardening Him. 290 Coronation 
Snoot fanudbus adman}. TK2S P r lo ot mr CaO 
Stock H. 


CHANNEL 


1*30 yet ReflecttoiM. 1*33 Lee Fraocete 
Chez- Vo tty. 1298 Tflle^Joumal. 129 Cyril 
Fmnwtt tv Garden. 290 Sad 30. lino 
Max ayore u ei - Singatonga War Yearn. 1230 
am The Human Faster. 


GRANADA 


1228 pm Young Upfront- 290 Coronation 
Street (omnibus addon}. 113* Prisoner Cod 
BkKk H. am ma Otac MgM. 


HTV 


1*30 pm The Weal at War. 290 cure's 
Walks, fallowed by WMher far Farmers, 290 
HTV H ewewolL 113# Prisoner. Ctel Bias* H. 
1*20 am Tha riV chart Shaw. 

1290-1*83 am Survtni > *SO Farming Watoe. 
fallowed by Weather for Formats. 230393 
The Spectacular World at Gulnnesa Records. 


SCOTTISH 


1MB am Glen Michael's Cartoon Cavalcade. 
11r15 Link. 1190 Sunday Service. 1*90 ptt 
The 8ota of War, *00 NB SpecteL 390 Bed 
ran*. 090 AH Sued lip. 490 OuuMp ort nan 
scootah Books. 1190 Bton. 1220 am Night 
Geeery. 


TSW 


.1*30 pm Fanning Nam. 290 Coronation 
Streer^lornnlPua edition). 113B Murphys 


Law.' 


iQubMgM. 


TVS 


1230 pnr TVS News. 1233 Here Come the 
Double Deleters. 1*80 TVS Weather and 
Farming WaaBur. 290 Stai SO 
Intemanoiial Boat Show). 1131 
Bygreves • Singalonga war ra 
Tha Human Factor. 


rears. 1239 am 


TYNE TEES 


am pm The Beck Paga. *00 Coronation 
Sheet (omnibus edition). TI90 Poles Apart. 
1*20 an Quiz Night. 




1*00 pra Cantoning Time. *00 Coronation 
Street 1098 Sportebeat Sped of: The All- 
U elan d Final - Cork v Matah. 1190 Batae far 
Britain. 1230 aa O 


YORKSHIRE 


1235 pra Goats on Sunday. *08 Coronation 
Sheet (omntoue aAkm). 7130 Festival (Shof- 
■eM Grach Music Festhmi). 1190 The Law 
and Horry MoQraw. 


BBC RADIO 2 


nitaiwM 


TOO am Don Mara eon say a 'Good Morning 
StaKtoy. 899 Richard Baker wtth 'Meoda 
tor You'. 1190 Desmond Carrington with 
■Rasta 2 AS-TNtm Ornate'. 2tt — Benny 
Green. *00 Marcel Stall man wtth Sounds 
Easy. 490 Victor S lto ra ttir Orchaatra. 430 
Sfno SsmeHng Shnpto. 990 Charlie Cheater. 
798 Denote O’Neil ix o ranw a ee toetto n of hie 
tamwtto mefodtoo. >90 Duaia tor Four. 190 
Stautey HaSHotr. 090 Rosalind Runcta wtat 
-Your Htmdred Beat Tunaar. 1BBS Ratio 2 
Arte Programme. 1*00 am Robin Ray on 
Record. 190490 MgM RWe. 


BBC RADIOS 


709 am Coretli: Home and Abroad. 790 
***"*• ™ Orphsua with Ne Horn. 830 
g***- 1B *> Prom 
Ravtew. 1190 NMwpi Promo. BBC Sco»- 
ttoh Orahiwii a conducted by Jerzy Malan- 
mkAt. wtth D ongH Buk K ang (violin): Stravinsky 
10 Thre " Moveme nta ). Sibtaus 

asjar 

*10 Mikhail Rudy (piano): Scriabin ffi 
<Pav ° n * P«r una Intanta 
towxpite sur footan; La vafae) 


“T— ■- V"" mlbOhm Nos t ™ GnaSii 
nrigraL Schitoen (Wanderer Fantasy). *80 

sfewaraBiaSia 
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M S hSS£ las?", 0MWIC7 

moa H einrich SritHI (cello) and Garhard 
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■an Breakwetts Diary. 1*00-1295 New#. 11 * 8 


BBC RADIO 4 


790 ora News. 730 Sunday Papers. 7 -m 
LMng Worid. 790 Sunday. Including 
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^Ptotore Ptaaporl to Liverpool 790™ Buol- 
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